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49919 


Ttiis soelfcon of the FEDERAL REGISTER 
contains regulatory documents having 
general applicabHity ar>d legal effect most 
of which are keyed to and codified in 
the Code of Federal Regulations, which is 
pubkshed under 50 titles pursuant to 44 
use 1510. 

The Code of Federal Regulations is sold 
by the Superintendent of Documents. 

Prices of new books are ksted in the 
first FEDERAL REGISTER issue of each 
week. 


DEPARTMENT OF AGRICULTURE 
7 CFR Part 6 

Reguiatiorit Governing Allocations of 
Sugar Import Quotas; Other Specified 
Countries or Areas 

agency: Office of the Secretary. U.S. 
Department of Agriculture. 
action: Final rule. 

summary: This rule finalizes the 
allocation provisions governing sugar 
import quotas for those countries or 
areas which are designated as **Other 
Specified Countries or Areas** (more 
commonly known as the ''basket 
category") with a modification. This rule 
modifies the maximum quota allocated 
to each basket country. Each country in 
the basket category will receive an 
annual quota equal to Its pro rata share 
of the percentage quota for the basket, 
or 12.500 short tons, whichever is 
greater. 

EFFECTIVE DATE: December 6.1985. 

FOR FURTHER INFORMATION CONTACT: 
Carol Brick-Turin. Agricultural 
Economist. Sugar Croup. Foreign 
Agricultural Service. Department of 
Agriculture. 12th A Independence 
Avenue SW.. Washington. DC 20250. 
Telephone: (202) 447-6939. 
SUPPLEMENTARY INFORMATION: 
Presidential Proclamation 4941 of May 5. 
1982 (47 FR 19661) established a 
country^by-country quota system for the 
importation of sugar into the United 
Stales. Under the import quota 
allocation provisions established under 
the Proclamation, each country was 
allocated a specittc percentage 
allocation of the quota if that allocation 


was one percent or greater. The 
remaining countries were classified as 
"Other Specified Countries or Areas** 
(more commonly known as the "basket 
category"). Their percentage allocations 
were pooled and they competed on a 
first-come-first-serve basis for the entire 
pool. These terms were modified in an 
interim rule (7 CFR 6.90-6.93) which 
provided that each country in the basket 
category would have a specific annual 
quota. Under that interim rule, each 
country receives a quota allocation 
equal to its pro rata share of the 
percentage allocation for the basket, or 
16.500 short tons, whichever is greater. 
No comments were received on the 
interim rule. Therefore the interim rule is 
adopted with a modification. 

The maximum level allocated to 
individual basket countries is modified. 
Each country will receive a quota 
allocation equal to its pro rata share of 
the percentage allocation for the basket, 
or 12.500 short tons, whichever is 
greater. 

After consultation with the United 
States Trade Representative, the 
Department of State and the Department 
of the Treasury. I have determined that 
this rule is necessary and appropriate to 
provide countries in the basket category 
with reasonable access to the U.S. sugar 
market. It has also been determined that 
these provisions are necessary and 
appropriate to carry out U.S. obligations 
under the General Agreement on Tariffs 
and Trade. 

This rule also amends the existing 
regulations (7 CFR 6.90-6.93) to reflect 
the expiration of the International Sugar 
Agreement. 1977. Implementing Act (7 
U.S.C. 3601 et seg.l 

This rule involves a foreign affairs 
function of the United States. 
Accordingly, the provisions of 5 U.S.C. 
553 do not apply and no regulatory 
flexibility analysis is required under the 
Regulatory Flexibility Act (5 U.S.C. 601 
e/seg.). 

This rule has been reviewed under 
USDA procedures required by Executive 
Order 12291 and Departmental 
Regulation 1512-1 and has been 
classified as "not major" since the rule 
does not have any of the effects 
specified in those documents. 


An assessment of the impact on the 
environment of this proposed rule has 
been completed. It has been determined 
that this action will have no foreseeable 
significant effects on the quality of the 
human environment. Consequently, no 
environmental impact statement is 
necessary for this proposed rule. An 
environmental assessment is available 
for review in Room 6091. South Building. 
USDA. during normal business hours. 

List of Subjects in 7 CFR Part 6 

Agricultural commodities. Foreign 
trade, Imports. Quotas. Sugar. 

PARTS—I AMENDED I 

Accordingly. 7 CFR Part 6 is amended 
as follows: 

1. The authority citation for Subpart— 
Sugar Import Quotas (§S 6.90-6S3) is 
revised to read as follows: 

Authority: Src. 201. Trade Expansion Act 
of 1962 (19 U.SC 1821); Presidential 
Proclamation 4941. .May 3.1982 (47 FR 19061): 
I teadnotet 2 and 3. Subpart A. Part 10. 
Schedule 1 of the Tariff Schedules of thr 
United Slates (19 U.SC 1202 ). 

2. Section 6.90 is amended by revising 
the last sentence with the following; 

$ 6.90 General statement 

• • • It has further been determined 
that these regulations give due 
consideration to the interests in the U.S. 
sugar market of domestic producers and 
materially affected contracting parties 
to the General Agreement on Tariffs and 
Trade. 

3. Section 6.91 is amended by revising 
paragraph (a)(2) to read as follows: 

§ 6.91 Allocation of kndtviduai Import 
quotas. 

(a) • • • 

(2) 12.500 short tons, raw value. 

• • • • • 

Signed at VVathlngton, DC, on December 3, 
1965. 

|ohn R. Block, 

Secretary of Agneu/ture, 

|FR Doc, 85-28953 Filed 12-5-85: 845 am) 
BtUJNQ COOC M^fO-N 
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Federal Crop Insurance Corporation 
7CFR Part 416 
(Arndt No. 1; Doc. No. 2S92SJ 
Pea Crop Insurance Regulations 

agency: Federal Crop Insurance 
Corporation. USD A, 
action: Interim rule. 

summary: The Federal Crop Insurance 
Corporation (FCIC) hereby proposes to 
amend the Pea Crop Insurance 
Regulations (7 CFR Part 416). effective 
for the 1888 and succeeding crop years. 
The intended effect of the proposal is to 
clarify that FCIC will not insure against 
loss of production when green peas are 
not timely harvested by the processor 
because of unusual weather conditions 
resulting in a substantial amount of peas 
being ready for harvest at the same 
time. The authority for the promulgation 
of this rule is contained in the Federal 
Crop Insurance Act as amended 
dates: 

Effective date: December 31. 1985. 

Comment date: Written comments, 
data, and opinions on this interim rule 
must be submitted not later than 
February 4.1086. to be sure of 
consideration. 

address: Written comments on this 
interim rule should be sent to the Office 
of the Manager, Federal Crop Insurance 
Corporation. Room 4096, South Building. 
U.S. Department of Agriculture. 
Washington. DC. 2025a 
FOR FURTHER INFORMATION CONTACT. 
Peter F. Cole, Secretary. Federal Crop 
Insurance Corporation. U.S. Department 
of Agriculture. Washington. DC. 20250. 
elcphone (202) 447>3325. 

SUPFICMENTARY INFORMATION: This 
action has been reviewed under USDA 
procedures established by Departmental 
Regulation No. 15t2>l. This action does 
not constitute a review as to the need, 
currency, clarity, and effectiveness of 
these regulations under those 
procedures. The sunset review date 
established for these regulations is . 
August 1,1989 

Merritt W. Sprague, Manager, FCIC, 

(1) has determined that this action is not 
a major rule as defined by Executive 
Order No. 12291 because It will not 
result in: (a) An annual effect on the 
economy of $100 million or more; (b) 
major increases in costs or prices for 
consumers, individual industries, 
federal. State, or local governments, or a 
geographical region; or (c) significant 
adverse effects on competition. 


employment, investment, productivity, 
innovation, or the ability of U.S.-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets; and (2) certifies that this action 
will not increase the federal paperwork 
burden for individuals, small businesses, 
and other persons. 

This action is exempt from the 
provisions of the Regulatory Flexibility 
Act; therefore, no Regulatory Flexibility 
Analysis was prepaid. 

This program is listed in the Catalog 
of Federal Domestic Assistance under 
No, 10.450. 

This program it not subject to the 
provisions of Executive Order 12372 
which requires intergovernmental 
consultation with State and local 
officials. See the Notice related to 7 CFR 
Part 3015, Subpart V, published at 48 FR 
29115, )une 24.1983. 

This action is not expected to have 
any significant impact on the quality of 
the human environment health and 
safety. Therefore, neither an 
Environmental Assessment nor an 
Fjivironmental impact Statement is 
needed. 

On Tuesday, February 26,1985, FQC 
published a final rule in the Federal 
Register at 50 FR 7728. revising and 
reissuing the Pea Crop Insurance 
Regulations (7 CFR Part 416), effective 
for the 1986 and succeeding crop years. 

Section l.b.(l) of the policy found at 
S 416.7(d) states that FCIC will not 
insure against any loss of production 
due to green peat not being timely 
harvested unless FCIC determines that 
due to unusual weather conditions, a 
substantial amount of acres of green 
peas in the area are ready for harvest at 
the same time. In such a circumstance. 
FCIC may be liable for indemnity. 

This provision creates the possibility 
of program abuse. A situation could 
occur where unusual weather conditions 
delayed harvest on one section at the 
same time the processor is ready to 
harvest, allowing that section to arrive 
at peak harvest at the same time as 
another section. 

A strong possibility exists that some 
parties responsible for determining what 
acreags are to be harvested may 
making that determination on the 
question of whether or not the producer 
is insured under this program. Some 
indemnities have been paid based solely 
on the fact that the peas were bypassed 
at harvest time by the processor. The 
decision to bypass was made solely on 
the quantity of peas available for 
harvest at the same time with no 
determination made of the basis for the 
glut. Section 508 of the Federal Crop 


Insurance Act (7 U.S,C. 1506) limits crop 
insurance to •‘unavoidable causes.** 
Payment of indemnities to producers 
based on the decision of an interested 
party to bypass one area for harvest in 
favor of another is not an unavoidable 
cause intended to be covered by the 
program. The potential for abuse, not 
only by processors but also by 
competing insurance delivery systems is 
great and the benefits small. 

The Corporation is therefore 
publishing this interim rule to delete the 
payment of indemnity for any peas 
which are lost because they were not 
harvested even though they were 
available for harvest. 

Merritt W. Sprague. Manager, FCIC, 
has determined that an emergency 
situation exists which precludes notice 
and other public procedure because the 
current policy provision for insuring 
against bypass peas does not provide 
coverage on an actuarially sound basis. 
Therefore, in order to protect the 
integrity of the pea crop insurance 
program, it is necessary to amend the 
policy as quickly as possible to prevent 
further program abuse. 

FCIC is soliciting public comment 
from all interested parties on this rule 
for 60 dajrs after publication in the 
Federal Register. This rule will be 
scheduled for review in order that any 
amendments made necessary by public 
comment may be published in the 
Federal Registcir as quickly as possible. 

All written comments received 
pursuant to this rule will be available 
for public inspection in the Office of thr 
Manager, Federal Crop Insurance 
Corporation. Room 409a South Building. 
U.S. Department of Agriculture, 
Washin^on, D.C., 2025a during regular 
business hours, Monday through Friday. 

List of Subjects in 7 CFR Part 416 

Crop insurance. Peas. 

Interim Rule 

Accordingly, pursuant to the authority 
contained in the Federal Crop Insurance 
Act. as amended (7 U.S.C 1501 etseq»Y 
the Federal Crop Insurance Corporation 
hereby amends the Pea Crop Insurance 
Regulations (7 CFR Part 416), effective 
for the 3986 and succeeding crop years, 
in the following instances: 

PART 416—(AMENDED] 

1. The authority citation for 7 CFP. 

Part 416 continues to read as follows; 

Authority: Secs. 506 516 Pub!,. 75-136 52 
Slat. 73. 77. as amended (7 U-SC. 1506 1516) 
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2. Paragraph (d) of 416.7 is amended 
by revising l.b. of the policy to read as 
follows: 

{ 41S.7 The application and policy. 

• • * • • 

(d) • • * 

1. Causes of loss. 

• • • • • 

b. We will not insure against loss of 
productlOO due to: 

(1| Green peas not being timely harvested 
unless such delay in harvesting is solely and 
directly due to adverse weather conditions, 
ispedHcally, no indemnity will be paid if the 
delay in harvesting is in any way. caused by 
the non-avsilability of labor or equipment by 
the volume of peas ready for harvest at 
approximately the same time, or by any other 
reason except adverse weather conditions); 

« • • • • 

Done in Washington, DC, on October 16, 
1985. 

Kdwsfd Hews, 

Acting Manager, Federal Crap Insurance 
Co’^pontitm, 

|>1t Doc. 8S-28920 Filed 12-6-65; 8:45 am) 
SiUJNO COOC S4ia-0S^ 


DEPARTMENT OF JUSTICE 

Immigration and Naturalization 
Servica 

8CFR Part 211 

Documentary Reguirementa; 
Immigrants; Waivera 

AOEMCV: Immigration and Naturalization 
Service, Justice. 
action: Final rule. 

summary: This final rule is intended to 
bring the Service into compliance with 
Private Law 98-53. passed May 29.1984. 
This bill provides for the admission of 
aliens lawfully admitted for permanent 
residence who proceeded abroad, were 
employed by the American University of 
Beirut, and are seeking admission to the 
United States. These aliens will be 
admitted as special immigrants 
returning from a temporary visit obroad 
without being required to obtain Special 
Immigrant visas from an American 
consul abroad. 

EFFCcnvi date: December a 1985. 

FOR FURTHER INFORMATION CONTACT: 

For General Information: Loretta ]. 
Shogren. Director. Policy Directives 
and Instructions. Immigration and 
Naturalization Service, 4251 Street 
NW„ Washington. DC 20536, 
Telephone; (202) 633-3048 
For Specific Information: Margaret M. 
Smitherman. Immigration Examiner. 


Immigration and Naturalization 

Service, 4251 Street NW., 

Washington. DC 20538, Telephone: 

(202) 633-3320. 

SUPPLEMENTARY INFORMATION: Section 
211(b) of the Immigration and 
Nationality Act is the basic statutory 
provision authorizing admission without 
presentation of immigrant visas by 
aliens previously admitted as 
immigrants who are reluming to the 
United States after a temporary visit. 
Pursuant to this section and the related 
regulations, an alien who qualifiers as a 
**retuming resident immigrant*' may be 
admitted in the absence of an immigrant 
visa. Under section 101(a)(27J(A), to 
which section 211(b) refers, a "returning 
resident immigrant" is defined as "an 
immigrant lawfully admitted for 
permanent residence, who is returning 
from a temporary visit abroad." 

To make a determination whether an 
applicant qualifies for a finding that he 
or she is returning from a temporary 
visit, several factors must be taken into 
consideration. First, the duration of the 
absence has a definite bearing on 
whether it can be deemed "temporary." 
Second, the loc^ation of the applicant's 
ties, property holdings and jobs all 
relate to a determination regarding the 
character of a visit abroad. Finally, the 
intention of the applicant, with respect 
to both the location of his or her actual 
home and the length of his or her 
absence from the United States, have 
been deemed significant. 

The American University of Beirut, in 
an effort to foster better relations 
between the United States and the Near 
East, employs persons who possess high 
academic degrees and are familiar with 
both Western and Eastern cultures. As a 
result, approximately 12% of the 
American University faculty is made up 
of lawful permanent residents of the 
United States, who were educated in 
this country and who accepted positions 
with the University. Problems arose 
when they sought to return to the United 
Stales. Their admissibility was 
challenged on the grounds that they 
were not returning to an unrelinquished 
domicile or from a temporary absence 
abroad, and they were deemed to have 
abandoned their residences. To remedy 
this situation. Private Law 98-53 was 
passed. This law permits aliens lawfully 
admitted for permanent residence who 
are employed by the American 
University of Beirut to return to the 
United States as special immigrants 
during or after completion of such 
employment, regardless of the duration 
of such employment. 

The Service and the Department of 


State have concurred that an 
amendment to 8 CFR 211.1(b) would be 
in compliance with the new law and 
would enable members of this special 
group to return to the United States 
without obtaining a special Immigrant 
visa, provided they are in possession of 
their alien registration receipt cards or 
boarding letters issued by a consular 
officer or immigration officer, and are 
not excludable from admission to the 
United States on some other ground 

Compliance with 5 U.S.C. 553 as to 
notice of proposed rulemaki^ and 
delayed effective date is unnecessary 
because this change is mandated by 
law. 

In accordance with 5 U.S.C. e05(b), the 
Commissioner of Immigration and 
Naturalization certifies that this rule, if 
promulgated, does not have a significant 
economic impact on a substantial 
number of small entities. This rule is not 
a major rule within the meaning of 
section 1(b) of E.0.12291. 

list of Subjects in 8 CFR Part 211 

Immigrants. Waivers. 

Accordingly, Chapter 1 of Title 8 of 
the Code of Federal Regulations is 
amended as follows; 

PART 211—DOCUMENTARY 
REQUIREMENTS: IMMIGRANTS; 
WAIVERS 

1. The authority citation for Part 211 
continues to read as follows: 

Authority: Secs. 101 and 103 of the 
Immigration and Nationality Act as amended 
(8 U.S.C1101 and 1103). 

2. Section 211.1 Is amended by adding 
a new paragraph (b)(4) to read as 
follows: 

S 211.1 Visas. 

• * • • • 

(b) • • • 

(4) Private Law A lawful 
permanent resident alien who 
immediately preceding travel to the 
United States was employed by the 
American University of ^init. and 
seeks admission either to remain 
temporarily in the United States and 
then resume employment with the 
American University of Beirut, or to 
resume permanent residence in the 
United States may present Form 1-151/ 
551. Alien Registration Receipt Card, or 
a boarding letter issued by a United 
States consular or immigration officer in 
lieu of an immigrant visa. 

• • • • • 
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Dated: November 28.1965. 

Richard E. Norton, 

>lc//>i;g Associate Commissioner, 
examinations. Immigration and 
Noturoiiixttion Ser%'ice. 

|FR Doc 85-28978 Filed 12-5-65, 8:45 am| 
wumo coot 4410-10-M 


DEPARTMENT OF AGRICULTURE 

Animal and Plant Health Inapection 
Service 

9 CFR Part J7 
lOocket No, as-117j 

Tuberculosis in Cattle; State 
Designations 

agency: Animal and Plant Health 
Inspection Service, USDA. 
action: Final rule. 

summary: This document amends the 
regulations governing the interstate 
movement of cattle because of 
tuberculosis by raising the designation 
of Arizona. Delaware, Indiana. Kansas, 
Massachusetts. Michigan, Nebraska. 
Nevada. New York. Oklahoma. 
Pennsylvania. South Carolina, South 
Dakota. Vermont, and the Virgin Islands 
of the United States from modified 
accredited areas to accredited-free 
States. It has been determined that these 
jurisdictions meet the criteria for 
de.<ilgnation as accredited-free States. 
This document also lowers the 
designation of North Carolina from an 
accredited-free State to a modified 
accredited area. It has been determined 
that North Carolina no longer meets the 
criteria for designation as an accredited- 
free State but meets the criteria for 
designotion as a modified accredited 
area. 

The regulations do not impose 
restrictions on the interstate movement 
of cattle not known to be affected with 
or exposed to tuberculosis from either 
accredited-free States or modincd 
accredited areas. However, the 
designation for any given jurisdiction 
can affect the marketability of cattle 
from that jurisdiction, since some 
prospective cattle buyers prefer to buy 
cattle from accredited-free States. 
effective date: January 6.1986. 

FOR further information CONTACT. 

Dr. Ralph L Hosker, Cattle Diseases 
Stuff. VS. APHIS. USDA, Room 8ia 
Federal Building. 6505 Belcrest Road. 
Hyattsville. MD 20782, 301-430-6715. 
SUPPLEMENTARY INFORMATION: 

Baedeground 

The 'Tuberculosis in Cattle" 
regulations (contained in 9 CFR Part 77 


and referred to below as the regulations] 
regulate the interstate movement of 
cattle because of tuberculosis. The 
requirements of the regulations 
concerning the interstate movement of 
cattle not known to be ejected with or 
exposed to tuberculosis are based on 
whether the cattle are moved from 
jurisdictions designated as accredited- 
free States, modiHed accredited areas, 
or nonmodified accredited areas. The 
criteria for determining the status of 
States (the term State is defined to mean 
any State, territory* the District of 
Columbia, or Puerto Rico) or portions of 
States is contained in the document 
captioned "Uniform Methods and 
Rules—Bovine Tuberculosis 
Eradication." which has been made part 
of the regulations by incorporation by 
reference. Generally the status of States 
or portions of States is determined 
based on the rate of tuberculosis 
infection present and the effectiveness 
of a tuberculosis control and eradication 
program. 

A document published in the Federal 
Register on September 3,1985 (50 FR 
35564-35565). proposed to amend the 
regulations by raising the designation of 
Arizona, Delaware. Indiana. Kansas. 
Massachusetts. Michigan. Nebraska. 
Nevada. New York, Oklahoma, 
Pennsylvania. South Carolina, South 
Dakota. Vermont, and the Virgin Islands 
of the United States from modified 
accredited areas to accredited-free 
States. The document of September 3. 
1965. also proposed to lower the 
designation of North Caroline from an 
accredited-free Stale to a modified 
accedited area. 

Comments were solicited concerning 
the proposal for a 30-day period ending 
November 4.1985. No comments were 
received. Based on the rationale set 
forth in the proposal, the regulations are 
amended as pre^posed. 

Executive Order and Regulatoiy* 
Flexibility Act 

This action is issued in conformance 
with Executive Order 12291 and has 
been determined to be not a major rule. 
Based on information compiled by the 
Department, it has been determined that 
this action will not have a significant 
effect of the economy; will not cause a 
major increase in costs or prices for 
consumers, individual industries. 
Federal. State, or local government 
agencies, or geographic regions: and will 
not have any significant adverse effects 
on competition, employment, 
investment, productivity, innovation, or 
on the ability of United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 


- - - - — "T m 

For this action, the O^ice of Ij 

Management and Budget has waived its I 
review process required by Executive H 
Order 12291. ||| 

Cattle moved interstate are moved for I 
slaughter, for use as breeding stock, or ll 
for feeding. It has been determined that ■ 
this action will not have a significant I 

effect on marketing patterns and will not ■ 
have a significant economic impact on I 
those persons affected by this document. I 
Under these circumstances, the I 

Administrator of the Animal and Plant I 
Health Inspection Service has I 

determined that this action will not have I 
a significant impact on a substantial I 

number of small entities, I 


This program/activity is listed in the 
Catalog of Federal Domestic Assistance 
under No. 10.025 and is subject to the 
provisions of Executive Order 12372 
which requires intergovernmental 
consultation with State and local 
officials. (See 7 CFR 3015. Subpart V) 


PART 77—TUBERCULOSIS IN CATTLE 

Accordingly. 9 CFR Pari 77 is 
amended as follows: 

1. The authority citation for Part 77 is 
revised to read as set forth below: 

AuthoHty:21 U.S.C 111. 114. 114a. US-117, 
m 121.134b. 134f; 7 CFR ^17. 2.51. am! 
371.2(d). 

2. In S 77.4. paragraph (b) is revised to 
read as follows; 


(b) llie following States are hereby 
designated accredited-free States: 
Arizona. Colorado. Connecticut, 
Delaware, Indiana, Kansas. Maine. 
Mar^dand, Massachusetts. Michigan, 
Minnesota. Montana. Nebraska. 
Nevada. New Hampshire, New Jersey. 
New Mexico, New York. North Dakota. 
Oklahoma. Pennsylvania. Rhode Island. 
South Carolina. South Dakota. Utah. 
Vermont, Wyoming, and the Virgin 
Islands of the United States. 

Done at W'aikington. DC thii 2nd day of 
December 1965. 

G.J. Flchtner, 

Acting Deputy Administrator. Veterinary 
Services. 

|FR Doc. 85-29011 Filed 12-5-65; 6:45 aim) 
eiLLHiO COOC »410-34<«l 


Executive Order 12372 


List of Subjects In 9 CFR Part 77 

Animal diseases. Cattle 
Transportation, Tuberculosis. 


{ 77.4, Accredited-tree States. 
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DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 39 

(Docket No. eS-NU'137-AO; Amdt 39- 
S179] 

Airworthiness Directives; Boeing 
Model 737-100, -200, and -300 
Airplanes 

agency: Federal Aviation 
Administratian (FAA), DOT. 

ACTtON: Final rule. 

summary: This amendment supersedes 
an existing airworthiness directive (AD) 
which requires installation of increased 
length escape slide pack release cable 
assemblies. This amendment is needed 
to correct a condition aggravated by that 
AD. and to require the installation of 
inaeased length escape slide pack 
release cable assemblies. 

EfFCcnvr date: December za 1985. 
ADDRESSES: The service bulletin 
specified in this AD may be obtained 
upon request to the Boeing Commercial 
Airplane Company, P.O. Box 3707, 
Seattle. Washington 96124-2207. or may 
be examined at the FAA. Northwest 
Mountain Region. 17900 Pacific Highway 
South, Seattle, Washington, or the 
Seattle Aircraft Certification Office, 

9010 East Marginal Way South. Seattle, 
Washington. 

FOR FURTHER INFORMATION COMTACT: 

Mr, Jeff Cardlin. Airframe Branch. 
ANM-120S; telephone (206) 431-2932. 
.Mailing address: FAA. Northwest 
Mountain Region. 17900 Pacific Highway 
South, C-68966. Seattle, Washington 
98168. 

SUPPISMENTARY INFORMATION: 

Airworthiness Directive (AD) 85-19-04, 
Amendment 39-5141 (50 FR 38503; 
September 23.1985). became effective 
October 15.1985, with compliance 
required wrlthin 45 days. The AD 
required replacement of escape slide 
piick release cable assemblies on Boeing 
Model 737 airplanes In accordance with 
Boeing Service Bulletin 737-25A1102 to 
prevent premature release of the slide 
and blockage of the doorway. One 
ot>eralor discovered during 
accomplishment of the AD that the 
escape slide girt cutout can become 
entangled with the latch bracket 
mounted on the slide container. If this 
occurs, the door could become jammed, 
rendering it unusable in an evacuation. 
Brtsed on this new information, the FAA 
{Suspended compliance with AD 85-19- 
04 on November 7,1985. 

Boeing Service Bulletin 737-25A1182, 
Revision 2. dated November 12,1985, 


was issued to provide for modification 
of the latch bracket attachment, as well 
as installation of increased length 
escape slide pack release cable 
assemblies. 

Since this condition is likely to exist 
or develop on other airplanes of this 
model, the FAA has determined that an 
AD Is necessary which supersedes AD 
85-19-04. to require replacement of 
escape slide pack release cable 
assemblies with assemblies using longer 
cables, and to require modification of 
the escape slide container in accordance 
with Boeing Service Bulletin 737- 
25A1182. Revision 2. 

Further, since a situation exists that 
requires immediate adoption of this 
regulation, it is found (hat notice and 
public procedure hereon are 
impracticable, and good cause exists for 
making this amendment effective In less 
than 30 days. 

The FAA has determined that this 
regulation it an emergency regulation 
that IS not considered to be major under 
Executive Order 12291. It is 
impracticable for the agency to follow 
the procedures of Order 12291 with 
respect to this rule since the rule must 
be issued immediately to correct an 
unsafe condition in aircraft. It has been 
further determined that Uiis document 
involves an emergency regulation under 
DOT Regulatory Policies and Procedures 
(44 FR 11034; February 28,1979). If this 
action is subsequently determined to 
involve a significant/major regulation, a 
final regulatory evaluation or analysis, 
as appropriate, will be prepared end 
placid in the regulatory docket 
(otherwise, an evaluation or analysis is 
not required). 

list of Sub}ect8 in 14 CFR Part 39 

Aviation safety. Aircraft. 

Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to roe by the Administrator, 
the Federal Aviation Administration 
amends Section 39.13 of Part 30 of the 
Federal Aviation Regulations as follows: 

PART 39-{AMENDED] 

1. The authority citation for Part 39 
continues to read as follows: 

Authority; 49 U3.C 1354(a), 1421 and 1423; 
49 U.S.C 1G6(g) (Revised Pub. L 97-449. 
lanuary 12.1963), and 14 CFR liaa 

2. By adding the following now 
airworthiness directive which 
supersedes AD 85-19-04, Amendment 
39-5141 (50 FR 38505; September 23. 
1985): 


Boeing: Applies to Boeing Model 737-100, 
-200. and -300 airplanes certificated in 
any categoiy. Compliance required 
within 45 da>'s of the effective date of 
this ametulroent, unless already 
accomplished. 

To ensure proper door opening and escape 
slide deployment, accomplish the following: 

A. For airplanes which have accomplished 
AD 85-19-04, inspect escape slides and 
modify escape slide containers in accordance 
with Boeing Service Bulletin 737-25A11S2, 
Revision 2, Part IV. dated November IZ 1985, 
or later FAA approved revisions. 

B. For airplanes which have not 
accomplished AO SS-19-04, accomplish 
inspections, escape slide instslIoHon 
modillcations. and functional tests, in 
accordance with Boeing Service Bulletin 737- 
Z5A1182. Revision 2, Parts L III. and IV. dated 
November IZ1985. or later FAA approved 
revisions. 

C Alternate meant of compliance which 
provide an acceptable level of safety may be 
used when approved by the Manager, Seattle 
Aircran Certification Oflice, FAA. Northwest 
Mountain Region. 

D. Upon request of en operator, an FAA 
Maintenance Inspector, subject to prior 
approval by the Nfanager. Seattle Aircraft 
Certification Office, FAA. Noiih%vest 
Mountain Region, may ad|tist the compliance 
times in this AO, if the request contains 
substantiating data to Jostify the increase for 
the operator. 

E Special flight permits may be issued in 
accordance with FAR 21.197 and 21.199 to 
operate airplanes to a base for the 
accomplishment of inipectioos and/or 
modifications required by this AD. 

All persons affected by this proposal 
who hove not already received these 
documents form the manufacturer may 
obtain copies upon request to the Boeing 
Commercial Airplane Company, P.O. 

Box 3707, Seattle. Washington. 96124- 
2207. These documents may be 
examined at the FAA. Northwest 
Mountain Region. 17900 Padfic Highway 
South. Seattle, Washington, or the 
Seattle Aircraft Certirication Office, 

9010 East Marginal Way South. Seattle. 
Washington. 

This Amendment supersedes 
Airworthiness Directive (AD) 85-19-04, 
Amendment 39-5141 (50 FR 38505; 
September 23.1985). 

This Amendment becomes effective 
December 20.1985. 

Issued in Seattle. Washington, on 
November 29.1965. 

Wayne |. Bariow, 

Actirtg Ditoctor, Northwest Maun lain /tc*g/on. 
|FR Doc 85-28824 Filed 12-5-85; 6:45 am| 
SIUJNQ CODE StlS-IS-M 
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DEPARTMENT OF ENERGY 

Federal Energy Regulatory 
Commission 

18 CFR Parts 32, 33, 34,35. 36,45.101, 
292, 375, and 381 

(Docket No. RM82-3S-OOOI 

Fees Applicable to Electric Utilities, 
Cogenerators, and Small Power 
Producers 

Issued November 2S. 1985. 
agency: Federal Energy Regulatory 
Commission. Energy. 
action: Order granting rehearing for 
purpose of further consideration. 

SUMISAIIY: On September 30.1985, the 
Federal Energy Regulatory Commission 
(Commission) issued a final rule 
establishing fees for the services and 
benefits It provides to electric utilities, 
cogcncrators and small power producers 
under the Federal Power Act and the 
Public Utility Regulatory Policies Act. 

In this order, the Commission grants 
rehearing of its decision solely for the 
purpose of further consideration. 
effective date: November 25,1985. 

FOR FURTHER INFORMATION CONTACT: 
Thomas Moore, Office of the General 
Counsel. Federal Energy Regulatory 
Commission. 625 North Capitol Street. 
NE.. Washington. DC 20428, (202) 357- 
846*1. 

SUPPLEMENTARY INFORMATION: 

Before Conunlsaioners: Raymond). 
O'Cemnor. Chatnnan: A C. Scuta. Chartei G. 
Stalon. Chariet A Trabandt and C M. 

Naeve. 

On September 30.1985, the Federal 
Energy Regulatory Commission 
(Commission) issued a final rule 
amending its regulations to establish 
fees for services and benefits provided 
under the Federal Power Act and the 
Public Utility Regulatory Policies Act; 
Fees Applicable to Electric Utilities. 
Cogenerators and Small Power 
Producers, 50 FR 40347 (October 3.1985). 

The Commission has received nine 
variously styled pleadings in this 
rulemaking docket. In oi^cr to provide 
sufficient time to consider the issues 
raised in these pleadings, the 
Commission grants rehearing of its final 
rule for the limited purpose of further 
consideration. This action does not 
constitute a grant or denial of any 
request on its merits, either in whole or 
in part, nor does it stay the effect of the 
rule. As provided in { 365.713 of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.713), no answers 
to the requests for rehearing will be 
entertained by the Commission. 


By the Commission. 

Kenneth F. Plumb. 

Secretary. 

(FR Doc. 85-26942 Filed 12-5-85: 845 am) 
aiLuiiQ cooc srir-ei-M 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Part 555 

Animal Drugs, Feeds, and Related 
Products; Change of Sponsor 

Correction 

In FR Doc. 85-28498 beginning on page 
49372 in the issue of Monday. December 
2,1985. make the following correction on 
page 49373: 

In the Hrst column, under i SSS.llOa in 
the second line, *'(c)(2)(iii)** should read 
"(c)(2)(ii)-. 

aiujRO CODE ieos-et-« 


DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Reclamation 
and Enforcement 

30 CFR Part 906 

Removal of Condition of Approval of 
Colorado Permanent Program Under 
Surface Mining Control and 
Reclamation Act of 1977 

agency: Surface Mining Reclamation 
and Enforcement Office (OSM). Interior. 
action: Final rule. 

summary: This document amends 30 
CFR Part 906 by removing a condition of 
approval of the Colorado permanent 
regulatory program under the Surface 
Mining Control and Reclamation Act of 
1977 (SMCRA). Colorado submitted 
material to OSM which satisfies the 
condition listed at 30 CFR 906.11(ss). 

The condition pertains to the adequacy 
of the State's inspection report form. 

This final rule is being made effective 
immediately in order to expedite the 
State program amendment process and 
to encourage the State to conform its 
program to the Federal standards 
without undue delay: consistency of the 
State and Federal standards is required 
by SMCRA. 

EFFECTIVE DATE: December 6.1985. 

FOR FURTHER INFORMATION CONTACT. 
Mr. Arthur W. Abbs Chief. Division of 
State Program Assistance. Office of 
Surface Mining Reclamation and 
Enforcement. 1951 Constitution Avenue. 


NW., Washington. DC 20246: Telephone: 
(202) 343-5351. 

SUPPLEMENTARY INFORMATION: 

I. Background on the Colorado Program 
Submission 

On February 29.1980. OSM received a 
proposed regulatory program from the 
Slate of Colorado. On December 15, 

1980. following a review of the proposed 
program as outlined in 30 CFR Part 732, 
the Secretary approved the program 
subject to the correction of 45 minor 
deficiencies. The approval was effective 
upon publication of the notice of 
conditional approval in the December 
15,1980. Federal Register (45 FR 82173> 
82214). 

Information pertinent to the general 
background, revisions, modifications, 
and amendments to the proposed 
permanent program submission, as well 
as the Secretary's findings, the 
disposition of comments, and a detailed 
explanation of the conditions of 
approval of the Colorado program can 
be found in the December 15.1960 
Federal Register (45 FR 82173-82214). 

II. Submission of Program Amendment 

Since the Secretary’s approval of the 
Colorado program, it has been amended 
several times, removing all but seven 
conditions. By letter dated March 21. 
1985, Colorado notified OSM that it had 
developed a new inspection report form 
to satisfy condition (ss) of the 
Secretary's approval of the Colorado 
program as listed under 30 CFR 906.11. 
By letter dated May 31.1985. OSM 
requested that the State submit this form 
as a proposed program amendment. 
Colorado did so by letter of |une 13. 
1985, noting that the Mined Land 
Reclamation Board had approved the 
form on May 23.1985 (OSM 
Administrative Record No. CO-237). 

Condition (ss) stipulates that 
Colorado shall submit to the Secretary 
program provisions which clarify State 
rule 5.02.2(4) to be consistent with 30 
CFR 840.11(d)(3) (since recodified as 30 
CFR 840.11(0(3)1 to require that 
inspection reports be adequate to 
enforce the requirements of and carry 
out the terms and purposes of the State 
program, or otherwise amend its 
program to accomplish the same results. 
In its letter to OSM dated March 21, 
1985. Colorado explained that a 
regulation change was unnecessary 
because the State's inspection report 
form had been revised to adequately 
enforce the requirements of the State 
program. 
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HI. Public Comment 

On September 25.1985. OSM invited 
public comment on the adequacy of the 
rI!vised inspection report form in 
satisfying condition (as) (50 FR 38861). 

N'o comments were submitted to OSM. 

W\ Secretary's Findings and Decision 

After thoroughly reviewing the 
rt?viscd inspection form submitted by 
the State. OSM has determined that it is 
adequate to enforce the requirements of 
the Slate program. It provides for a 
detailed listing of the performance 
standards covered during an inspection, 
a description of site conditions and any 
violations observed, an explanation of 
enforcement actions taken during the 
inspection and of the facts or evidence 
supporting the enforcement action. 

Language contained in the inspection 
form previously used by the State 
suggesting that the form was being used 
to "warn** operators about violations 
has been excluded from the new form. 
The approved Colorado program does 
not provide authority for inspectors to 
issue warnings in lieu of issuing notices 
or orders for observed violations. 

Because OSM has determined that 
Colorado's revised inspection report is 
adequate to enforce the requirements of 
the State program, the Secretary is 
removing the condition of approval of 
the State program listed at 30 CFR 
906.11(88). Also, he is approving the 
inspection report form submitted by ibe 
State on |unc 13,1985, and an 
amendment to the Colorado program. 
Any revisions to the form which 
Colorado may wish to make at a future 
time must be approved through the 
amendment process set forth at 30 CFR 
732.17. 

V. Additional Determinations 

1. Compliance with the National 
Environmental Policy Act The 
Secretary has determined that pursuant 
to section 702fd) of SMCRA. 30 U.S,C. 
1292(d), no environmental impact 
statement need be prepared for this 
rulemaking. 

2. Com^iance with the Regulatory 
Flexibility Act The Secretar>' hereby 
determines that this proposed mlc will 
not have a significant economic impact 
on small entities within the meaning of 
the Regulatory Flexibility Act, U.S.C. 601 
et 5eq.). This rule will not impose any 
new requirements: rather, it will ensure 
that existing requirements established 
by SMCRA and the Federal rules will be 
met by the State. 

3. Comp!to nee with Executive Order 
No. J229J: On August 28,1981. the Office 
of Management and Budget (OMB) 
granted the Office of Surface Mining an 


exemption from sections 3, 4, 7, and 8 of 
Executive Order 12291 for all actions 
taken to approve, or conditionally 
approve. State regulatory programs, 
actions, or amendments, llierefore. a 
Regulatory Impact Analysis and 
regulatory review by OMB arc not 
needed for this program amendment. 

List of Subjects in 30 CFR Part 906 

Coal mining, Inteigovemmental 
relations. Surface mining. Underground 
mining. 

Dated: December 2.1985. 

). Sloven G riles. 

Assistant Secretary'. Land and Minerals 
Management. 

PART 906—COLORADO 

Part 906 of Title 30 is amended as 
follows: 

1. The authority citation for Part 906 
continues to read as follows: 

Authority: Pub. L 95-87. Surface Mining 
Control and Reclamation Act of 1977 (30 
U.S.C 1201 etseq,]. 

§906.11 lAmended] 

2. Section 606.11 is amended by 
removing and reserving paragraph (ss). 

§906.15 I Amended) 

3. Section 906.15 is amended by 
adding a new paragraph (c) to read as 
follows: 

• • • • • 

(c) The following amendment is 
approved effective December 6.1905. 

The revised inspection report form 
approved by the Mined Land 
Reclamation Board on May 23,1985. 

|FR Doc. a&-2a9ee Filed 12-5-65; &45 am) 
BIUJNO COOC 431O-0S^ 


30 CFR Part 915 

Approval of Amendments and 
Removal of a Condition on the 
Approval of the Iowa Permanent 
Regulatory Program Under the Surface 
Mining Control and Reclamation Act of 
1977 

agency: Office of Surface Mining 
Reclamation and Enforcement (OS.M), 
Interior. 

action: Final rule. 


summary: OSM is announcing the 
approval of certain amendments and the 
removal of a condition of the Secretary 
of the interior's approval of the Iowa 
permanent regulatory program 
(hereinafter referred to as the Iowa 
program) under the Surface Mining 
Control and Reclamation Act of 1977 
(SMCRA). 


By letter dated June 2a 1985. the Iowa 
Department of Soil Conservation (DSC) 
submitted to OSM a statute (House File 
626) enacted by the Iowa General 
Assembly and signed by the Governor 
on May 16,1985, as a proposed program 
amendment. The statute is intended to 
satisfy the condition placed on the Iowa 
program on November 9.1983, 
concerning a civil penalty prepayment 
provision. 

After providing an opportunity for 
public review and comment and 
conducting a thorough review of the 
program amendments, the Secretary has 
determined that the modifications to the 
Iowa program satisfy the condition of 
approval and meet the requirements of 
• SMCRA and the Federal permanent 
program regulations. Accordingly, the 
Secretary is removing the condition and 
approving the regulatory amendments. 
The Federal rules at 30 CFR Port 915 
which codify decisions concerning the 
Iowa program are being amended to 
implement these actions. 

This final rule is being made effective 
immediately in order to expedite the 
State program amendment process and 
encourage states to bring their programs 
into conformity with the Federal 
standards without undue delay: 
consistency of the State and Federal 
standards is required by SMCRA. 
EFFECTIVE DATE: December 6,1985. 

FOR FURTHER INFORMATION CONTACT. 

Mr. Charles Sandberg, Acting Director. 
Kansas City Field Office, Office of 
Surface Mining, Professional Building. 
Room 502,1103 Grand Avenue, Kansas 
City. Missouri 64106: Telephone: (816) 
374-5527. 

SUPPLEMENTARY INFORMATION: 

1. Background 

The Iowa program was conditionally 
approved by the Secretary of the 
Interior on January 21.1981. The 
approval was made effective April 10, 
1981. Information pertinent to the 
general background, revisions, 
modifications and amendments to the 
Iowa program submission, as well as the 
Secretary's findings, the disposition of 
comments, and a detailed explanation of 
the conditions of approval of the Iowa 
program can be found in the January 21, 
1981 Federal Register (46 FR 5885). 

The proposed amendments were 
submitted by Iowa to remove a 
condition placed on the Iowa program 
approval on November 8.1983 (see the 
November 9,1983 Federal Register 48 FR 
51457). The condition of approval was 
placed on Iowa's program ^cause it did 
not include a prepayment requirement 
comparable to that contained in Section 
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516(c) of SMCRA and 30 CFR 845.19 of 
the FedcTBl regulations. The amendment 
submitted to OSM on June 28,1985. and 
published as a propos^ rule in the 
Federal Reciter on July 31.1985 (50 KR 
30966). establishes a prepayment 
requirement. 

II. Submission of Revisions 

By letter dated )une 28.1985. Iowa 
submitted proposed program 
amendments consisting of: 

An amendment to Iowa Code section 
63.10. which allows the Iowa 
Department of Soil Conservation (DSC) 
to expend the funds it collects in bond 
forfeitures and the interest these funds 
accrue to conduct reclamation activities 
on any areas disturbed by coal mining 
not subject to a presently valid permit to 
conduct surface mining. 

A new subsection has been added to 
section 83.14. Code 1985. This subsection 
(9) states that when the Director of the 
DSC has reasonable cause to believe 
that the operator is unable to complete 
all or a portion of his required 
reclamation, the Director shall issue a 
show cause order as to why all or a 
portion of the performance bond should 
not bo forfeited. An amendment to the 
Iowa program, section 63.14. subsection 
4. sets forth the appeal procedures for 
committee decisions mode In bond 
forfeiture show cause hearings. 

An amendment to section 83.14. 
subsection 6. Code 1985. states that the 
attorney general shall institute any legal 
proceedings necessary to enforce the 
penalty provisions or obtain compliance 
with this chapter. The subsection also 
states that injunctive relief may be 
requested to enforce a cessation order. 

Amendments to section 83.15. 
subsections 1, 2, 3. 4. and 5. Code 1985. 
Subsection 1 establishes a civil penalty 
not to exceed $5,000 per day for each 
day of violation. If a cessation order Is 
issued, the amount of the penalty shall 
take into consideration the operator's 
hlstor>* of previous violations, the 
seriousness of the violation* whether the 
operator was negligent and the 
demonstrated food faith of the operator 
charged in attempting to achieve rapid 
compliance after notification of the 
violations. Operators who fail to correct 
violations within the period allowed for 
correction shall pay a civil penalty of 
$750 for each day the violations 
continue. Subsection 2 allows the 
assessing of penalties in accordance 
with a s^edule establisbed by ruk. It 
sets forth procedures for reassessing a 
penalty and provides that a violation 
that results in a cessation order shall be 
assessed a penalty. Subsection 3 


provides for a contested case hearing, if 
requested by the person to whom a 
penalty was issued. Subsection 4 
provides that a judicial review will not 
be permitted unless the petitioner has 
posted a bond equal to ^e amount of 
the assessed penalty in the district court 
or has placed the proposed penalty 
amount in an interest-bearing escrow 
fund approved by the DSC. Subsection 5 
provides that the attorney genera), at the 
DSCs request, shall institute a civil 
action for injunctive relief. An appeal 
bond shall be required for an appeal of 
judgment assessing a civil penalty. 

On July 31,1985. OSM published a 
notice in the Federal Register 
aruiouncing receipt of the amendments 
and requesting public comment on 
whether the proposed amendments are 
no less effective than the Secretary's 
regulations and whether the 
amendments satisfy the condition of 
approval (50 FR 30956). The public 
comment period clo8€^d on August 30, 
1985. No public hearing was requested 
and none was held. 

III. Secretary's Findings 

The Secretary finds, in accordance 
with SMCRA and 30 CFR 73217 and 
73215. that the program amendments 
submitted by Iowa on June 28,1965. 
meet the requirements of SMCRA and 30 
CFR Chapter Vll. as discussed below. 

Section 518(c) of SMCRA and 30 CFR 
845.19 require that the person %vishing to 
contest either the amount of the penalty 
or the fact of the violation forward the 
proposed penalty amount to the 
regulatory authority for placement in an 
interest-bearing escrow account. 

Iowa statute section 83.15 subsection 
4. Code 1985. provides that judicial 
review of a penalty assessment shall not ' 
be permitted unless the petitioner has 
posted a bond equal to the amount of 
the assessed penalty or has placed the 
proposed amount in an interest-bearing 
escrow fund. 

The Secretary finds that this 
procedure is consistent with section 
518(c) of SMCRA and 30 CFR 845.19 and 
that the Iowa amendment satisfies the 
condition. 

Amendments to statute section 63.10 
Performance bond requirement; 83.14. 
Enforcement, and 83.15, Penalties were 
also part of Iowa's submission of June 
28.1985. The amendment to section 
61.10 adds a new subsection 6 to provide 
that the interest or earnings on certain 
monies from forfeited bonds, abandoned 
mine land funds, and civil penalties 
shall be credited to the payment of costs 
and expenses associated with the 
reclamation activities of the DSC There 


is no Federal counterpart to this 
provision. However, it is not 
inconsistent with SMCRA or Federal 
implementing regulation in 30 CFR 
Chapter VIL 

S^lion 83.14 has been amended to 
add a new subsection 9 which provides 
that the DSC may issue an order to an 
operator to show cause as to why a 
performance bond should not be 
revoked, if the Director has reason to 
believe that the operator is unable to 
complete reclamation on all or a portion 
of the permit area. This provision ii an 
addition to the other enforcement 
provisions of section 83.14. including 
subsections 4 and 8, and is no less 
stringent than those contained in section 
521 of SMCRA. 

Subsections 1 and 2 of amended 
section 83.15 provide that the DSC will 
assess civil penalties and serve the 
assessments within 30 days of the 
issuance of the notice or order. 
Subsection 3 provides that a contested 
case hearing may be requested to 
review a notice, order, or penalty 
assessment and that a person to whom 
a penalty assessment has been Issued 
may request a contested case hearing 
solely for review of the amount of the 
penalty. Subsection 4 has been 
described above. Subsection 5 provides 
that if a violation results in a cessation 
order, the attorney general shall institute 
a civil action in district court for 
injunctive relief. These procedures are 
similar to the Federal procedu res i n 
section 518 of SMCRA and 30 CFR Part 
645 and no less effective. 

The Secretary finds that the 
additional program amendments 
submitted on June 28,1985. are 
consistent with SMCRA and the Federal 
regulations. 

IV. Public Comment 

No public comments were received 
during the public comment period. 

V. Secretary's Decision 

The Secretary, based on the above 
findings. Is approving the June 28.1965 
amendment to the Iowa program and 
removing the program condition. The 
Secretary is amending Part 915 of 30 
CFR Chapter Vll to reflect approval of 
the above State program moctificatlon. 

VI. Procedural Matters 

1. Compliance with the National 
En vironmental Policy Act The 
Secretary has determined that, pursuant 
to section 702(d) of SMCRA. 30 U.S.C 
1292(d}, no environmental impact 
statement need be prepared on this 
rulemaking. 
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2. Executive Order No. 12291 and the 
Regulatory Flexibility Act: On August 
25. 1981. the Office of Management and 
Budget (OMB) granted OSNi an 
exemption from sections 3.4, 7. and 8 of 
Executive Older 12291 for actions 
directly related to approval or 
conditional approval of State regulatory 
programs. Therefore, this action is 
exempt from preparation of a Regulatory 
Impad Analysis and regulatory review 
by OMB. The Department of the Interior 
has determined that this rule will not 
have a significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 et 5e<7.). This rule will not 
impose any new requirements: rather, it 
will ensure that existing requirements 
established by SMCRA and the Federal 
rules will be met by the State. 

3. Paperwork Reduction Act: This rule 
does not contain information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C. 3507. 

List of Subjects in 30 CFR Part 915 

Coal mining. Intergovernmental 
relations. Surface mining. Underground 
mining. 

Accordingly. 30 CFR Part 915 is 
amended as set forth herein. 

Dated: December 2. 1965. 

|. StevsD Criles. 

Assistant Secretary for Land and Minerals 
Management. 

PART 915—IOWA 

30 CFR Part 915 is amended as 
follows: 

1. The authority citation for Part 915 
continues to read as follows: 

Authority: Pub. L 9S-a7, Surface Mining 
Control and Reclamation Act of 1977 (30 
U S.C. 1201 er 

S91S.11 IRemovedl 

2. 30 CFR 915.11 is amended by 
removing the paragraph and reserving 
the Section. 

3.30 CFR 915.13 is amended by adding 
a new paragraph (e) as follows: 

S 91S. 1S Approval of regulatory program 
amendifisfili. 

* • • • • 

(e) The following amendments 
submitted to OSM on June 28,1985. are 
approved effective December 6.1985: 
Iowa Code. Chapter 29. Sections 83.10. 
93.14. and 83.15 (Code 1985). 

|FR Doc. 85-28070 Filed 12-5-85; 8:45 am| 
cooc 43to-os-«i 


DEPARTMENT OF DEFENSE 

Office of the Secretary 

32 CFR Part 54 

lOoD Directive 1340.xx1 

Allotments for Child and Spousal 
Support; Formerly: ^Involuntary Child 
and Spousal Support Allotments** 

agency: Office of the Secretary of 
Defense, DoD. 
action: Interim rule. 

summary: This rule implements section 
172 of Pub. L 97-248, which is codified 
under title 42, United States Code, 
section 665 (42 U.S.C. 665). It provides 
guidance on processing allotments for 
child and spousal support from the pay 
of active duty military personnel, when 
direct payment is requested by an 
authorized person. The interim rule 
contains many of the suggested changes 
requested in response to the proposed 
rule in volume 47. number 201. Federal 
Register, page 46297 (1982). These 
changes were primarily administrative. 
EFFCcnve OATi: December 8,1985. 
address: Office of the Deputy Assistant 
Secretary of Defense (Manogement 
Systems), Washington, DC 20301. 

FOR FURTHER INFORMATION CONTACT: 

Mr. lames T. fasinski, telephone 202- 
697-0538. 

SUPPLEMENTARY INFORMATION: Written 
comments must be received by january 
21.1986. Comments will be available for 
public inspection by request Because of 
the anticipated number of comments, we 
do not plan to acknowledge individual 
comments. However, we will respond to 
the comments in the preamble of the 
final rule. In order to maintain effective 
implementation. DoD will follow the 
procedures in the interim rule starting 
with the effective date until a final rule 
is issued. 

Executive Order 12291 

DoD has determined that this rule is 
not a major rule for the purpose of E.O. 
12291, because it is not likely to have an 
annual effect on the economy of $100 
million or more, and therefore does not 
require a regulatory impact analysis. 

Paperwork Reduction Act 

This rule proposes revised 
information collection requirements that 
have been submitted to the Office of 
Management and Budget (OMB) for 
approval. The former OMB control 
number was 0704-0180. 

Regulatory Flexibility Act of 1980 

I certify that this rule shall be exempt 
from the requirements under 5 U.S.C. 


601-612. In addition, the rule does not 
have a significant economic effect on 
small entities as defined in the 
Regulatory Flexibility Act. 

Dated: November 29,1965. 

Partida 11. Means. 

OSD Federat Register Liaison Officer, 
Department of Defense. 

List of Subjects in 32 CFR Part 54 

Child support and military personnel. 

Accordingly, it is proposed to revise 
32 CFR. Chapter 1. by changing Part 54 
to read as follows: 

PART 54-ALLOTMENTS FOR CHILD 
AND SPOUSAL SUPPORT 

Sec 

54.1 Purpose. 

54.2 Applicability and scope. 

54.3 Definitions. 

54.4 Policy. 

545 Responsibilities. 

54.8 Prooedures. 

Authority: 15 U.S.C 1673. 37 U.SC 101. 42 
U.S.C 665. 

{54.1 Purpose. 

Under 42 U.S.C. 665, this part provides 
policy on statutorily required child or 
child and spousal support allotments, 
assigns responsibilities, and prescribes 
procedures. 

9 54.2 Applicability and scope. 

(a) This part applies to the Office of 
the Secretary of Defense and the 
Military Departments. The term 
•'Military Services.** as used herein, 
refers to the Army, Navy. Air Force, and 
Marine Corps. 

(b) Its provisions cover members of 
the Military Services on extended active 
duty. This does not include a member 
under a call or order to active duty for a 
period of less than 30 days. 

9 54.3 Definitions. 

(a) Authorized Person. Any agent or 
attorney of any state having in effect a 
plan approved under part D of title IV of 
the Social Security Act (42 U.S.C. 651- 
665), who has the duty or authority to 
seek recovery of any amounts owed as 
child or child and spousal support 
(including, when authorized under the 
state plan, any official of a political 
subdivision): and the court that has 
authority to issue an order against a 
member for the support and 
maintenance of a child, or any agent of 
such court. 

(b) Child Support, Periodic payments 
for the support and maintenance of a 
child or children, subject to and in 
accordance with state or local law. This 
includes, but is not limited to, payments 
to provide for health care, education. 
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recreation, and clothing or to meet other 
apedfic needs of such a child or 
children. 

(c) Designated Official The 
representative of the Military Service 
concerned who it authorized to receive 
and to process notices under this part 
See subsection 54.e(e) for a list of 
designated offidals. 

(d) Notice. A court order, letter, or 
similar documentation issued by an 
authorized person providing notification 
that a member has failed to make 
periodic support payments under a 
support order. 

(e) Spousal Support Periodic 
payments for the support and 
maintenance of a spouse or former 
spouse in accordance with stale or local 
law. It Includes, but is not limited to. 
separate maintenance, alimony while 
litigation continues and maintenance. 
Spousal support does not include any 
payment for transfer of property or its 
value by an individual to his or her 
spouse or former spouse in compliance 
with any community property 
settlement, equitable distribution of 
property, or other division of property 
between spouses or former spouses. 

(f) Suf^K^ Order. Any order 
providing for child or child and spousal 
support issued by a court of competent 
jurisdiction within any state, territory, or 
possession of the United States, 
incluiing Indian tribal courts, or by 
administrative procedures established 
under state law that afford substantial 
due process and is subject to judicial 
review. 

S 5i.4 PoHcy. 

The Department of Defense is 
obligated by statute to require child, or 
child and spousal support aUotments 
from the pay and allowances of a 
member who has failed to make periodic 
payments under a support order in a 
total amount equal to the support 
payable for 2 months or longer. The 
member's allotment shall be established 
by the Secretary of the Military 
Department concerned, or the 
Secretary*s designee, provided all 
requirements of this Part have been met. 

§ S4.5 RtsponsibiHties. 

(a) The Assistant Secretary of 
Defense (Comptroller) shall proride 
guidance, monitor compliance with this 
^rt. and have the authority to change or 
modify the procedures set forth in § 54.6. 

|b) T^e Secretaries of the Military 
Departments shall comply with this part. 

$ S4.6 Procedures. 

(a) Notice to Designated OfficioL (11 
An authorized person shall send to the 
designated official of the member's 


Military Service a signed notice that 
includes: 

(1) A statement that delinquent 
support payments equal or exceed the 
amount of support payable for 2 months 
under a support order, and a request 
that an allotment be initiated pursuant 
to 42 U.S.C 605. 

(ii) A certified copy of the support 
order. 

(iii) The amount of the monthly 
support payment. Such amount may 
indude arrearages, if a support order 
specifies the payment of such 
arrearages. The notice shall indicate 
how much of the amount payable will be 
applied toward liquidation of the 
arrearages. 

(iv) A statement that delinquent 
support payments are more t^n 12 
weeks In arrears, if appropriate. 

(v) Sufficient information identifying 
the member to enable processing by the 
designated ofndal. The following 
information is requested: (A) Full name: 
(B) Social Security number, and (C) 
Military Service (Army, Navy, Air Force, 
or Marine Corps). 

(vi) The full name and address of the 
allottee. The allottee shall be an 
authorized person or the redpient 
named in the support order. 

(vii) Any limitations on the duration of 
the support allotment 

(viii) A certification that the official 
sending the notice Is an authorized 
person. 

(2) Notice shall be sent by mail or 
delivered in person to the appropriate 
designated official of the Military 
Serv'ice. The designated offidal shall 
note the date and time of redpient on 
the notice. 

(3) Notice is effective when it is 
received in the office of the designated 
official 

(4) When the notice does not 
sufficiently identify the member, it shall 
be returned directly to the outhorized 
person with an explanation of the 
deficiency. However, before the notice 
is returned if there is suffideni time, an 
attempt shall be made to inform the 
authorized person who sent the notice 
that it will not be honored unless 
adequate information is supplied. 

(5) Upon receipt of effective notice of 
delinquent support payments, together 
with all required supplementary 
documents and information, the 
designated offidal shall identify the 
member from whom moneys are due 
and payable. Pursuant to i 54.6(d}. the 
allotment shall be established in the 
amount necessary to comply with the 
support order and liquidate arrearages if 
provided by a support order when the 
maximum amount to be allotted under 
this provision, together with any other 


moneys withheld for support from the 
memW, does not exceed* 

(i) Fifty percent of the member's 
disposable earnings for any month Jn 
which the member asserts by affidavit 
or other acceptable evidence that he or 
she is supporting a spouse, dependent 
child or both, other than a party in the 
support order. When the member 
sulnnits evidence, copies shall be sent to 
the authorized person, together with 
notification that the member's support 
claim will be honored If the support 
claim is contested by the authorized 
person, that authorized person may refer 
this matter to the appropriate court or 
other authority, for resolution. 

(ii) Sixty percent of the member's 
disposable earnings for any month in 
which the member fails to assert by 
affidavit or other acceptable evidence 
that he or she is supporting a spouse, 
dependent child, or both. 

(iii) Regardless of the limitations 
above, an additional 5 percent of (he 
member's disposable earnings shall be 
withheld when it is stated in the notice 
that the total amount of the member's 
support payments is 12 or more weeks in 
arrears. 

(b) Disposable Earnings. (1| In 
determining disposable earnings for a 
member assigned within the contiguous 
United States, include the following 
payments. These items are defined in 
DoD 5000.12>M, "DoD Manual for 
Standard Data Elements," December 
1982. 

(1) Basic pay (including Military 
Service academy cadet and midshipmen 
pay). 

(ii) Basic allowances for quarters for 
members with dependents, and 
members without dependents fn the 
grade E*7 or higher. 

(iii) Basic allowance for subsistence 
for commissioned and warrant officers. 

(iv) Special pay for physicians, 
dentists, optometrists, and 
veterinarians. 

(v) Submarine pay. 

(ri) Flying pay (all crew members). 

(rii) Diving pay. 

(viii) Proficiency pay or special duty 
assignment pay. 

(ix) Career sea pay. 

(2) In determining earnings for a 
member assigned outside of the 
contiguous United States, include the 
following, in addition to the payments 
listed in subsection 54.6(bKl) above. 

(i) Foreign duty pay. 

(ii) Special pay for duty subject to 
hostile fire (applies only to members 
permanently assigned in a designated 
area). 

(iii) Family separation allowances 
(only under certain type-Il conditions). 
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(iv) Special pay for overseas 
extensions. 

(3) In determining the amount of 
disposable cumings. the following 
amounts shall be excluded: 

(i) Amounts owed by the member to 
the United States. 

(ii) Amounts mandatoiily withheld for 
the U.S. Soldiers* and Airmen's Home. 

I ill) Fines and forfeitures ordered by a 
court-martial or by a commanding 
officer. 

(Iv) Federal and state employment 
and income taxes withheld to the extent 
that the amount deducted is consistent 
with the member's tax liability. 

(v) Deductions for the Servicemen's 
Group Life Insurance coverage. 

(vi) Advances of pay received by the 
mombcr pnor to receipt of notice In 

§ S4.6(c)(1) that may 1 m due and payable 
by the member at some future date. 
Requests for advances after notice for a 
statutorily required support allotment 
shall be reduced by the amount of the 
statutorily required support allotment. 

(vii) Other amounts required by law to 
be deducted. 

(c) Notice to Member and Memher*s 
Commanding Officer. (1) As soon as 
possible, but not later than 15 calendar 
days after the date of receipt of notice, 
the designated official shall send to the 
member, at his or her duty station, 
written notice; 

(1) That notice has been received from 
an authorized person, including a copy 
of the documents submitted. 

(ii) Of the maximum limitations 
provided in 15 U.S-C. 1673. with a 
request that the member submit 
supporting affidavits or other 
documentation necc.ssary for 
determining the applicable limitation. 

(iii) Ibut the member may submit 
supporting affidavits or other 
documentation as evidence that the 
information contained in the notice is in 
error. 

(vi) That by submitting supporting 
affidavits or other necessary 
documentutiun. the memfier consents to 
the disclosure of such inform^ltion to the 
party requesting the support allotment. 

(vil) Of the amount or percentage that 
will he deducted if the member falls to 
submit the documentation necessary to 
enable the designated ofricial to repond 
to the notice within the time limits set 
forth. 

(viii) That a consultation with a Judge 
advocate or legal officer will be 
provided by the Milit4ir>' Service, if 
possible, and that the memt>er should 
r:oolacl immediately the nean*st legal 
services office. 


(ix) Of the date that the allotment is 
scheduled to begin. 

(2) The designated official shall notify 
the member's commanding officer, or 
designee, of the need Jor consultation 
between the member and a judge 
advocate or legal officer. The designated 
official shall provide the member's 
commanding officer, or designee, with a 
copy of the notice and other legal 
documentation received by the 
designated official. 

(3) The Military Services shall provide 
the member with the following: 

(i) When possible, a consultation in 
person with a fudge advocate or legal 
officer of the Military Service 
concerned, to discuss the legal and other 
factors involved with the member's 
support oblijgation and his or her failure 
to make payment 

(ii) Copies of any other documents 
submitted with the notice. 

[A] The member's commanding officer, 
or designee, shall confirm in writing to 
the designated official within 30 days of 
the date of the notice that the member 
received a consultation concerning the 
member's support obligation and the 
consequences of failure to make 
payments, or when appropriate, of the 
inability to arrange such consultation 
and the status of continuing efforts to 
fulfil] the consultation requirement. 

(5) If. within 30 days of the date of the 
notice, the member furnishes to the 
designated officiBi affidavits or other 
documentation ahowing the information 
in the notice to be in error, the 
designated offical shall consider the 
member's response. The designated 
official may return to the authorized 
person without action the notice for a 
statutor>' required support allotment 
together with the member's affidavit and 
other documentation. If the member 
submits substantial proof of error, such 
as: 

(i) The support payments are not 
delinquent. 

(ii) The underlying support order in 
the notice has bwn amended, 
superseded, or set aside. 

(d) Pa}mwnts. (1) Except as provided 
in 5 54.6(d)(3). below, the Secretary of 
the Military Department concerned, or 
designee, shall make the support 
allotment by the first end-ofimonth 
payday after the designated official is 
notified that the member has had a 
consultation with a judge advocate or 
It^al officer, or that a consultation was 
not possible, but not later than the first 
ciid-of-month payday after 30 days have 
elapsed from the date of the notice to 
the member. The Military Scr\ices will 
not be required to vary their normal 


military allotment payment cycle to 
comply with the notice. 

(2) If several notices arc sent with 
respect to the same member, payments 
shall be satisfied on a first-come, first- 
served basis within the amount 
limitations in S S4.6(a)(5) above. 

(3) When the member identified in the 
notice is found not to be entitled to 
money due from or payable by the 
Military Service, the designated official 
shall retum the notice to the authorized 
person and shall advise him or her that 
no money is due from or payable by the 
Military Service to the named 
individual. When It appears that 
amounts are temporarily exhausted or 
otherwise unavailable, the authorized 
person shall be advised fully as to why. 
and for how long, any money is 
unavailable. If known. If the member 
separates from active duty, the 
authorized person shall be informed that 
the allotment is discontinued. 

(4) Payment of statutorily required 
allotments shall be enforced over other 
voluntary deductions and allotments 
when the gross amount of pay and 
allowances is not sufficient to permit all 
authorized deductions and collections. 

(5) The authorized person or the 
allottee shall notify \he designated 
official promptly if the operative court 
order upon which the allotment is based 
is vacated, modified, or set aside. The 
designated official shall also be notified 
of any events affecting the allottee's 
eligibility to receive the allotment, such 
as the former spouse's remarriage, if a 
part of the payment is for spousal 
support, and notice of a change in 
eligibility for child support payments 
under circumstances of the death, 
emancipation, adoption, or attainment 
of majority of a child whose support is 
provided through the allotment 

(6) An allotment established under 
this part shall be adiusted or 
discontinued upon notice from the 
authorized person. 

(7) Neither the United States, nor any 
officer or employee thereof, nor any 
federal governmental entity shall be 
liable for any payment made from 
moneys due from, or payable by. the 
United States to any individual pursuant 
to notice regular on its face, if such 
payment is made in accordance with 
this Directive. If a designated official 
receives notice based on a support order 
which, on its face, appears to oonform to 
the laws of the lurisdiction from which it 
was issued, the designated official shall 
not be required to ascertain whetiusr the 
authority that issued the order had 
obtained personal jurisdiction over the 
member. 
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Id List of Designated Officials. 

Army —Commander, Army Finance and 
Accounting Center. ATTN: KINCL-G. 
Indianapolis. IN 40249-0160. (:n7) 452-2155. 

/VoKy—Director, Navy Family Allowance 
Activity. Anthony |. Celebrezzee Federal 
Building, Cleveland. 011 44199. (216) 522- 
5301. 

Air Force —Commander, Air Force 
Accounting and Finance Center. ATTN: JA, 
Denver, CO 80279, (303) 370-7524. 

Marine Corps —Commanding Officer, 
Marine Corps Finance Center (Code AA), 
Kansas City, MO 64197, (816) 920-7103. 

|FR Doc. 65-28959 Filed 12-5-65; 045 am) 
miima cooc mio-oi-m 


32 CFR Part 78 

IDoD Directive 1332441 

Voluntary State Tax Withholding From 
Retired Pay; Correction 

ACTKHi: Final rule; correction. 


summahy: This document corrects a 
final rule regarding voluntary state tax 
withholding from retired pay that 
appeared on pages 47219 through 47222 
In the Fcxieral Register on Friday, 
November 15,1985. This action is 
necessary since the interim rule added 
Part 78 and to conform with the text of 
DoD Directive 1332.34. 

FOR FURTHER INFORMATION CONTACT. 
Mr. lames jasinski. (202) 697-053a 
SUPPLEMENTARY INFORMATION: 

PART 76—CORRECTED 

The following corrections are to be 
made to 32 CFR Part 7a* 

5 78.5 (Corrected] 

1. Page 47220, 5 78.5(0, ihird sentence, 
change to read:*Tlie Uniformed Services 
may honor a retiree’s request for refund 
until a payment has been made to the 
State.” 

2. Page 47220. amendatory language, 
change to read: “Accordingly, 32 CFR, 
Chapter 1. Part 7a is revised to read as 
follows:. . .** 

3. Page 47221, 5 78.5(0* ^rst sentence, 
change to read: ’The Uniformed 
Services may honor a retiree’s request 
for refund until a payment has been 
made to the Stale." 

linda M. Lawton, 

Alternate OSD Federal Register Liaison 
Officer, Department of Defense. 

December 3.1985. 

|FR Doc. 85-29012 Filed 12-5-«: 8:45 am| 
UXLINO cooc M 10 - 01 -N 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Health Care Financing Administration 

42 CFR Part 412 

IBERC-364-N1 

Medicare Program; Further Delay in 
Implementing Certain Changes to the 
Prospective Payment System 

agency: Health Care Financing 
Administration (HCFA). HHS. 
actk>n: Notice of legislative 
postponement of certain effective dates 
of final rules. 

summary: The Temporary Debt Limit 
Elxtension Act of 1985. enacted on 
November 14.1985, extends through 
December 14.1985 the Federal fiscal 
year 1985 rules for determining amounts 
of Medicare payment to hospitals under 
the prospective payment system and 
rate oMnerease limits for hospitals 
excluded from that system. 

FOR FURTHER INFORMATION CONTACT. 
Linda Magno (301) 594-0343. 
SUPPLEMENTARY INFORMATION: On 
November 12.1985, we published a 
notice in the Federal Register (50 FR 
46651) to alert the public about the 
provisions of section 5 of the Emergency 
Extension Act of 1985 (Pub. L 99-107) 
and to identify certain Medicare 
regulations ejected by the legislation. 
Section 5 of Pub. L 99-107, which was 
enacted on September 30.1985, 
extended through November 14,1985 the 
Medicare payment rules for inpatient 
hospital services that were in effect on 
September 30,1985. However, on 
November 14.1985, Confess passed 
and the President signed the Temporary 
Debt Limit Extension Act of 1985 (Pub. 

L 99-155). Section 2(d) of Pub. L 99-155 
fiirther extended those Medicare 
payment rules through December 14, 
1985. 

We are issuing this notice to inform 
the public that, as a result of the 
November 14 enactment revised 
payment rates for hospitals covered by 
the prospective payment system, the 
rate-oMnerease limits for hospitals 
excluded from that system, and the 
amendments to 42 CFR 412.118 (f)(2) and 
(f)(3), all of which were originally 
scheduled to be effective on October 1. 
1985 under the September 3,1985 final 
rule (50 FR 35646), are now postponed 
through December 14.1085. This further 
postponement also applies to the 
regulations cited in our November 12 
notice, which are as follows: 412.63 
lc)(3) and (d); 412.70 (c)(3). (c)(4), (d)(2), 
and (d)(3). 41^73(c)(3); 412.80(a)(l)(ii)(B); 
and 412.82(c). 


(Secs. 1102,1871. and 1366 of the Social 
Security Act: 42 U.S.C 1302. 1395hh. and 
1395ww: See. 5 of Pub. L 99-107 as amended 
by sec. 2(d) of Pub. L 99-155) 

(Catalog of Federal Domestic Assistance 
Program No. 13.773. Medicare^llospital 
Insurance Program) 

Dated: December 2,1985. 

C. McClain Haddow, 

Acting Administrator, Health Core Financing 
Administration, 

(FR Doc. 85-28851 Filed 12-^-85; 3:47 pro) 
8aj.lNQ COOE 4110-0t-« 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Part 68 

ICC Docket No. $4-885; FCC 85-5661 

Deragulatory Options and Streamlined 
Application Processing 

Correction 

In FR Doc. 85-27164, beginning on 
page 47543 in the issue of Tuesday, 
November 19.1985, make the following 
correction: 

On page 47549. first column, the fifth 
line of amendatory instruction 7, should 
have read: ’’and redesignating (b)(6) as 
(b)(2); removing (c)(2),’’. 

snjjNQ cooc tS0S^1-4l 


DEPARTMENT OF TRANSPORTATION 

Office of the Secretary 

49 CFR Part 90 

[Docket No. 43344, Arndt No. 1] 

Audita of State and Local 
Governments; Correction 

agency: Department of Transportation. 
action: Final rule, correction. 


summary; On August 19.1985, the 
Department of Transportation issued a 
final rule and request for comments 
establishing a requirement for all 
recipients of Department of 
Transportation (DOT) assistance funds 
to comply with the requirements of the 
Single Audit Act of 1984, Pub. L 98-502. 
and Office of Management and Budget 
(OMB) Circular A-128, Audits of State 
and Local Governments. OMB Circular 
A-128 directs agencies to publish 
regulations implementing it. This 
document corrects certain citation errors 
in the August final rule. 

EFFECTIVE DATE: These corrections will 
be effective December 8,1985. 
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for further information contact. 
Becky L Bentson. Office of the General 
Counsel, Department of Transportation. 
400 7th Street SW.. Washington. DC 
2059a (202) 472-5577. 
supPtCMEifTARV INFORMATION: Since 
this amendment merely revises several 
incorrect statutory citations in the rxile. 
notice and comment are unnecessary 
and good cause exists for making the 
dmendinent effective upon publication. 
The amendment is not major under EO. 
t2291 or significant under the 
Dtrpartnient's Regulatory Policies and 
I>rocedures. It has no economic impact 

List of Subjects in 49 CFR Part 90 

Audit requirements for state and local 
governments. Accounting. 

CoirectJons 

Accordingly, under the authority 
( ontained in 49 CFR 1.57(1), 49 CFR Part 
9a (50 FR 33339. August la 1985) is 
corrected as follows: 

1. By replacing the current authority 
cite, *"^ 0 .9(e)(2) of the Department of 
Transportation Act (49 U.EC. 
1857(e)(2)r with ‘*31 U.S.C 7501 and 49 
U.S.a 322.’* 

i9ai (Cocrected) 

2. By replacing the cite, *‘31 U.S.C. 75** 
in the first sentence of § 90.1 with **31 
U.S.C. 7601.** 

{90.3 (Corrected) 

3. By replacing the cite, **8ection 
9(e)(2) of the Department of 
Transportation Act (49 U.S.C. 
1657(e)(2)J** in $ 90.3 with **49 U.S.C. 
322**. 

Isttisd In Washington D.C on November 
29.1985. 

)ini |. Marques. 

C^nera! Counsel 

|FR Doc. 85-28046 Filed 12-5-85: 6:45 am) 
B'UJHO COOC 4Sia-S2-M 


DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

50 CFR Part 652 
lOockst No. 51189-5169) 

Atlantic Surf Ctam and Ocean Quahog 
Fisheries 

agency: Nations) Marine Fisheries 
Service (NMFS), NOAA. Commerce. 
ACTION: Notice of emergency change in 
annual specification. 

summary: NOAA issues a notice of 
(mergency change in an annual 
specification for the Fishery 


Management Plan for Atlantic Surf Clam 
and O^an Quahog Fisheries (FMP). 

This action increases the annually 
selected 1885 ocean guahog quota by 
500.000 bushels, from 4.400.000 to 
4.900.000 bushels. This is action is 
intended to prevent a lengthy closure in 
the ocean quahog fishery during the last 
quarter of the 1985 fishing year. 
EFFECTIVE dates: November 22,1985 
until February 19.1986 unless 
superseded by subsequent notice setting 
the 1986 annual specification. 

ADDRESS: Copies of the FMP are 
available from John C. Bryson. 

Executive Director. Mid-Atlantic Fishery 
Management Council. 2112/2115 Federal 
Building, Dover. DE 19901. 

FOR FURTHER INFORMATION CONTACT. 
William B. Jackson (Fisheries 
Management Specialist), 202-634-7432. 
SUPPLEMENTARY INFORMATION: This 
notice of emergency change was 
prepared by NMFS at the request of the 
Mid-Atlantic Fishery Management 
Council The purpose of this action is to 
increase the 1985 ocean quahog quota 
from 4.400.000 bushels (48 FR 57303, 
December 29.1983) to 4.900.000 bushels. 
The additional 500XXX) bushels is 
consistent with the objective of the FMP 
to maintain the fishing over a full year 
within the annual range of 4.000.000 to 
8,000.000 bushels. 

This action is being implemented 
using emergency authority provided to 
the ^cretary under section 305(e)(2)(B) 
of the Magnuson Fishery Consen^ation 
and Management Act. At its September 
1985 meeting, the Mid-Atlantic Fishery 
Management Council voted to increase 
the ocean quahog quota by up to 500.000 
bushels. 

As of September 27, the ocean quahog 
harvest was 3.72 million bushels or 85 
percent of the quota with 75 percent of 
the fishery year completed. Tlie 
Regional Director acted to reduce the 
fishing time for ocean quahog fishing 
from 7 days a week to 5 days a week (50 
FR 46072, November a 1985). Reduction 
of fishing time is the only measure 
provided by the FMP to affect har>'est 
reduction, except for a complete closure. 

A key position of the Council is that 
fishing at some level should continue 
throughout the entire year. Restrictions 
on fishing time and short-term closures 
(i.e.. up to 2 weeks), if necessary, are 
preferable to long closures at the end of 
the year. Because of the demand for 
product some quahog vessels that have 
permits for the mid-Atlantic surf clam 
fishery will shift to surf clam fishing in 
the event of an ocean quahog fishery 
closure. Such an influx of additional 
effort into the surf clam fishery would 
further increase the surf clam landings 


resulting in the early closure of that 
fishery. 

The closure of these fisheries would 
have severe and immediate social and 
economic impacts. Fishermen would 
have no fishing income as the clam 
vessels are specialized and cannot be 
readily adapted to other fisheries. The 
clam processing plants would close for 
lack of product. In addition to the 
interruption of processed product to the 
markets, plant closures would create 
widespread unemployment in this 
industiy. There are few, if any, 
alternative employment opportunities 
for unemployed plant woricers. 

For the reasons specified above, the 
Secretary issues this emergency notice 
changing the 1985 ocean quahog quota 
from 4.400.000 bushels to 4.90a000 
bushels for a period of 90 days unless 
superseded by a subsequent notice 
specifying the 1986 quota. 

Classification 

The Assistant Administrator, NOAA, 
has determined that this action is 
necessary to respond to an emergency 
situation and is consistent with the 
Magnuson Act and other applicable law. 

The Assistant Administrator also 
finds that due to the possibility of 
imminent closure of the fishery and the 
potential for economic dislocation, the 
reasons justifying promulgation of the 
action on an emergency t^sis make it 
impracticable and contrary to the public 
interest to provide notice and 
opportunity for comment upon, or to 
delay for 30 days the effective date of 
this emergency action, under the 
provision of sections 553 (b) and (d) of 
the Administrative Procedure Act. 

The Assistant Administrator has 
determined that this action does not 
directly affect the coastal zone of any 
State with an approved coastal zone 
management program. 

This emergency action is exempt from 
the normal review procedures of 
Executive Order 12291 as provided in 
section 8(a)(1) of that Order. This action 
is being reported to the Director of the 
Office of Management and Budget, with 
an explanation of why it is not possible 
to follow the procedures of that Order. 

This action increases the quota within 
the scope of the optimum yield range set 
forth in the FMP. As such, the Assistant 
Administrator has determined that it is 
categorically excluded from the 
requirement to prepare an 
environmental document, as provided 
by NOAA Directive 02-10. 

This action does not contain a 
collection of information requirement 
subject to the Paperwork Reduction Act 
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This emergency action is ciu!mpt from 
flu* procedures of the Regulatory 
Flexibility Act because il is being issued 
without opportunity for prior public 
I rommenl. 

tma&C.1801 tfiteq.) 

IJst of Subiecis in 50 CFR Pari 652 

Fisheries. Fishing. 

Dated: December 3.1985. 

Carmen |. Btondin. 

iJupaty Assistant AdmimsUuUfr Far Fhhtriet 
Femurxx Manojffinwnt. NaUona! hJaritw 
F’aharifff Serxict*, 

, (PR Doc. 85-29009 Filed 12-3-65; 4:17 pm| 
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Proposed Rules 


Federal Reciter 
VoL Sa No. 235 
Friday. December 6. 1985 


n^s secDon of tne FEDERAL REGISTER 
contains notices to the publ« of tne 
proposed issuance of rules and 
regulations The purpose of these nou.es 
is to give interested persons an 
Opportunity to participate m the ruk; 
maKmg poor to the adophon of the unai 
rules^ 


DEPARTMENT OF AGRICULTURE 

Food and Nutrition Service 

7 CFR Parts 210,22S, and 226 

Meat Alternates Used In Child Nutrition 
Programs 

agency: Food and Nutrition Scr\'ice. 
USDA. 

action: Proposed rule. 

summary: The Food and Nutrition 
Service of the Department of Agriculture 
proposes to amend regulations 
governing the meal pattern requirements 
Lr the National School Lunch Program, 
the Summer Food Ser\ice Program, and 
the Child Care Food Program to allow 
the use of nuts and seeds and nut and 
seed butters as meat alternates. Peanut 
butter has always been included as a 
meat alternate in the Child Nutrition 
Programs. However, despite thoir 
nutritional comparability to peanut 
butter and other aulhorixed meat 
alternate items, nuts and seeds and 
other nut and seed butters are not 
currently recognized as making a 
contribution toward Child Nutrition 
Program meal pattern requirements. 

With the changing trend in food habits, 
participants in the Child Nutrition 
Programs have requested that the list of 
allowable meat alternates be expanded 
to accommodate these changes. The 
Department is issuing this proposal in 
response to these requests, in an effort 
to establish more consistent crediting 
standards and to provide increased 
flexibility in menu planning. This 
proposal will allow peanuts, soynuts. 
tree nuts such as walnuts (excluding 
acorns, chestnuts, and coconuts), and 
H'eds (that are nutritionally comparable 
to meat or other meat altemates) to 
fulRIh (1) No more than one^half of the 
ineat/meat altenate requirement for 
lunch/supper patterns for all Child 
Nutrition Programs: and (2) all of the 
nieat/meat alternate requirement for 
supplemental food (snack) patterns for 
the child care and summer programs. 


The Department is also proposing that 
m additon to peanut butter, other nut 
and seed butters be allowed as meat 
alternates in the Child Nutrition 
Programs. To provide consistency with 
the proposed requirement for nuts and 
seeds, this proposal %vill allow nut and 
seed butters to fulfill: (1) No more than 
one-half of the meat/meat alternate 
requirement for the school lunch and 
child care lunch/supper patterns: and (2) 
all of the meat/meat alternate 
requirement for the supplemental food 
(snack) patterns for the child care and 
summer program. However, in 
recognition of equipment and serving 
limitations, the proposal will allow nut 
and seed butters to fulfill all of the 
meat/meat alternate requirement for the 
summer program lunch/supper pattern. 

Since peanut butter is currently 
allowed to fulfill all of the meat/meat 
alternate requirement for all Child 
Nutrition Program meal patterns, the 
Department is also willing to take 
comments on an alternative proposal for 
nut and seed butters. This alternative 
proposal would allow peanut butter and 
other nut and seed butters to fulfill all of 
the meat/meat alternate requirement for 
the school lunch, child care, and summer 
program lunch/sirpper patterns and 
supplemental (snac^) patterns for the 
child care and summer program. 
date: Comments must be postmarked 
on or before January 21.1986. 

ADDRESS: Comments may be mailed to 
Alberta C. Frost. Director. Nutrition and 
Technical Services Division. Food and 
Nutrition Ser\ace. USDA, 3101 Park 
Center Drive. Alexandria. Virginia 
22302. Comments will be received and 
may be inspected at Room 602, Nutrition 
and Technical Services Division. Park 
Office Center Building, 3101 Park Center 
Drive. Alexandria. Virginia, during 
regiilar business hours (8:30 a.m. to 5:00 
p.m. Monday through Friday). 

FOR FURTHER INFORMATION CONTACT: 
Ms. Frost at the address listed above or 
call (703) 756-^556. 

SUPPLEMENTARY INFORMATION: This 
proposed rule has been reviewed under 
Executive Order 12291 and has been 
classified nonmajor because it does not 
meet any of the three criteria of the 
Executive Order. It will not have an 
annual effect on the economy of $100 
million, will not cause a major increase 
in costs or prices, and will not have a 
significant impact on competition. 


employment, investment, productivity, 
innovation or on the ability of U.S. 
enterprises to compete with foreign 
based enterprises in domestic or export 
markets. This proposal provides greater 
flexibility to schools and institutions 
participating in the Child Nutrition 
Programs, rather than imposing more 
restrictive requirements upon them. The 
overall types and frequency of service of 
foods used in the Child Nutrition 
Programs should not be significantly 
affected by this proposal Nuts and 
seeds and nut and seed butters are 
currently served as **other foods'* which 
are used to complement meal pattern 
requirements in the Child Nutrition 
Programs to meet regional and ethnic 
food prefemces. 

These programs are listed in the 
Catalog of Federal Domestic Assistance 
under Numbers 10.555.10.558. and 10.559 
and are subject to the provisions of 
Executive Order 12372 which requires 
intergovernmental consultation %vith 
State and local officials. (Cite 7 CFR 
Part 3015. Subpart V. 46 1^ 29112, |une 
24.1983:49 FR 22675. May 31.1984: 50 
FR 14088. April 10,1985) 

The proposal has also been reviewed 
with regard to the provisions of Pub. L 
96-354. Robert E. l^ard. Administrator 
of the Food and Nutrition Service, has 
certified that the proposal does not have 
a significant economic impact on a 
substantial number of small entities. 

This proposed rule does not contain 
reporting and record keeping 
requirements subject to approval by the 
Office of Management and Budget under 
the Paperwork Reduction Act. 

Background 

The National School Lunch Act and 
Child Nutrition Act of 1966 require that 
the Secretary of Agriculture set minimal 
nutritional requirements for meals 
served in the Child Nutrition Programs. 
Meal pattern requirements have been 
established for specific t>'pe8 and 
amounts of food to be ser\'cd in each of 
the programs that the Department 
admininisters. These meal patterns are 
designed to provide a flexible 
framework for foodscixice managers to 
use in planning nutritious lunches from a 
wide variety of foods and within a 
diversity of regional, cultural and ethnic 
food preferences. From time to time, the 
Department has revised these meal 
patterns to reflect new knowledge about 
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food consumption habits and the food 
preferences of children* ae well at 
nutritional needs. 

The meal pattern requirements for the 
National School Lunch Program* 
Summer Food Service Program, and 
Child Care Food Program specify 
amounts of food from various fo^ 
components. One of these is the meat/ 
meat alternate component In addition 
to meat* poultry, and fish* various meat 
alternates are allowed to be used to 
fulfill ail or part of the requirement for 
this component. Currently approved 
meat alternates are cheese* cooked dry 
beans or peas, eggs, and peanut butter. 
The Department authorized specific 
quantities of these foods as meat 
alternates based on their protein and 
vitamin/mineral content (e.g. iron) as 
compared to meat and practicality of 
serving size. In approving these foods as 
meat altcniates, the Department also 
considered the meal pattern requirement 
for lunch/supper that foods used to 
fulfill the meat/meat alternate 
component be served in the main dish or 
the main dish and one other menu itetxL 
Consistent with this requirement the 
Department limited allowable meat 
alternates to those foods that were not 
only nutritionally comparable to meat 
but were also traditionally recognized 
as main dish items. This recognition was 
bosed on knowledge of food 
consumption habits and food 
preferences at the time. 

Food consumption habits and food 
preferences arc influenced by many 
cultural, ethnic, economic* religious, and 
environmental factors and are 
constantly changing. These changes can 
affect how foods are used hi meals. Nuts 
and seeds and a variety of nut and seed 
butters are now playing a more 
conventional and popular role in meals 
as or in main dish items. Therefore, in 
an effort to more accurately meet the 
food preferences of all children 
participating in the Child NutritioD 
Programs while maintaining the 
nutritional quality of the meals served, 
the Department is proposing to add nuU 
and seeds and nut and seed butters to 
the list of acceptable meat alternates for 
child nutrition meal pattern 
requirements. 

Issues AcMressed 

lliere are a number of issues 
surrounding the use of these foods as 
meat alternates* The following is a 
discussion of pertinent issues and how 
the Department is addressing them in 
the proposed rule. 

Regulations for the Child Nutrition 
Programs have always included peanut 
butter as an allowable meat alternate* 
but not peanuts or other nuts and seo^ 


and their butters. Consequently, over the 
years the Department has received 
requests from program participants to 
include peanuts and other nuts and 
seeds and their butters as meat 
alternates in the Child Nutrition 
Programs* Peanuts and other nuts and 
see^ however, have generally been 
considered a snack fo^ not a main 
dish item* as are the other currently 
approved meat/meat alteroates for the 
Child Nutrition Programa. In the pasL 
there had been concern that allowing 
peanuts and other nuts and seeds as 
meat altematos might conflict %vith 
nutrition educatioii principles and good 
menu planning practices by allowing 
meats to be served that might not 
provide a traditionally recognized 
entree. 

Although nuts and seeds used in 
sufficient quantity to meet the full meal/ 
meat alternate requirement for lunch/ 
supper patterns could result in the 
service of a snack type food rather than 
a traditional entree* they could play a 
positive role in the meal when used in 
limited amounts. NuU and seeds used at 
meat alternates can add variety to salad 
bars* which are increasingly popular in 
the Child Nutrition Programs. Many 
ethnic and regional dishes. e.g. oriental 
chicken and peanuts and peanut soup, 
also provide a traditional use for nuts 
and seeds in main dish items* Nut and 
seed butters can also play a 
conventional role in the meaL Peanut 
butter, which is the most commonly 
used butter, is traditionally recognized 
as an entree* Le. sandwich* and is 
currently allowed to be used to fulfill all 
or part of the meat/meat alternate 
requirement. 

Most nuts and seeds and nut and seed 
butters that are commonly available are 
nutritionally comparable to meat or 
other currently approved meat 
alternates. All commonly used seeds 
and nut and seed butters have a protein 
level comparable to other currently 
approved meat alternates* Most seeds 
are also comparable to or greater in iron 
value than meat. With a few exceptions, 
commonly available tree nuts, such as 
walnuts, are also comparable to meat in 
iron value and have a protein level 
comparable to other currently approved 
meat alternates. Exceptions to this 
include acorns* chestnuts, and coconuts. 
These tree nuts have extremely low 
protein levels and are not traditionally 
recognized as a protein source or meat 
alternate in meals. Peanuts and soybean 
kernels (soynuts), although commonly 
considered nuts* are botanically legumes 
and related to dry beans. These “nuts** 
have a higher protein value than tree 
nuts. The protein level of peanuts is 


comparable to meat* and soynuts are 
greater in protein value than meat. 

In view of the above, the Department 
is proposing to allow peanuts, spynuts, 
tree nuts (excluding acorns, chestnuts 
and coconuts)* and seeds (that are 
nutritionally comparable to meat or 
other meat alternates) as meat 
alternates in the Child Nutrition 
Programs, In order to maintain a 
traditionally recognized entree* these 
nuts and seeds would be allowed to 
fulfill no more than one-half of the 
mcat/meat alternate requirement for the 
school lunch pattern and lunch/supper 
patterns for the child care and summer 
programs. However, they could be used 
to MfiU all of the mcat/meat alternate 
requirement for supplemental food 
(snack) patterns for the child care and 
summer programs. It is proposed that 1 
ounce of allowable nuts and seeds be 
considered equal to 1 ounce of cooked 
lean meat 

The Department is also proposing that 
in addition to peanut butter* other nut 
and seed butters be allowed as meat 
alternates In the Child Nutrition 
Programs. To provide consistency with 
the proposed requirement for nuts and 
see^ peanut butter and other nut and 
seed butters would be allowed to fulftli 
no more than one-half of the mcat/meat 
alternate requirement for the school 
lunch pattern and lunch/supper pattern 
for the child care program and all of the 
meat/meat alternate requirement for 
supplemental food (snack) patterns for 
the child care and summer programs. 
However, recognizing service and 
equipment limitations. It may be di^cult 
to plan menus with acceptable 
complimentary meat/meat alternate 
items if nut and seed butters are limited 
to one-half credit In the Summer Food 
Service Program. Therefore* peanut 
butter and other nut and seed butlers 
would be allowed to fulfill all of the 
meat/meat alternate reouirement for the 
summer program lunch/supper pattern- 
It is proposed that 2 tablespoons of nut 
or seed butter be consider^ equal to 1 
ounce of cooked lean meat. 

As an alternative, the Department will 
accept comments on a proposal that 
peanut butter be retained as a meat 
alternate that may fulfill all of the meat/ 
meat alternate requirement for all Qiild 
Nutrition Program meal patterns. The 
Department is requesting comments on 
this alternative proposal in view of the 
traditional contnbution that peanut 
butter has made in children's food 
service. The Department also propo 9 €;s 
this alternative for other nut and seed 
butters, to provide consistency in 
crediting all items within the same 
category as peanut butter. 
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Nut and seed flours and meals, and 
formulated wheat-based and corn-based 
“nuU*’ are excluded from consideration 
as meat alternates in this proposal. Nut 
and seed flours or meals, as well as 
wheat and other grain flours, are 
commonly used in products that , 
contribute toward the bread/bread 
alternate component. They are not 
recognized as a protein source or meat 
alternate in the meal except as 
designated as '^alternate foods** in Child 
Nutrition Program regulations. Appendix 
A: Alternate Foods for Meals, in 7 CFR 
Parts 210. 225 and 226 authorizes 
processed plant protein products or 
vegetable protein products, such as soy 
flour, that meet required nutritional 
specifications, to be used to resemble 
and substitute, in part, for moat, poultry 
or seafood. Regulations and program 
guidance also authorize the use of 
enriched macaroni products with 
fortified protein made from plant protein 
sources, such as soy flour or oil seeds, to 
meet part of the meat/mcat alternate 
requirement when used with meat, 
poultry, seafood or cheese. Formulated 
wheat-based and corn-based '*nuts*' are 
excluded from consideration because 
they are not naturally occurring nuts, 
but formulated snack-style foods for 
which no standards of identity have 
been established. 

School Breakfast Program 

This proposal does not amend (he 
meal pattern requirements for the 
School Breakfast Program, because the 
ser\*ice of roeat/meat alternates is a 
recommendation and not a requirement 
for this program. However, in the event 
this proposal is published as a final rule, 
nuts and seeds and nut and seed butters 
as defined in such rule, will also be 
applicable for use as meat alternates In 
the School Breakfast Program. 

Final Rule 

To provide clarity, the meal pattern 
charts for Parts 210, 225, and 226 
presented in this proposal reflect only 
the proposed amendments to the meat/ 
meat alternate component and contain 
several footnotes. When the final rule is 
published, the footnotes will be 
rearranged and incorporated into 
regulatory text as appropriate, and the 
meal pattern charts will appear in their 


entirety. Additionally, when this rule 
becomes final, the Department will issue 
guidance material on the use of nuts and 
seeds and their butters in the Child 
Nutrition Programs. This guidance 
material will further define the various 
t> 7 )e 8 of nuts and seeds available on the 
market that could be used as meat 
alternates in child nutrition meal 
patterns. 

Comment Period 

The Department is providing a 45-day 
comment period on this proposal. 
However, commentors are urged to 
submit their recommendations as 
quickly as possible to enable the 
Depaiiment to begin its preliminary 
evaluation of comments prior to the 
close of the comment period. The 
Department anticipates completion of 
the official comment analysis ond 
publication of a final rule early enough 
to give school food purchasing officials, 
fo(^ suppliers, and school menu 
planners the opportunity to include any 
newly approv^ foods in their plans for 
School Year 1985-66. The Department 
will expedite the rulemaking process to 
enable many school officials to sign 
contracts for the purchase of foods 
during the 1985-86 school year. 

Comments Requested 

In addition to nuts and seeds and their 
butters, the Department is aware that 
the use of yogurt and tofu as or in main 
dish items has become increasingly 
popular in the diets of various segments 
of the population. Therefore, the 
Department solicits comments regarding 
amendment of the regulations to allow 
these foods as meat alternates in the 
Child Nutrition Programs. Specifically, 
the Department has received 
recommendations that the following 
items be added as meat alternatives: (1) 
Plain or flavored yogurt, excluding 
frozen forms, and (2) regular or firm tofu 
(6 percent minimum protein content), 
excluding frozen forms. Frozen forms of 
these products are commonly used as 
desserts and. therefore, have not 
generally been recommended as meat 
alternates. Comments are specifically 
requested on proposing regulations to 
allow yogurt and tofu as meat 
ahemotes. 


Additionally, the Department has 
previously allowed the use of tofu on an 
experimental basis in some schools and 
has received no negative reports. 
However, we are concerned that studies 
conducted by the Food and Drug 
Administration have shown that moist 
soy products, including tofu, can support 
the rapid and progressive growth of 
pathogenci bacteria. Therefore, the 
Department is specifictally calling 
attention to this issue and requesting 
comments on the sanitation issues 
presented by tofu and its consumption 
by young children. 

List of Subjects 
7 CFR Pari 210 

Food assistance programs, National 
School Lunch Program, Grant 
programs—social programs. Nutrition, 
Children, Reporting and recordkeeping 
requirements, Surplus agricultural 
commodities. 

7 CFR Part 225 

Food assistance program. Grant 
programs—health. Infant and children. 
Reporting and recordkeeping 
requirements. Surplus agi4cultural 
commodities. 

7 CFR Pari 226 

Daycare. Food assistance programs. 
Grant programs—health. Infants and 
children. Reporting and recordkeeping 
requirements. Surplus agricultural 
commodities. 

Accordingly, Parts 210, 225, and 226 
are propos^ to be amended as follows: 

PART 210-NATIONAL SCHOOL 
LUNCH PROGRAM 

1. Tlie authority citations for Part 210 
continues to read as follows: 

Authority: Sect. 2-12. 60 Slat. 230. at 
amended; tec. 10.80 Slat 689. at amended; 64 
Stal, 270:42 U.S.C 1751-1760.1779. unless 
otherwise noted. 

2. In § 210.10, the School Lunch 
Pattern table is amended by revising the 
requirement for peanut butter and 
adding other nut and seed butters and 
nuts and seeds as meat alternates as 
follows: 

S 210.10 Rsquiremants foe (urKhts. 
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PART 22S^SUMMER FOOD SERVICE 
PROGRAM 

1 . The authority citationa for Part 225 
continues to read as follows: 

Authonty: Secs. 803.807.800. 818, and 817. 
Pub. L 07-35, secs. 203 ond 208, Pub. L »- 
490. secs. 5. 7.10. Pub. L OS-827.95 Stat. 3603 
(42 U aC 1771); sec. 2, Pub. L 95-186.91 SUL 
1325 (42 U.S.C 1761): sec. 7. Pub. L 91-248,84 
Stat. 211 (42 U.S.C. 1650a) unless othemvise 
noted. 

2. § 225.20 paragraph (b)(2), lunch or 
supper meal pattern, and paragraph 
(b)(3), supplemental food pattern, are 
amended by revising the requirement for 
peanut butter and adding other nut and 
seed butters and nuts and seeds as meat 
alternates as follows: 

i 225.20 Meal service requirements. 
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PART 228—CHILD CARE FOOD 
PROGRAM 
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Table 3 —SumEMEKTAt Food 


1. The authority citation for Part 228 
continues to read as follows: 


Authority; Sees. 810 and a2a Pub. L 97^ 
the Omnibus Reconciliation Act of 1981: sec 
2 Pub. L 95-627.92 SUt 3003 (42 U.S.C. 
1788); sec. 10, Pub. L 89-842 80 Slst. 889 (42 
1779), unless otherwise noted. 


Table 2.—Lunch on Supper 
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2 . In SecUon 228J20 paragraph (c)(2J. 
lunch or supper pattern, and paragraph 
(c)(3). supplemental food pattern, are 
amended by revising the requirement for 
peanut butler and adding other nut and 
seed butters and nuts and seeds as meal 
alternates as follows: 
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Table 4.—Lunch or Supper 
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Table 4—Continued 
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Table 5.—Suppuemcntal Food 


ai Apoondo A; AOamala foods M 


food co rMoorOi 


AgilwIoS Ag. 3 iel»« 


MEAT AMO MEAT ALTEfViATfS 

PomA boBar. aoynul buMar. or oM rM or Mod butlori — -----—_— - - —-- 1 -- 1 Tbap - t Tbap 

or 

PaaruM. Mifnuis. frss fsds. or aosdi - - - --- - Ho*.—.. - Ho* I ot. 


Aa ^MvaMrS quanoir of any cor K snobo n of Oia OboM mmnfmmai a Osm aMs.. 


Ma MM bo raorgarnMd ai bnair 
nd aaods mcMOo nuM and aar 
L ond cocorsiM afisN nof Ooom 
M l maala or Hours may ba uaar 


> d aiaiafl M proorars oadaanas. M oro miMnSonaAy co wpar M la la maaf or 
laoi aMamaMfl duo lo Wa loo proMai oorSant 
I mgradiant m o btaodrbrood 


bo uaad oa a moal aAamala aocopT oa dabna d m Appando A. AAofioia foods for 


Dated: December S. 196S. 
lohn W. Bode. 

Aiststani Secretary for Food and Consumer 
StrviatB, 

|FR Doc. 8S-2fi961 Filed 12^5-B5:8:45 iun| 

iOXlMQ COOf MIO-Sd-M 


Animal and Ptant Health Inspection 
Service 

9 CFH Parts 71 Sfid 80 
lOockelNo. 8S-1211 

Par atuberculosis In DomesUc Animals 

AOEMCV: Animal and Plant Health 
Inspection Service. USDA. 

ACTioii: Reopening of comment period 
for [)ropo8ed rule. 

soMMAmr: lliis document reopens the 
comment period for a proposed rule 
which proposed to remove Federal 
n*^tncdoii8 on the interstate movement 
of domestic animats affected with 
p.ir.ituberailosis. This action is needed 
to allow interested persons adequate 
time in which to prepare comments. 
date: Written comments must he 
received on or before January 6.1988. 
AOORESt; Written comments should he 
8 ui>mttted to Thomas O. Gessel. 

Director, Regulatory Coordination Staff. 
APtflS. USDA, Room 728, Federal 


Building. 8505 Belcrest Road. 

Hyattsville, MD 20762. Comments 
should state that they are in response to 
Docket Number 83>106. Written 
comments received may be inspected at 
Room 728 of the Federal Building 
between 8 a.m. and 4:30 p.m.. Monday 
through Friday, except holidays, 

FOfI FURTHER INFORMATION CONTACT: 

Dr. Ralph L Hosker. Cattle Diseases 
Staff. VS. APHIS. USDA. Room 618. 
Federal Bfiilding. 6505 Belcrest Road. 
Hyattsvillc. MD 20782, 301-438-8715. 
SUPPLEMENTARY INFORMATION: On 
September 17.1985, the Department 
published in the Federal Register (50 FR 
37673-37674) a doaiment whicii 
proposed to remove the relations in 9 
CFR Part 80. 'Taratubcrcufosis in 
Domestic Animals.^ and corresponding 
regulations In 9 CFR Part 71 and thereby 
delete Federal restrictions on the 
interstate movement of domestic 
animals affected with para tuberculosis. 

The proposed rule provided for receipt 
of comments on or before November 18, 
1985. A representative of a veterinary 
medical association has requested 
additional time for the association to 
review the proposal and offer 
substantive comments. It has been 
determined that additional lime is 
needed to allow Interested persons 
adequate time in which to prepare 
comments. Therefore, the comment 
period is reopened for an additional 30 


days. Accordingly, any additional 
written comments must be received on 
or before fanuary 6.1988. 

Done at Washington. D.C.. this 2d day of 
December 1985. 

G.). Fkhtnar, 

Acting Deputy Administrator^ Veterinary 
Services, 

|FR Doc. 65-29010 Filed 12-S-8S: 8.^ am| 
aiLUNO COOC $ 410 -S 4 -H 


FEDERAL HOME LOAN BANK BOARD 
12 CFR Part 556 
(Na 85-1024] 

Interstata Branching Within the 
District of Columbia, Marytand, and 
Virginia Region 

Dated: November 15.1985. 

agency: Federal Home Loan Dank 
Board. 

action: Proposed rule. 

summary: The Federal Home Loan Bank 
Board (*^ard**) is proposing lo allow 
federal associaHons whose home offices 
are located in the District of Columbia to 
establish branch offices in either 
Virginia or Maryland (but not both), 
subject to certain restrictions. Tne Board 
is also proposing reciprocal branching 































499a8 


Federal Register / Vol. 50, No. 235 / Friday, December 6, 1985 / Proposed Rules 


rights in the District of Columbia for 
federal associations whose home offices 
are in Maryland or Virginia. 

DATE: Comments must be received by 
January 6 , 1966. 

ADDRESS: Send comments to Director. 
Information Services Section. Office of 
the Secretariat. Federal Home Loan 
Bank Board. 1700 G Street NW.. 
Washington. DC 20552. 

FOR FURTHER INFORMATION CONTACT: 
Gregory B. Smith. Senior Corporate 
Attorney. Corporate and Securities 
Division, Office of the General Counsel. 
(202) 377-6454; or Joseph A. McKenzie. 
Financial Economist. Office of Policy 
and Economic Research, (202) 377-6763. 
SUPPLEMENTARY INFORMATION:. 

Background 

Section 5 of the Home Owner's Loan 
Act of 1933 (12 U.S.C 1464) grants the 
lk)ard plenary authority to regulate the 
operations of federal associations. 
I^rsuant to this authority, the Board has 
always had the ability to permit and to 
regulate branching of federal 
assodations on both an interests and 
interstate basis. See IBAA v. Federal 
Home Loan Bank Board. 557 F. Supp. 23 
(D.D.C.. 1962). However, with the 
passage of the Gani'St Germain 
Depository Institution Act of 1982 
f *Gam-St Germain Act"), a federal 
association that fails to qualify as 
domestic building and loan association 
under section 7701(a)(19) of the Internal 
Revenue Code of 1954 or to meet the 
asset composition test imposed by 
subparagraph (c) of that section is 
precluded from operating branch offices 
outside the state in which the 
association has its home office. 12 
U.S.C, 1464(r) (1982). 

The Board has permitted federally 
chartered associations to branch since 
1937. 2 FR 825 (May 14.1937). although 
its first policy statement on branching 
was not adopted uniti 1967. 32 FR 20630 
(Dec. 21.1967). In 1972, the Board 
amended the policy to emphasize Its 
preference for intrastate operations by 
stating that the Board generally would 
not approve applications for branches 
outside of the home state of the 
association, 37 FR 3987 (February 25, 
1972). Associations that had acquired 
out'Of'State branches before that 1972 
amendment generally were 
grandfather!^ and allowed to keep 
those branches. The Board made it 
clear, however, that it had the 
discretionary authority to approve the 
branching of federal associations 
irrespective of the location of the 
branch. 

The Board has modified its general 
policy of preference for instrastate 


branches, however, because of the 
economic and financial difficulties 
facing the thrift industry. In order to 
. limit its exposure in dealing with the 
moat severely crippled thrifts, the 
Federal Savings and L.oan Insurance 
Corporation ("FSLIC") has used 
interstate supervisory mergers or 
acquisitions where no suitable in-state 
aquiror could be found. In response to 
these changes and in order to codify its 
procedures, the Board amended its 
policy statement on branching to 
specifically authorize interstate 
operations by federal institutions 
resulting from supervisory mergers or 
acquisitions. See Board Resolutions Nos. 
82-498, 47 FR 34125 (Aug 6,1982): 81- 
157,46 FR 19221 (Mar. 30.1981); and 81- 
496, 46 FR 45120 (Sept. 10.1981). These 
amendments enabled the FSLIC to draw 
from a wider range of potential merger 
partners in supervisory situations if a 
suitable in-state partner could not be 
found. 

On June 14.1979. the Board proposed 
that federal associations with offices in 
the Washington D.C-Md.-Va. Standard 
Metropolitan Statistical Area (SMSA) be 
permitted to establish and maintain 
branches throughout the SMSA. See 
Resolution 79-340. 44 FR 38057 (June 20. 
1979). The comment period on this 
regulation was extended twice in 
Resolutions 79-498,44 FR 58744 (Oct. 11. 
1979) and 81-5, 46 FR 3609 (January 16. 
1981). The Board received substantial 
numbers of comments on that proposal 
which were approximately evenly 
divided in their support of that proposal. 
The primary grounds voiced in 
opposition were that the suburban areas 
are already highly competitive and 
could not support additional branches. 

Discussion 

The rule now proposed recognizes 
that the basis for and result of treatment 
of Washington D.C. as a "state" for 
branching purposes under S 556.5 may 
well be inconsistent with the basis for 
limiting branching by state boundaries 
in the case of the states. In no other area 
of the country does the Board restrict 
the branching activities of a group of 
institutions to a single city. Since 
Washington. DC falls in no state, federal 
associations located in Washington, DC 
will be allowed to elect one of the two 
contiguous states in which to establish 
branches. 

Some of the reasons the Board cited 
for advancing Its 1979 proposal were to 
increase competition, enhance consumer 
services and enable federal associations 
based in the District of Columbia to 
avoid the potentially adverse financial 
impact of a small geographical market 
area. Those reasons are even more 


viable today given the accelerated 
population growth in the Washington 
suburban area and declining population 
growth in the District of Columbia. 

The Board is cognizant of the District 
of Columbia's unique situation. 

Although it is currently treated like a 
state for purposes of branching, it differs 
from any state in comprising only a 61- 
square-mile wholly urban area 
surrounded by two contiguous states. 
Federal associations with home officcK 
in the District of Columbia are 
effectively precluded from expanding 
into major parts of the metropolitan 
area, but federal associations in 
Maryland end Virginia can branch 
throughout their respective states. 

Now that the deregulation of deposit 
rates is nearly complete, the actual and 
potential adverse financial effects of 
such an extreme demographic constraint 
upon District of Columbia-based federal 
associations are dear. While the 
economy of the District of Columbia is 
relatively strong, its suburbs are 
experiencing major income, 
employment, and population growth. 
Federal associations with home offices 
in the District of Columbia must rely 
upon a very mature, highly competitive, 
and geographically compact area, with a 
decreasing population, for their retail 
savings growth. District of Columbia- 
based federal associations need such 
growth in order to offset low-yielding 
portfolios of mortgages accumulated 
prior to the deregulation of mortgage 
and deposit rates. 

The Board is also proposing to grant 
federal associations located in 
Maryland or Virginia reciprocal rights to 
establish and maintain branch offices In 
the District of Columbia. The number of 
associations doing business in the 
Deistrict of Columbia has decreased 
over the last ten years. The resulting 
increase in competition for deposits and 
loans should therefore benefit the 
residents of the District of Columbia. 

Current Proposal 

The proposed rule pertains only to 
institutions with a federal charter. The 
proposed rule would amend the Board's 
branching policy statement in 12 CFR 
556.5 to allow federally chartered 
institutions (federal savings and loan 
associations and federal savings banks) 
whose home offices are In the District of 
Columbia to establish and maintain 
branches in non-Bupervisory 
transactions in either Maryland or 
Virginia (but not both). The proposed 
rule specifies a procedure for a federal 
association headquartered in the District 
of Columbia to notify its Supervisory 
Agent of which of the two states it 
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selects for branching. The rule would 
tUo allow federal assotcetiont whose 
borne ofTicee are in Maryland or Virginia 
to branch into the District of Columbia in 
nmsupenrisory transactions. 

District of Columbia-based federal 
associations with full branching rights in 
either Maryland or Virginia acquired 
pursuant to another provision of the 
Boaitfs branching policy statement • 

{ 55dA would not be permitted to 
brandh into the other state pursuant to 
the branching permitted by the proposal. 
However, under the proposed rule. 

Distrid of Columbia-based associations 
not having full branching rights in 
Murylaod or Virginia but having 
grandfathered branches in such state 
acquired prior to the effective date 
(Fcbmafjr 25,1972) of the Board's 
general policy, i 555.S(a)(3)(l), 
prohibiting interstate branching, could 
retain those grandfathered branchea and 
still establish and maintain branches in 
the slate (either Maryland or Virginia) In 
which it did not have the grandfathered 
branches. Moerover. the propoaed rule 
would not affect any existing full 
bninching rights in Virginia and 
Maryland that a Diatrict of Columbia* 
basd federal association had acquired 
under another provision of the Bcuird's 
branching policy statement 
The interstate branching rights 
granted under the proposed rule could 
not, however, be acquired by an 
institutkm not having a home office in 
.Maryland, Virginia or the District of 
Columbia. Therefore, for example, a 
Piorida-based federal association having 
full branching rights in Virginia that 
were acquired In a supervisory 
transaction under { SS5.4{a)(3) (U) and 
(Iv) would not he entitled to establish 
and maintain branches in the District of 
Columbia under the propoaed rule. 
Moreov^, that assodation could not 
acquire District of Columbia branching 
rights under the proposed rule by 
cbtinging lis home office to Vlrghtla. 

Nor. for example, could a Pennsylvania- 
based federal association acquire full 
branching rights hi the District of 
Columbia by acquiring, by a supervisory 
merger, a Virginia-based association 
that had established branches in the 
District of Columbia pursuant to the 
proposaed rule. The ^nnsylvania-based 
association could retain, as 
grandffathered branches, the existing 
District of Columbia branches it 
acquired as part of that merger but could 
not establish additional branches in the 
District of Columbia. Moreover. It could 
not acquire branching righU in the 


District of Columbia by changing its 
home office to Virginia or the District of 
Columbia. 

The Board has made a preliminanry 
determination that this proposal would 
reduce the anomalous treatment of 
institutions based in the District of 
Columbia. Tlie proposal also would 
serve the convenience and needs of 
consumers in the District of Columbia. 
Virginia and Maryland, without harming 
existing Institutions in those 
jurisdictions, by increasing competition 
in those areas and at the same time 
reducing the risk to the PSLiC, and by 
promoting the continued existence of 
institutions serving the consumers In the 
District of Columbia In prior to enhance 
the financial viability of those 
Institutions. 

Initial Regulatory Flexibility Analysis 

Pursuant to section 3 of the Regulatory 
Flexibility Act. Pub. L 95-354,94 Stat. 
1164 (September 19,1980). the Board is 
providing the following i^Ual regulatory 
flexibility analysis: 

1. R(H 2 Sons^ objectives, and h$al basis 
underlying the pressed rule. These 
elements have been discussed 
elsewhere in the supplementary 
information regarding this proposal 

2. Small entities to which the rule 
would apply. The proposed rule would 
apply to all federal associations in the 
affected area regardless of size. 

3. Impact of the proposed rules on 
small institutions. The proposed rule 
would not have a disproportionate eEect 
on small institutions, nor is it expected 
that the rule will have a significant 
economic impact on a substantial 
number of small entities. 

4. Overlapping or confticting federal 
rules. There are no known federal rules 
that duplicate, overlap or conflict with 
the proposal. 

5. Alternatives to the proposed rule. 
Naaitematives to the proposal would 
better attain the goals of ^e proposal 
without conflict to a greater degree with 
the Board's long-stated preferences for 
intrastate branching. 

list of Subjects in 12 CFR Part 556 

Savings and Loan associations. 
Branching. 

Accordingly, the Federal Home Loan 
Bank Board proposes to amend Part 556. 
Subchapter ^ Chapter V,Title 12 of the 
Code of Federal Regulations, as set forth 
below. 

SUBCHAPTER C-FEOERAL SAVINGS AND 
LOAN SYSTEM 


PART 556—STATEMENTS OF POLICY 

1. The authority for Part 558 would 
continue to road as follows: 

Authority: Sac. S. 48 Stat 132. as mmeniMa 
12 U.S.C 1464. Reorg. Plan No. 3 of 1947; 3 
CFR, 1943-194« Comp., unless otherwise 
noted. 

2. Amend § 556.5 by adding new 
paragraphs (aK3j (v) and (vi) thereto, as 
fallows: 

f 5S6.5 Establlshfnent of branch officaa, 

(a) General. * * * 

(3) • • • 

(v) Notwithstanding paragraph 
(a)(3Ki) of his section. Ae Board may 
approve the establishment of branches 
in either Maryland or Virginia, but not 
both, by an association whose home 
office is located In the District of 
Columbia: Provided that if the 
association may branch on a 
nonsupervisoiy basis in Klaryland or 
Virginia (excluding any grandfathered 
branches) under any other paragraph of 
this section other than (aH3Kfi)» H toay 
not branch into the other stale solely 
pursuant to his paragraph. (a)(SKv): and 
Provided further, that the association 
has informed the Supervisory Agent in 
writing of its chosen state for further 
branching within 120 days after 
(effective date of final regulation) or at 
the time of obtaining Its Federal charter 
and the stale selected may not be 
changed by the assodation after it has 
obtained Board approval of a branch in 
that state; and Provided further, that the 
Board generally will not approve a 
branch under this paragraph. (a)(3Mv)* if 
the association’s eligibility for aj^val 
of the branch under this paragraph 
would result from a change in the 
location of the association's home office, 
(vi) Notwithstanding paragraph 
(a)(3)(l) of this secUon, the Board may 
approve the establishment of branches 
in the District of Columbia by an 
association whose home office is 
located In Maryland or Virginia: 
Provided that the Board generally will 
not approve a branch under this 
paragraph. (aK3)(vi), If the branch's 
eligibility for approval under this 
paragraph would result from a cdiange in 
the location of the assodation's home 
office. 

• • • • • 

By the Federal Home Loan Bank Boerd. 

|eff Scooyafi. 

Secretary. 

(FR Doc. 05-29000 Filed 12-6-85: MS am| 
mu.s$a coot ene-ei-ii 
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12 CFR Part 571 

INO.8S-1070I 

Federal Savings and Loan Insurance 
Corporation; Repurchase Agreements 
and Reverse-Repurchase Agreements 

Dale: November 22.1985. 

AGENCY: Federal Home Loan Bank 
Board 

action: Proposed rule. 

summary: The Federal Home Loan Bank 
Board (“Board”), at operating head of 
the Federal Savings and Loan Insurance 
Corporation (“FSUC* * or “Corporation”), 
is proposing to adopt a formal statement 
of policy regarding practices and 
procedures that should be followed by 
insured institutions that enter into 
repurchase agreements and reverse- 
repurchase agreements. The Board^s 
statement of policy essentially would 
adopt in its entirety the Federal 
Financial Institutions Examination 
Council Supervisory Policy on 
Repurchase Agreements of Depository 
Institutions with Securities Dealers and 
Others, which provides quidance and 
establishes safeguards for depository 
institutions that enter into repurchase 
agreements and reverse-repurchase 
agreements. The Board is proposing to 
adopt this statement of policy in oi^er to 
provide guidance to insured institutions 
for reducing substantially their exposure 
and that of the FSUC to losses resulting 
from imprudent, negligent or fraudulent 
tradirig practices by, or failures of, the 
securities dealer counterparties in 
repurchase agreements and reverse- 
repurchase agreements. 
date: Comments must be received by 
January 8,1986. 

ADDRESS: Send comments to Director, 
Information Services Section. Office of 
the Secretariat. Federal Home Loan 
Bank Board. 1700 G Street NW., 
Washington, DC 20552. Comments will 
be available for inspection at this 
address. 

FOR FURTHER INFORMATION CONTACT: 
Donna R. Gunther. Assistant Director 
(202/377-0427). or Julie L Williams. 
Associate General Counsel and Director 
(202/377-6459), Corporate and Securities 
Division. Office of General Counsel, 
Federal Home Loan Bank Board. 1700 G 
Street NW., Washington. DC 20552. 
SUPPLEMENTARY INFORMATION: During 
the past several years, a number of 
dealers engaging exclusively in 
transactions involving United States 
government or federal agency securities 
(“government securities dealers") have 
failed, resulting in substantial losses to 
the insured institutions and other 


entities with which they transacted 
business.* In many cases, these losses 
allegedly were caused by imprudent, 
negligent or fraudulent trading practices 
by the government securities dealers, 
who where—and continue to be— 
unregulated by any government agency 
or selfre^latory ^dy,* and by the 
failure of insured institution to take 
certain precautions against such trading 
practices. Despite the widespread 
publicity accorded the recent failures of 
certain government securities dealers, 
numerous insured institutions continue 
to enter into, on a regular basis, 
repurchase agreements (“repos") and 
reverse-repurchase agreements 
(“reverse repos") with government 
securities dealers as a means of 
receiving a high yield on the investment 
of their earnings and as a resource of 
low-cost funds for investment or 
operations.* For example, a recent study 


'The following nulor govcmnwnl ••cuhtin 
de«lcri have failed aince May 1982. caoaiog total 
lotiea of approxtmaltly S096 million lo iht Uuurvd 
insfitotiona and othar enUiiat with whifJb they dealt 
Dryadale Covemmaot Securitiet, tnc (May 1982). 
Ccanarli ()unc 1962). Lombard-WalL (fuly 1962). 
Uoo Capital Group (May 1964). RTD Securitiet. lo^ 
(May 1954). ESM Government Securitiet. Inc. 

(March 19tt). and BeviU. Bretler S Schulman Aaaet 
Management Coipi (April 19651. 

*TKc Board ia aware that Congreta Kan under 
oonaideration aeveral legialati^e propoteli to 
regulate govemmetit Mcuritiei dealert, however, 
none have been enacted into law. 

* A repo It a tranaaction involving the tale of a 
security or securitiet by a counterparty to an 
intured InttiTuUon. tubject to an agreement by the 
counterparty to repurchase the aecuritiea on a date 
certain for a tpodfied price, which equals the 
original purchate price plus a premium or intemt at 
a itipulated rata. From the pertpectivc of the 
securities dealer counterparty, a repo Is oofttidered 
at a tala of aecuritiet subject to a repurchase 
egrerment. and ia analogtmt to a secured borrowing 
In which the oounterparty borrowa cash from an 
insured institution t^ grante such *'lender** a 
security inlerett in tha securitiet ’‘•old" by the 
counterparty to the insured ioatitutioo. From the 
perspective of the insured inatltutton. a repo la 
considered an inveatment and la analogous to a 
cash loan lo the oounterparty secured by the 
securities ‘‘purchased** by the insured institution 
from the counterparty 

A reverse repo is essentially tha same transection 
viewed from e different perspective. A reverse repo 
is t trsnsaction involving the sale of a security or 
securities by an insured Institution lo a 
counterpnrty. subject to an agreement by the 
insured institution lo rtpurchatc the identical 
securities on a date oerlaio for a specified price, 
which equals the original purchase price plus a 
premium or interest at a stipulated rate. From the 
perspective of the securities dealer counterparty, a 
reverse repo ia considered an investroant. and ia 
■omewhat analogous to a secured loan in which the 
counterparty loens cash to an insured institution in 
exchange for a grant lo it of a security interest in 
certain securities held by the institution. From the 
perspective of the insur^ Institution, e reverse repo 
Is analogous to a sale of atcuritica subject lo a 
repurchase agrermenl and is considar^ a secured 
borrowing in an amount equal to the purchase price 
of the security or securities. During tha term of the 
reverse repo, the insured Instihition continues to 
receive interest payments, and if the securities are 


of this subject conducted by the Board's 
Offices of Finance, Policy, and Economic 
Research, and District Banks and the 
Department of Economic Analysis and 
Planning of the Federal Home Loan 
Bank of Chicago indicates that as of 
year-end 1984, Insured institutions 
comprised nearly 30 percent of the 
reverse repo market, and their use of 
reverse repos grew from 1.4 percent of 
assets as of December 31.1980, to 4.7 
percent as of December 31.1984. The 
ratio of reverse repos to total assets of 
insured institutions constituted 3.4 
percent as of June 30.1985. llie Board it 
concerned about the degree of risk to 
insured institutions and to the FSUC 
should additional government securities 
dealers fail. Therefore, the Board 
believes that it is important to provide 
guidance to insured institutions entering 
into repos and reverse repos in order 
that they may reduce substantially their 
risk of loss and that of the FSUC 
resulting from such transactions. 

The Federal Financial Institutions 
Examination Council (“FFIEC"), which 
is composed of the heads of the Board. 
National Credit Union Administration. 
Office of the Comptroller of the 
Currency and Federal Deposit Insurance 
Corporation, and a member of the 
Federal Reserve Board, shares the 
concerns of the Board in this regard.^ On 
October 22,1985, the FFIEC approved a 
Supervisory Policy on Repurchase 
Agreements of Depository Institutions 
with Securities Dealers and Others 
(“FFIEC Policy Statement”), which It 
recommended be adopted by all of its 
component agencies.* The FTIEC stated 
in Its October 22 press release that the 
FFIEC Policy Statement was developed 
to help depository institutions avoid 
adverse consequences that might result 
from bankruptcies of g over nment 
securities dealers.The FFIEC Policy 


mortgage-bucked fedcrul uguocy debt obliguUocit. it 
uUo receives principal payments. 

The terms repo and rev'ene repo generally are 
uted to describe transaction from the perspeclivc of 
the sccuritlea dealers participant In the tranuiction. 
Thus, for example, while a transaction that 
constitutri a repo for the dealers ia abo a reverse 
repo for the Insured institution, It will be dascribed 
as a repo. 

*The FFIEC was created under the Flnandsl 
Instituttona Regulatory and Interest Rata Control 
Ad oi 1978. Pub. L No. 95-830.92 Slat 1164 (Nov 
l01978). which dkreciad tha FFIEC to promote 
uniformity among the represenlativa agencies with 
respect to examination and supervisory policies sad 
procedures and to help rationalise the Uniltd 
Stalea* system of sup^^sion of financial 
institutions. 

•The Office of tha Comptroller of the Currency. 
Federal Reserve DoanL Federal Deposit lBSuran«:r 
Corpora lion and National Credit Union 
Adminivtnition adopted the FFIEC Policy Statement 
on October 31.1965. November 1.1965. NovemUr 
12.1965 and November 14.1985. respectively. 
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Statement and. accordingly. Board*! 
proposed statement of policy 
incorporating it contain basic safety 
and soundness guidance for minimizing 
the credit-risk exposure of depository 
institutions that engage in repos and 
reverse repos and for controlling the 
securities used to collateralize such 
transactions. In addition, the FFIEC 
Policy Statement provides for the review 
of depository institutions* %vritten 
policies and procedures by the 
examination staffs of the component 
agencies of FFIEC to determine the 
adequacy of such policies and 
procedures in light of the FFIEC Policy 
Statement and ^e scope of each 
institution's operations. 

Specifically, the FFIEC Policy 
Statement cautions depository 
institutions to investigate thoroughly 
ond regularly the financial condition and 
gt neral background and reputation of 
counterparties and urges depository 
institutions entering into repos and 
reverse repos with unregulated 
government securities dealers to verify 
that the dealers are in compliance with 
the Federal Reserve Bank of New York’s 
minimum ca pital r equirements. In 
addition, the FFIEC Policy Statement 
advises depository institutions to enter 
into a written agreement specific to a 
repo or reverse repo or a master 
agreement governing all repos and 
reverse repos with each counterparty 
and to obtain and compare written 
conrirmalions of the transactions. The 
Policy Statement also emphasizes the 
importance of Implementing safeguards 
to avoid overcollaterlization and of 
establishing and maintaining 
Appropriate margin requirements. 

Finally, the FFIEC Policy Statement 
addressed position and exposure limits 
and lending limitations and provides 
guidance concerning the procedures for 
obtaining possession or control of the 
(Securities underlying repos. 

The Board has evaluated the FFIEC 
Policy Statement in light of its major 
concerns regarding the repo and reverse 
repo activity of insured institutions, and 
believes that the FFIEC Policy Statement 
tvould provide sound and effective 
guidance to insured institutions In 
minimizing their exposure and that of 
the FSLIC to losses resulting from 
imprudent negligent or fraudulent 
trading practices by. or failures of. the 
counterparties in such transactions. The 
Board, therefore, is proposing to adopt 
Bs a formal statement of its policy the 
niEC Policy Statement essentially in its 
entirety. 

The Board also notes that the market 
^compasses certain other transactions 
iimilar to a reverse repo, such as dollar 


reverse repo, dollar reverse repo with 
rollover or extension, and rollover of 
forward commitment, to purchase 
mortgage-backed securities. The Board 
is proposing at this time to apply the 
FFIEC Policy Statement to these other 
transactions, where appropriate. The 
Board specifically solicits comments 
regarding the extent to which the FFIEC 
Policy Statement should apply to these 
transactions, the risk of loss to insured 
institutions attendant upon these 
transactions, and the types of 
safeguards that should be applicable to 
institutions that engage in such 
transactions. 

The Board has determined that a 30- 
day public comment period is 
appropriate because prompt action is in 
the public interest. The proposed policy 
statement would provide much-needed 
guidance to insured institutions that 
enter into repos and reverse repos, and 
would allow the Board to consider 
implementation of the procedu res an d 
safeguards incorporated in the FFIEC 
Policy Statement as soon as passible, 
thus reducing substantially their risk of 
loss and that of the FSLIC. 

Initial Regulatory* Flexibility Analysis 

Pursuant to section 3 of the Regulatory 
Flexibility Act 5 U.S,C. 604 (1982), the 
Board is providing the following initial 
regulatory flexibility analysis: 

1. Reasons, objectives, and legal 
bases underlying the proposed policy 
statement. These elements have been 
discussed elsewhere in the 
supplementary information regarding 
the proposed policy statement. 

2. Small entitles to which the 
proposed policy statement woujd apply. 
The proposed policy statement would 
apply to all insured institutions. 

3. Impact of the proposed policy 
statement on small institutions. To the 
extent that the rules would affect small 
institutions, this has been discussed 
elsewhere in the supplementary 
information regarding the proposed 
policy statement 

4. Overlapping or conflicting federal 
rules. There are no federal rules which 
duplicate, overlap or conflict with the 
proposed policy statement 

5. Alternatives to the proposed policy 
statement. The Board does not perceive 
other approaches that would provide the 
intended regulatory result with a lesser 
impact on small entities. 

List of Subjects in 12 CFR Part 571 

Savings and loan associations. 

Insured institutions. 

Accordingly, the Board hereby 
proposes to amend Part 571, Subchapter 


D, Chapter V, Title 12 of the Code of 
Federal Regulatons. as set forth below. 

SUBCHAPTER D-FEDERAL SAVINGS AND 
LOAN INSURANCE CORPORATION 

PART 571—STATEMENTS OF POUCY 

1. The authority for Part 571 continues 
to read; 

Authority: Sect. 402, 403.407,48 Stal. 12S6. 
1257,12fia AS amended; 12 US.C 1725,1728. 
1730; Reorg. Plan No. 3 of 1947. 3 CFR 1943-48 
Comp., p. 1071. 

2. Add a new $ 571.19lo read as 
follows: 

S 571.19 Repurchase agreements and 
reversa-repurchaaa agreements. 

(a) Scope. Any insured institution 
shall be subject to the policies set forth 
in this section when engaging in 
repurchase agreements or reverse- 
repurchase agreements. 

(b) Use of terms. (1) In order to avoid 
confusion among market participants 
who sometimes use the same term to 
describe different sides of the same 
transaction, the term "repurchase 
agreement" will be used in this section 
to refer to both repurchase and reverse- 
repurchase agreements. A repurchase 
agreement is one in which a party that 
owns securities acquires funds by 
transferring the securities to another 
party under an agreement to repurchase 
the securities at an agreed-upon future 
date. A reverse-repurchase (resale) 
agreement is one in which a party 
pro\ide8 funds by acquiring securities 
pursuant to an agreement to resell them 
at an agreed future date. 

(2) The terms "repurchase agreement" 
and "reverse-repurchase agreement" 
generally are used to describe 
transactions from the perspective of the 
seciuities dealer counterparty in such 
transactions. Thus, for example, while a 
transaction that constitututes a 
repurchase agreement for the dealer is 
also a reverse-repurchase agreement for 
the insured institution, it will be 
described as a repurchase agreement in 
this section. 

(3) Repurchase agreements generally 
are discussed in terms of secured credit 
transactions. This usage should not be 
deemed to be baaed upon a legal 
determination. 

(c) Purpose of policy. (1) Depository 
institutions and others involved with the 
purchase of United States Government 
and Agency obligations under 
agreements to resell (known as reverse- 
repurchase agreements), have 
sometimes incurred significant losses. 
The most importaifl factors causing 
these heavy losses have been 
inadequate credit-risk management and 
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the failure to exercise effective control 
over securities collateralizing the 
transactions. 

(2) This policy addresses the need for 
managing credit-risk exposure to 
counterparties under securities 
repurchase agreements and for 
controlling the securities in those 
transactions, and should be followed by 
insured institutions that enter into 
repurchase agreements with securities 
dealers and others. 

(3) Insured institutions that actively 
engage in repurchase agreements are 
encouraged to have more 
comprehensive policies and controls to 
suit their particular circumstances. 
Examiners and supervisory staff of the 
Corporation will review written policies 
and procedures of insured institutions to 
determine their adequacy in light of the 
policies set forth in this statement and 
the scope of each institution's 
operations. 

(d) Credit policies. The apparent 
safety of short-term repurchase 
agreements which are collateralized by 
highly liquid U.S. Government and 
Federal agency obligations has 
contributed to an attitute of 
complacency. Some portfolio managers 
have underestimated the credit risk 
ossociated with the performance of the 
counterparty to the transaction, and 
have not taken adequate steps to ensure 
control of the securities covered by the 
agreement. All insured institutions that 
engage in sectuitjes repurchase 
agreement transactions should establish 
written credit policies and procedures 
governing these activities. At a 
minimum, those policies and procedures 
should cover the following: 

(1) Writiea policies, (i) Written 
policies should establish ''know you 
counterparty" principles. Engaging in 
repurchase-agreement transactions in 
volume and in large dollar amounts 
frequently requires the services of a 
counterparty who is a dealer in the 
underlying securities. Some firms which 
deal in the markets for U.S. Government 
and Federal agency securities are 
subsidiaries of, or related to. financially 
stronger and better known firms. 
However, lltese stronger firms may be 
independent of their U.S. Government 
securities subsidiaries and affiliates and 
may not be legally obligated to stand 
behind the transactions of related 
companies. Without an express 
guarantee, the stronger firm's financial 
position cannot be relied upon in 
assessing the creditworthiness of a 
counterparty. 

(H) It is important to know the legal 
entity that is the actijp! counterparty to 
each repurchase agreement transaction. 
An insured institution should know 


about the actual counterparty's 
character, integrity of management, 
activities, and the financial markets in 
which it deals. Insured institutions 
should be particularly careful in 
conducting repurchase agreements with 
any firm that offers terms that are 
significantly more favorable than those 
currently prevailing in the market. 

(iii) In certain situations insured 
institutions may use. or serve as. 
brokers or finders in order to locate 
repurchase-agreement counterparties or 
particular securities. When using or 
acting as this type of agent, tlic names of 
each counterparty should be fully 
disclosed. Insured institutions should 
not enter into undisclosed agency or 
"blind brokeroge" repurchase 
transactions In which the counterparty's 
name is not disclosed. 

(2) Dealings with unregulated 
securities dealers, A dealer in U.S. 
Government and Federal agency 
obligations Is not necessarily a 
Federally insured bank or thrift, or a 
broker/dealer registered with the 
Securities and Exchange Commission. 
The dealer firm thus may not be subject 
to any Federal regulatory oversight. An 
insured institution doing business with 
an luueguiated securities dealer should 
be certain that the dealer voluntarily 
complies with the Federal Reserve Bank 
of New York's minimum capital 
requirements, which currently call for 
liquid capital to exceed measured risk 
by 20 percent [that is. the ratio of a 
dealer's liquid capital to risk of 1.2:1). 
This ratio can be calculated by a dealer 
using either the Securities and Exchange 
Commission's Net Capital Rule for 
Brokers and Dealers (Rule 15c3-1) or the 
Federal Reserve Bank of New York's 
Capita) Adequacy standard for United 
States Government Securities Dealers. 

To ensure that an unregulated dealer 
complies with either of those capital 
standards, it should certify its 
compliance with the capital standard 
and provide the following three forms of 
certification: 

(i) A letter of certification from the 
dealer that the dealer will adhere on a 
continuous basis to the capital adequacy 
standard: 

(ii) Audited financial statements 
which demonstrates that as of the audit 
date the dealer was in compliance with 
the standard and the amount of liquid 
capital; and 

(iii) A copy of a letter from the firm's 
certified public accountant stating that it 
found no material weaknesses in the 
dealer's internal s>^steins and controls 
incident to adherence to the standard. 
(This letter should be similar to that 
which must be given to the Securities 


and Exchange Commission by registc re<l 
broker/dealers). 

(3) Periodic evaluations, (i) Periodic 
evaluations of counterparty 
croditworlhiness should be conducted 
by Individuals who routinely make 
credit decisions and who are not 
involved In the execution of repurchase 
agreement transactions. Prior to 
engaging in Initial transactions %vith a 
new counterparty an insured institution 
should obtain audited financial 
statements and regulatory filings (if aa|) 
from its counlurparties, and should 
insist that similar information be 
provided on a periodic and timely basis 
in the future. Recent failures of 
government securities dealers have 
typically been foreshadowed by delays 
in producing these statements. Many 
firms are registered with the Securitii s 
and Exchange Commission as broker I 
dealers and have to file financial 
statements and should be willing to 
provide a copy of these filings. 

(ii) The counterparty credit analysis 
should consider the financial sUtemrnLs 
of the entity that is to be the insured 
institution's counterparty as well as 
those of any related companies that 
could have an impact on the financial 
condition of the counterparty. When 
transacting business with a su^idiary. 
consolidated finaiadal statements of s 
parent are not adequate. Repurchase* 
agreements should not be entered Into 
with any counterparty that is unwilling 
to provide complete and timely 
di^osure of its financial conation As 
part of this analysis, the insured 
institution should make inquiry about 
the counterparty's general reputation 
and whether there have been any fonnsi 
enforcement actions against the 
counterparty or its affiliates by State or 
Federal securities regulators. 

(4) Maximum position. Maximum 
position and temporary exposure limits 
for each approved counterparty should 
be established based upon credit 
analysis performed. Periodic review.H 
and updates of those limits are 
necessary. Individual repurchase- 
agreement counterparty limits should 
consider overall exposure to the same or 
related counterparty in relation to all 
transactions with the iiumred institution. 
Repurchase-agreement counterparty 
limitations should include the overall 
permissible dollar positions in 
repurchase agreements, maximum 
repurchase-agreement maturities and 
limits on temporary exposure that may 
result from d^reasea irt collateral 
values or delays In receiving collateral 

(5) Lending limitations, (i) Insured 
institutions are subject to regulations in 
this area pertaining to loans to one 
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f)oiTOWcr, and federally charted 
institutions are subject to certain * 
percentage-of*as8ct8 limits on the 
amount of loans 9f speciOed types. 
Stiite-diartcred savings institutions may 
be subject to state lending restrictions 
.applicable to repurchase transactions. 

(il) Except as otherwise provided in 
applicable Corporation regulations and 
Stale law. it should be assumed that 
unless the insured institution's interest 
in securities held as collateral under a 
repurchase agreement is assured, a 
repurchase-agreement transaction with 
any single counterparty will be subject 
to the lending limitations applicable to 
that institution. Conversely, the market 
value of securities sold under a 
repurchase agreement In excess of the 
amount of proceeds received by the 
insured institution could be viewed as 
an unsecured extension of credit to the 
riipurchase-agreemcnt counterparty 
subject to the insured institution's 
lending limits. 

(e) Policies for controlling repurchase- 
oiireemcnt collateral Repurchase 
agreements can be a useful asset and 
liability management tool, but 
n;p(irchase agreements can expose an 
insured institution to serious risks if 
they are not managed appropriately. It is 
possible to reduce repurchase- 
agreement risk if the insured institution 
nr gotiates written agreements with all 
rcpurchase-ogrcement counterparties 
and custodian banks. If prudent 
njanagement control requirements of 
ri'purchase agreements are too 
iiurdensome for an insured institution, 
other asset/liability management tools 
should bo used. The marketplace 
p»:rcelves repurchase-agreement 
transactions as similar to lending 
transactions collateralized by highly 
liquid Government securities. However, 
I'xperionce has shown that the collateral 
securities will probably twt serx'o as 
protection if the counterparty becomes 
insolvent or fails, and the purchasing 
institution docs not have control over 
the securities, lliis polic>’ statement 
provides general guidance on the steps 
insured institutions should take to 
protect their interest in the securities 
underlying repurchuse-agreemen! 
transactions. Ultimate responsibility for 
establishing adequate procedures docs, 
however, rest with management of the 
institution. Management should obtain a 
written legal opinion as to the adequacy 
of the procedures utilized to establish 
and protect the insured institution's 
interest in the underlying collateral. 

(1) General provisions —(i) Written 
nureements. A written agreement or 
master agreement governing all 
repurchase-agreement transactions 


should be entered into with each 
counterparty. The written agreement 
should specify all the terms of the 
transaction and the duties of both the 
buyer and seller. Senior managers of 
insured institutions should consult legal 
counsel regarding the content of the 
repurchase and custodial agreements. 
The repurchase and custodial 
agreements should specify* but should 
not be limited to, the following: 

(A) Acceptable types and maturities 
of collateral securities; 

(B) Initial acceptable margin for 
collateral securities of various types and 
maturities; 

(C) Margin maintenance, call, default 
and sellout provisions: 

(D) Rights to interest and principal 
payments: 

(E) Rights to substitute collateral: and 

(F) The persons authorized to transact 
business on behalf of the depository 
institution and its counterparty. 

(ii) Confirmation, Some repurchase 
agreement confirmations may contain 
terms that attempt to change the insured 
institution's rights in the transaction. 

The insured institution should obtain 
and compare written confirmations for 
each repurchase-agreement transactions 
to be certain that the information on the 
confirmation is consistent with the 
terms of the agreement. The 
confirmation should identify specific 
collateral securities. 

(iii) Control of Securities, (A) As a 
general rule, an insured institution 
should obtain possession or control of 
the underlying securities and take 
necessary steps to protect its interest in 
the securities. The legal steps necessary' 
to protect its interests may vary with 
applicable facts and law and 
accordingly should be undertaken with 
the advice of counsel. Additional 
prudential management controls may 
include: 

(/) Direct delivery of physical 
securities to the institution, or of book- 
entry securities by appropriate entry in 
a account maintained in the name of the 
insured institution by a Federal Reserve 
Dank which maintains a book-entry 
system for U.S. Treasury securities and 
certain agency obligations (for further 
information as to the procedures to be 
followed, contract the Federal Reser\'e 
Dank for the District in which the 
insured institution Is located); 

(2) delivery of cither physical 
securities to. or, in the case of book- 
entry securities, making appropriate 
entries in the books of a third-party 
custodian designated by the insured 
institution under a written custodial 
agreement which explicitly recognizes 
the insured institution's interest In the 


securities as superior to that of any 
other person; or 

(3) appropriate entries on the books of 
a third-party custodian acting pursuar* 
to a tripartite agreement with the 
insured institution and the counterparty, 
ensuring adequate segregation and 
identification of either physical or book- 
entry securities. 

(B) Wliere control of the underlying 
securities is not established, the insured 
institution may be regarded only as an 
unsecured general creditor of the 
insolvent counterparty. In such instance. 
substantial losses are likely to be 
incurred. Accordingly, an insured 
institution should not enter into a 
repurchase agreement without obtaining 
control of the securities unless at least 
the following procedures are observed: 

(7) The institution is completely satisfied 
as to the creditworthiness of the 
counterparty; (2) the transaction is 
within credit limitations that have been 
pre-approved by the board of directors 
or a committee of the board for 
unsecured transactions with the 
counterparty; (J) periodic credit 
evaluations of the counterparty are 
conducted; and (^) the insured 
institution has ascertained that 
collateral segregation procedures of the 
counterparty are adequate. Unless 
prudent internal procedures of these 
types are instituted and observed, the 
insured institution may be cited by 
examiners and supervisory staD of the 
Corporation for engaging in unsafe or 
unsound practices. 

(C) All receipts and deliveries of 
either physical or book-entry securities 
should be made according to written 
procedures, and third-party deliveries 
should be confirmed in writing directly 
by the custodian. It is not acceptable to 
receive confirmation from the 
counterparty that the securities are 
segregated in an insured institution's 
name with a custodian; the insured 
institution should obtain a copy of the 
advice of the counterparty to the 
custodian requesting transfer of the 
securities to the insured institution. 
Where securities are to be delivered, 
payment for securities should not be 
mode until the securities are actually 
delivered to the insured institution or its 
agent. The custodial contract should 
provide that the custodian takes 
delivery of the securities subject to the 
exclusive direction of the insured 
institution. 

(D) Substitution of securities should 
not be allowed without the prior consent 
of the insured institution. The insured 
institution should give its consent before 
the delivery of the substitute securities 
to it or a third-party custodian. Any 
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substitution of securities should take 
into consideration **margui 
requirements'* pursuant to paragraph 
(e)(2] of this section* 

(2) Margm requirements, (i) The 
amount paid by an insured institution 
under the repurchase agreement should 
be less than the market value of the 
securities* including the amount of any 
accrued interest* with the difference 
representing a predetermined margin. 
Factors to be considered in establishing 
an appropriate margin include the size 
and maturity of the repurchase 
transaction, the type and maturity of the 
underlying securities, and the 
creditworthiness of the counterparty. 
Margin requirements on U.S. 
Government and Federal agency 
obligations underlying repurchase 
agreements should allow for the 
anticipated price volatility of the 
security until the maturity of the 
repurchase agreement. Less marketable 
securities may require additional margin 
to compensate for less liquid market 
conditions. Written repurchase- 
agreement policies and procedures 
should require daily marking to market. 
Repurchase agreements should provide 
for additional securities or cash to be 
placed with the insured institution or iU 
custodian bank to maintain the margin 
within the predetermined level. 

(ii) Margin calculations should also 
consider accrued interest on underlying 
securities and the anticipated amount of 
ttccrued interest over the term of the 
repurchase agreement, the date of 
interest paryment and which party is 
entitled to receive the payment. In the 
case of pass-through securities, 
anticipated principal reductions should 
also be considered when determining 
margin adequacy. 

(3) Manogement procedures. Prudent 
management procedures should be 
followed in the administration of any 
repurchase agreement. Longer term 
repurchase agreements require 
management's daily attention to the 
effects of securities substitutions* 
margin maintenance requirements 
(including consideration of any coupon 
interest or principal payments) and 
possible changes in the ftnanciai 
condition of the counterparty. Engaging 
in open repurchase-agreement 
transactions without maturity dates may 
be regarded as an unsafe and unsound 
practice unless the insured institution 
has retained rights to terminate the 
transaction quickly to protect itself 
against changed circumstances. 

Similarly, automatic renewal of short¬ 
term repurchase-agreement transactions 
without reviewing collateral values and 
odjusting collateral margin may be 


regarded as an unsafe and unsound 
practice. If additional margin is not 
deposited when required, the insured 
institution's ri^t to sell securities or 
otherwise liquidate the repurchase 
agreement should be exercised without 
hesitation. 

|4J OvercoUateraluatian, An insured 
institution should use current market 
values, including the amount of any 
accrued interest to determine the price 
of securities that are sold under 
repurchase agreements. Counterparties 
should not be provided with excessive 
margin. Thus, the written repurchase- 
agreement contract should provide that 
the counterparty must make additional 
payment or return securities if the 
margin exceeds agreed-upon levels. 
When acquiring funds under repurchase 
agreements, it is prudent business 
practice to keep at a reasonable margin 
the difference between the market value 
of the securities delivered to the 
counterparty and the amount borrowed. 
The excess market value of securities 
sold by an insured institution may be 
viewed as on unsecured loan to the 
counterparty subject to the unsecured 
prudential limitations for the insured 
institution ond treated accordingly for 
credit policy and control purposes. 

By the Federal Home Loan Bank Board. 

)efr Sconyeni. 

Secretary, 

(FR Doc. 85-29001 Filed 12-5-05: 8;4v5 ami 
situifa cooc eno-oi-w 


DEPARTMENT OF TRANSPORTATION 

Federal Aviation Administration 

14 CFR Part 39 

IDocket Na 85-NM-t21-AD| 

Airworthiness Directives; Boeing 
Model 747 Series Airplanes 

AOCMCV: Federal Aviation 
Administration (FAA), DOT. 

ACTiOfi: Notice of proposed rulemaking 
(NPRM)._ 

summahy: Tlie notice proposes to adopt 
an airworthiness directive (AO), 
applicable to certain Boeing Mode! 747 
airplanes, that would require inspection 
and replacement if necessary, of the 
outboard engine strut aft diagonal brace, 
and modification of the firewall 
openings in the strut lower aft bulkhead. 
The proposed AD is prompted by recent 
reports of overheating and cracking of 
the forward lug end of the aft diagonal 
brace. This condition, if not corrected* 
could result in separation of an engine 
from the airplane. 


OATS: Comments must be received on or 
before fanuary 28,1086. 

addresses: Send comments on the 
proposal in duplicate to the Federal 
Aviation Administration, Northwest 
Mountain Region* Office of the Regional 
Counsel, Attention; Airworthiness Rules 
Docket No. 6S-NM-121-AD. 17900 
Pacific Highway South, C-68966, Seattle 
Washington 9616a The applicable 
service information may be obtained 
from the Boeing Commercial Airplane 
Company. P.O. Box 3707. Seattle, 
Washington 98124-2207. It may be 
examined at the FAA. Northwest 
Mountain Region, 17900 Pacific Highway 
South, Seattle* Washington, or the 
Seattle Aircraft Certification Office. 
FAA, Northwest Mountain Region* 9010 
East Marginal Way South. Seattle, 
Washington* 

FOR FURTHER fNFORMATlON COHTACT: 
Mr. Owen E. Schrader. Airframe Branch, 
ANM-120S; telephone (206) 431-2923. 
Mailing address; FAA. Northwest 
Mountain Region, 17900 Pacific Highway 
South, C-689G6. Seattle, Washington 
98168. 

SUPPIEIMENTARY INFORMAnON: 
Comments Invited 

Interested persons are invited to 
participate in the making of the 
proposed rule by submitting such 
written data. vie%v8. or arguments as 
they may desire. Communications 
should identify the regulatory docket 
number and be submitted in duplicate to 
the address specified above. All 
communications received on or before 
the closing date for comments specified 
above will be considered by the 
Administrator before taking action on 
the proposed rule. The proposals 
contained in this notice may be changed 
in light of the comments recieved. All 
comments submitted will be available, 
both before and after the closing date 
for comments* in the Rules Docket for 
examination by interested persons. A 
report summarizing each FAA-public 
contact concerned with the substance of 
this proposal will be filed in the Rules 
Docket. 

AvailabiUty of NPRM 

Any person may obtain a copy of this 
Notice of Proposed Rulemaking (PRM) 
by submitting a request to the FAA, 
Northwest Mountain Region, Office of 
the Regional Counsel. Attention: 
Airworthiness Rules Docket No. 85-NM- 
121-AD, 17900 Pacific Highway South. 
C-68966. Seattle. Washington 96168. 
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Discusaioo 

Two operators have reported finding 
overheating of the outboard strut aft 
diagonal brace forward end on Boeing 
Model 747 series airplanes equipped 
with General Electric CF6-50 engines. 
The overheating was caused by 
impingement on the brace of heated 
turbine case cooling air passing through 
three small opening in the strut side 
cowl skirt and the lower aft torque 
bulkhead below the firewall. This 
overheating could lead to failure of the 
forward lug of a pylon aft diagonal 
brace, which could result in separation 
of the engine. Airplanes powered with 
Pratt and Whitney JT9D-70A engines 
also have this same desing and would 
be susceptible to similar failures. 

Boeing has issued Service Bulletin 
747-54A^17, which defines the specific 
inspection procedures to be used to 
check for overheating of the outboard 
engine strut aft diagonal brace forward 
end, describes the means of repair of 
d{imaged braces, and describes a 
pjevcntive modification to the firewall 
on certain Boeing Model 747 series 
airplanes. 

Since this condition is likely to exist 
or develop in other airplanes of the 
same type design, on AD is proposed 
that would require inspection, and 
repair or replacement, as necessary, of 
the outboard engine strut aft diagonal 
brace, and modification of firewall 
openings on certain Boeing Model 747 
series airplanes, in accordance with the 
Boeing Service Bulletin 747-54A2117. 
Revision 1, or later FAA>approved 
revisions. 

It is estimated that 11 airplanes of U.S. 
registry would be affected by this AD, 
that it would take approximately 8 
manhours per airplane to accomplish the 
required actions, and that the average 
labor cost would be $40 per manhour. 
Based on these figures, the total cost 
impact of this AD to U.S. operators is 
estimated to be $3,520 for the initial 
inspectloa cycle. 

For the reasons discussed above, the 
FAA has determined that this document 
(1) involves a proposed regulation which 
is not major under Executive Order 
122gl« and (2) is not a significant rule 
pursuant to the Department of 
Transportation Regulatory Policies and 
Procedures (44 FR 11034; February 28, 
1970): and It is certified under the 
criteria of the Regulatory Flexibility Act 
that this proposed rule, if promulgated, 
will not have a significant economic 
impact on a substantial number of small 
entities because few, if any, Boeing 
Model 747 series airplanes are operated 
by small entities. A copy of a draft 
rt<;u!atory evaluation prepared for this 


action is contained in the regulatory 
docket 

List of Subjects in 14 CFR Part 39 

Aviation safety. Aircraft. 

The Proposed Ameodinent 

Accordingly, pursuant to the authority 
delegated to me by the Administrator, 
the Federal Aviation Administration 
proposes to amend { 39.13 of Part 39 of 
the Federal Aviation Regulations as 
follows: 

PART 39-( AMENDED) 

1. The authority citation for Part 39 
continues to read at follows: 

Authority: 49 U.S.C 1354 (b), 1421 snd 1423; 
49 U.S.C 10e(g) (Revlted Pub. L 97.449, 
laxmary 12,1983): and 14 CFR 11.99. 

Z By adding the following new 
airworthiness directive: 

Boeing: Applies to Mode! 747 series airplanes 
eqaippiMi with General Electric CF6-60 
and Pratt and Whitney JTVD-70A 
engines, listed in Boeing Service Bulletin 
747-54A2117. Revision 1, certificated In 
any category. To prevent failure of tht 
outboard engine strut oft diagonal brace, 
accomplish the following, unless already 
accomplished: 

A. Within the next 200 landings after the 
effective date of this AD. perform an eddy 
current conductivity test of the strut diagonal 
brace to determine its heat treat temper 
condition, perform a close visual (detailed) 
inspection of the strut diagonal brace for 
cracking, and install sealant backup plates 
and heat resistant scmlant over the firewall 
openings in the strut lower aft bulkhead. In 
aocordonce with Boeing Service Bulletin 747- 
54A2117. Revision 1, later FAA-approved 
revisions. 

Note:—Definition of dose visual (detailed) 
inspection mel)K>d: Close intensive visual 
inspections of highly defined structural 
details or locstions searching for evidence of 
structural iiregulority. Using adequate 
lighting and, where necessary, inspection 
aids such is mirrors, etc„ surface claining 
and access procedures may be required to 
gain proximity. 

E If the strut diagonal brace conductivity 
readings indicate on acceptable brace, os 
defined by Boeing Service Bulletin 747- 
54A2117, Revision 1. or later FAA-approved 
revlsiona, and no cracks are found, no further 
action is required relative to the diagonal 
brace. NOTE: Ompliance with this AD does 
not terminate the inapectlon requirements of 
the Supplemental Structural Inspection 
Document (SSID) Airworthiness Directive AO 
84-21-02, Amdt 39-4838, if applicable. 

C. If the strut diagonal brace conductivity 
readings indicate a possible unacceptable 
brace, end no cracks are found, visually 
retnspect the brace lugs for cracks at 
Intervals not to exceed 200 landings until the 
setioos required by paragraph D. of this AD 
are accomphahed. 

D. If the strut diagonal brace conductivity 
readings indicata a possible unaccepuble 


brace, and no cracks ore found, accomplish 
the strut diagonal brace strength verification 
and any necessary corrective action. In 
accordance with Boeing Service Bulletin 747- 
54A2117. Revision 1. or later FFA-approved 
reviskmt. as followr 

1. Within 2,000 landings for airplanes that 
have accumulated las than 3.000 landings; 

2. Within 1,500 landings (or airplanes that 
have accumulated 3.000 to 6.000 Landings; and 

3. Within 1.000 landings for airplanes that 
have accumulated over 8.000 landings. 

E Cracked parts must be replaced prior to 
further flight 

P. Upon the request of on operator, an FAA 
Principal Maintcnanca Inspector, subject to 
prior approval of the Manager. Seattle 
Aircraft CerUTication Office, FAA, Northwest 
Mountain Region, may ad|ust the impeclion 
times specific in this AO to permit 
compliance at an catablished inspection 
period of that operator, if the request 
contains substantiating data to justify the 
change for that operator. 

C. Ahernale means of compliance which 
provide an acceptable leva! of safety may be 
used approved by the Manager, Seattle 
Aiicraft Certification Office. FAA. Northwest 
Mountain Region. 

H. Special Flight permits may be Issued in 
accordance with FAR 21.197 and 21.199 to 
operate airplanes to a base for the 
accompiistoent of inspections and/or 
modifirationa required by this AO. 

All persons afiectod by this proposal wUo 
have not already received these documents 
from the manufecturer may obtain copies 
upon request to the Boeing Commercial 
Airplane Company. P.O. Box 3707, Seatlle, 
Washington 98124-2207. These documents 
may be examined at the FAA, Northwest 
Mountain Region, 17900 Pacific Highway 
South, Seattle. Washington, or the Seattle 
Aircraft Certification Office, 9010 East 
Marginal Way South, Seattle, Washington. 

Issued in Seattle, Washington, on 
November 29,1985. 

Wayne). Barlow, 

Acting Director, Northwest Mountain Region, 
[FR Doc. 85-28923 Filed 12-6-65; 8:45 om] 
aajJNQ cooc 


14 CFR Part 39 

IDodcet No. 85-NM-139-AO] 

Airworthiness Directives; Gates 
Learjet Models 24D. 24D-A, 24E, 24F, 
24F-A, 25, 25B, 25C, 250, 2SF, 28, 29, 
35,3SA, 36, end 36A Series Airplanes 

AGENCY: Federal Aviation 
Administration (FAA), DOT. 
action: Notice of proposed rulomaldng 
(NPRM). 


summary: This notice proposes to 
supersede an existing airworthiness 
directive (AD) which requires repetitive 
inspections of the battery and battery 
vent system on certain Gates Learjet 
airplanes. This proposed amendment 
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ivauld require relocation of the battery 
vent inlet, which is necessary to 
eliminate the potential for a fire and 
explosion within the battery* caused by 
leaking fuel entering the battery inlet 
vent, 

DATE: Comments must be received on or 
before January 28* 1966. 

ADDRESSES: Send comments on the 
proposal in duplicate to Federal 
Aviation Administration. Northwest 
Mountain Region, Office of the Regional 
Counsel. Attention: Airworthiness Rules 
Docket No. 85-NM-139-AD. 17900 
Pacific Highway South. 0-68966, Seattle. 
Washington 98168. The service bulletins 
specified in this notice may be obtained 
upon request to the Gates I*earjet 
Corporation* P.O. Box 7707, Wichita* 
Kansas* 67277, This information may be 
examined at the FAA, Central Region, 
Wichita Aircraft Certfication Office* 

1601 Airport Road, Room 100, Mid- 
Continent Airport. Wichita, Kansas, or 
FAA. Northwest Mountain Region. 17900 
Pacific Highway South. Seattle. 
Washington. 

FOR FURTHER INFORMATION CONTACr. 

Mr. Robert R. lackson. Aerospace 
F.ngineer, Wichita Aircraft Certification 
Office. FAA. Central Region. 1801 
Airport Road, Room 100, Mid-Continent 
Airport* Wichita* Kansas 67209: 
telephone (316) 946-4419. 
SUPPLEMENTARY INFORMATION: 

Comments Invited 

Interested persons are invited to 
participate in the making of the 
proposed rule by submitting such 
written data* views, or arguments as 
they may desire. Communications 
should identify the regulatory docket 
number and be submitted in duplicate to 
the address specified above. All 
communications received on or before 
the closing date for comments specified 
above will be considered by the 
Administrator before taking action on 
the proposed rule. The proposals 
contained in this Notice may be changed 
in light of the comments received. All 
comments submitted will be available, 
both before and after the closing date 
for comments, in the Rules Docket for 
examination by interested persons. A 
report summarizing each FAA/public 
contact concerned with the substance of 
the proposal will be filed in the Rules 
Docket. 

Availability of NPRM 

Any person may obtain a copy of this 
Notice of Proposed Rulemaking (NPRM) 
l>y submitting a request to the FAA. 
Northwest Mountain Region Office of 
the Regional Counsel. Attention: 
Airworthiness Rules Docket .No. eS-N.M- 


139-AD, 17900 Pacific Highway South. 
C-68966. Seattle* Washington* 98168. 

Discussion 

Airworthiness Directive (,AD) 85-22- 
04. Amendment 39-5161 (50 FR 43565: 
October 28.1985) w'as issued as an 
immediately adopted rule to require 
immediate inspection of the batteries 
and associated vent systems, and the 
replacement of leaking jiffy drains* on 
certain Gates Learjet airplanes. Issuance 
of the AD was prompted by a report that 
an operator of a Gates Learjet Model 36 
airplane had discovered approximately 
one cup of fuel in a battery while 
conducting a deep cycle inspection of a 
nickel cadmium battery. This condition, 
if not corrected, could create the 
potential for a fire and explosion within 
the battery, and a hazard to the 
airplane*8 occupants. 

Gates Learjet Corporation has issued 
Ser\ ice Bulletins (SB) 24/25-334A (for 
Models 24 and 25 series airplanes), SB 
28/29-24-^A (for Models 28 and 29 
series airplanes), and SB 35/36-24-10 
(for Models 35 and 35 series airplanes), 
dated July 18* 1985* which provide 
instructions for the relocation of the 
battery vent inlet from the bottom of the 
airplane to the side of the airplane. The 
relocation of the battery vent inlet will 
prevent the entry of fuel into the battery 
case and eliminate the potential for a 
fire and explosion within the battery. 

Since this condition is likely to exist 
or develop on other airplanes of the 
same type design* this AD would require 
the relocation of the battery vent inlet, 
in accordance with the Gates Learjet 
Service Bulletins previously mentioned. 
This proposed AD would supersede AD 
85-22-04 by requiring a modification in 
lieu of repetitive inspections. 

Approximately 577 airplanes of U.S. 
registry would be affected by this AD. 
The modification would require 
approximately 13.5 manhours to 
accomplish, at an average labor charge 
of $40 per manhour. Existing hardware 
and components are utilized for vent 
relocation: therefore* no part cost is 
anticipated. Based on these figures* the 
total impact of this AD on U.& operators 
would be $311*580. 

For these reasons, the FAA has 
determined that this document (1) 
involves a proposed regulation which is 
not major under Executive Order 12291 
and (2) is not a significant rule pursuant 
to the Department of Transportation 
Regulatory Policies and Procedures (44 
FR 11034: February 28.1979); it is further 
certified under the criteria of the 
Regulatory Flexibility Act that this rule, 
if promulgated, will not have a 
significant economic impact on a 
substantial number of small entities 


because few* if any* Gates Learjet 
Model 24. 25. 28. 29. 35* or 36 airplanes 
are operated by small entities. A copy of 
a draft regulatory evaluation prepared 
for this action is contained in the 
regulatory docket. 

List of Subjects in 14 CFR Part 39 
Aviation safety* Aircraft. 

The Proposed Amendment 

Accordingly, pursuant to the authority 
delegated to me by the Administrator, 
the Federal Aviation Administration 
proposes to amend I 39.13 of Part 39 of 
the Federal Aviation Regulations (14 
CFR 39.13) as follows: 

PART 39—{AMENDEDI 

1. The authority citation for Part 39 
continues to read: 

Authority: 49 U.S.C 1354(a), 1421 and 1423; 
49 U.S.C. 106(g) (Revised Pub. L 97-449. 
January 12,1963); and 14 CFR 11418. 

2. By superseding AD 85-22-01. Arndt. 39- 
5161 (50 FR 43565; October 28,1985). with the 
following ne%v airworthiness directive: 

Gates Learjet Corporation: Applies to the 
following Gates Learjet Models and 
serial numbers: 


MoOtli 

SsnaiNos 

240, 24D-A 24E. 24F. 24T. 
A 

24-2ie, 24>230 thru K-3S7 

25. 258 25C. 250. 25^_ 

25>0se. 2S-0S1 and t5-0W 
ttvu 25-973 

M .... .... . 

2S-001 INu 28-005 

2t 

29-001 tfvu 29-004 

SS.9SA. .. _ 

35-001 tfvu 35-570 and 35- 
569 tfvu 35-400 

36. 36A- 

35-001 thru 36-063 and 39- 
058 


Compliance is required as indicated in the 
body of the AD. 

To elimioalc the potential for a fire and 
explosion within the battery, caused by 
leoking fuel entering the battery vent, 
accomplish the following within the next 200 
flight hours, unless already accomplished: 

A. Relocate the battery vent inlet in 
accordance with instruc1(pns contained in the 
Gates Learjet Corporation ScixHcc Bulletin 
(SB) 24/25-334A (for Models 24 and 25 series 
airplanes), SB 28/29-24-5A (for Models 28 
and 29 series airplanes), or SB 35/36-24-10 
(for .Models 35 and 36 series airplanes), dated 
july 18,1985. or later FAA-aproved revisions- 

B. Special Right permits may be issued in 
accordance with FAR 21.197 and 21.199 to 
operate airplanes to a base in order to 
comply with the modification requirement of 
this AD. 

C. Alternate means of compliance which 
provide on acceptable lev'el of safety may be 
used when approved by the Manager. 
Wichita Aircraft Certification Office, FAA. 
Central Region. 1891 Airport Road, Room 100L 
Mid-Continent Airport. Wichita. Kansas 
67209. 

All persons affected by this proposal who 
have not already receiv^ the applicable 
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ficrvios bulletins from the manufacturer may 
obtain copies upon request to Galea Leariel 
OxpOTAtion* P.O. Box 7707. Wichita. Kansai 
These documents may be examined at 
FAA Cenlrsl Region* Wichita* Aircrafl 
Certification Office, laoi Airport Road. Room 
100 , Mid Continent Airport. Wichita, Kansas, 
or at FAA, Northwest Mountain Region, 

17900 Pacific Highway South. Seattle. 
Washington. 

Issued in Sea I tie. Washington, un 
NovamberZa, 196S. 

Wayot |. Barlow, 

Act/ns D/iwcior^ AToit/iwef I SfoutUain Region. 

l)oc. 8»-2a^ Filed \2rMS: 6:45 ami 
BtLUNa coot aata>is-« 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and On/Q AdministinUon 

21CFR Part 201 

lOodcetNo S4N-01131 

Sutfltlng Agents; Labelling in Drugs for 
Human Use; Warning Statement 

Correction 

In Pr Doc. 85-27472. beginning on page 
47S56 in the issue of Tue^y. Novexnlwr 
19.1985. make the following correction; 
On page 47562, third column, eighteenth 
line from the bottom of the page. '*21 
CPR 311.166 * should read **21 CFR 
211 . 166 *’ 

sioaio coot isos-ai-tf 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 271 
(SW- 10 -FRL—293S-aj 

Oregon; Final Authorization of State 
Hazardous Waste Management 
Program 

AOtMCV: Environmental Protection 
Agency. 

action: Notice of Tentative 
iHftermiiiatiGn on Application of Oregon 
for Final Authorization, Public Hearing 
and Public Comment Period. 

summary: Oregon has applied for final 
aiithorizatiofi under the Resource 
Conservation and Recovery Act 
(RCRA). The Environmental Protection 
Agency (EPA) has reviewed Oregon’s 
application and has made the tentative 
decision that Oregon’s hazardous waste 
program satisfies all of the requirements 
necessary to qualify for final 
authorization. Thus. EPA intends to 
Rrant final authorization to the State to 
operate its program in lieu of the Federal 
progranu subject to the limitations on its 


authority imposed by the Hazardous 
and Solid Waste Amendments of 1984 
(Pub. L 98-616 November 8.1984). 
Oregon's application for final 
au(hori7.aUon is available for public 
review and commanL A public hearing 
will be held to solicit comments on the 
application If signiBcanl public interest 
is expressed. 

DATES: If sufficient interest is expressed, 
a puhbc hearing will be held on |anuary 
7.1986, at 10:00 a.m. at the Portland 
Building, Portland, Oregon. The Oregon 
Department of Environmental Quality 
will be represented at the hearing. EPA 
reserves the right to cancel the public 
hearing if aolficient public interest is not 
communicated to EPA by telephone or 
in writing, by December 30.1985. EPA 
will determine by January 2,1968. 
whether a public hearing will be held. 

All written comments on the State's 
final authorization application must be 
received by EPA by the close of 
business on January 7,1966. 

addresses: Copies of Oregon’s final 
authorization application are available 
during business hours at the following 
addresses for inspection and copying; 
U.S, EPA Oregon Operations Office, 522 
SW. Fifth Avenue. I^rtland. Oregon. 
(503) 221-3250; Oregon Department of 
Environmental Quality, 522 SW. Fifth 
Avenue, Portland Oregon. (503) 229- 
5254; U.S. EPA Region 10 Ubrary, 1200 
Sixth Avenue. Seattle, Washington, 

(206) 442-1259; U.S. EPA Headquarters 
library, 401 M Street, SW., Washington 
DC. (202) 382-5928. 

Written comments on the tentative 
determination and the application, and 
written or telephone communication 
expressing interest in bolding a public 
hearing on the Oregon application must 
be directed to David Hanline. Mail Stop 
53a U.S. EPA Region ia 1200 Sixth 
Avenue. Seattle. WA, 98101. (206) 442- 
2856 or (FTS) 399-2850. 

If sufficient public interest is 
expressed. U.& EPA will hold a public 
hearing on Oregon’s application for final 
authorization at 10.60 a.m. on January 7. 
1986, tn the Portland Building. Meeting 
Room C, 1120 SW. Fifth Avenue, 
Portland, Oregon. 

if you wish to find out whether or not 
U.S. EPA will hold a public hearing on 
the tentative determination and the 
Oregon application, based on U.S. EPA’s 
decision that there was sufficient 
interest in such a hearing, write or 
telephone the U.S. EPA contact person 
listed below on or after January 2,1986. 


FOR FURTHER INFORMATION CONTACT: 
David Hanline, Mail Slop 530. U.S. EPA 
Region la 1200 Sixth Avenue, Seattle, 
Washington 98101, (208) 442-2856 or 
(PTS) 399-2858. To determine whether a 
public hearing will be held, contact 
either David I fanlfne: or Michael 
Cearheard. U.S. EPA Oregon Operations 
Office. 522 SW. Fifth Avenue. Portland. 
Oregon. (503) 221-5250. 

SUPPLEMENTARY INFORMATION: 

A. Background 

Section 3006 of Ihe Resource 
Conservation and Recovery Act (RCRA) 
allow EPA to authorize State hazardous 
waste programs to operate in those 
States in lieu of the Federal hazardous 
waste program. Two types of 
authorization may be granted. The First 
type. kno%vn as ’'interim authorization" 
is a temporary buthorization which is 
granted if EPA determines that the Slate 
program is ’’subslanllally equivalent" to 
the Federal program (Section 3000(c). 42 
U.S.C 6026(c)). EPA’s implementing 
regulations at 40 CFR 271.121-271.137 
established a phased approach to 
interim authorization: ^ase 1, covering 
Ihe EPA regulations in 40 CFR Parts 280- 
283 and 265 (universe of hazardous 
wastes, generator standards, transporter 
standards and standards for interim 
status fadlities), and Phase U. covering 
the EPA regulations in 40 CFR Parts 124, 
264, and 270 (procedures and standards 
for permitting hazardous waste 
management facilities). 

Phase II, in turn, has three 
components. Phase IIA covers general 
permitting procedures and technical 
standards for containers and tanks and. 
in some cases, certain surface 
impoundments and waste piles. Phase 
IIB covers incinerator facilities. Phase 
lie addresses landfills, land treatment 
fadlities. surface impoundments, and 
waste piles. By statute, all interim 
authorizations expire on January 31, 
1966. Responsibility for the hazardous 
waste program returns (reverts) to EPA 
on that date if the State has not received 
final authorization, as described below. 

The second type of authorization is a 
"final*’ (permanent) authorization that ia 
granted by EPA If the Agency finds that 
the State program: (1) Is '’equivalent** to 
the Federal program, (2) is consistent 
with the Federal program and other 
State programs, and (3) provides for 
adequate enforcement (Section 3006(b), 
42 U.S.C 6926(b]). States need not have 
obtained interim authorization in order 
to qualify for final authorization. EPA 
regulations to qualify for final 
authorization appear at 40 CFR 271.1- 
271.23. 
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B. Oregon 

The State of Oregon received interim 
authorization for Phase 1 on July 16, 

1981. The State did not apply for Phase 
II. but has participated with EPA in 
implementation of this aspect of the 
program through a Cooperative 
Arrangement 

In November of 1983, the State of 
Oregon submitted a draft application for 
final authorization. EPA made 
comments to the State for their 
consideration in completing the 
application. The State provided for 
public comment on the application and 
held a hearing on May 29,1984. The 
application for final authorization of the 
Oregon hazardous waste program was 
submittcKi on June 1,1984. At that time, 
EPA requested clarification from the 
State on several aspects of its 
application. Of principal concern to 
EPA, the State had not yet demonstrated 
that requirements equivalent to the 
Federal interim status standards were 
applicable to all facilities which had not 
yet been issued RCRA permits. 
Furthermore, the State*8 compliance and 
enforcement programs were not 
discussed in sufficient detail. In 
addition, the State*8 program included a 
statutory provision requiring that five- 
days notice be given prior to assessment 
of civil penalties. With this provision, 
the State was not able to demonstrate 
that penalties could be assessed for all 
violations of hazardous waste 
requirements. 

The State has addressed these 
concerns through addenda to the 
application submitted to EPA on August 
30.1985. In addition, minor changes in 
the Memorandum of Agreement are 
being made by the State, and will be 
completed prior to EPA’s final 
determination on the authorization 
application. 

In addition to reviewing the 
application. EPA evaluated the State's 
capability to implement an equivalent 
hazardous waste program. To this end, 
detailed reviews of the State's 
implementation efforts were conducted 
in July of 1984. and again in September 
of 1985. These reviews focused on key 
aspects of the program. Including 
compliance, enforcement, and permitting 
activities. The earlier review, finding 
several significant deficiencies in the 
State's efforts, resulted in a decision 
that EPA would delay action on the 
application. The second review found 
that the State has been responsive to the 
recommendations that EPA has made In 
the course of the earlier review, and 
noted significant improvements in the 
quality of the State's program. 
Furthermore, EPA and the Slate have 


agreed to jointly execute a post¬ 
authorization Letter of Intent to ensure 
the maintenance and enhancement of 
hazardous waste program 
implementation efforts in the Stale. 

EPA has tentatively determined that 
the State's program meets all of the 
requirements necessary to qualify for 
final authorization, and intends to grant 
final authorization to Oregon to operate 
its program in lieu of the Federal 
regulatory program promulgated through 
April 30.1985. pursuant to RCRA. 42 
U.S.C. 6901 et seq. 

in accordance with section 3006 of 
RCRA and 40 CFR 271.20(d). EPA will 
hold a public hearing on its tentative 
decision if sufficient public interest in 
this decision is expressed. A hearing is 
scheduled for January 7,1986. at 10:00 
a.m., in Meeting Room C of the Portland 
Building. 1120 S.W. Fifth Avenue. 
Portland, Oregon. FJ’A reserves the right 
to cancel the public hearing if sufficient 
public interest is not communicated to 
EPA, by telephone or in writing, by 
December 30.1985. EPA will determine 
by January* 2,1985, whether a public 
hearing will be held. The public may 
also submit written comments on EPA's 
tentative determination until the close of 
business on January 7,1986. 

In making its final decision, EPA will 
consider all public comments on the 
tentative determination. Issues raised by 
comments may be a basis to deny final 
authorization to Oregon. EPA expects to 
make its decision on whether or not to 
grant final authorization by January 31. 
1986, and will publish a notice of the 
decision In the Federal Register. The 
notice w*ill include summaries of and 
responses to all major comments. 

Mor to the Hazardous and Solid 
Waste Amendments of 1984 (HSWA) 
amending RCRA, a Slate with final 
authorization administered its 
hazardous waste program entirely in 
lieu of EPA. The Federal requirements 
no longer applied in the authorized 
State, and ^A could not issue permits 
for facilities the State was authorized to 
permit. W'hen new, more stringent 
Federal requirements were promulgated 
or enacted, the State was obligated to 
enact equivalent requirements within 
specified timeframes. However, until 
new Federal requirements were actually 
adopted by the State, they did not take 
effect in the authorized State. 

In contrast, under the recently enacted 
section 3006(g) of RCRA, 42 U,S.C. 
6926(g). the new requirements and 
prohibitions imposed by the HSWA lake 
effect in authorized States at the same 
time they take e^ect in States whose 
programs are not authorized. 
Furthermore, EPA is directed to 


implement those requirements and 
prohibitions in authorized States, 
including the issuance of full or partial 
permits, until the State is granted 
authorization to do so. While States 
must still adopt HSWA related 
provisions, the HSWA requirements 
apply in authorized States in the interim. 

Thus, as a result of the HSWA. there 
will be dual State/Federai regulatory 
program in Oregon after final 
authorization. To the extent the 
authorized State program is unaffected 
by the HSWA, the State program will 
operate in lieu of the Federal program. 
To the extent that HSWA-rclatcd 
requirements are in effect In Oregon, 
EPA will administer and enforce those 
requirements until the State applies for 
and receives authorization to do so. 
Among other things, this may entail 
issuance of Federal RCRA permits for 
those aspects of the State program 
which have not yet been authorized. 

This authorization of Oregon's 
hazardous waste program includes two 
Federal regulatory promulgations 
pursuant to the HSWA—the listing of 
dioxin-containing wastes (50 FR1978). 
and the paint filter liquids test (50 FR 
18370). Once Oregon is authorized to 
implement other HSWA requirements or 
prohibitions, the State program in those 
areas will operate in lieu of the Federal 
pro\*i8ions. Until that time, the State 
may assist EPA in the implementation of 
such requirements throu^ a cooperative 
arrangement. Any State requirement 
that is more stringent than a HSWA 
provision remains in effect. In such a 
case, regulated handlers must comply 
with the more stringent Stale 
requirement. 

Oregon has not asserted jurisdiction 
to implement the hazardous waste 
program on Indian lands within the 
State. Such authority wouJd therefore 
remain with EPA. 

Certification Under the Regulatory 
Flexibility Act 

Pursuant to the provisions of 5 U.S.C. 
605(b), 1 hereby certify that this 
authorization will not have significant 
economic impact on a substantial 
number of small entities, llie 
authorization effectively suspends the 
applicability of certain Federal 
regulations In favor of Oregon's 
program, thereby eliminating duplicative 
requirements for handlers of hazardous 
waste in the State. It does not impose 
any new burdens on small entities. This 
rule, therefore, does not require a 
regulatory flexibility analysis. 
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Compliance with Executive Order 12291 

The Office of Management and Budget 
[0MB) has exempted this rule from the 
requirements of Action 3 of Executive 
Order 12291. 

Authority 

This notice is issued under the 
authority of sections 2002(a). 3006. and 
7004(b) of the Solid Waste Disposal Act 
as amended by the Resource 
Conservation and Recovery Act of 1978. 
as amended. 42 U.S.C. 6912(a). 6928. and 
W4(b). 

List of Subiects of 40 CFR Part 271 

Administrative practices and 
procedures. Confidential business 
information. Hazardous materials 
transportation. Hazardous waste. Indian 
lands. Intergovernmental relations. 
Penalties. Reporting and recordkeeping. 
Water pollution control. Water supply. 

Dated* November 15.1985. 

L Edwin Coate. 

Acting, Regionat Administrotar, 

|Ht Doc. 85-29120 Filed 12-5-85: 8:45 am] 
BJLUiia cooc 


40 CFR Part 271 

(SW-10-fRL-293S-9) 

Washington; Final Authorization of 
Slat# Hazardous Watte Management 
Program 

aqemcy: Environmental Protection 
Agency. 

action: Notice of Tentative 
Determination on Application of 
Washington for Final Authorization. 
Public Hearing and Public Comment 
Period. 


SUMMAfiY: Washington has applied for 
final authorization under the Resource 
Conservation and Recovery Act 
(RCRA). The Environmental Protection 
Agency (EPA) has reviewed 
Washington's application and has made 
the tentative decision that Washington's 
h azardous waste program satisfies all of 
the requirements necessary to qualify 
for final authorization. EPA intends to 
grant final authorization to the State to 
operate its program in lieu of the Federal 
program subject to the limilaiions on its 
authority imposed by the Hazardous 
and Solid Waste Amendments of 1964 
(Pub. L 96-616 November 8.1984) 
(HSWA). Washington's application for 
final authorization is available for 
public review and comment and a public 
hearipg will be held to solicit comments 
on the application if significant public 
interest is expressed. 


DATES: If sufficient public interest is 
expressed in holding a hearing, a public 
hearing is scheduled for January 8 1986. 
at 10:00 a.m. Washington will participate 
in the public hearing held by ^A on 
this subject if held. EPA reserves the 
right to cancel the public hearing if 
su^cient public Interest in holding a 
hearing is not communicated to EPA by 
telephone or in writing by December 27. 
1985. EPA will determine by December 
31.1985, whether there is sufficient 
public interest to hold a public hearing. 
All written comments on the State's 
final authorization application must be 
received by EPA by the close of 
business on January 6.1986. 

ADDRESSES: Copies of Washington's 
final authorization application are 
available during business hours at the 
following addresses for inspection and 
copying: Washington Department of 
Ecology (Rowesix), 4224 6th Avenue 
S.E.. Bldg. 4. Olympia. Washington 
98504. Ross Potter. (206) 459-6303; U.S. 
EPA Headquarters Library. PM 211 A, 

401 M Street, SW.. Washington. DC 
20160. Phone: (202) 383-5926; U.S. EPA 
Region 10 Library, 1200 Sixth Avenue. 
Seattle, Washington 98101. Phone; (206) 
442-1259. 

Written comments on the tentative 
determination and the application, and 
written or telephone communication of 
interest in holding a public hearing on 
the Washington application must be 
sent to Michael Bussell, Mall Stop 530, 
1200 Sixth Avenue. Seattle, WA. 98101. 
(206) 442-2857 or (FTS) 399-2857. 

If sufficient public interest is 
expressed. U.S. EPA will hold a public 
hearing on Washington's application for 
final authorization at 10:00 a.m. on 
January 6.1986, in Conference Room 
12A of the EPA Region 10 offices at 1200 
Sixth Avenue, Seattle. Washington. 

If you wish to find out whether or not 
U.S. EPA will hold a public hearing on 
the tentative determination and the 
Washington application, based on U.S. 
EPA's decision that there was sufficient 
interest in such a hearing. %vrite or 
telephone the U.S. EPA contact person 
listed below after December 31.1985. 
FOR FURTHER INFORMATION CONTACT: 
Michael A. Bussell. Mail Stop 530.1200 
Sixth Avenue. Seattle. Washington 
98101. (206) 442-2857 or (FTS) 399-2857. 
SUPPLEMENTARY INFORMATION: 

A. Background 

Section 3006 of the Resource 
Conservation and Recovery Act (RCRA) 
allows EPA to authorize State 
hazardous waste programs to operate in 
the State in lieu of the Federal 
hazardous waste program. Two types of 
authorization may be granted. The first 


type, known as "interim authorization" 
is a temporary authorization which is 
granted If EPA determines that the Stale 
program is "substantially equivalent" to 
the Federal program [section 3006)(c). 42 
U.S.C. 6028). EPA's implementing 
regulations at 40 CFR Parts 271.121- 
271.137 established a phased approach 
to interim authorization: Phase 1. 
covering the EPA regulations in 40 CFR 
Parts 260-263 and 285 (universe of 
hazardous wastes, generator standards, 
transporter standai^s and standards of 
interim status facilities) and Phase 11. 
covering the EPA regulations In 40 CFR 
Parts 124. 264. and 270 (procedures and 
standards for permitting hazardous 
waste management facilities). 

Phase n. in turn, has three 
components. Phase UA covers general 
permitting procedures and technical 
standards for containers and tanks and 
in some cases certain surface 
impoundments and waste piles. Phase 
lib covers incinerator facilites. Phase IIC 
addresses landfills, land treatment 
facilities, surface imiioundments and 
waste piles. By statute, all interim 
authorizations expire on January 31. 
1986. Responsibility for the hazardous 
waste program returns (reverts) to EPA 
on that date if the State has not received 
final authorization. 

The second type of authorization is a 
"final" (permanent) authorization that is 
granted by EPA if the Agency finds that 
the State program: (1) Is "equivalent" to 
the Federal program. (2) is consistent 
with the Federal program and other 
State programs, and (3) provides for 
adequate enforcement [section 3006(b), 
42 U.S.C 6928). States need not have 
obtained interim authorization in order 
to qualify for final authorization. EPA 
regulations to qualify for final 
authorization appear at 40 CFR 271.1- 
271.23. 

B. Wash'mgton 

The State of Washington received 
interim authorization on August 2.1963. 
for Phase I and Phase llA and IIB. The 
State did not seek interim authorization 
for the land disposal permitting 
component (Phase llC) and has 
participated in this aspect of the 
program with EPA under a Cooperative 
Arrangement. 

The State of Washington submitted a 
draft application for final authorization 
on Jaunary 17.1984. EPA comments 
were made to the State for their 
consideration in completing the 
application. Public hearings to solicit 
comments were held by Washington on 
June 5, 6, and 11,1984. The application 
for final authorization of the 
Washington hazardous waste 
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managcmenl program was received by 
EPA on |uly 2,1984. After reviewing the 
State's application* EPA commented to 
the State requesting daiification 
concerning several aspects of its 
application and program* including: 

1. Basis of statutory authority to 
regulate recycled wastes, waste 
generators, disposal of dangerous waste, 
and to establish a permit program. 

2. Applicability of the interim status 
standards to certain operations. 

3. Staffing for the program, 
compliance monitoring program 
enhancements, enforcement practices 
and policy, permit processing 
timeframes, and delegation of authority 
within the Washington Department of 
Ecology to implement regulatory actions 
required of the Department. 

4. Memorandum of agreement 
provisions regarding Federal oversight 
and Federal/State coordination in 
permitting, compliance and enforcement 

EPA comments are set forth in letters 
to the State dated July 27,1984. and May 
8.1985. With the exception of some 
needed clarifying language on EPA 
responsibilities under HSWA, and some 
minor clarifications in the Memorandum 
of Agreement (MOA), the State has 
addressed these comments to EPA'a 
satisfaction in subsequent addenda to 
the application submitted to EPA on 
September 24,1984, July 11,1985. and 
September 27.1985. which are In the 
public record. The State %vill make the 
additional changes in the applicatioiL 
prior to EPA's final decision on program 
approval/denial. 

In addition to evaluating the State's 
application. EPA has also evaluated the 
State's Implementation of their program, 
particularly in key priority areas— 
compliance, enforcement and 
permitting~-as part of an assessment of 
State capabilities to Implement a quality 
program after authorization. As part of 
this process. EPA Region 10 conducted 
program rexiews of Washington's 
hazardous waste management program 
in August 1984 and September 1985. The 
1984 program review found a number of 
problems in the implementation of the 
State's compliance, enforcement and 
permitting programs, such that a 
decision on Gnal authorization was 
delayed. The 1985 program review found 
that the State has been and is continuing 
to be responsive to EPA's program 
implementation recommendations, and 
has demonstrated substantial progress 
in the implementation of their 
compliance monitoring, enforcement 
and permitting programs. To address the 
need of further enhancement of State 
capabilities in these areas, the State and 
EPA have agreed to jointly sign a Letter 
of Intent that will explicitly address 


State and EPA measures to assure 
continued enhancement of State 
capabilities in compliance, enforcement 
and permitting. This Letter of Intent will 
be signed by the State and EPA prior to 
EPA's final decision on program 
approval/denial. 

EPA has tentatively determined that 
the State's program meets all of the 
requirements necessary to qualify for 
final authorization and intends to grant 
final authorization to Washington to 
operate its program in lieu of the Federal 
regulatory program promulgated up to 
December 31.1984. pursuant to RCRA. 

42 U.S.C 6901 et seq.. (not including 
requirements and prohibitions imposed 
by the HSWA). 

In accordance with section 3008 of 
RCRA and 40 CFR 271.20(d), the Agency 
will hold a public hearing on its 
tentative decision on January 6 . Id8a at 
10:00 a.m. at EPA Region 10 Conference 
Room 12A, 1200 Sixth Avenue. Seattle. 
Washington, if tuffldenl public interest 
is expressed in holding a hearing. The 
public may submit written comments on 
EPA's tentative determination until 
close of business on January 8,1988. 
Copies of Washington’s application are 
available for inspection and copying at 
the locations indicated in the 
’’Addresses" section of this notice. 

In making its final decision, EPA will 
consider all public comments on the 
tentative determination. Issues raised by 
those conunents may be the basis for a 
decision to deny final authorization to 
Washington. EPA expects to make its 
final determination on whether or not to 
approve the State's program by January 
31.1988. The notice will be published in 
the Federal Register and %vill include a 
response to all major comments. 

IMor to the Hazardous and Solid 
Waste Amendments of 1964 (HSWA) 
amending RCRA, a State with final 
authorization administered its 
hazardous waste program entirely in 
lieu of EPA. The Federal requirements 
no longer applied in the authorized 
State, and ^A could not issue permits 
for any facilities the State was 
authorized to permit When new, more 
stringent Federal requirements were 
promulgated or enacted, the State was 
obligated to enact equivalent authority 
within specified timeframes. However, 
until new Federal requirements were 
adopted as State law, they did not take 
effect in the authorized State. 

In contrast under the newly enacted 
section 3006(g) of RCRA. 42 U.S.C 
6920(g). the pew requirements and 
prohibitions imposed by the HSWA take 
effect in authorized States at the same 
time they take effect in non-authorized 
Slates. EPA is directed to cary out those 
requirements and prohibitions in 


authorized States, Including the issuance 
of full or partial permits, until the State 
is panted authorization to do so. Thus. 
w)Ule States must still adopt HSWA 
related provisions, the HSWA applies in 
authorized States in the interim. 

As a result of the HSWA. there will be 
a dual State/Federal regulatory program 
in Washington after fin^ authorization. 
To the extent the authorized Stale 
program is unaffected by the HSWA, the 
State program will operate in lieu of the 
Federal program. To the extent HSWA 
related requirements are in effect EPA 
will administer and enforce those 
portions of the HSWA in Washington 
until the State receives authorization to 
do so. Among other things, this may 
entail the issuance of F^eral RCRA 
permits for those areas in which the 
State is not yet authorized. 

Once Washington is authorized to 
implement a HSWA requirement or 
prohibition, the Slate program in that 
area will operate in lieu of the Federal 
provision. Until that time, the State may 
assist the EPA's Implementation of the 
HSWA under a Cooperative Agreement, 
as State resources allow. 

Any State requirement that Is more 
stringent than a HSWA provision also 
remains in effect; thus, regulated 
handlers must comply with the more 
stringent State requirements. 

Washington is not being authorized for 
any requirement implementing the 
HSWA. 

C Indian Lands 

In the final authorization application, 
the State has asserted authority and 
intent to regulate hazardous waste 
management activities on Indian lands 
The State also asserted such authority in 
its interim authorization application. For 
interim authorization. EPA concluded 
that the State had not adequately 
demonstrated it had such authority. In 
granting interim authorization. CPA 
therefore retained jurisdiction for 
regulating hazardous waste 
management activities on Indian lands. 
The State appealed this decision to the 
Ninth Circuit Court of Appeals: the 
Ninth Circuit upheld EPA's decision 
[Department of Ecology, v. EPA. 752 F. 

2d 1485 (1985)]. Bosed on the CouH's 
decision, the State amended their 
application to focus their assertion of 
authority to cover non-Indian hazardous 
waste management activities on Indian 
lands. We conclude however, that the 
State's demonstration of jurisdiction is 
insufficient for EPA to authorize non- 
Indian hazardous waste management 
activities on Indian lands. EPA will 
therefore retain jurisdiction for 
regulation of hazardous waste 
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management activities on Indian lands. 
EPA views "Indian lands** to mean all 
lands (including fee lands) within Indian 
reservations, dependent Indian 
communities, and Indian allotments to 
which Indians hold title. 

Regulatory Flexibility Act 

Pursuant to the provisions of 5 U.S.C 
605(b). 1 hereby certify that this 
authorization will not have significant 
economic impact on a substantial 
number of small entities. The 
authorization effectively suspends the 
applicability of certain Federal 
regulations in favor of Wa8hington*8 
program, thereby eliminating duplicative 
requirements for handlers of hazardous 
waste in the State. It does not impose 
any new burdens on small entities. This 
rule, therefore, docs not require a 
regulatory flexibility analysis. 

Executive Order 12291 

The Office of Management and Budget 
(0MB) has exempted this rule from the 
requirements of Action 3 of Executive 
Order 12291. 

Authority 

This notice is issued under the 
authority of sections 2002(a). 3006, and 
7004(b) of the Solid Waste Disposal Act 
S8 amended 42 U.S.C. e912(a). 6926, and 
6974. 

List of Subjects in 40 CFR Part 271 

Administrative practices and 
procedures. Confidential business 
information. Hazardous materials 
transportation. Hazardous waste. Indian 
lands. Intergovernmental relations. 
Pimalties, Reporting and recordkeeping. 
Water pollution control. Water supply. 

Dated: November 15.1985. 

L Edwin Coate, 

A cling Regional A dministrator. 

|FR Doc 85-29119 Filed 12^5-85; 8:45 am) 
MUJIIMI cooc •Me-ao4i 


FEDERAL EMERGENCY 

management agency 

Federal InsuraiKO Administration 

44 CFR Part 67 

IDodcet No. FEMA-6690) 

Proposed Flood Elevation 
Determinstlons; Arkansas et sL 

agency: Federal Emergency 
Management Agency, 

AcnoM: Proposed rule. 

summary: Technical information or 
comments are solicited on the proposed 
base (100-year) flood elevations and 


proposed modified base flood elevations 
listed below for selected locations in the 
nation. These base (100-year) flood 
elevations are the basis for the flood 
plain management measures that the 
community is required to either adopt or 
show evidence of being already in effect 
in order to qualify or remain qualified 
for participation in the National Flood 
Insurance Program (NFIP). 
dates: l1ie period for comment will be 
ninety (90) days following the second 
publication of this proposed rule in a 
newspaper of local circulation in each 
commu^ty. 

addresses: See table below. 

FOR FURTHER INFORMATION CONTACT: 
John L Matticks. Acting Chief. Risk 
Studies Division. Federal Insurance 
Adminiatration. Federal Emergency 
Management Agency, Washington. DC 
20472, (202) 640-2767. 

SUPPLEMENTARY INFORMATION: The 
Federal Emergency Management 
Agency gives notice of the proposed 
determinations of base (100-year) flood 
elevations and modified base flood 
elevations for selected locations in the 
nation, in accordance with Section 110 
of the Flood Disaster Protection Act of 
1973 (Pub. L. 93-234). 67 Stat. 980. which 
added Section 1363 to the National 
Flood Insurance Act of 1968 (Title XIII of 
the Housing and Urban Development 
Act of 1968 (Pub. L 00-448]], 42 U.S.C. 
4001-4128. and 44 C¥R 67.4(a]. 

These elevations, together with the 
flood plain management measures 
required by Section 60.3 of the program 
regulations, ore the minimum that are 
required. They should not be construed 
to mean the community must change 
any existing ordinances that are more 
stringent in their flood plain 
management requirements. The 
community may at any time enact 
stricter requirements on its own. or 
pursuant to policies established by other 
Federal, State, or regional entities. 

These proposed elevations will also be 
used to calculate the appropriate flood 
insurance premium rates for new 
buildings and their contents and for the 
second layer of insurance on existing 
buildings and their contents. 

Pursuant to the provisions of 5 U.S.C 
605(b). the Administrator, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that the proposed flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 
section 1363 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 


construction within the flood plain area. 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
flood plain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federal 
standards, the elevations prescribe how 
high to build in the flood plain and do 
not proscribe development. Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement: of itself it has no economic 
impact. 

list of Subjects in 44 CFR Port 67 

Flood insurance. Flood plains. 

PART 67—(AMENDED] 

The authority citation for Part 67 
continues to read as follows: 

Aulbofif>*: 42 U.$.C 4001 et seq.. 

Reorganizetion Plan No. 3 of 1978. EO. 12127. 

The proposed base (100-year) flood 
elevations for selected locations are: 


Proposed Base (IOO-Year) Flood 
ELEVATIOWS 
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PnofH)SEo Base (100>yeaa) Flood 
Elevations— Continued 
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Proposed Base (ioo-Year) Flood 
Elevations—C oobnued 
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botooMI odo of Siolo RoUo 2 _ 

Al FouAdofxl Rood 


Ooot (dhMnolfooM fio^teni 

Al d o n n o tf OOW OOrpoTMO - 

Afpottmaioty 530 fool upofroom Oi lOortA up' 
diooMdwn .. 


#D«pP 


ground 
^Elovi- 
•on m 
loot 

(NOVOf 


*900 

•911 

*834 

*836 

•179 

•176 

*260 

•260 

•171 

•171 

•165 

•171 

•ITS 

• 22 S 


•10 

*20 

•40 

•60 

•10 

*55 

*06 

•126 

•159 

•103 

•13 

•34 

•54 

•61 

•118 

•13 

•13 

•23 

•10 

•40 

•104 

•106 

•227 

•256 

•910 

•34 

•73 

•156 

•160 

•to 

•90 

•63 

•75 

•Of 

•77 

•62 


•99 

•01 


Proposed Base (ioo>Year) Flood 
Elevatiohs—C ontinued 


Source of flooPng and locaOon 


t tipH—m pomtnl 
Appfowmalaiy 160 M do wng aeo m of down* 

•AMm 3III4 boi4Mlary. 

ApprodmoiaAy SO ImI uptfr—w of moH up 
•mm Staa* boundary. 


O tUaww Ahaar Eidra langm tdfw coi^ okcch 

•d by idal 6 ood 6 ig___ 

Mapa airiiabia lot Intpi rt laa m Omong Room 
Numbav 206 , County Eng n aanng BuMng^ 9701 
Caplol TriA Newart i . Datawam Sand Conv 
mania ky Hono n bla Ria Juabc a . Now Caada 
County Eaaoubua. Clly/County SuMng, 600 
French SlraaL Wmanglon. Dataware 10601 


mOfANA 


Amboy flowiiL Mloml County 
hbnay OmAt 

About SOO leaf d o wnamm of AAim Stoat- 
Juai upitaam of Connd ___ 


lor Ina b a ci lo w al Pa Aanboy 
Oadi Traatuar*! Otnea (Vtctoa Cameron) 
Nortt> StaaL Amboy, mddna. Sand c ommanta 
10 Honorabla Chadea Lawoon, Town Board 
PmtidanL Town of Amboy. Amboy Town HaA 
PDL Bok 44, Amboy. tuOana 45611 

WmiI County f 


At aa t m m moaf County Boundtry_ __ 

About 0 65 mda upitaam of US^ Routa 31 „ 
Star Omk 

Juat downetra am ol 0.8 Roulo 91 ......_ 

Jual donataam ol ISO Waal Road _ 

Mr Young Okeft 
Juat upamm of 1200 SouP Road , 


JMrt downataara of 1400 South Road... _ 

Honey Oomk 

Jual u p at aam of conlluanca of Ovar ma n Dieh. 
Juat down at aam ol 700 Eaat Road - 
rwAWr 

JuiC upataam of U S Roum 91 . 


About VO mia upataam of 400 Norp Road.- 


Jual downataam of Staia Routa 194 ___ 

About 96 mAaa ipataam of Franoaa Stocian 
TfNI _ 


Mapa avtOabia fat inapaetton P Pa Mana 

CtMmty Pan Commmaion. Coimfy Coudhouaa. 
Room 103 , Parui Pdkar^ Sand Cemmanta P 
Honorabla Jamaa AAocA OraaaanL Coimty 
Board of Commabonara. AAmna County. Miami 
County CounhouM. Peru. Pdmna 4697 a 


Nortti Ma ncH aa ta r fcfiyL 
CSoOf OmA 

JUaf down al rab m al Stato 


About 000 leal wbat a a m of 8l 

fipabaam omaamgL__ 

EWRawr 

About 2.300 foot dow n a t ma m 


County 
19 Cdoan* 
f Routa 19 


About ejKJO foal u pataam of Sum Routa 114 

RtnrOaaA 

At eoofluanaa mP Eat RAmr_____ 

About tJK» laai upouaam of Ma Route 119 . 

I Pa OfSca of 
103 Eaai Mam 


Town Board 
Town HaR. 


Pa CMft Ttmmam, Town HaO. 


manta io Honorabla Jack 
Piaardant, Oty ol No*P 
103 Em Mam Siraai NorP 
46069 


Wabaah County (unm c orpctalad araaa) 
£iWRlP6ar 

About SSO laal doantimm of oonRimma ol 

Rourrd Lalm Trtwiary —, . .. 

Aboul 676 mba upalrabm of Ftal Staal - 


dOupp 


pound 

^Elavm 


(MCSVOf 


•155 

•156 

•10 


•005 

•611 


•625 

•634 


•776 

•676 


•004 

•691 


•819 

•667 

•678 

•662 

•670 


•768 


•746 

•775 


•750 

•753 


•734 

•767 


Proposed Base (IOO-year) Flood 
Elevations—C ootinoed 


Soiaca of UDodmg and te ca aon 


R^ny Om 

Juat uouraam ol oonduanoa wiP Eal Rvar 
Amt downatraam of Hanlay Road—....—— 
(5f»ntOmt 
Juil upataam ol 


Jual downairaam of RuPoal Road... 


Juat ubeteam ol conPiartoa wip Eai Ramr^ 


1 1.1 mAaa dmana t aam ol 
About 750 Mat upamm of NoHoR SouPam 


liBb* ml t abli lor tnapaebeii ol Pa Wabaah 
County Plan Comm u amn. Comby Coiopoum. 
Wibaab, Pdanp Sand commanta to Honorabla 
Piubp Magnar. Proaidani County Board d 
Commwaionafa, Wabaah Counry. Wabaah 
Cmmty CourPouaa. c/o Coun^ Amm, 
WabMlL Pdana 469909 


IOWA 


Abanlle (cftyL Caaa County 
Eiaaf Mabnabcbii A»br 
About 26 atoaa downamm of 6 P Stoat 
About 1.300 tool upamm of Sue* 
T foutmom o Qaat 

About 06 m downamm al Otva Staal 
About I t miaa upataam ol Otrn Staal _ 
Mapa arMabla for twpaciton al Pa Oly 
23 Eaal 4 P StaaL Adantc. towa. Sand ( 
manta to HonombM Harry GamoA Mayor, 
of Aaanbc. Ofy HaA 23 Eaal 4 P Stoat, 
tc, towa 50022 


NNI. 

om* 

ocy 


KENTUCirv 


Qbani (lownL Carrol County 
ONoStifor 

Atong McCoota Oaoli waNn oomrfHinpy.^ 
Atorrg ONo Riuar barb withm comwmiy-^ 


Qhant Kantjciiy Sarrd oommanfa to 
JofvTpy N. Opaa Mayor, town of GharA P.CX 
Boa 344. Obani. Kamucty 41045 


Inas fclty)i MarlP County 


About 620 Mat upataam of mouP 

About 1.300 loaf upamm of mouP —---- 

Mapa avalabM lor tiapa cfi aa al Pa Oly HaA 
Pas. Kantuoky. Sand oommanM to Horwrabto 
Joa Harrvnond. Mayor, city of Pat. Oty HaA 
Pan. Kentucky 41224. 

union (cJkyK Trlmbta CoimCy 
CWp Riaur 

Juat 0.7 mAa downamm ot U S Mtohway 49l_ 
About 03 nula upamm of U.S Highway 421 — 
Mapa avababta for tnapaetton at Pa OOy Ha«. 
IMon. Kamucky Sand commant a to HonoiabM 
CL Goaaon. Mayor, ony of MPon. Oty Hal. 
Raa. Boa 36. MRon, Kmbucky 40O4A 

Praa lon ulia 0oaroL Carrol County 

Obto RNv WiPn comrm m Ay .. 

Mapa aiNtaMa for twpactfon al Pa WhaaskM 
Fta Oapprt m anL PrMtonwba. Kaniucky. Sond 
oommanli to HonorabM Manarv KmdPA Mayor, 
Town of P ra ato nui a . P.Q. Bou 364, Comtao\ 
Kantucky 41006. 

Warl l ald flownL Martin Cotmly 
Tk/gfark 

About 900 faat dou rn am m of NoHor Sourtam 

RaOway ------— 

Jual u pataam ol oonOuarwa of CoRna OaHt .... 
90cA Omt WWN n comrmmAy 


fOapP 
p fad 


ground 


INGVOf 


•750 

•756 

•762 

•616 

•742 

•000 

•662 

*662 


•1,136 

•1,155 

•1.155 

•1.163 


•470 

•471 


•464 

•465 


•623 

•624 

•624 
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Pboposco Base (lOO-VEAn) Fuooo 
Elevations—C ontinued 


Sourc* ol Aoo^ and locaitort 


upatrMffi of oonOMnoo of l>v 


Qvek 

Ai moulh ^ - 

AHom 475 iMf 
namod TribgUfy 
Map* avaiaMo for InapacHon at fha lom> . 
Wan««dL KamudL Sand oommania to Honora^ 
Ma Gaortia Sammona. Mayor. Town of Wvtiald 
Town Hai. WarAald, Kanlucay 41257 


fOaofh 


VTHaid 


INOVOJ 


MAssACHusrrrs 

Mofroaa (effyK Mlddloaai Coonty 
Lc^ Spot Po 0 ta BwH 
AI do«w>alraam corporala Ma.. 


Afipronmafaijf 450 foat upairaom of KaigMay 

Avofuia arloralad .. 

fVAvar enaraSHorolna _ _ 

Mapa availalAa for inapoedon al dw Engvwanno 
y/uM. MaPoaa. MoaaacfiuaoCla S«id cofi¥fi«iH 
10 HonorabM JamM E Miano. Mayor of 9m 
Ofy of Ut^t099, Makpaaaa County. City HMl 
5«2 Maai Siraai Malroao. MoaaacnuarfH 
02175. 


MtNNCSOTA 


Oolroll Lakaa (effyX Boekar County 


Ami ipairoam of conPuanco wan Oairoa Laiva-.. 
AboiA 1.500 foal downatrawm of Slaia HgNwoy 
34 . .. ^ 

Oroof Lakao Shoioina 


Mapa avalaMa for mapacOen at Ofy MMI. Oo- 
Iroa lakaa. Mvmaaoia. Sand oommania lo t^ 
oraOla toran Nataorv Mayor. Oly of OaOoa 
LaMa. Qiy MaA PO Boa 547. Oaoo4 Lakoa, 

AA^-^ 


KanrMOy (cun KIRoon County 
Courtly atOi Na 4. 

AOoiA 660 Mac do«mi»taant Pom Bu%ivtor« 


Ab<M 05 mlaa upslraora Pom 5lh Siraal _ 

Mapa avaAaOla for Mapa c do n at Oty HaA Kw%- 
iMdy. Mnnaaofo NonorMHo LaRoy Hoaiulra. 
Mayor. Cay of Kormady. Oiy Hal. PO. Boa 7. 
Kannady. Mawaioia 55/33 

foityX Travaraa County 
JUacaP/McA Abi 72 

Atjowt 3,500 tool dounatraam of 4 »» 8 ddal_ 
AOoul 500 faal upatraam of County t agp»ay 15 
Mapa aradabta for Inapacdon ai tia Oty HMI. 
Tmtafv Monaaoia Sand c ommanta to Norm- 
Ma Lucy McLamora Mayor. Oty of Tmiah, Oty 
MML PO Boa 55. TaaaA MamaaoM 55653 


MISSOUftt 


<»adBCona (cdyL Clay County 
£aaf OaaA 

AMm 125 Mac downaaaam of 5e«h Siraal . 
Juai downairaam of Mam Straal ^ 

Jual upatraam of Mam Sdaal _ 

Abo«4 400 faat upatraam of Apanmani OtMa> 


kmOr 44 k: 

AboiA 300 taat downttraam of Andocn Road _ 

Ant downatraam of North GwHald _ 

Aid upatraam of fiordt GMWld __ 

A«t downatraam of North HigNand Sdaat _ 

Adi upatraam of North tViM Saoal ....._ 

Abmd 0.5f mla upadaam of Nordi lOghM^ 


Rock Cmk Tr^ult0Y 

AboM 010 mda doanafraam of North Myrta.. 

Aral downttraam of North MdNtfM— _ 

Aiat upatraam of North IncOwm ... 

Aiat downatr a a m of Pvoapaci Aaanuo Norm . 
Add upatraam of Pro ap act Avanua Norm 


•524 

*655 


•37 


•40 

•54 


•t^ 


•t>40 

•tJ35 


•523 

•525 


•005 

•t.oot 


•557 

•5W 

•too 

•556 

•001 

•005 

•012 

•917 

•047 

•54f 

•552 

•057 


PBoeosEo Base (100-Year) Flood 
Elevations—C ontinued 


Smmea of tioodmg and location 


PDapm 
m laac 


AOoiA 1 21 mtaa upadaam of Proapad Avanua 


SrtomfOimt 

Aoom 020 mla downatraam of Anaoch Road _ 

About 0.55 mAa upatraam of Anaoch Road ._ 

Mapa B^r a daaii for mapacClon ai Oty Er^ 
naar'a Odea. Oty HML 7010 Norm tAdmaa. 
Gtadatm. M aaou r t Sand c o mmanta to Honor- 
abla Patneic J. RaBy. Cay Managar. Oiy ot 

OiadMona, Cay Had. 7010 Norm Hoimaa. Otad- 

_—- 


Kanaaa Cffy (edyt Clay. Platta and AKAaon 
Coundaa 

foddOaaA 

About 025 rwta d o wnatraa m of Unrvamad Road . 
AboiA 1 4 mfea upaPaam of Nodhwa a t Prana 
VMw Road _ ___ 

At confKianoa wuh Todd Omalc ___ 

About IS miaa upatraam of N orthwaai t25m 


FwttOmokr 

About 075 mat downatraam of Northwaai 
I25th Siraal (al oorporM a ImMI _ 

Ami upairaarn of Normrwaai eaughrmm Road _ 

SooonaOook 

AbexA 206 rwlaa downatraam of Cooidr^fwn 

Cmva (at oorporMa Amaa) _ _ 

Amt downatraam of CooNngNan Onva _ 

Aiat i^aaaam of Cookmgf^ DrNa ... 

Juai dmwnat r aom of Northwaw lOOm 8 »aal ^ 

Am upaaaam of N ort h waai toom StroaC— _ 

SoeondOmk t^ostOrmch: 

Al oonfAwwca wim Saoond Oaaii 

AbcM 1.10 nyaa upafrawn of Normwaat lOOm 


ground 

Ttavo- 


(NGVO) 


Rocky Brwtcft 

Ami downatraa m of Northaaat 132nd SSraal _ 

About 130 mAaa upatraam of Norihaaal t32nd 

Slraat ___ __ 

Rrimh Omk Ceunfyt 

AboiA 1 70 miaa downatraam of H ampton Road 

(ai oorporaia lanaa) __ . 

Ab(XA I 73 miaa upatraam of North CNIdraaa 

Avamia ____ 

Lena Oook 

AboM 300 faai downatraam of traamaM 20 _ 

AboiA 1 75 wMaa ypabaam of N ormwaat OOlh 


RMMoraa UAa f/BuMry 

At oonfluanoa wdh Una Craati _ _ 

About 0 54 mia upatraam of Normwaat Bryvi 


€49t feck Urm Owok 

At oonibanca wdh Una Grata.. ^ __ 

About 04t mia upatraam of Hddan LMiat 
Dmra-- __ __ ... _ 

OdAMcNOaaA 

Al oonlt u an ca wdh Una Craai _ __ 

Ami downatraam of Nor m waat Wauhonua OrNa~ 

Ami upatraam of Northwaai WauAoma Odat _ 

AboM 006 mia vpabaam of Plana Ccunty-Oay 
County Boundary. __ 


Aboii tSO tael downatraam of U 81 Ht(m«ay 55 
AMt down at raam of mtaratpia 20. — .. 

Ami upatraam of mAamata 25. 


AMI downatraam of Engiawood Bndga Road 

Ami upatraam of Engfawood Bndga Road _ 

Ami down at raam of U S H^faeay 155 __ 

AMI upMraam of U S laghway 155 _ 

Ami upatraam of Normwaat S 5 m Sbaai.. „ 
B o Rngkon Oook 

ibmd IJTO faat down atr aam of N orthwaM 

53rd Tatraoa..... _____ 

Aiit upatraam of North Hatana Avanua 
Sooo/Omk 

Ami downatr aa m of Burtngton Northam rMbpad 

AMt downatraam of North OM Siraal _ 

Uflb ShoMOMA 

Ami downatraam of intaratata 35 __ 


•522 

•535 


•515 

•023 

•553 

•5?5 


•505 

•070 


•555 

•024 

•531 

•070 

•054 

•543 

•070 

• 55 / 

*015 

•524 

•530 

•755 

*855 

•525 

•875 

•703 


•775 

•754 

•754 


•750 

•702 

•707 

•530 

•535 

•555 


•707 

•537 


•735 

• 00 ; 


•795 


Proposed Base (ioo-Year) Flood 
Elevations—C ontinued 


Sourca of noodng and locaaon 


iOapa 


ionn 

Urn 

(NGvet 


Ab(M 1.42 miaa upatraam of Northaaai 75m ' 

Straac ___ _ _ j 

AMrOaML I 

About 465 laal dowrwtraam of oonCAMnoa of 

Mb Craaa Trmutary __ 

AMt downatraam of Cypraaa Road - - 

AMt upatraam of Cypraaa Road _ 

Ami upatraam of Northaaat S5ih St^ ^ 
Rock Crook Tnbokofr 

At oAdUanca with M5 Cfaab . .. __ 

Abexit 1.00 miaa upatraam of confluanoa wan 


Boot fork Sfmot Crook 

Al oonlluanoa wdh Shoai Oath _ 

About Mat upatraam of Nofitmart SlarUav ! 

Road _ - ■ ^ 

fmfwtg Rfyor 

About 0.43 mia downatraam of Horaa Suaal (al 

corporata knau _ __ 

Ami dMrnatraam of North Slarti Avanua . . - . 
MmooonRooc 

Abom 550 rniaa downabaam of Hwry S 

Trwnan Bndga ... 

AbpU 330 miaa upatraam of Broadway H<|h- 

way Bndga (at oorporaia lanisi .. 

Rook Crook iAmondkR} 

About 160 Mat downatraam of Anaoch Road....- 

AMt downatraam of mtoraMta 36 _ 

AMt upatraam of InMraiaia 35 . — . 

Ami downatraam of North Parvm Road __ 

Ami upatraam of North Parvm Road. 


About OSO Mat upatraam of North Parvm Road.. 
Bucko/o Oook 

At conRuanca wtm Maaoim Rwar . ^ 

About 025 mia upatraam of Nonhaaai 36m 

Sbaai __ 

Soofcy Bnancrt. 

At oonftuanoa w4h Mkaaoim Rrvar 


Ami downatraam of Slata Highway 210 Accwm 

Road ___ _ __ 

AMt upatraam of Siaia Mghway 210 Accaaa 

Road . .. .. 

Ami dow fM traam of Nww Straat-^.. _ 

Ami upatraam of Now Siraal _ 

Ami downatraam of Ruaaal Road _ 

Ami upatraam of Ruaaei Road 

Ami downatraam of Parvm Road __ 

Ami upatraam of Parvm Road 
tAtnooma Oook ot RofoksR Boot BrorKfi 
Al conOuanoa with Mnaoun Rivar 
Aboii 0.15 rraw upatraam of O irmingnam Road... 
Uromnmd Oook ot Rand^t/r Rorm Brorvfi 
AMt downatr a am of mtarataia 43 s aouthboimd 
020 Hot upatraam of mtamata 435 

•oumbouod - __ .. _ _ 

BkroRkmr 

Abexit I2S miaa downatraam ot intaritata 435 

(at corporatt kmoot __ 

AbotA 0.77 mia upaaaam of Kannadr Road (at 

oorporata femia) ___ 

Round (imo OooO 
Al corAwnca w«h BiM Rivar 

About 0 43 mia upatraam of Raylown Road _ 

Unrmmod TfMory No t 

Al conRMnea with Round Grova Craali _ 

of Ouahoma. Kwaa wf 


Ami upatraam of OMahomaL Kanaaa and Tasaa 

Rakoad _......__ ..... ... 

AbotA 400 Hot upatraam of 43rd Straat— .. 

lAwampd 7ribotor)f Ho ^ 

At confluanoa wah Round Qrova Oath .. 

Ami downatraa m of Patman Road 

AMt i^atraam of Rttman Road ... 

Ami downatraam of Slartmg Avanua ... 

Ami upatraara of Star6r>g Avanua . 

About 520 Hot ucatraam of Okamora Avanua 
Bruoh Oook (Jockopo Ctfunty} 

Al oonduanoa with Biua Fbvar . . 

Ami downatraam of Proapad Avanua ... 

Ami upatraam of Proapad avanua. 

Ami down a traam of Woodland Avanua 
AMt upatraam of WoodNnd Avanua . 

Ami downatraam of Paaao Boiiavard . 


•021 


•711 

•631 


ta 


•716 

• 6 » 


•661 

•o« 


•731 

•757 

•/7I 

•an 

•IN 

•616 

•121 

•672 

•74J 

•7» 


•743 

•746 

•750 

•75S 

•775 

•7W 

•754 

•as 

•742 

•744 

•761 

•771 


•740 

•aa 

•766 

•662 

•602 

•ta 

*631 


•6a 

•a» 

•031 

•044 

•oa 

•771 

•774 

•714 

•TH 

•718 

•716 
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PROPCSSO Ba$€ (100-YSAR) FlOOO 
Elevatiohs—C ondriiMd 



Proposed Base (IOO^year) Ftooo 


Elevatioms—C omifHied 

Souca of kooRng and locaaon 

fOaoto 
m faal 
ahova 
ground 
^Eiava 

Ion m 
faat 
(NQVD) 

LatayaOa County (untnoorpordMd aroaa) 
MaaocrTANor 

About AS mdaa downattaam ol US Highway 

56 - - ---- 

About 14 miaa upaMm of Staia tkgpwar '3 — 
lft»pa aradabla for toapacSon at tot LMayoda 
County CoiaPaxRa. Socord Floor. LaRngfon. 
Haauim Sand commarna to Monoraida Dorothy 
Sianmara. PraaiRng County Commaotonar. La- 
layalta Coimty. Oourdy Counhouaa. P.O. Boa 
357, Lartigton. Mtaaoun 64067. 

•670 

•711 

NEW HAMPSHiRi 


Liation (town), Oraflon County 
Ammonocouc fhmr 

•690 


•576 

tiO D<>>^ ana 

•601 

CorUtoanot of Gala Rkrar .—---- 

•656 

•662 

Upatrtam oorporata ttiiMi.. 

*650 

Mapa aaaltahia for Inopacdon at tha BoMd of 
SMtman a Olkoa. 2i School SlmaL Liibon. 
Naw Hampahuo Sand commaniti to Honorabla 
Ead WNla. Chaaman of tia Board ot Saiict 
man of Via Toam of UOborL Gmfton County. 21 
School BkaoL Uabon. Naw Hampahaa 03565 


SaaRrook Baaeh VMaga OlatfleL Roctongham 
County 

AlRrRcCMn 

Appronmaiafy 100 taaC aaal of TWon SMI at 

aaatam oorporata tmita -- 

Mraocaon ot Poriamouih Auanua md Wood 

manrk tontM 

•12 

•6 

Old 6each Road at wratem oorporaia inaii - 

Mapa mmiabto for twapacdoa at Vw Warran 
Waal Buldmg. Roula lA. SaobroolL Naw 
HampaNra Sand commanta to Honorabla 
Edmiad F Xamar. Jr. Chaaman of Baaeh Com> 
naamonam ot Saabrook Batch VRapa DatocL 
Roctungham Cmmty. 326 Qcaan DoidowardL 
CeabfO^ Naw Hampafwa 00674. 

•• 

NEW YORK 


Candor (townL Tioga County 

OooQO Omok 

Appfoumateiy 426 toat downtMm of eorpo- 

nfm imWf .----- . 

•657 

Al oonduanea <# Waal Branch Outgo Oaok - 

MMApnonOmgoaaat: 
at ra—a 

•861 

*661 

AppfoaMtaiy 120 faol downaMm of Biawar 

OmU 

•624 

Upalraam tlda of Waat Naarirk Oroaa Road. 
Approatmataiy 27 miaa upaMw W Waat 
Nawark Croat Rood __ 

•664 

•1J030 

CMtont Crook 

Approwimalaly 260 Mat downttraam of oorpo- 
rata arrala . .. -. . 

•644 

Approwmatafy 50 faat upaMm ot oorporata 

ImWa ... 

•646 

Mapa mraVabia for Irmpocifon at Via Candv 
Tcnm HM. Candor. Naw York- Sand commanta 
to Honorabla (3oyd Maroar. Suparvmor ot fw 
Town ot Candor. Ttoga Coanty. 60 Mam SML 
Candor. Naw York 13/43 


Chaalar (vRaga). Oranga County 

Alaot MMdbw ChaaL. 

•450 

Upatra^n wda of Naw York Roula <7 

*466 


•476 

Mack Maadbw Oaat riRuMry Jb 

Al oordkianoa wan Btook Maadou Croak -- 

Al upalraam MM 

•475 

•476 

Met MMUw OM 7>Mary 4 

At oontkjanca wdh Stock Moadow Ctaak. 

•475 


Proposed Base (IOO-Year) Flood 
ELEVATK> iS--Contirni6d 


#0«pc^ 

n 


oro«^ 


t»fOvO| 


Al uptitraam ooipor t t Mr- 

ftor im^MCtlon ai vw VlNgt MM. 
47 9 ml Omum. N«w York, Sand eoav 
mania lo Howorablt Rom P Vmo. Ma>or dt tm 
Ol OwM. Orangt Cotmiy. 47 Mam 
Sml Oaa*«. Ycdi lOttfi 


Ooneofd (toiniL tfia County 
Sfirtftg Brook 

At uDairaMn dda ol Norm 8»aai 


----- 

At doamalraam M of MktJo Rood 
Mm ovataMt far tnapirWan at 9«a Oartt'a 

Otfeoa. Toam HML M Franlun SaaaL So^ngaRa. 
Na«r Vodi Sand oommanct to M u nof a cia Mfv 
nato Sana. Supanaaor of tha Town of Ccncoid. 
Ena County. 69 Ftantdn SML Spnrgwda. Naw 
YOik 14y4l. 


•T4I46 

#1.355 

•1.360 


Flortda (vfUgaL Orango County 
Q U MrQuufc 

Al downaaaa m com o^a ia anaM —.- 

Upaaaam «0a of Flonda Qraan Dm 
/ toptovinaialy at4 M iRal r aam of Ondga 

ArownOM* 

Al oonfhianoa wah Ouakar Oaak - 

UpaMm ado of Randafl 8Mt ---- 

At waMMm ootootata iaaii - 

Mapa ovadaMa for toapocOon at too VRagt, 
Hal. Ftortoa. Naw YoHL Sand oommania to 
Monorabia Jetm Hortar. Maw ol toa VRaga of 
Ronda, Oranga County. 33 South Mam SML 
Ronda. Hmt Yam 10021 


Mor a al t aada (vMafML Ch amu n g County 
AlmiftiM'vy CTaaA 

Dowr-a»aam o o po ra ia tmda - 

Upalraom uda of Roula 17 - 

Upftramn uda of Ml M« 9Mt --- 

Upaaaam oorpor a ta Ma - 

ftaanacf Omk. 

Upatraam uda of Norm Mam SMt - 

UpaMan itoa Of OONRAM^^ -- 

UpaMfB ada of Gardnor Rood ■ -.. 

UpaMm oda of MOnghouaa Road - 

Upaaaam oorporata iMa - -- 

Boovof Bfvok 

UpaOaam aida ol Aooaaa Road --- 

Al moat mmui ootporoto bmaa - 

C^pmaio Otok 

Poraon ot Old Chamung Canal ndNn oammuia> 

Ap^onmataiy 700 laai «aai of Old Chonamg 

CmI at nortoam ovpomla Inala - 

Maoa a ^ M blt for I napa cR on at 9m MRaga HoA 
2Ca South Mom SML Ito fi i h aada. Horn YoHl 
S and commarna to Honoradta Oanial Ammar- 
marv Managar ot toa VWoga ol M o r aakaadi. 
Chamung County. 202 Soidh Mam SML 
ttoiaahaada. Now York 1464$. 


H ora ah aada (toamL Ch at n i m g County 
AMwtown 

CtoamMraam oorporata R a di . . 

Aporonntolaty 300 foal upoMm Siaia Roula 

Upaoaam oata ol Siola Roula 13 - 

UpaMm uda Ol Bowman HM Road - 

At Rat SMI ___1—. 

Mcrto Aanch Amiapwn CM A 

Conluanca woh M aw to w n Ctaok ——-- 

UpaMm Oda of SUM Routo223 -- 

Coqporala Ma .. 


Conduanoa adh Nawtown Ooak- 

UpaMm Pda ol Aooaaa Road BHdga. 

UpaMm nda ol Staia RoiAa 19- 

UpaMm ida of B owman HR Tanooa. 


iiii i i li << iiil i ii 
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Proposed Base (ioo-Year) Flood 
Elevations—C ontinued 



Proposed Base (IOO-year) Flood 


Elevations—C onitoued 


fDaptfi 


m laal 


abowa 

Source of noodMig and looifton 

oroimd 

^Emwa 


ion m 


Mat 


INGVDI 

Approwamaiafy «0 laat Mmam of ScaN RouN 


23^206 _ . .. _ _ . . 

*1J084 

Downalraam uPa ChaaMM SMail 

•l.flO 

Apprownnatalir SO M downatraam ol Wwaa 


HRRoMt_ 

•1 122 

Anaa aoum ol mat buac^ wtd nonhoMl ot 


Oaaanui Svaac bnd^a _ 

#1 

C>Mdb0»OaiA 


CooSuanoa adh SuaqaaKanna Rivar __ 

M.I01 

AppromMaiy 400 laal aouPvaaot ol ar>d ol 


Hanaodi ncMd 

*1.122 

ConHuanca of Proaaar Npapa _ ___ 

•i!|44 

Upiiroam corporata Nmta__ 

•1.158 

liapa a^raHaPla lor inapaetton ol Ow Onaoota 

loan HaM. Onaoma, Naa Yodt Sand com- 


mams 10 HomyaUa Laafea G Eoalar. Supana. 


aor ol tia ol Onaoma. OtaaQO Cotmey. ^7 


Jaefcaon A^mia. Onaoma. Naa Vom 13820 


Pidnam RoaaL WaaNapian Coynty 


Uk 0 CNK^piain Enara lOofaNai a«Mn oomrmaa 


fy _ _ 

•102 

Map# aaattabia lev mapaettoa ol ftm PuOsan 

Toan MSP. Puinam SiaOon. Naa Vgrti Sand 


commanti lo Honorabla Kaan 0 Man. Suparv*- 


ior of Ota Toan ol Pumaia. Wa>na>qton County. 


Lina Hama Road Puinam StaPon. Naa V(yii 


12881 


Somars RoanL Waalchaalar County 


kkacoot /hmt. 


At confluanca aan AmaasA Raaanoa. 

•38? 

Upatraam sida of OONRAA_ 

•458 

Uoalraam aida of Awm^ 

*480 

Ai upaoaam corporala Inata _ 

•513 

RUmflfctwd 


AI eonAianca aun Naa Croioa Raaarvoa 

•201 

Upaoaam aide ot Bnck NS Road . 

•270 

Upaoaam tala o» Naa Yorli Roula 202 ____ 

•311 

AI oonNuanca ol PNm Brook Tnbuimy l 

•403 

AI upatraam corporaia Snsia__ . . 

*489 

Pkm Brook Tr^uUiff t. 

Ai oomAjanoa aim Plum Brooa_ 

•403 

Approwmaiaty 310 Nal vnalraam ot Laka SDora 


nny* 

•478 

Gnpan Brook 

At conikjanca arm Naa Onion Raaarvoa .. 

•194 

Upaaaam ada ol Naa Y^ Rgusa 202 . . 

•248 

Upalraam aida ot Hamate HAi OiNO_ 

•278 

Uoalraam ada ot Giaan fina LMM 

•343 

Approatmoiaty OS mila upatraam ot Wanan 

Straat_ _____ 

•427 

liapa taadalila for inapacdon m Tha Elapnam 

NoiiL Roulaa 202 4 100. Soman. Naa York 


Sand commansa lo Honorabia 0 Wavna 


Taaaaa. Supanaaor ol ma Toan ol Somaa, 


Waaienaam Coumy. Roulaa 202 4 lOa Rw 


Eiaphan HoM. Soman. Naa 105M 


Spdnpvna Calllaea). Eria County 


S^rrvig Brook 


AI upalraam aafa ot Soutfi Biifkao Slraai_1 

•1.308 

AI doanaoaam oda ol Mam SOaat APwari_ 

•1.317 

At NorthStraac 

•1.344 

Mapa avaiabia for Mapactlen ai ISa ViAaga HA 

Spnngvaa. Naa York Sand cemmania lo Horv 


orabN J 3amaa Naff. Mayor of ifa Vi^oa ot 


Spnn 9 »«a. Ena County. » Waai Man Skaat 


Vikaga Hal. SpnngvPa. Naa York 14141 


Tburman (loanL Warran County 


fAadson Atar 


AI Siata f^uia 418 

•eti 

ApproamoMly 40 miat upafraan ol $Mia 


Routa4lf. . 1 

•850 

Approiomtiary 7 • maaa upatraam of Su>a 1 


Rouia4i8_ ! 

•715 


Proposed Base (ioo-Year) Flood 
Elevatkxs—C ontinued 


Souroa ol ioodng and locaion 

fOapm 

bifaat 

•bow 

ion m 
latf 

(NQVO) 

Mapa araAabla for inapacbon al ma Thumwn 


Toan Had. APioA Naa York Sand commania lo 


Honorabia Ednait j Bakar. Supnraaor of in 


Toan ot TNampn. iNamn County. Mountim 


Road Amol Naa York 12810 


Utyaaaa (loanL TompMna County 


iMkoCoyiiQo Enin ahonina aONn communty..... 

•3M 

Mapa amMabli lor Inapacbon ai fit Utyaaaa 


Toan Had TrwnanabufB^ Naa Yodi Sand oonv 


mania lo HonorMia Marim A LuMar. Suparvk 


tor ot tn Tmai oi Utyaaaa. Tompiana County. 


Elm SmaL TrwnonabtfB^ Naa York 14888 


OHIO 


Lockland (rMapaL HamWort County 


kmOook 


AboiA 350 laal doanatream ol Oaaa Avonua _ 

•944 

About 900 laal doanatraam ol SmaBay Avanua 

•961 

wmtforti mtctmn 


About 1JOO faat doanabaam ot bitanuta 78. 

•53» 

Jbat doanabaam ol Chaaaia Syalam_ 

•861 

Mapa avafabla for Mapaeben at fw Munich 


BuainQ. wyonaio and Coopar Avanua, Lock- 

1 

land. ONo. Sand oommania lo Hononbla 

1 

Jomaa Brown. Mayor. VRaga ot LocMand Mu- 


rkopal Bulking. tNyommg and Coopar Avanua. 


LodUand OiO 45215. 


WoodMam (vMagaL HamPton County 


rkrmFotk mOMk 


Abod 2600 laal doanabaam ol SpnngtMd Rka 

•588 

About 18 miaa upabaam ol Rddd Road _ 

•621 

Watt M 4Mf Otok fkylh Trtrutmy 


At moufi 

*568 

About 330 Nat upalraam ot Lmdan Avanua ' 

•588 

Wo$t fofk 44# Cfmk $cuBi Tntkmrr 


Juat upabaam ot oonRjenca wim Waat Fork 


MAOraalL. _ , 

•586 

About 038 mat Mjm 

•623 

Abom 0-40 m*a m4a abova moubi _ 

•636 

Mapa BvaAabia for tnapacbon at ft# lAmpal 


BuAkng. 10143 lAoodMan Boutavard Qncw 


nab. Oao Sand cxtmmana lo HonotabN 


Lawyar Laanon Mayor. VWaga ol apodiaam. 


Muraopil Btakkng 10143 Noodaan BoUPwvd 


Cbiomnai, Oao 4S218 


OREGON 


Bamen Coimly (unfneorporatad araa) 


RMamaiM Rkm At osa Maraacion ot U.S. High 


any 20 and Arapar Lana _ 

•204 

44p>* fhror Appronmalaty 300 tail ipabaam 


bom canMr ol Stata tHhway (Alaaa H^ihwiy) ^ 

•276 

Norm fork Apia Rsvar Appfoaknataty 75 «aat 


upabaam bom cankar of Aiaai-Oaadwood Higtv 


nay (Siaia Hpharay 20M ____ 

•286 

Amakon Omk Appronmaiary 90 faal upabaam 


bom oarkar of SoMham Pbcikc RPboad _ 


ON Craak Approwmafaly tOO taai upabaam bgm 


canlar ol Soidham Raodc Rakroad _ 

•234 

Stapp Omok bnmadaNfy upabcpo ol imrpmad 


road arhnn p approomataiy 12.000 faal up- 


abaam bom Od Rorfard md Umpqua Vaiay 


Road. - . ___ 

•345 

fflaaar Opat AppnuimaivN 50 taol upatriMm 


kom canfar ol Soufiam PaoAc Rakroad .. 

•228 

JackMon C5WM Apprommalaty 90 faal upkkaam 


bom canfar ol Akrrinu^ HgNand OrNa _ 

•268 

44#»0» Al drvarqanca bom Marya Rwv 

•224 

AMtaoa ChwHOm At OyttM Laba Ck«wa ^ . 

•221 

Mapa avaMaMa lor inaptebon at Rubbe Worka 


Daparonam. 360 S W Avery. Corvalka. Onagort 


Sand cemmanM lo Honorabit Data Sohrook. 


180 N IN 501 Sbaal CorvoRa Oragim 87330 


8Nam fcOy) Marlon County 


EVflpmr Oaok 300 torn downaboam ot Soumam 


PaoAc RaOmod 

•136 
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PeoposEO Base (t 00 -Year) Flooo 

EiEVATiOftS-'Contieued 


fOopm 


Source oi floodtog er^ ioceboo 


oroi^ 

'E»ove^ 


J»IQV0» 


fetf fort^ OmA 270 M ol 

• pnwfttt roed wf>cn mlorvecli on Vw north 
•«fn Ewee Aveng* S E 


•190 


Map* evidiblo ter irMeecOoe •) Aihbc 
Lvoiftment SS5 Iterty See*! Salom. Oregon 
S*r^ ccmenli to MonoraCtto Sue Home, MS 
Itmfjf Sireei Satom, Oregort 07301 


PCMMSYLVANIA 


Pocooo floernehipiL Monroe County 
r^flUjneOeeA 

Al *JoemMr*em corponMe Orru^ 

ApproMetiMir SO toec upetreem o* MCord 
c i o te rng ol SUM Routo 6i 1. 

ApprStimitehr (toMivtonum ol Steddert i 

Rood. - _ —. 

•Vpproiimetitir 106 teei upbirMOi ol lAemer | 
Ov# 

iipMroPM udo d inngfMote Routo 00 (eofti- ! 
bound). 

updreim ode ol aecond croveng of Spur E [ 
Cenetoeck/tR 450M 

ApcroMmatoly 0.5 m*o upMreem ol tnoond [ 
cro^eng E CemotopcAvLR ASOM 
^•tmMtopr Creek 

AccifoaenjUty 60 Met dowmlieem ol Mil 

croeung ol corporate kmdt- 

Al second aoumg ol corporate amCa 
^scrovrntt^ 60 leal idMlreem ol tM cteoa- 
ng ol oorpOraio bneM 
At upeiireaie ede ol Sitte Route 611 

70 teal upotroem ol Stele Romm 
314 

SoorRUri 

At confluenoe enh Rooono CNMk 

Al uprtreoei wle ol Soot Rurt Avenue j 

Al uptireem ade ol dam 

A^prowtialelp 130 leel Uptoreem ol lourth | 
rroMing ol Stale Route 611 
smem Rut i 

Al coniueoce tnih Rooono Creek ! 

Al joetream ude ol Chery lane Road ^ J 

Al wpetream ede ol While Oak Drtra- 

Al upstreem ade at acceee road locaied up- 
tiniam ol Whae Oak Dnee 
(jjitoariy OeaA 

At conlluanoa wto Pocono Oaek — 

Appraeenaleir lOO toei downaaaam ol Stalt 
RouNietl 

At itoenttiaani aide ol Oranborry Road 
4 to Atopno OeeA 
Af comtoenoo edh Rooono Craek . 

Al upftiream tido Ol fah KB Road 
ApproamMaly 62 feel upeaeam efi acceu road 

locaiotf upeiream ol Eah KB Road - ' 

Map* evariabla lor Inepecilon al the Toerahp 
fkjtdtog. TannerwMe. Panneylvina Sand com^ 
merdi to HoforiMe John Wode. Chantnan ol 
me Toatafkp ol Rooono Board oi Supervaort, 
Btm 207. TervarawBe PenntYrvena in 72 


•752 

•792 

•621 

•646 

•966 

•1.135 

•1.210 

•929 

•966 

•1.065 

•1.141 

•1.204 

•946 

*961 

•1.106 

•1.065 

*630 

•642 

•963 

•964 

•795 

•622 

•919 

•665 

•692 

•914 


TEXAS 


Albany <cllyV Shackleford County 
kUdh />e SAT Aong hUdbard Oaak 
2.800 leal downstream bom corponue Bireia 
Al upabeem stoe ol South Street - . - 

At upureem corporate bmea!.. _... 

Ame ReynoAto Crvee 

Al corAienot eMh Norto Eodi Sad Aor^ Hub' 

bard Creek . . 

Al dow na baem ade ol Rocar> Sareoi 
1200 Met ups tr eam ol Horth lOto Sbetl 
WtoO A4*rtonal OeeA 

A| confHianoe eah Norto Fork SaA Aor>g Hub- 
bardOaek 

A| upelraam aida of Central SoaM 
ki upatream eorporaie kmrta 


•t.310 

•1.400 

•1.416 


•1261 

•1.415 

•1.445 


•1,404 
•1.417 
•1 433 


Proposed Base (ioO-Year) Flood 
Elevations—C ontinued 


Source ol Aoodng md to c a a on 


Mape evaiible for I na pecllon at toe Cay HaB. 
Atoerry. Teeat. Send o omwento to Honorable 
Wayne Hogery Meyor ol toe Oty ol AB>eny. 
SheoUetord County. RO Boa S6S. Atoer«y. 
Te^ 76430 

ltdi o rd <ellyV Tarrenl CounTy 
dtoPUd Oaea.' 

Approadmeiely 600 leel downaireem pf TtobeOi 
Onvo 

Upaiieem ade of Stole Route I2i —-- 

Upelnam ade Ql Bedtord Road 
Approaomelely 100 leel downaireem ol Harwood 

Road - 

£aaf arench BedM CaeA 
Oownabeam ade d Aepod rraanrey 
upaaeem ade ol Commarce Piece . 

Upeaaim ade ol Bedford Roed - 

Approntnaiely 100 feel downeaeem d nodv 
bound Stale Route 121 
Fed Fitof Sedtord Daee 
At oodtoence w«to Bedford Oeen 


fDrplh 
to Met 
ebove 
gyourtdL 
'Etova. 


INGVD) 


Proposed Base (iOO-Year) Flood 
Elevations—C ontnued 


Upeareertt aide d Badtord Fonjm Drive .. 

upilreem adt d Badtord Road - 

Appnivneiely 200 leel upefream d Park Avertue j 
Wt9t amneh B^dfonf Cimk 

Downeiream ccepo r me Bmei ... 

Upalreern etoe d HoepBai Parkway -- 

Apptommeialy 100 Met upetream d Park Plac* 
Avenue 


Approtontolefy 300 feet downsbaem d Cenfrel 

Oaa. ....- -- 

Adfh M MreeffirmnMtotoCfaeA 
Al oonfluanee w4h West Branch Bedford Oedi 
Apprcwmeieiy 1,100 leel upebaam d oonfto- 
ence w«h West Branch Bedlord Craek— __ 
lAMeBeerOeeA 

Upefream ade d Stale Route 121 aocaae road . 
Upabaem ede d eouBtoound Prodage Road .. 
A^o u ma f eiy 1200 led upetraem d 

boiad Prontoge Road __ 

StJf{phur Branch, 

Downebeam oorporale Nmm . 

Updream ade d Odt Lane. . 


Upetream ade d Bedford Road — 

Updream ad* d Harwood Roed _ 

Appfowmalely 200 led downebeam d Senpton 


5l«era 59-1 

At oonNuenoe wen Suipnu Branch . 
iipebeen aoe d Srhumec Lane _ 


Updream ede d westbo u nd Stele Rode 121 _ 

Appreedmefefy 70 laot upebeam d Perkwood 

Onue __ 

k'eJby vWw Branc h 

Approwvnelefy 250 tod downatream d Cheryt 
Avenue ---- .... 

UpMream ade d Bedford Roed -- 

Updream ade d wedbound State Route 121 . 

Approdmeteiy 660 tod upetream d wea^dUKl 

Side Rode I2t __ __ 

Approwmaleiy 300 tad dow neb eam d Harwood 
Roed 


Approaomeiefy 70 teal downetiaam d Harwood 


Mapa eveiible lor toapeeaon al toe Cby HeB. 
2000 Foreet Kdge Ortve, B edford. Teeaa Send 
ocmmenM to Honorable U Don Dodaorv Meyor 
d toe Oty d Bedord. Tarrenl Codby. P-O Bo* 
157. Bedtordi Tetas 76Q2 i 


Cterendon (cIlyL Donley County 
daenobn Oeak £aef 

Approbimatoiy 560 tod updream d Ctorertoon 


Upabaam oorporde kmtto --- 

Dmatobn OeeA Ibed 

ApprcoontoCefy 260 toil upetream d Clarendon 
Lake—,. ... ..._ 

AlThrrd'SbeM .. _ .- 

rnbktory t. 

At conAance wBh Oarendon Creek Eaal . 


•529 

•552 

•567 

•560 

•546 

•564 

•573 

•564 

•562 

*556 

•567 

•576 

•536 

•545 

•664 

•571 

•551 

•566 

•536 

•541 

•542 

•506 

•525 

•550 

•564 

•m 

•519 

•536 

•568 

•604 


•547 

•563 

•574 

•57S 

•501 

•502 


Source d BooiSng and tocaaon 


Uoelreem oorporale tnwi . — 

Tnauary tA 

Al corduenoe wWh Trtoutory 1A 

Approktotolesy eoo led eaet d e o rpor a ie imBt.. 
Tntamry^ 

U pe t re am d Pounh Sbed... - 

Oownabeamd tAcOeBand Sbed 

r/^ttaryX 

At oonHuance wdh Oarendon Creek Eael __ 
Approonntotofy 250 tod upebaam d upebaem 


fDvpfh 


ceoitod 

^Eteve* 


JNGVO) 


Hbefem rnOdtox 

Approivnaieiy 275 led downebeam d down- 

•beam oorporde lento.. 

Updream corporate kmea. . 

Shed rvnolt-lCtorandcto Oaek EeeQ Souto d 
2nd d)d 3ns Sbeeto #l and norto d 4to Street 
and between ISO tod «wd d Eterbe Stred 
and Ootol Street 

Mepe evaBabto for Inepectlo n at the CPy KOI 
Owtndorv Twna Serto c ommento to Honora¬ 
ble Jamec L Kuhn. lAeyor d too Oly d Cterofv 
dory Oodey Cotaiiy. P O. Bob 1060. Oarandorv 
TenoB 79226. 


OoMad (cftyL OoMed County 
Medoknaranoh 

A pp ’oi en atofy 640 tod downebeam d Fannin 


ApproBvneialy 40 tod downebeam d Southern 

PeoBlcRedoad . . - -- 

Approrenalely IJOO tod upetream d East Oak 

At updream c orpor d e ln«to - - 

Sfiiyron Branch. 

At downebeam c o r pord e Imaa --- 

At tarabeam ude d Eeai Frankin Sbed. 


ApproBwnalelv 90 tod upabaam d Norto 

ChurohStred- - 

At upabaam co r por ate imAa .— — 

Sixr th rr aat Cay Oram 


Approonmetoly 200 fed updream d West Oak 
Sheet _ _ 


Map* av a ae b li for inapeclion at too Oly HaB. 
Gokad, Te«ie Send commanto to Honorable 
Stortoy Young. Mayor d toe Oly d GoBad. 
Goiad County. PQ Dob 939. Qofad Ta>aa 
7796S 


Heame (cItyL Robarlaort County 
LOOc Btam Rnmr 

Approdmatofy 640 tod dtomebeam d Sodh- 

am Paotoc Rdboed bridge -. 

ApproBimaidy 1,120 tod upetream d Soutoam 
PacAc Rwtroad brtdga 
ApprOBimatofy 5 mBa upabaam d U S H ig h way 

79 __— 

Sanjy Oraah 
Al downabaam oorporda 


At downabeem aida d Soutoam Paede Ra*- 


Approvenaiafy 460 fad above u p a baa m eorpo- 

rato arndB __ __ ._ __ 

loe7 0aeA 

At downebeam corporato BnaM --- 

Al downebeam eaft d Cedar Sbed - 

ApproBvnatoiy 240 tod uptbeam d San Oabnai 

•2.714 Street. .... 

•2,736 At ^ upabeam corporato kmite aoa a ng 

At upebeam corporato imee. _ 

Mapa avdtobto lor tnapodton ei toe Oty HaB. 
2,714 .| 2t0 Cedar Street. Heame. Tamaa Send corw 

’2.728 menie to Monorebto Baytor Camnglorv Mayor d 
toe Oty d H eame. Robertoon Coudy. 210 


•2.775 

•2.771 

•2.791 

•2.735 

•2753 

•2715 

•2.140 


•2J52 

•2763 


•139 

•142 


•169 

•202 


•140 

•154 


•166 

•196 


•141 

•162 


*266 

•270 

•274 

•267 

•290 

•304 

•272 

•206 

•295 

•306 

•320 



































































49958 


Federal Register / Voi. 50. No. 235 / Friday. December 6. 1965 / Proposed Rules 


Proposed Base (IOO-vear) Fiooo 
Elevations—C orUmuod 


Soira of iioodMo M ioc«ften 


KlibirvUli (onyK JM»o r Cou»ify 


ae mo* of 04. RcmN 

•4 


PmOtk Omk: 

ApproumM-N 04 INN of Quir Goi< 

owlo ind SoMo RN _ 

Appronmoioly 06 mii u p8 » fi of moot up. 


for loipictiow 01 tio a% HoA 
KtrtvMiui Torjo Bond eommofOi lo HmiPte 
VteiOf HMion. Mayof of fho oiy of 
Joipor County, P a Oravor K. KftwvNP. Tt 
7&P50 


LjM CMm (dtyX OMton County 
toMniV loA« Enoro ttwoNio oMi eoOM 


Uplfroom odo of Nor«» 

UpWtrm IKte of INMiy Rood 
Dpwnoooiun odo of Ook Uno (ouImMI 
OomPoom odo of dam ai ooiporoai 
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44 CFR Part 205 
I lOockSt No. FEMA 205-521 
I Temporary Housing Assistance 

I 

! AGENCY: Federal Emergency 
i Management Agency. FEMA. 
action: Proposed rule. 

summary: This rule establishes the 
revisions to the Federal Emergency 
Management Agency (FEMA) program 
regulations for the Temporary Housing 
Assistance Program under section 404 of 
the Disaster Relief Act of 1974. 
Temporary housing assistance is 
provided to applicants who qualify for it 
as a result of a major disaster or 
emergency declared by the President. 
The revised regulations further specify 
agency policies concerning eligibility 
I criteria; avoidance of duplication of 
I benefits and the extent of assistance to 


be provided: deletes the provision of 
household items as part of supplemental 
assistance: and eliminates detailed 
procedures that arc more appropriate for 
inclusion in program guidance 
publications. 

DATE: Comments due on or before 
February 4.1980. 

ADDRESS: Send comments to the Rules 
Docket Clerk. Office of General Counsel, 
Federal Emergency Management 
Agency. 500 'C Street SW„ 

Washington. DC 20472. 

FOR FURTHER INFORMATION CONTACr. 
Sarah L Wise. Individual Assistance 
Division. Office of Disaster Assistance 
Programs. State and Local Programs and 
Support, Federal Emergency 
Management Agency. 500 *C Street SW., 
Washington. DC 20472. (202) 640-3657. 
SUPPLEMENTARY INFORMATION: The 
current program regulations have been 
In effect since September 16,1983. Since 
then the program staff has evaluated the 
effectiveness of the regulations in many 
operotions. The major areas of change 
are as follows: 

More emphasis is placed on the 
temporary housing applicants assuming 
responsibility for their own recovery as 
much as possible. This is reflected in 
several policy changes. The first is to 
provide one month of assistance to 
predisaster renters and requiring them 
to contact FEMA if any additional 
assistance is needed. Predisaster renters 
normally can find equivalent housing 
and seldom incur additional housing 
costs as compared to a home owner who 
would incur the cost of renting an 
apartment or house while his/her 
residence is being repaired or rebuilt. 
There is a provision for those 
predisaster renters to receive continued 
assistance when adequate rental 
accommodations are not readily 
available. A second policy relecting the 
program philosophy is the establishment 
of a minimum dollar limitation for 
minimal repairs below which no 
assistance will be provided. A $1(X) 
limitation has been set based primarily 
on deductibles used throughout the 
insurance industry. A notice will be 
published in the Federal Register if the 
amount of this limitation is changed. 
However, the Regional Director may 
grant a waiver to the cost limitation on a 
case by case basis when extenuating 
circumstances exist in a particular 
operation. 

The following have been added to 
paragraph (0(2). Conditions of 
ineligibility: An applicant who has 
received an adequate insurance 
settlement or for whom there is no 
indication of delay in receiving the 
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benefits; an applicant who has adequate 
insurance but has made no effort to 
obtain the benefits; and an applicant 
who files a late application which is not 
approved for processing. These 
conditions were previously implied 
conditions and FEMA purposes to slate 
them explicitly to clarify past 
misunderstandings. 

The authority to upgrade commercial 
mobile home sites and to waive the cost 
limitation on minimal repairs has been 
given to the Regional Director in order 
to provide more timely decision making 
in delivering temporary housing 
assistance. 

Paragraph (g)(2)(iii) has been 
rewritten to state that staying with 
family and friends is an allowable form 
of assistance hut only when the 
applicant elects it if continued 
assistance is requested, the applicant 
will have to provide receipts for the 
assistance already provided. 

Procedural details have been 
eliminated from the regulations and will 
be published as program guidance, 
lliosc details eliminated include the 
formulas for the miniinat repairs cost 
limitation: calculation of the allowable 
housing costs when selling a mobile 
home; determination of the adjusted 
sales price for a mobile home; and the 
criteria for the justincation for FEMA to 
provide mobile home group sites. 

Supplemental Assistance (paragraph 
(ill Im been rewritten to eliminate 
household items and to add the 
provision for cash payments for 
furniture needs. The household items 
have been eliminated because these are 
normally available from voluntary 
agencies and from family and friends. 
The provision for cash payments in lieu 
of delivering furniture items has been 
added because In most areas furniture is 
readily available and it is felt that thl^ 
applicant should be given the 
opportunity to choose what he/she 
wants. It is also not cost effective in 
most cases for the Government to 
contract for furniture. 

Paragroph (m) concerning termination 
of assistance has been re%vritten to 
shorten time frames and simplify the 
process without jeopardizing the 
occupants* rights to due process. The 
provision for an informal conference has 
been deleted Experience has show^n 
that prior to a termination notice being 
given to an occupant several contacts 
with the occupant have been made 
which equate to informal conferences. 
Because of this practice It has been 
determined that a two tiered termination 
procedure (i e.. i^^formal and formal 
hearings) is not warranted. The 
propel procedures provide for a 
hearing if the occupant requests one or 


for a %^Titten response to the appeal if 
the occupant does not. The notice to 
vacate provision In the current 
regulations has been deleted since the 
occupant will be given an initial notice 
of termination and a written resolution 
of the appeal. Therefore an additional 
notice to vacate would be superfluous. 

Paragraph (s) has been rev^tten. 
States will be required to have an 
approved State plan prior to the incident 
and an operational annex prior to 
administering a program. Experience 
with State administered programs 
identified several problems with the 
regulations as originally written. The 
major one was that certain information 
that is needed to evaluate the State*s 
capability was required in the 
operational annex and the regulations 
did not state when the annex was to be 
submitted by the State. In addition, the 
items to be included in both the plan 
and annex have been expanded in order 
to give better guidance to the States 
when preparing their plan and annexes. 

An environmental assessment 
resulting in a flndtng of no significant 
impact has been prepared in accordance 
with 44 CFR 10.9(e). and pursuant to 
section 1(>2(2}(C) of the National 
Environmental ^licy Act of 1960 and 
the implementing regulations of the 
Council on Environmental Quality (40 
CFR Parts 1500-1508). Copies of this 
assessment may be inspected or 
obtained at the Office ci Disaster 
Assistance Programs, Individual 
Assistance Division; or at the Office of 
Rules Docket Clerk. FEMA. 500 *C 
Street SW^ Washington, DC 20472. 

This rule has been determined not to 
be a **major rule** within the meaning of 
Executive Order 12291. for the following 
reasons: 

(1) It will not have an annual effect on 
the economy of $100 million or more; 

(2) It will not result in a major 
increase in costs or prices for 
consumers, individual Industries. 
Federal. State or local government 
agencies, or geographic regions; and. 

(3) It will not have a significant 
adverse impact on competition, 
employment, investment, productivity, 
innovation, or on the ability of United 
States-based enterprises to compete 
with foreign>based enterprises in 
domestic or export markets. 

Further, the program applies to 
Individuals and thus it is ceHifled it will 
not have a significant economic impact 
on a substantial number of small 
entities. 

Therefore, no regulatory analyses 
have been prepar^. 

Subsection 205.52(s) provides for 
collection of informtion. This request. 


OMD ^^3067-0124, has been approved 
and is effective until )aly 1986. 

List of Subjects In 44 CFR Part 205 

Disaster assistance grant programs 
and Community disaster loans. 

PART 205—{AMENDED] 

Accordingly, it is proposed to amend 
44 CFR Part 205 as follows; 

1. The authority citation for Subpart D 
is revised to read as follows: 

Authority; 42 U.5.C 5201 #/ Reorg. 

Plan No. 3 of 1978; EO. 1214a 

2. Section 205.52 U revised to read as 
follows; 

9 205.S2 Temporary Hoiieing Assistance. 

(a) Purpose. This action prescribes the 
policy to be followed by the Federal 
Government or any other organization 
when implementing section 404. Disaster 
Relief Act of 1974, 42 U.S.C. 5174. 

(b) Program intent. Assistance under 
this program is made available to 
applicants who require temporary 
housing as a result of a major disaster or 
emergency declared by the President 
Eligibility for assistance is based on 
need created by disaster-related 
uninhabitabllity of a primary residence 
or other disaster-related displacement 
combined with a lack of adequate 
insurance coverage. Applicants are 
encouraged to take the initiative in 
meeting their housing needs, and eligible 
applicants may be paid for authorized 
accommodations and/or repairs. 
Ineligibility relates only to the criteria 
for temporary housing assistance; dental 
of such assistance does not imply that 
repairs to a residence are not required. 
Although numerous instances of minor 
damage may cause some inconvenience 
to the upplicant. the determining 
digibility factor must be the haUtability 
of the residence. FEMA has also 
determined that it is reasonable to 
expect applicants or their landlords to 
make some repairs of a minor nature. 

(c) DepniUrms. (1) “Adequate 
alternate housing'* means housing that. 

(1) Accommodates the needs of the 
applicant(s) /occupantfs): 

(ii) Is within reasonable commuting 
distance of work, school or other centers 
of household activity; 

(ill) Is within the flnanda! ability of 
the applicant(s)/occupant(sy. and 

(Ivj Does not impose an undue burden 
upon the applicantlsj/occupantfs) In the 
realization of his/her reasonable 
permanent housing plan. 

(2) "Effective date of assistance** 
means either the date the eligible 
applicant obtained his/her own FEMA 
approved temporary housing or the date 
FEMA provides assistance but. where 
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applicable, only after appropriate 
insurance benefits are ei^austed. 

(3) "'Essential living area*' means that 
area of the residence essential to oormal 
living. l.e^ kitchen, one bathroofn. dining 
area, living room, entrances and exits, 
and essential sleeping ureas. It does not 
include family rooms, guest rooms, 
garages, or other nonessential areas, 
unless hazards exist In these areas 
whidi impact the safety of the essential 
living area. 

(4) "Fair market rent" means a 
n^asonable amount to pay in the local 
area for the size and type of 
accommodations provided. (Formula is 
provided in paragraph (g)(2) of this 
flection.) 

(5) "Financial ability" is the 
determination of the applicant’s(8)/ 
occupaofsfs) ability to pay housing 
costs. The determination is based upon 
25 percent of gross post disaster income 
or the amount paid for housing before 
the disaster provided the household 
income has not changed subsequent to 
or as a result of the disaster. When 
computing financial ability, extreme or 
unusual financial circumstances may be 
considered by the Regional Director or 
his/her designee. 

(8) "Household" means all residents 
of the predisaster residence who request 
temporary housing assistance, plus any 
additions during the temporary housing 
period, such as infants, spouses or part- 
time residents who were not present at 
the time of the disaster but w ho are 
expected to return during the temporary 
housing period. 

(7) "Housing costs" means shelter rent 
and mortgage payments including 
prinetpaL interest, real estate taxes, real 
property Insurance, and utility costs, 
where appropriate. 

(8) "Occupant" means an eligible 
applicant residing in temporary housing 
provided under this section. 

(9) "Owner-occupied" means that the 
residence is occupied by: the legal 
owner a person who does not hold 
formal title to the residence and pays no 
rent but is responsible for the payment 
of taxes, maintenance of the residence: 
or a person who has lifetime occupancy 
rights with formal title vested in 
another. 

(10) "Primary residence" means the 
ilwelhng where the applicant normally 
lives during the major portion of the 
calendar year, or a dwelling which is 
required because of proximity to 
employment. 

(d) Duplication of benefits. (1) 
Requirement to avoid duplication. 
Assistance under section 404 shall not 
be made available to an applicant if 
such assistance has been provided by 
any other source. If any Stale or local 


government or voluntary agency has 
provided temporary housing, the 
assistance under this section begins at 
the expiration of such assistance and 
may continue rent-free, not to exceed 
twelve months provided the criteria for 
continued assistance, sub-paragraph 
(k](3) of this section, are met. If it is 
determined that temporary housing 
assistance will be provided under this 
section, notification shall be given to 
those agencies which have the potential 
to duplicate such assistance. In the 
instance of insured applicants, 
assistance shall not be provided unless: 

(1) Payment of the applicable benefits 
has been significantly delayed; 

(H) Applicable benefits have been 
exhausted: 

(iii) Applicable benefits are 
insufficient to cover the temporary 
housing need; or 

(iv) Housing or the required serv ices 
are not available on the private market 

(2) Recovery of funds. Prior to 
provision of assistance, the appiicant 
must agree to repay to FEMA from 
insurance proceeds or recoveries from 
any other source an amount equivalent 
to the value of the temporary housing 
assistance provided. In event shall the 
amount repaid to FEMA exceed the 
amount recovered by the applicant. All 
claims shall be collected in accordance 
with Agency Regulations at 44 CFR Part 
11, Subpart C and procedures for debt 
collection. 

(e) Applications. (1) Application 
period. Applications for temporary 
housing assistance shall be accepted for 
a 60-day period following the date of the 
declaration of a major disaster or 
emergency, unless additonai time for 
submission of applications is authorized 
by the Regional Director in order to 
achieve u^ormity of application 
periods in contiguous States. After the 
established period, applications shall be 
accepted; however, processing shall not 
be completed unless authorize by the 
Regional Director or his/her designee, 
on a case-by-case basis. (Approved by 
the Office of Management and Budget 
under OMB Control Number 3067-0009.) 

(2) Household composition. Members 
of a household shall be included on a 
single application and be provided a 
single temporary housing residence 
unless it is administratively determined 
that the size of the household requires 
that more than one residence be 
provided. 

(f) General eligibility guidelines. 
Temporary housing assistance may be 
made available to those applicants who. 
as a result of a major disaster or 
emergency declared by the President, 
are qualified for such assistance. 


(1) Conditions of elibibllity. 

Temporary housing assistance may be 
provided only when both of the 
following co^itions are met: 

(1) The applicant's primary residence 
has been made uninhabitable or the 
applicant has been displaced as the 
result of a major disaster or emergency 
because: 

(A) The residence has been destroyed, 
essential utility service has been 
interrupted, or the essential living area 
has been damaged as a result of the 
disaster to such an extent as to 
constitute a serious health or safety 
hazard which did not exist prior to the 
disaster. The Regional Director shall 
prepare additional guidelines when 
necessary to respond to a particular 
disaster. 

(B) The residence has been made 
inaccessible as a result of the incident to 
the extent that the applicant cannot 
reasonably be exp>ected to gain entry 
due to the disruption or destruction of 
transportation routes, other 
impe^Uments to access, or restrictions 
placed on movement after the incident 
by a responsible official; 

(C) The owmer of the applicant's 
residence requires the residence to meet 
his/her personal needs because the 
owner's predisastcr residence was made 
uninhabitable as a result of the disaster; 

(D) Financial hardship resulting from 
the disaster has led to eviction or 
dispossession; or 

(E) Other circumstances resulting from 
the disaster, as determined by the 
Regional Director, prevent the applicant 
from occupying his/her predisasler 
primary residence. 

(ii) Insured applicants have made 
every reasonable effort to secure 
insurance benefits, available proceeds 
are insufBcient as deBned in paragraph 
(d) of this section, and the insured has 
agreed to repay FEMA from whatever 
instirance proceeds are later received, 
pursuant to paragraph (d)(2) of this 
section. 

(2) Conditions ol ineligibility. 
Temporary bousing assistance shall not 
be provided: 

(t) To an applicant who is displaced 
from other than his/her primary 
residence; or 

(ii) To an applicant who is displaced 
solely as a consequence of a 
redevelopment program undertaken by a 
community; or 

(iti) When the residence in question is 
habitable, i.e.. only minor damage exists 
and it can rcaonably be expected to be 
repaired by the applicant/owner or the 
landlord: or 

(iv) When the applicant owms a 
secondary or vacation residence, or 
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unoccupied rental property which meets 
his/her temporary housing needs: or 

(v) To an applicant who has adequate 
rent free housing accommodations; or 

(vi) To an applicant who has adequate 
insurance coverage and there is no 
indication that benefits will be delayed; 
or 

(vii) To an applicant who has 
adequate insurance but has made no 
effort to obtain the benents: or 

(viii) When a late application is not 
approved for processing by the Regional 
Director or his/her designee as 
outhbrized in paragraph (e)(1) above. 

(g) Forms of temporary housing 
assistance. (1) Minimal repairs. Minimal 
repairs may be authorized to quickly 
repair or restore to a habitable condition 
that portion of the essential living area 
of. or private access to, an owner- 
occupied primary residence which was 
damaged a a result of the disaster. Such 
assistance shall not be used for major 
reconstruction or rehabilitation. 
Installation of utilities or conveniences 
not available in the residence prior to 
the disaster shall not be provided under 
minimal repairs. However, repairs 
which are authorized shall conform to 
applicable local and/or State building 
codes; upgrading of existing damaged 
utilities may be authorized when 
required by these codes. 

(i) Options for minimul repairs. 

Eligible applicants approved for minimal 
repairs may be assisted through one or a 
combination of the following methods: 

(A) Cash payment. Payment shall be 
limited to the reasonable costs for the 
repairs and replacements In the locality, 
us determined by the Regional Director 
or his/her designee. 

(B) Provision of materals and 
replacement items. 

(C) Government awarded repair 
contracts when authorized by the 
Associate Director. 

(ii) Feasibility, Minimal repairs may 
be provided to those eligible applicants: 

(A) Who are owner-occupants of the 
residence to be made habitable: 

(B) WhosjB residence can be made 
habitable by repairs to the essential 
living area within 30 days following the 
feasibility determination. The Regional 
Director may extent this period for 
extenuating circumstances by 
determining that this type of assistance 
is still more cost effective, timely and 
otherwise suitable than other forms for 
temporary housing: and 

(C) Whose residence can be made 
habitable within the amount required to 
assist a typical household in an existing 
resource for twelve months. The 
Regional Director may waive this cost 
limitation when this type of assistance 
is cost effective in comparison to other 


options for temporary housing 
assistance. However, minimal repairs 
may not be provided if the ocst of 
repairs is equal to or less than the 
minimum dollar limitation established 
by the Associate Director. The Regional 
Director or his/her designee may waive 
this limitation on a case by case basis 
for extenuating circumstances. 

(iii) Scope of work, the type of repair 
or replacement authorized may vary 
depending upon the nature of the 
disaster. Items will be repaired where 
feasible or replaced only when 
necessary to insure the safety, security, 
or health of the occupant. Replacement 
items shall be of minimum quality, size, 
and capacity taking into consideration 
the needs of the applicant(s). Minimal 
repairs shall be disaster related and 
shall be limited to: 

(A) Repairs to the plumbing system, 
including repairs to or replacement of 
fixtures, providing service to the kitchen 
and one bathroom; 

(B) Repairs to the electrical system 
providing 8er\'ic6 to essential living 
areas, including repairs to or 
replacement of essential fixtures: 

(C) Repairs to the heating unit, 
including repairs to duct work, vents, 
and integral fuel and electrical systems. 
If repair or replacement through other 
forms of assistance cannot be 
accomplished before the start of the 
season requiring heat, minimal repairs 
may be authorized. Replacement of a 
heating unit may be authorized by the 
Regional Director when an inspection 
shows that the unit has been damaged 
beyond repair, or when the availability 
of necessary parts or components makes 
repair impossible. 

(D) Repairs to or replacement of 
essential components of the fuel system 
to provide for cooking, and to provide 
for heating when assi.stance through 
other program cannot be accomplished 
before the start of the season requiring 
heat; 

(E) Pumping and cleaning of the septic 
system, repairs to or replacement of the 
tank, drainfleld. or repairs to sewer 
lines; 

(F) Flushing and/or purifying the 
water well, and repairs to or 
replacement of the pump, controls, tank, 
and pipes; 

(G) Repairs to or replacement of 
exterior doors, repair of windows when 
the repair requires more than glazing, 
and/or screens needed for health 
purposes; 

(H) Repairs to the stove and 
refrigerator, when feasible in lieu of 
provision of these items under paragrah 
(j) of this section; 

(I) Minimal weather-proofing repairs 
to the roof, only when multiple or severe 


roof leaks affect the essential living 
area: 

(1) Minimal repairs to Interior floors, 
when severe buckling or deterioration 
creates a serious safely hazard: 

(K) Blocking, leveling, and anchoring 
of a mobile home; 

(L) Reconnecting and/or resetting 
mobile home sewer, water, electrical 
and fuel lines, and tanks; 

(M) Towing necessary to remove a 
mobile home from its original site, only 
when necessary to accomplish other 
authorized minimal repairs; 

(N) Emergency access repairs to 
private access routes, limited to those 
repairs that meet the minimum, safe, 
usable standards and using the most 
economical materials available. Such 
repairs are provided on a one-time basis 
when no alternative access facilities are 
immediately available: 

(O) Elimination of other health and 
safety hazards or performance of 
essential repairs which are authorized 
by the Regional Director as not 
available through emergency services 
provided by volunteer or community 
agencies, and cannot reasonably be 
expected to be completed on a timely 
basis by the applicant without FEMA 
assistance. 

(iv) Requirements of the Flood 
Disaster Protection Act. FEMA has 
determined that flood insurance 
purchase requirements need not be 
imposed as a condition of receiving 
minimal repairs. Minimal repairs 
recipients will normally receive 
assistance for further repairs from other 
programs which will impose the 
purchase and maintenance 
requirements. However, except for items 
which are not insurable under the 
National Flood Insurance Program (e.g., 
access, sewer and septic systems) 
minimal repairs may not be provided in 
zones A or V of a suspended or 
sanctioned community. 

(2) Existing resources. These may 
include locally available Government- 
owned or assisted properties, private or 
commercial properties, transient 
accommodation, and staying with family 
and friends. 

(i) Government owned or assisted 
properties. Payment for the use of such 
properties shall be in accordance with 
existing memoranda of understanding 
between FEMA and the providing 
agency. 

(ii) Private and Commercial 
properties. Rental for private or 
commercial properties may be paid in 
accordance with the fair market rent 
guidelines for the type and size of 
residence required. At each disaster site, 
fair market rent guidelines for each size 
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residences shall be established by 
averaging the cost of available 
rf^sidanca per number of bedrooms for 
each locality where temporary housing 
will be provided. Where privately 
Dwned mobile homes are to be used, a 
sr^parate guideline should be developed 
because of the substantial difference in 
real between this type of residence and 
conventional housing. CuidcUnos for 
hotels, motels, and other short-term 
n^souroes shall be developed only when 
there is a substantial variance in price 
among the available supply. The 
purpose of these fair market rent 
guidelines is to prevent development of 
an inflated rental market resulting from 
the disaster and to insure cost 
effoctlveness. These guidelines reflect 
the desired maximam payment Use of 
resources more costly than the 
guidelines may be authorized for full 
payment only when other existing 
resources are not available. When 
authorised by the Reginal Director or 
his/her designee, the Federal 
Government may pay for security 
deposits; however, the owner or 
r)ccapent shall reimburse the full 
amount to the Federal Government 
before or at time that temporary housing 
assistance is terminated. 

(iii) Staying with Family and Friends, 
Sharing of accominodatious with family 
or friends is an allowable form of 
cissistance only when an eligible 
applicant elects it as his/her form of 
assistance. 

(iv) Transient accommodations, 
immediately following a Presidentially 
di>clared major disaster or emergency, 
disaster victims are expected to stay 
with family or blends without FEMA 
assistance, or to make use of mass 
sheltm to the fullest extent possible for 
short-term housing. Transient 

cu commodatioAS may be provided when 
individual circumstances warrant such 
assistance for only a short period of 
time or pending provision other 
tirmponny housing resources. Transient 
arr.ommodalions may be provided for 
up to 30 days unless this period is 
(xteoded by the Regional Director or 
his/her designee. Authorized 
f'xpenditmee for transient 
accommodations shall be restricted to 
the rental cost including utilities except 
for those which are separately meter^ 
Payment for food, telephone, or other 
similar services is not authorized under 
this section. 

(3) Mobile homes, travel trailers, and 
other manufactured housing units. 
Government-owned or privately owned 
mobile homes, travel trailers, and other 
manufactured housing units may be 
placed on commercial, private, or group 


sites. The placement must comply with 
applicable State and local codes and 
ordinances as well as FEMA*s 
floodplain management regulations at 44 
CFR Par! 9. Floodplain Management and 
Protection of Wetlands, and the 
environmental assessment regulations 
at 44 CFR Part 10. Environmental 
Considerations. 

(i) A commercial site is a site 
customarily leased for a fee beemuse it is 
fully equipped to accommodate a 
housing unit The Associate Director has 
determined that leasing commercial 
tiles at Federal axpensa is in tha public 
interest. When the Regional Director 
determines that upgrading of 
commercial sites or iiutalletlon of 
utilities on such sites will provide mora 
cost-effective, timely, and suitable 
temporary housing than othar typas of 
resourceo, he/ohe may authorize eueb 
action at Federal expense. 

(it) A private lite ie a eite provided or 
obtained by the applicant at no coat to 
the Federal Government. The Atsociete 
Director haa determined that the cost of 
installetlon or repairs of essential 
utilities on private sites it authorized at 
Federal expense when such actions will 
provide more cost-effective, timely, and 
suitable temporary housing than other 
types of resources. 

(iii) A group site is a site which 
accommodates two or more units and is 
provided or obtained by a State or local 
government or other organization, 
completely developed with all essential 
.utilities at not cost to the Federal 
Government However, the Associate 
Director may authorize development of 
group sites, including Installation of 
essential utilities, at Federal expense 
based upon a recommendation from the 
Regional Director indicating that all 
other efforts to obtain funding have 
been exhausted. 

(h) Appropriate form of temporary 
housing* The form of temporary housing 
provided should not exceed eligible 
applicants* minimum requirements, 
taking into consideration items such as 
timely availability, cost effectiveness, 
permanent housing plans, special needs 
(handicaps, etc.) of the applicants, and 
the requirements of FEMA*s floodplain 
management regulations at 44 CFR Part 
9. An applicant shall receive one form of 
temporary housing, except for transient 
accomme^tions or when provision of 
an additional form is in the best interest 
of the Government An eligible applicant 
is expected to accept the first offer of 
temporary housing; unwarranted refusal 
shall result in forfeiture of temporary 
housing assistance. Existing resources 
shall be utilized to the fullest extent 


practicable prior to provision of 
government-owned mobile homes. 

(1) Utility costs. All utility costs shall 
be the responsibility of the occupant 
except where utility services are not 
metered separately and are therefore a 
part of the rental charge. Utility use 
charges and deposits shall always be 
the occupants responsibility. 

(j) Supplemental assistance. Essential 
furniture may be provided to eligible 
temporary housing applicants when 
such assistance is required to occupy 
the primary or temporary bousing 
residence. However, loss of furniture 
does not in and of itself constitute 
eligibility for temporary housing 
assistance. 

(1) Assistance shall be provided in the 
most practical manner either by cash 
payment or obtaining the furniture items 
by purchase, lease, lease %vith an option 
to buy or from Federal stock. Items 
provided shall be of average 
construction and quality, ijixury items 
shall not be provided. 

(2) Furniture made available to 
temporary housing applicants shall be 
disposed of in one of the following 
ways: 

(1) In those instances where furniture 
has been leased with a purchase option, 
the occupant may purchase the items 
from the lessor before his/her temporary 
housing assistance is terminated; or 

(ii) if the furniture has been purchased 
by the Federal Government it shall be 
disposed of in accordance with Fedc^ral 
property management procedures a! 41 
CFR 101-45.5. Abandonment or 
Destruction of Surplus Property. 

(k) Duration of Assisiance-^^i) 
Commenceme/d, Temporary housing 
assistance may be provided as of tl^ 
date of the incident of the major disaster 
or emergency at specified in the Federal 
Register notice. An effective date of 
assistance shall be established for each 
applicant. 

(2) Continued assistance. Predisaster 
renters normally shall be provided no 
more that 1 month of assistance unless 
the Regional Director determines that 
continued assistance is warranted in 
accordance with subparagraph (k)(3) of 
this section. All other occupants of 
temporary housing shall be certified 
eligible for continued assistance in 
increments not to exceed 3 months. 
Recertification of eligibility for 
continued assistance shall be in 
accordance with subpargraph (k}(3) of 
this sectioa taking into consideration 
the occupants pennanent housing plan. 
A realistic pennanent housing plan shall 
be established for each occupant not 
later than at the time of the ^t 
recertification. 
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(3) Criteria for continued assistance. 

A temporary housing occupant shall 
make every effort to obtain and occupy 
permanent housing at the earliest 
possible time. A temporary housing 
occupant will be required to provide 
receipts and shall be eligible for 
continued assistance when: 

(i) Adequate alternate housing is not 
available: 

(ii) The permanent housing plan has 
not ^en realized through no fault of the 
applicant: or 

(iii) The occupanl(s) is in compliance 
with the terms of the lease/rental 
agreement including: 

(A) Prompt payment of utility, rent, 
and other appropriate charges: 

(B| Maintenance of the temporary 
housing residence and behavior of 
occupants in a manner normally 
expected of a tenant of rental housing: 

(C) Utilization of the residence as a 
dwelling for the occupant's household: 

(D) Reimbursement to the Government 
where all or a protioo of the temporary 
housing assistance represents a 
duplication of benefits: and 

(E) Fulfillment of responsibility to 
obtain alternate housing at the earliest 
possible time. 

(1) Rental policy. Provided the 
occupant is eligible for continued 
assistance, no rental shall be 
established for the first twelve months 
of occupancy in temporary housing 
including occupancy In transient 
accommodations. Thereafter, provided 
temporary housing assistance is still 
required, rentals shall be established 
based on the fair market rent for the 
accommodations provided. Such rentals 
shall be adjusted to take into 
consideration the financial ability of the 
household. Based on information 
obtained through recertification, 
occupants will be notified of the date 
and the amount of the first rental 
payment at least 30 days before the 
expiration of the first 12 months of 
occupancy. 

(mj Termination of assistance. 
Termination of temporary housing 
assistance shall be initiated with a 15* 
day written notice after which the 
occui^nt shall be liable for such 
additional charges as are deemed 
appropriate by the Regional Director or 
his/her designee including, but not 
limited to. the fair market rental for the 
temporary housing residence. 
Termination may be in the form of 
eviction from housing (if FEMA-leascd 
housing] or termination of financial 
assistance (if payment is made to 
occupant). 

(1) Grounds for Termination. 
Temporary housing assistance may be 


terminated for reasons including, but not 
limited to the following: 

(1) Adequate alternate housing is 
available to the occupantts); 

(ii) llie temporary housing assistance 
was obtained either through 
misrepresentation or fraud; or 

(iii) Failure to comply with any term 
of the lease/rcntal agreement Including 
those defined in sub-paragraph (k](3)(ili) 
of this section 

(2) Termination procedures. These 
procedures shall be utilized in all 
instances except when a State is 
administering the Temporary Housing 
Assistance F^gram. States shall be 
subject to their own procedures 
provided they afford the occupant(s) 
with due process safeguards described 
in paragraph (m)(2)fv)(b) of this section 

(i) Notification of Occupant. Written 
notice shall be given by h'EhfA (or the 
entity designate to administer the 
program) to the occupantjs) at least 15 
days prior to the proposed termination 
of assistance. This notice shall specify: 
the reasons for termination of 
assistance/occupancy; the date of 
terminatin. which shall be not less than 
15 days after receipt of the notice: the 
administrative procedure available to 
the occupant if he/she wishes to dispute 
the action: and the occupant's liability 
after the termination date for additional 
charges. 

(ii) Filing of Appeal If the occupant . 
desires to dispute the termination upon 
receipt of the «vritter notice specified in 
subparagraph (m)(2](i) of this section 
he/she shall present an appeal in 
writing to the appropriate office in 
person or by mail ivithin five business 
days. The appeal must be signed by the 
occupant and state the reasons why the 
assistance or occupancy should not be 
terminated. If a hearing is desired, the 
apical should so state. 

(iii) Response to Appeal If a hearing 
pursuant to sub-paragraph (m)(2)(ii) of 
this section has not been requested the 
occupant has waived the right to a 
hearing. The appropirate program 
official shall deliver or mail a written 
response to the occupant within 5 
business days after the receipt of the 
complaint. 

(iv) Request for hearing. If the 
occupant requests a hearing pursuant to 
sub-paragraph (m)(2)(ii) or this section. 
FEMA shall schedule a hearing date 
within 10 business days from the receipt 
of the appeal at a time and place 
reasonably convenient to the occupant, 
who shall be notified promptly thereof 
in writing. The notice of hearing shall 
specify the procedure governing the 
hearing. 

(v) Hearing. —(A) Hearing Officer. 

The hearing shall be conducted by a 


I fearing Officer, who shall be 
designated by the Regional Director, and 
who shall not have been involved with 
the decision to terminate the occupant's 
temprary housing assistance, nor be a 
subordinate of any individual who was 
so involved. 

(B) Due Process. The occupant shall 
be afforded a fair hearing and provided 
the basic safeguards of due process, 
including cross-examination of the 
responsible offidaUs), access to the 
documents on which FEMA is relying, 
the right to counsel, the right to present 
evidence and the right to a written 
decision. 

(C) Failure to appear. It a occupant 
fails to appear at a hearing the Hearing 
Officer may make a determination that 
the occupant has waived his/her right to 
a hearing, or may, for good cause 
shown, postpone the hearing for no 
more than five business days. 

(D) Proof At the hearing, the occupant 
must first attempt to establish that 
continued assistance is appropriate; 
thereafter, FEMA must sustain the 
burden of proof in justifying that 
termination of assistance is appropriate. 
The occupant shall have the ri^t to 
present evidence and arguments in 
support of his/her complaint, to 
controvert evidence relied on by FEMA. 
and to crossexamine all witnesses on 
whose testimony or information FEMA 
relies. The hearing shall be conducted 
by the Hearing Officer and any evidence 
perinent to the facts and issues raised 
may be received without regard to its 
admissibility under rules or evidence 
employed in formal judicial proceedings 

(vi) Decision. The decision of the 
Hearing Officer shall be based solely 
upon applicable Federal and State law, 
and FEMA regulations and requirements 
promulgated thereunder. The Hearing 
Officer shall prepare a vvritten decision 
setting forth a statement of findings and 
conclusions together with the reasons 
therefor, concerning all material issues 
raised by the complainant within five (5) 
business days after the hearing. The 
decision of the Hearing Officer shall be 
binding on FEMA. which shall take all 
actions necessary to carry out the 
decision or refrain from any actions 
prohibited by the decision, unless the 
FEMA General Counsel determines and 
notifies the occupant in writing within 
30 days of the hearing decision that the 
decision of the Hearing Officer is not 
legally supportable. 

(A) If the decision is to evict, the 
decision shall include a notice to the 
occupant that hc/she must vacate the 
premises within three (3) days of receipt 
of the written notice or on the 
termination date stated in the original 
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notice of termination, as required in 
of this section, whichever is 
later. If the occupant does not quit the 
premises, appropriate action shall be 
taken and. if suit is brought, the 
occupant may be required to pay court 
costs and attorney fees. 

(6) if the determination is to terminate 
financial assistance, such assistance 
shall be terminated in accordance with 
the original notice given pursuant to 
paragraph (m)(2)(i] of this section. If the 
occupant is requbed to give a specific 
number of days notice which exceeds 
the number of days in the termination 
notice, the Regional Director, or his/her 
designee, may approve the payment of 
rent for this period of time if requested 
by the occupant 

(n) Disposition of temporary housing 
units. —(1) Acquisition. The Associate 
Director may purchase mobile homes or 
other manufactured housing units for 
those who require temporary housing. 
After such temporary housing is 
vacated, it may be returned to one of the 
FHMA'Operated Strategic Storage 
Centers for refurbishment and storage 
until needed in a subsequent major 
disaster or emergency. 

(2) Sales. —(i) Eligibility. When 
adequate alternate housing is not 
available, the Regional Director shall 
make available for sale directly to a 
temporary housing occupant(s) any 
mobile home or manufactured housing 
unit, acquired by purchase, in 
accordance with the following: 

(A) 1 he unit is to be used as a primary 
residence; 

(B) The purchaser has a site that 
complies with local codes and 
ordinances as well as FCMA's 
floodplain management regulations at 44 
CFR Part 9 (in porticular S 9.13(e)); and 

(C) The purchaser has sufficient funds 
to purchase and. if necessary, relocate 
the unit 

The Associate Director may approve the 
sale of a mobile home or manuf^actured 
housing unit to a temporary housing 
occupant when adequate alternate 
housing is available but only when such 
sales are clearly in the best interest of 
the Government. 

(ii) Sales price. Units shall be sold at 
prices that are fair and equitable to the 
purchaser and to the Government, as 
determined by the Associate Director. 
The purchaser shall pay the total sales 
price at the time of sale. 

(iii) Adjustment to the sales price .— 

(A) Policy. Adjustments to the sales 
price may be provided only when both 
of the following conditions are met: 

(7) There is a need to purchase the 
unit for use as the purchaser's primary 
residence because other adequate 


alternate housing is unavailable. 
Adequate alternate housing must meet 
the c^teria in (c)(1) of this section, and 
may consist of: 

(/) Existing housing: 

{if] Additional resources such as 
disaster-damage rental accommodations 
which can reasonably be expected to be 
repaired and become available in the 
near future; 

{iilj New housing construction or 
housing to be made available through 
Government subsidy which is included 
in the immediate recovery plans for the 
area: and 

(/V/ Residences which can be repaired 
by the predisaster owner/occupant 
through funds available for insurance, 
other disaster assistance programs, or 
through his/her own resources. 

[2) In addition to his/her own 
resources, the purchaser cannot obtain 
sufRcient funds through insurance 
proceeds, disaster loans, grants, and 
commercial lending institutions to cover 
the sales price. 

(B) Determining an adjusted sales 
price, the current available financial 
resources uf the applicant shall be 
calculated. If the financial resources are 
equal to or greater than the basic sales 
price, then no adjustment shall be 
approved. If the applicant's financial 
resources are less than the basic sales 
price, the sales price shall be adjusted to 
take into consideration the financial 
resource available but shall include 
some con.sidcration. Deviatiorui from 
this rule may be reviewed on a case-by- 
case basis by the Associate Director or 
his/her designee. 

(C) The Regional Director or Disaster 
Recovery Manager must approve all 
adjustments to the sales prices of a 
mobile home. 

(iv) Other conditions of sate. (A) unit 
shall be sold "as is, where is" except for 
repairs necessary to protect health or 
safety, which arc to be completed prior 
to sale. There shall be no implied 
warranties. In addition, the purchaser 
must be informed that he/she may have 
to bring the unit up to codes and 
standards which are applicable at the 
proposed site. 

(B) In accordance with the Flood 
Disaster Protection Act of 1973. Pub. L 
93-234. as amended, the sale of a unit 
for the purpose of meeting the 
permanent housing need of an 
individual or family may not be 
approved where the unit would be 
placed in a designated special flood 
hazard area which has been identified 
by the Director for at least one year as 
floodprone unless the community In 
which the unit is to be located after the 
sale is, at the time of approval, 
participating In the National Flood 
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Insurance Program. The purchaser must 
agree to buy and maintain an adequate 
flood insurance policy for as long as the 
unit is occupied by the purchaser. An 
adequate policy for purposes of this 
paragraph shall mean one which 
provides coverage for the basic sales 
price of the unit. The purchaser must 
provide proof of purchase of the initial 
flood Insurance policy. 

(3) TrdKsfer. TTie Associate Director 
may lend temporary housing units 
pui^ased under section 404(a) of the 
Act directly to States, other Government 
entities, or voluntary organizations. 

Such transfers may be made only in 
connection with a Presidential 
declaration of a major disaster or 
emergency. Donations may be made 
only when it is in the best interest of the 
Government, such as when future re-use 
by the Federal Government would not 
be economically feasible. As a conditon 
of such transfers, the Associate Director 
shall require that the recipient: 

(i) Utilize the units provided for the 
purpose of providing temporary housing 
for \ictims of major disasters or 
emergencies in accordance with the 
written agreement; and 

(ii) Comply with the current 
applicable FFMA policies and 
regulations, including this section; 44 
ere Part 9 (especially 9.13 and 9.14), 
Floodplain Management and Protection 
of Wetlands; 44 Cre Part 10, 
Environmental Assessment; and 44 CFR 
205.16, Non-discrimination in Disaster 
Assistance. The Associate Director may 
order returned any temporary housing 
unit made available under this section 
which is not used in accordance with 
the terms of transfer. 

(o) Mortgogp and rental payments. 
Assistance in the form of mortgage or 
rental payments may be paid to or be 
provided on behalf of applicants who. as 
a result of a major disaster or 
emergency, have received written notice 
of dispossession or eviction from their 
primary residence by foreclosure of any 
mortgage or lien, cancellation of any 
contract of sale, or termination of any 
lease entered into prior to the disaster. 
Written notice, for the purpose of this 
paragraph, means a communication in 
writing by a landlord, mortgage holder, 
or other party authorized under State 
law to nie such notice. The purpose of 
such notice is to notify an occupant of 
impending termination of a lease, 
foreclosure of a mortgage or Hen, or 
cancellation of any contract of sale, 
which would result in the occupant's 
dispossession or eviction. Applications 
for this type of assistance may be filed 
up to one year following the date of 
declaration. This assistance may be 
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provided for a period not to exceed one 
year or for the duration of the period of 
Hnandal hardship* as determined by the 
Regional Director or his designee, 
whichever is less. The location of the 
residence of an applicant for assistance 
under this section shall not be a 
condition of eligibility. 

(p) Reconsiderations. (1) An applicant 
dedared ineligible for temporary 
housing assistance, an applicar^whose 
application has been cancelled Tor 
cause, or an applicant whose 
application has been refused because of 
late filing* shall have the right to dispute 
such a delcnninatlon within five (5) 
calendar days following notification of 
such action. The Regional Director or 
his/her designee shall reconsider the 
original decision within 15 calendar 
days after its receipt The applicant 
shall be given a written notice of the 
dispositioD of the reconsideration. The 
decision of the Regional Director or his/ 
her designee is final. 

(2] An occupant who has been 
notified that his/her request to purchase 
a mobile home or manufactured housing 
unit or that his/her request for an 
adjustment to the sales price has been 
denied shall have the right to dispute 
such a determination within five (5) 
business days after receipt of such 
notice. The Regional Director shall 
reconsider the original decision within 
15 calendar days after receipt of the 
complaint. The occupant shall receive 
written notice of the disposition of the 
reconsideration. The decision of the 
Regional Director is final. 

(q) Reports, The Associate Director, 
Regional Director, or Federal 
Coordinating Officer may require from 
field operations such reports, plans, and 
evaluations as they deem necessary to 
carry out their responsibilities under the 
Act and these regulations. 

(r) Federal responsibility. The Federal 
financial and operational responsibility: 
for the Temporary Housing Assistance 
Program shall not exceed 18 months 
from the date of the declaration of the 
major disaster or emergency. This 
period may be extendi in writing by 
the Associate Director, based on a 
determination that it is necessary and in 
the public interest The Regional 
Director may authorize continued use on 
a non-reimbursable basis of 
Government property, office space* and 
equipment by a State, other Government 
entity, or voluntary organization after 
the 18 month period. 

(s) Non’Feaera! administration of 
temporary housing assistance. A State 
may request authority to administer all 
or part of the Temporary Housing 
Assistance Program in the Governor's 
request for a declaration or in a 


subsequent written request to the 
Regional Director from the Governor or 
his/her authorized representative. The 
State must have an approved plan prior 
to the incident and an approved 
op>erational annex within three [3] days 
of the declaration in order to adtminiiter 
the program. When administering the 
program the State must comply with 
FEMA program regulations and policies. 

(1) State temporary housing 
assistance plan. 

(1) States which have an interest in 
administering the Temporary Housing 
Assistance Program shall be required to 
develop a plan that includes, at a 
minimum, the Hems listed below: 

(i\) Assignment of temporary housing 
assistance responsibilities to State and/ 
or local officials and agencies; 

(B) A description of the program; its 
functions: goals and objectives of the 
program: and proposed organization and 
sta^ng plan: 

(C) Procedures for 

(t) Accepting applications at Disaster 
Assistance Genters and subsequently at 
a State established disaster housing 
office: 

12} Determining eligibility utilizing 
FEMA's habitability contract and 
notifying applicants of the 
determination; 

(3) Preventing duplication of benefits 
between temporary housing assistance 
and assistance from other means, as 
well as a recoupment procedure when 
duplication occurs; 

(•#) Providing the various types of 
assistance (minimal repairs, existing 
resources, transient accommodations, 
and mobile homes); 

(51 Providing supplemental assistance: 

(dj Recertifying occupants for 
continued assistance: 

(/) Terminating assistance; 

(d) Gontracting for services and/or 
•up^ies; 

(P) Quality control: 

[20] Maintaining a management 
information system: 

(li) Financial management; 

[22) Public information; 

(13) Processing appeals: and 

[24] Arranging for a pro^am review. 

(ii) The Governor or his/her designee 
may request the Regional Director to 
provide technical assistance in the 
preparation of an administrative plan. 

(iii) The Governor or his/her designee 
shall submit the plan to the Regional 
Director for approval. Plans shall be 
revised, as necessary, and shall be 
reviewed at least annually by the 
Regional Director or his/her designee. 

(2) Operational annex. Prior to the 
State administering the program, the 
State must submit an operational annex 
which tailors the approved State plan to 


the particular disaster or emergency. 
The annex must be reviewed and 
approved by the Regional Director 
within three (3) days of the declaration 
or the State shall not be permitted to 
administer the program. The operational 
annex shall include but not be limited 
to: 

(i) Organization and staffing specific 
to the major disaster or emergency; 

(ii) Pertinent goals and management 
objectives; 

(ill) A proposed budget: and 

(iv) A narrative whi^ describes 
methods for orderly tracking and 
processing of applications; assuring 
timely delivery of assistance; 
identification of potential problem 
areas: and any deviation from the 
approved plan. 

The Regional Director or his/her 
designee may require additional 
annexes as necessary for subsequent 
phases of the operation. 

(3) Evaluation of capability. State and 
local government assumption of the 
temporary housing assistance program 
for a particular disaster shall be 
approved by the Regional Director 
based on an evaluation of the 
capabilitiei and commitment of the 
entity. At a minimum, the evaluation 
shall include a review of the following: 

(i) The State temporary housing 
assistance plan which has been 
approved by the Regional Director prior 
to the incident, and the specific 
operational annex which has been 
approved in accordance with 8ub> 
paragraph(8)(2); 

(ii) Past performance in 
administration of temporary housing 
assistance or other similar operations: 

(iii) Management and staff 
capabilities: and 

(iv) Demonstrated understanding of 
the tasks to be performed. 

(4) Grant application. Approval of 
funding shall he obtained through 
submission of a project application by 
the State or local government through 
the Governor's Authorized 
Represenlalive. (Approved by the Office 
of Management and Budget under OMB 
Control Number 3067-0043*) The State 
shall maintain adequate documentation 
to enable analysis of the program in 
acco rdance with FEMA Regulations 44 
CFR 205.115. Final reimbursement to the 
State, or final debt collection, shall be 
based on an examination of the voucher 
filed by the State. 

(5) Authorized casts. All expenditures 
associated with administering the 
program are authorized if in compliance 
with this section and OMB Circular A- 
87 Revised* Cost Principles for State and 
Local Governments (46 FR 9546). 
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Specifically, the following expenses are 
authorized when applicable: 

(i) Administrative expenses. 

(A) Regular salaries; 

(B) Overtime; 

(C) Travel: 

(D) Communications: 

(E) Space rental: 

(F) Equipment rental; 

(G) Furniture rental; 

(H) Supplies: 

(I) Printing and reproduction; 

(]) Liability insurance premiums: and 

(K) Program reviews and audits. 

(ii) Program costs. 

(A) Minimal repairs; 

(B) Costs associated with leases and 
rent reimbursements for temporary 
housing including transient 
accommodations and commercial site 
rental: 

(C) Mobile home installation and 
maintenance: 

(D) Mobile home private site 
development; 

(E) Cost of supplemental assistance; 

(F) Mortgage and rental payments: 
and 

(G) Other necessary costs, when 
approved by the Associate Director. 

All contracts require the review and 
approval of the Regional Director or his/ 
her designee prior to award, in order to 
be considered os an authorized 
expenditure. 

(6) Federal monitoring and oversight 
The Regional Director or his/her 
designee shall monitor State- 
•idministered activities since he/she 
remains responsible for the overall 
delivery of temporary housing 
nssistance. In addition, policy guidance 
and interpretations to meet specific 
needs of a disaster shall be provided 
through the oversight function. 

(7) Technical assistance. The 
Regional Director or his/her designee 
shall provide technical assistance as 
necessary to support State-administered 
operations through training, procedural 
issuances, and by providing experienced 
personnel to assist the State and local 
staff. 

(0) Operational resources. The 
Regional Director shall make available 
for use in State or locally administered 
operations Federal stand-by contracts, 
memoranda of understanding with 
Ck)vcmment and voluntary agencies, 
and Federal property, such as 
povemment-owned mobile homes and 
travel trailers. 

(9) Program Reviews and Audits, The 
State shall conduct a program review of 


each operation. All operations are 
subject to Federal audit. 

Samuel W. Speck. 

Associate Director, State and Local Programs 
and Support. 

November 20.1985. 

|FK Doc. 65-28937 Filed 12-5-65; 8:4$ am) 
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DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 
SO CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Proposal To Determine 
Lespedeza leptostachya (Prairie Bush- 
Clover) To Be a Threatened Species 

AQENCV: Fish and Wildlife Service. 
Interior. 

action: Proposed rule. 

SUMMARY: The Service proposes to 
determine Lespedeza leptostachya 
Engclmann (Prairie bush-clover) to be a 
threatened species. L leptostachya has 
been extirpated from much of its historic 
range in northern and south-central 
Iowa, northern Illinois, southern 
Minnesota, and western Wisconsin. 
Construction and agricultural activities, 
livestock trampling, and unfavorable 
vegetational changes are threatening the 
species. However, the plant is extant at 
about 24 sites. This proposal, if made 
final, will implement the protection 
provided by the Endangered Species Act 
of 1973. as amended, for L leptostachya, 
Oitical habitat is not being proposed at 
this time. 

The Service seeks data and comments 
from the public on this proposal. 
dates: Comments from all interested 
parties must be received by February 4. 
1986. Public hearing requests must be 
received by January 21.1986. 

ADDRESSES: Comments and materials 
concerning this proposal should be sent 
to the Endangered Species Coordinator. 
U.S. Fish and Wildlife Service. Federal 
Building. Fort Snelling. Twin Cities. 
Minnesota 55111. Comments and 
materials received will be available for 
ublic inspection during normal 
usiness hours, by appointment, at the 
above address. 

FOR FURTHER INFORMATION CONTACT: 

James M. Engel. Endangered Species 
Coordinator (see ADDRESSES above) 
(612-725-3270 or FTS 725-3276). 
SUPinXMENTARY INFORMATION:. 

Background 

Lespedeza leptostachya is an 
herbaceous perennial member of the pea 


family (Fabaccae) endemic to the 
Midwest It is one of about 40 species of 
Lespedeza worldwide. Clewell (1906a) 
recognized 12 species of Lespedeza in 
North America. L leptostachya, with 
woody rhizomes, grows to about 40 
inches (1 meter) in height, has narrow 
linear compound leaves with silvery- 
white hairs, and slender terminal 
flowing spikes with 15-30 flowers each. 
The corolla is white to light purple. 
Clewell (1966c) presented a detailed 
description of the species, noting that L 
leptostachya flowers from late July 
through mid-September and inhabits dry 
to mesic native prairies in northern 
Illinois, northern and south-central 
Iowa, southern Minnesota, and western 
Wisconsin. Such prairies are usually 
well-drained, and often gravelly, and 
occur on slopes of kames or eskers (hilts 
of glacially deposited material) and river 
terraces. L leptostachya is a colonizer 
of open habitats. Clewell (1966c) 
observed that Lespedeza species are 
shaded or crowded in habitats invaded 
by perennial grasses and woody species. 
Lespedeza species, however, are 
adapted to frequent fires and increase in 
response to fire. 

Lespedeza leptostachya has always 
been rare and local throughout its four- 
state range. Formerly known from eight 
Illinois counties, there were 
approximately 370 plants at four sites in 
four counties (DuPage, Lee. Ogle, and 
Winnebago) in 1980. Only 66 individual 
plants could be located at the four kites 
in 1981. but it is not known whether a 
real population decline has taken place 
(Bowles and Kurz. 1981). Each site totals 
less than one acre. L leptostachya is 
listed officially as threatened by the 
Illinois Department of Conser\'ation. 

In Iowa the historically knowm range 
of L leptostachya included 23 counties 
in the northern and south-central 
sections of the State. There are currently 
nine extant populations in six counties 
(Clarke. Dickinson. Emmet. Howard. 
Lucas, and Winnishiek (Watson 1083]). 
and the species is listed offidaily as 
endangered by the Iowa Conservation 
Commission. 

In Minnesota L, leptostachya is extant 
at eight sites in four southern counties 
(Cottonwood. Jackson, Goodhue, and 
Renville (Smith 1981)). Over 4.500 plants 
have been estimated on less than 50 
acres. One site contains more than 2.000 
plants and is the largest known extant 
population. The species is listed 
ofTicially as threatened by the 
Minnesota Department of Natural 
Resources. 

In Wisconsin there are three extant 
populations of L leptostachya in three 
counties (Dane. Sauk, and Pierce 
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(A1 verson 1961)). Three historic 
populations are known to have been 
extirpated. The species is listed 
officially as threatened by the 
Wisconsin Department of Natural 
Resources. 

Section 12 of the Endangered Species 
Act of 1973 (Act) directed the Secretary 
of the Smithsonian Institution to prepare 
a report on those plants considered to 
be endangered, threatened, or extinct 
This report, designated as Mouse 
Document No. 94<-51. was presented to 
Congress on January 9.1975. On July 1. 
1975, the Service published a notice in 
the Federal Register (40 FR 27823) of its 
acceptance of this report as a petition 
within the context of section 4(c)(2) of 
the Act (petition acceptance is now 
governed by section 4^b)(3)) and of its 
intention to review the status of the 
plant taxa named within. L 
leptostachya was named in the 
Smithsonian Report as threatened and 
was included in the Service*s 1975 
notice of review. 

Lespedeza leptostachya was also 
included as a category>1 species in an 
updated notice of review for plants 
published in the December 15.19fW, 
Federal Register (45 FR 82460). Category 
1 comprises taxa for which the Service 
presently has sufTicient biological 
information to support their being 
proposed to be listed as endangered or 
threatened species. 

The Endangered Species Act 
Amendments of 1982 required that all 
petitions pending as of October 13.1982. 
be treated as having been submitted on 
that date. The deadline for a finding on 
those species, including L leptosiocliyo, 
was October 13.1983. On October 13. 
1983. and again on October 12,1984, the 
petition finding was made that listing L 
leptostachya was warranted but 
precluded by other pending listing 
actions, in accordance with section 
4(b)(3)(B)(ui) of the Act. Notice of the 
1983 finding was published on January 
20,1984 (49 FR 2485). and of the 1984 
finding on May 10,1985 (50 FR 19761). 
Such a finding requires a reevaluation of 
tlie petition with 12 months, pursuant to 
section 4(b)(3)(C)(i) of the Act. 

Therefore, a new finding must be made: 
this proposed rule constitutes the new 
finding that Uie petitioned action is 
warranted, and proposes to implement 
the action in accordance with Section 
4(bM3)lB)(ii) of the Act 

Status reports compiled by Alverson 
(1981). Bowles and Kurz (1981). Smith 
(1981). and Watson (1983). as well as 
other pertinent literature (see 
**Literature Cited.** below), provide the 
biological basis for this proposed rule. 
The data demonstrates low numbers of 


plants and continuing threats to the 
species. 

Summary of Factors Affecting the 
Species 

Section 4(a)(1) of the Endangered 
Species Act (18 U.S.C. 1531 et seq,) and 
regulations promulgated to implement 
the listing provisions of the Act (codified 
at 50 CFR Part 424; see 49 FR 38900, 
October 1,1384) set forth the procedures 
for adding species to the Federal lists. A 
species may be determined to be 
endangered or threatened due to one or 
more of the five factors described in 
Section 4|a)(1). These factors and their 
application to L leptostachya are as 
follows: 

A. The present or threatened 
destruction, modification, or curtailment 
of its habitat or range. Although L 
leptostachya has always had a limited 
range, the current range is only a 
fraction of the former range. Agricultural 
activity has eliminated most of the 
species' suitable prairie habitat. 
Moreover, many of the 25 extant sites 
are threatened by several factors. One 
population in Illinois could be destroyed 
by quarrying activities although 
presently it is protected by the owner 
(Bowles and Kurz 1981). The State's 
largest population, of 100 plants, is on a 
State highway roadside currently being 
studied for %videning. In Minnesota 
several sites are threatened by 
quanying. residential development, and 
agricultural activities (Smith 1981). In 
Wisconsin, one of the three extant sites 
is threatened by residential 
development and vehicle use (Alverson 
1981). 

B. Overutilization for commercial 
recreational scientific, or educational 
purposes. With any rare plant species 
there is (he possibility wildflower 
collectors may reduce populations in 
more accessible sites. Althou^ this 
species is not known to have been 
affected by collecting, a potential threat 
exists. 

C. Disease or predation. No diseases 
are known to be adversely impacting L 
leptostachya. Heavy livestock grazing 
may be deterimental to the species 
(Srnith 1381). One site in Iowa is subject 
to Intensive grazing (Watson 1983). 

D. The inadequacy of existing 
regulatory mechanisms Lespedeza 
leptostachya is listed officially as 
endangered or threatened by the Stales 
of Illinois. Iowa. Minnesota, and 
Wisconsin. Illinois law protects 
endangered and threatened plants found 
on State property; Iowa regulations 
pprohibit removal possession, and sale 
of any plant species on the Federal and 
State lists; Minnesota statutes prohibit 
taking, transporting, and sale of State 


endangered and threatened plants fri>m 
all lands, except ditches, roadways, and 
certain types of agricultural and forest 
lands; Wisconsin regulations prohibit 
any person from removing or 
transporting any endangered or 
threatened wild plant away from its 
native habitat on public property, or 
from property he or she does not own or 
control, except in the cource of forestry 
or agricultural practices or in the 
construction and maintenance of a 
utility facility. Although Lespedeza 
leptostachya is offered various forms of 
protection under these State laws, 
monitoring and enforcement are difficult 
due to limited personnel. The 
Endangered Species Act offers 
possibilities for protection of this taxon 
through section 6 by cooperation 
between the States and the Service and 
through section 7 (interagency 
cooperation) requirements. Most of the 
Iowa populations of L leptostahya are 
contained within State Preserves. One 
site in Illinois is owned by the Illinois 
Department of Transportation. One site 
in Minnesota is on land owned by the 
Minnesota Historical Society; another 
site is owned by a private college. The 
largest population of L leptosotachya, 
of about 2,000 plants, is located within 
the boundaries of the Kilen Wood State 
Park. Two sites in Wisconsin are on 
land owned by cither The Nature 
Conservancy or Wisconsin Department 
of Natural Resources. The Natural 
Conservancy also has cooperated with 
several private landoHners to protect 
the species. The Endangered Species 
Act would afford additional protection 
to L leptostachya, 

E. Other natural or manmade factors 
affecting its continued existence. None 
known. 

The Service has carefully assessed the 
best scientific information available 
regarding the past, present, and future 
thieats faced by this taxon, in 
determining to propose this rule. Based 
on this evaluation, the preferred action 
is to list L leptostachya as a threatened 
spedes, because of the known losses of 
local populations of this rare species. 

For reasons detailed below. It U not 
considered prudent to propose 
designation of critical habitat. 

Critical Habitat 

Section 4(a)(3) of the Art. as amended 
requires that, to the maximum extent 
prudent and determinable, the Secretary 
designate any habitat of a species that is 
considered to be cntical habitat at the 
time the species is determined to be 
endangered or threatened. The 
df^signation of critical habitat is not 
considered to be prudent when such 
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designation would not be of net benefit 
to the species involved (50 CFR 424.12). 

In the present case, the Service believes 
that designation of critical habitat 
would not be prudent because no 
benefit to the taxon can be identified 
that would ootwel^ the potential threat 
of vandalism or collection, which might 
be exacerbated by the publication of a 
detailed critical habitat description. 

Available Conservatioa Measures 

Cunservation measures provided to 
species listed as endangered or 
threatened under the Endan^red 
Species Act include recognition, 
rrcoveiy actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by Federal State, 
and private agencies, groups and 
individuals. The Endanger^ Spedes 
Act provides for land acquisition, if 
necessary, and cooperation with the 
Slates; it also requires that recovery 
actions be carried out for all listed 
species. These actions are initiated by 
the Service following listing. The 
protection required by Federal agencies 
and applicable prohibitions are 
difveussed in part, below. 

Section 7(a) of the Act. as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened and with respect to Its 
critical habitat, if any is being 
designated. Regulations implementing 
this interagency cooperation pro vision 
of the Act are codified at SO CFR Part 
402 and are now under revision (see 
proposal at 48 FR 29990; fune 29.1963). 
Section 7(a)(4) requires Federal agencies 
to confer infonnally with the Service on 
any action that is likely to feopardise 
the rrjntinued existence of a proposed 
species or result in destruction or 
adverse modification of proposed 
critical habitat When a species is listed 
ieciion 7(a)(2) requires Fodoral agencies 
to ensure that activities they auth^ze. 
fund, or cany out are not likely to 
leopardize the continued existence of 
such a spedes or to destroy or adversely 
modify its critical habiat If an activity 
may affect a listed spedes or its critical 
habiltat the responsible Federal agency 
must enter into formal consultation with 
the Service. There are no known Federal 
■ctivitles planned in the range of L 
Irptastachya. 

The Act and its implementing 
regulations found at 50 CFR 17.71 and 
17.73 set forth a series of general trade 
prohibitions and exceptions ihal apply 
to all threatened plant spedes. With 
respect to L hptostochya^ all trade 
prohibitions of section 9(a)(2) of the Act. 


as implemented by 50 CFR 17.71, would 
apply. These prohibitions, in part, would 
make it illegal for any person subject to 
the jurisdiction of the United States to 
import or export, transport in interstate 
or foreign commerce in the ootuae of a 
commercial activity, or sell or offer for 
sale this spedes in interstate or foreign 
commerce. Seeds horn cultivated 
specimens of threatened plant species 
are exempt from these prohibitions 
provided that a statement of’’cultivated 
origin” appears on their containers. 
Certain exceptions would apply to 
agents of the Service and State 
conservation agencies. The Act and 50 
CFR 17.72 also provide for the issuance 
of permits to carry out otherwise 
prohibited activities involving 
threatened spedes under certain * 
circumstances. Intc^mational and 
interstate commerce In L leptostachya 
is not kno%vn to exist It is antidpaled 
that few trade permits would ever be 
sought or issued, since this plant is not 
common in cultivation or In the wild. 

Section 9(a)(2)(B) of the Act as 
amended in 198^ prohibits the removal 
and reduction to possession of 
endangered plant species in areas under 
Federal jurisdiction. Section 4(d) allows 
for the provision of such protection to 
threatened spedes through regulations. 
L lepiosta€Jiya, however, is not known 
to occur on Fedieral lands. 

If this spedes is listed under the Act 
the Service will review it to determine 
whether it should be considered for 
placement upon one of the appendices 
of the Convention on Inlemational 
Trade in Endangered Spedes of Wild 
Fauna and Flora, which is implemented 
through Section 8A of the Act. and 
whether it should be considered for 
other appropriate international 
agreements. 

Public Comroents SoUdted 

The Service intends that any final rule 
adopted will be accurate and as 
effective as possible in the conservation 
of endangered or threatened species. 
Therefore, any comments or suggestions 
from the pubbe. other concerned 
govemnmntal agencies, the sdentific 
community, industry, or any other 
interested party concerning any aspect 
of this proposed rule, are hereby 
solicited. Comments particularly are 
sought concerning: 

(1) Biological commercial trade, or 
other relevant data concerning any 
threat (or lack thereof) to L 
l^tostachyiT, 

(2) The location of any additional 
populations of L hptostachya and the 
reasons why any habitat of this species 
should or should not be determined to 


be critical habitat as provided by 
Section 4 of the Act: 

(3) Additional information concerning 
the range and distribution of this 
species; and 

(4) Current or planned activities in the 
subject area and their possible impacts 
on L kplosiachya. 

Final promulgation of the regulation 
on L leptostachya will take into 
consideration the comments and any 
additional information received by the 
Service, and such communications may 
lead to adoption of a final regulation 
that differs from this proposal. 

The Endangered Spedes Act provides 
for a public hearing on this proposal if 
requested. Requests must be filed within 
45 days of the date of the proposal Such 
requests must be made in vyoiting and 
addressed to the Regional Director. US. 
Fish and Wildlife Se^ce, Federal 
Building. Fort Snelling. Twin Cities. 
Minnesota 55111. 

National Environmental Policy Act 

The Fish and Wildlife Service has 
determined that Environmental 
Assessments, as defined under the 
authority of the National Environmental 
Policy Act of 1969. need not be prepared 
in connection with regulations adopted 
pursuant to section 4(a] of the 
Endangered Species A^ of 1973, as 
amended. The reasons for this 
determination were published in the 
Federal Register (48 FR 49244) on 
October 25.1963. 
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List of Subjects tn 50 CFR Part 17 

Endangered and threatened wildlife 
Fish. Marine mammals. Plants 
(agriculture). 

PART 17—lAMENDEDI 

Accordingly, it is hereby proposed to 
amend Part 17. Subchapter B of Chapter 


I. Title 50 of the Code of Federal 
Regulations, as set forth below: 

1. The authority citation for Part 17 
continues to read as fallows: 

Authority: Pub. L 93-205.87 Slat 884; Pub. 
L 94-359. 90 Slat. 90 StsL 911; Pub. L 95-632, 
92. Slat. 3751; Pub. L 96-159. 93 Stat. 1225; 
Pub. L 97-304. 96 Stat. 1411 (16 U.S.C 1531 ct 
•eq). 


2. It is proposed to amend { 17.12(h) 
by adding the following, in alphabetical 
order under the family Fabaceae, to the 
List of Endangered and Threatened 
Plants: 

9 17.12 Endangered and threatened 
ptanta. 


SCMOM 


Convnon 


Hifioiic 


CMicel ScMott 




biMlvdbvaf 


USASA. tt. MN. ^ 


NA HA 


Dated: November 13,1985. 

WUliam P. Horn, 

Assistant Secretary for Fish and Wildlife and 
Porks. 

|FR Doc. 85-28950 Filed 12-5-85; 8;45 ami 
eiUlNQ COO€ 4310>SS-M 


50 CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Endangered Status for 
Clematis socialis 

AGENCY: Fish and Wildlife Service. 
Interior. 

AcnoH: Proposed rule. 

summary: The Service proposes to 
determine a plant. Clematis socialis. 
(Alabama leather flower), to be an 
endangered species under the authority 
contained in the Endangercrd Species 
Act of 1973. as amended (Act). Clematis 
socialis is only known from two sites in 
St. Clair and Cherokee Counties, 
Alabama. Threats to this species include 
herbicide application and mechanical 
disturbances associated with clearing 
and maintaining highway rights-of-way 
and potential land use changes. This 
proposed rule, if made final, will extend 
the Act’s protection to Clematis socialis. 
The Service seeks data and comments 
from the public on this proposed rule. 

OATES: Comments from all interested 
parties must be received by February 4, 
1986. Public hearing requests must be 
received by fanuary 21,1968. 

ADDRESSES: Comments and materials 
concerning this proposal should be sent 
to the Endangered Species Field Station. 
U.S. Fish and Wildlife Service, Jackson 
Mall Office Center. Suite 316, 300 
Woodrow Wilson Avenue. Jackson. 
Mississippi 39213. Comments and 
materials received will be available for 
public inspection, by appointment. 


during normal business hours at the 
above address. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Dennis E Jordan (see addresses 
sectionJ at 001/960-4900 or FTS 490- 
4900. 

SUPPUEMENTARY INFORMATION: 
Background 

Clematis socialis, a member of the 
family Ranunculaceae. was first 
collected In 1900 in St. Clair County. 
Alabama and was described in 1982 by 
Dr, Robert Krai. The most distinctive 
features are its rhizomatous habit and 
formation of dense clones with erect 
stems reaching 0.2-0.3 meters (7-12 
inches) In height. Leaves are variable 
from the base to the apex of the stem. 
The lowermost leaves are scalelike, 
median leaves are simple, and upper 
leaves are 3- to 5- foHolage. The flowers, 
which bloom from April to May, are 
solitary, urn- to bell-shaped, and blue- 
violet in color. The fruits are aggregates 
of achenes. Clematis socialis 
superficially resembles the more 
widespread Clematis crispa, but can be 
distinguished by its erect stems, 
rhizomatous nature, solitary flowers, 
and lack of tendrils (Krai, 1982 and 
1983). 

Clematis socialis is only known from 
two sites in northeast Alabama in 
SL Clair and Cherokee Counties. 
Attempts to locate additional 
populations have been unsuccessful. At 
both sites the plants ore rooted in sticky, 
silty clay amid grass-sedge vegetation 
along State maintained highway rights- 
of-way. In St. Clair County the plants 
also occur in privately owned, 
contiguous pine-hardwood bottoms. The 
St. Clair County site has been repeatedly 
disturbed, and many of the plants have 
been destroyed through heavy vehicular 
traffic associated with timbering on the 


private land and clearing of the rishl-of- 
way. The continued existence of mis 
species is also threatened by 
encroaching residential development 
and herbicide application. 

On September 27,1985 (50 FR 39525), 
the Service published a new plant notice 
of review, which included Clematis 
socialis as a catcgory-1 species. 
Category-1 species are those for which 
data in Service's possession Indicate 
listing is warranted. 

Summary of Factors Affecting the 
Species 

Section 4(a)(1) of the Endangered 
Species Act (16 U.S.C. 1531 et seg.) and 
regulations (50 CFR Part 424) 
promulgated to implement the listing 
provisions of the Act sot forth the 
procedures for adding species to the 
Federal lists. A species may be 
determined to be an endangered or 
threatened species due to one or more of 
the five factors described in section 
4(a)(1). These factors and their 
application to Clematis socialis 
(Alabama leather flower) are as follows: 

A. The present or threatened 
destruction, modification, or curtailment 
of its habitat or range. This species 
occurs on a roadside right-of-way and in 
the adjacent woodland in St. Clair 
County, Alabama: there are less than 50 
clones and these are all restricted to 0.4 
hectare (1 acre). Recently, diseased 
pines were removed from the site and. 
even though the opening of the canopy 
may have been beneficial, it is not 
known many plants were lost by 
mechanical disturbances when the 
timber was removed. The second 
population consists of only a few clones 
on a highway right-of-way in Cherokee 
County, Alabama. Due to its proximity 
to highways. Clematis socialis has 
suffered repeated disturbances in 
association with right-of-way 
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ntHlnteoaiioe, inluding heibidde 
application, mowing, and scraping. Ibe 
viability of this species has been 
additionally affected by erosion from 
adjacent roadside banks in St. Clair 
County. This erosion has caused many 
of the plants in the right-of-way to be 
coven^ by a thick layer of silt, in 
•dditon to dianging the texture and 
drainage properties of the soil 

Clematis saciaiss is Imminently 
threstened by encroaching reeidenlial 
development in St Clair County. The 
private property on which this species 
occurs has been divided Into individual 
bts and contiguous areas are rapidly 
being develop^ Other land uses that 
ire erident in the surrounding area 
for\ St managemeot and pasturing for 
cattle. 

The landowners have been informed 
of the CietnatiM socialis localities and 
the importance of protecting this rare 
ipccies. Both the Alabama Highway 
Department and the private landowim 
have expressed an Interest in 
cooperating with the Service in 
pmtecting Clematis socialise Federal 
listing would enhance and reinforce any 
prote^ve measures taken. Proper 
protection and management plans are 
needed for this sf^cies. 

B. OvervUJization for commercial 
rvcreationol scientific, or educational 
puroses* Due to the limited distribution 
and small population size of Clematis 
socialis, indiscriminate collecting of any 
nature could seriously affect this species 
and perhaps result In its extinction. Krai 
(1962.19B3) indicates that this species 
has excellent horticultural potential. 
Publicity regarding its rarity could 
generate such a demand. 

C Disease or predation. This species 
is not kno%vn to be threatened by 
disease or predation. 

D. The inadequacy of existing 
ngu/atcry mechnaisms. There are no 
State or Federal laws protecting 
Ckmatis socialis or its habitat. The 
Endangered Species Act would provide 
protection for this species through 
Section 9 and the recovery process. 

E. Other nautral or manmade factors 
affecting its continued existence. 

Clematis socialis is extremely 
vulnerable because of its resteicled 
range and low numbers. Any natural or 
human-induced disturbance could 
seriously affect its viability and even 
cause extinction. Furthermore, due to 
Ihe eiimited number of individuals, there 
is a small pool of genetic variability, 
which reduces the ability of this species 
to adapt to stress. 

The Service has carefully acessed the 
hest sdentiftc and commercial 
tofbrmation available regording the past, 
present, and future threats fac^ by this 


spades in determining to propose this 
rule. Based on this evaluation, the 
preferred action is to list Clematis 
socialis as endangered. Endangered 
status is proposed due to the species' 
restricted range and the multiplidty of 
threats fadng it and its habitat. Crittca 
habitat is not being proposed for 
reasons discussed in the foBowing 
section. 

Critical Habitat 

Section 4{a)(3) of the Act, as amended, 
requires that to the maximum extent 
prudent and determinable, the Secretary 
designate any habitat of a species which 
is considered to be critical habitat at the 
lime the spedes it determined to be 
endangered or threatened. The Service 
finds that designation of critical habitat 
is not prudent for Clematis socialis at 
this time. Publishing a detailed 
description and map of this spedes' 
habitat might stimulate public interest 
and make this spedes more vulnerable 
to taking by collectors (See factor **8" in 
the "Summary of Factors Affecting the 
Species"). Also, taking of listed plants is 
not prohibited by the Endangered 
Spedes Act. except &om land under 
Federal furisdiction. No benefit tvouid 
be derived from designating critical 
habitat since the landowners are aware 
of the location and importance of 
protecting this species. Therefore, it 
would not be prudent or benefidal to 
determine critical habitat for Clematis 
socialis at this time. 

Available Conservation Measures 

Conservation measures provided to 
spedes listed as endanger^ or 
threatened under the Endangered 
Spedes Act include recognition, 
recovery actions, requirements for 
Federal protection, and prohibitions 
against certain practices. Recognition 
through listing encourages and results in 
conservation actions by FederaL State, 
and private agencies, groups, and 
individuals, llie Endangered Species 
Act provides for possible land 
acquisition and cooperation with the 
States and requires that recovery 
actions be canried out for all listed 
spedes. Such actions are initiated by the 
^rvice following the listing. The 
protection reouir^ of Federal agencies 
and the prohibitions against taking are 
discussed in part, below. 

Section 7(a) of the Act as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened and with respect to its 
critical habitat. Regulations 
implementing this interagency 
cooperation provision of the Act are 
codified at 50 CFR Pari 402. and are now 


under rexision (see proposal at 48 FR 
29990; June 29.19B3). SecUon 7(a)(4) 
requires Federal agencies to confer 
informally with the Service on any 
action that is likely to jeopardize the 
continued existence of a proposed 
spedes or result In destnidton or 
adverse modification of proposed 
critical habitat. If a spedes is listed 
subsequently, section 7(a)(2) requires 
Federal agendas to ensure that 
activities they authorize, fund, or cany 
out are not likely to jeopardize the 
continued existence of such a spedes or 
to destroy or adversely modify its 
critical habitat If a Federal action may 
affect a listed spedes. the reasonable 
Federal agency must enter Into formal 
consultation with the Service. No 
Federal involvement is aniidpated for 
Clematis socialis at this time. 

The Act and its implementing 
regulations found at SO CFR 17.61.17.82. 
and 17.63 set forth a series of general 
trade prohibitions and exceptions that 
appy to all endangered plant species. 
With respect to Clematis socialis, all 
trade prohibitions of section 9(a)(2) of 
the Act implemented by 50 17.61, 

would apply. These prohibitions, in part 
would make it illegal for anv person 
subject to the jurisdiction of the United 
States to import or export, transport in 
interstate or foreign commeroe in the 
course of a commercial activity, or sell 
or offer for sale this species in interstate 
or foreign commerce. Certain exceptions 
can apply to agents of the Serxice and 
State conservation agencies. The Act 
and 50 CFR 17.62 and 17.63 also provide 
for the issuance of permits to carry out 
otherwise prohibited activities involving 
endangered spedes under certain 
circumstances, it is anticipated that few 
trade permits would ever be sought or 
issued since the species is not coounon 
in cultivation or in the wild. 

Section 9(a)(2)(B) of the Act. as 
amended in 1982. prohibits the removal 
and reduction to possession of 
endangered plant species &om areas 
under Federal jurisdiction. Clematis 
socialis is not knoxvn to occur on 
Federal lands, and therefore no requests 
for pemits are anticipated. Requests for 
copies of the regulations on plants and 
inquiries regarding them may be 
addressed to the Federal Wildlife Permit 
Office, U.S. Fish and Wildlife Service. 
Washington. D.C. 20240 (ZOS/zavlOOS). 

Public Comments Solicited 

The Service intends that any final rule 
adopted will be accurate and as 
effective as possible in the conservation 
of endangered or threatened species. 
Therefore, any comments or suggestions 
from the public, other concerned 
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governmental agencies, the scientific 
community, industry, or any other 
interested party concerning any aspect 
of this proposed rule are hereby 
solicited. Comments particulary are 
sought concerning: 

(1) Biological, commercial trade, or 
other relevant data concerning any 
threat (or lack thereof) to Clematis 
sociaJis: 

(2) The location of any additional 
populations of Clematis socialis and the 
reasons why any habitat should or 
should not be determined to be critical 
habitat as provided by Section 4 of the 
Act; 

(3) Additional information concerning 
the range and distribution of this 
species; and 

(4) Current or planned activities in the 
subject area and their possible impacts 
on Clematis socialis. 

Final promulgation of the regulation 
on Clematis socialis will take into 
consideration the comments and any 
additional information received by the 
Service, and such communications may 
lead to adoption of a final regulation 
that differs from this proposal. 

The F.ndangered Species Act provides 
for a public hearing on this proposal, if 
requested. Requests must be filed within 


45 days of the date of the proposal. Such 
requests must be made in %vriting and 
addressed to the Endangered Species 
Field Station (see addresses section). 

National Environmental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined by the National 
Environmental Policy Act of 1969, need 
not be prepared in connection with 
regulations adopted pursuant to Section 
4(a) of the Endangered Species Act of 
1973. as amended. A notice outlining the 
Service's reasons for this determination 
was published in the Federal Register on 
October 25.1983 (48 FR 49244). 
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list of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife 
Fish, Marine mammals, Plants 
(agriculture). 

Proposed Regulation Promulgation 

PART 17—[AMENDED] 

Accordingly, it is hereby proposed to 
amend Part 17, Subchapter B of Chapter 
1. Title 50 of the Code of Federal 
Regulations, as set forth below: 

1.11ie authority citation for Part 17 
continues to read as follows: 

Authority: Pub. L 93-205.87 SUt. 684; Pub. 
L 94-350.90 Stal. 911; Pub. L 95-832,92 S(aL 
3751; Pub. L 90-159,93 Slat 1225; Pub. L 97- 
304.90 Slat 1411 (10 US.C 1531 et seq\ 

2. It is proposed to amend § 17.12(h) 
by adding the following, in alphabetical 
order under Ranunculaceae. to the List 
of Endangered and Threatened Plants; 

S 17.12 Endangered and threatened 
plants. 

• • • • • 

(h) • • • 


Sp«ClM 


SomntSc name 


CoiivftQo fisnw 


Siatum 


Cimcai r^Min SpaewniM 


PanuKuli Cf B iilTcup liwOf 
Chmsim toaaia _ 


AlaOtffM iMtfwr flOiW . 


. USA (AM- 


, NA 


Dated: November 1.1965. 

P. Daniel Smith, 

Assistant Secretary for Fish and Wiidlife and 
Parks, 

|FR Doc. 85-28949 Piled 12-5-85; 6:45 am) 
atUJNQ CODE 
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TM section ol the FEDERAL REGISTER 
contains ck)curneots other than rules or 
proposed rules that are applicable to the 
puttie. Notices of heaor>gs and 
investigaUoci8» comrrMttee meetings, agency 
pectsiona and rulings, delegations of 
aulhonty, fdmg of petitions and 
applications and agency statements of 
organization arxl functions are examples 
of documents appearing in this section. 


DEPARTMEffr OF AGRICULTURE 

Foreign Agricultural Service 

Import Limitation; Country of Origin 
Quota Adjustment 

agency: Foreign Agricultural Service. 
USDA. 

actk>n: Notice of country of origin 
adiustmeni for 1.699,746 pounds (771 
metric tons) of the quota for certain 
chocolate crumb from Australia. 

suMMAfiY: Presidential Proclamation 
4708 issued December 11.1979. amended 
Heudnote 3(a) of Part 3 of the Appendix 
to the Tariff Schedules of the United 
States to permit the Secretary of 
Agriculture to make country of origin 
adjustments for unlicensed quotas that 
will not be filled by the country or origin 
listed opposite the quota. This notice 
implements such and adjustment with 
respect to 1,699.746 pounds (771 metric 
tons) of the quota quantity assigned to 
Australia for chocolate containig over 
5,5 percent by weight of butterfat 
provided for in item 156.30. part 10, 
schedule 1 of the Tariff Schedules of the 
United States. 

DATE: F.ffective December 9,1985. 

FOR FURTHER INFORMATION CONTACT. 
Phillip ). Christie. Mead Import 
Licensing Group. Dairy. Livestock and 
Poultry Division. Foreign Agricultural 
Ser\ice. Room 6616 South Building. 
Department of Agriculture. Washington. 
D.C 20250 or telephone at (202) 447- 
5270. 

SUPPLEMENTARY INFORMATION: ThU 
action has been reviewed under 
Executive Order 12291 and Secretary's 
Memorandum 1512-1 and has been 
determined to be ‘^nonmujor’* since it 
will not have any of the significant 
effects specified in those documents. 
Furthermore, to the extent, if any, that 
the provisions of the Regulatory 
Flexibility Act (5 U.S.C 601) apply to 
this notice, the Administrator. Foreign 


Agricultural Serxice, hereby certifies 
that this notice will not have a 
significant economic impact on a 
substantial number of small entities. The 
adjustment of the country of origin from 
which the quota item specified herein 
may be entered does not effect the 
ability of importers to import this quota 
item, but only expands the number of 
countries from which the item may be 
imported. Also, since this action is being 
taken in recognition of changes in the 
market which have already occurred, 
this action will not cause any new 
economic Impact. 

An assessment of the impact of this 
rule on the environment was made and. 
based on this evaluation, this action is 
not a major federal action and will have 
no foreseeable significant effects on the 
qulily of the human environment. 
Consequently, no environmental impact 
statement is necessary for this proposed 
rule. 

Part 3 of the Appendix to the Tariff 
Schedules of the United States (TSUS) 
sets forth import limitations imposed on 
certain dairy products, including certain 
chocolate. 

Headnote 3(a)(IU) of that Appendix 
allows for reallocating the quota amount 
of a dairy article listed in that Appendix 
among the countries of oorigin specified 
for a given article if it is determined that 
the quota amount assigned to a 
particular country is not likely to be 
entered from that country within a given 
calendar year. 1 hereby determine that it 
is not likely that 1.699,746 pounds (771 
metric tons) of the amount of chocolate 
crumb specified in TSUS Item 950,15 for 
Australia will be entered from that 
countr>* during calendar year 1985. 

Notice is hereby given that 1.699.746 
pounds (771 metric tons) of the 1985 
quota quantity for chocolate crumb 
specified in TSUS Item 950.15 for 
Australia may be imported from Ireland, 
the United Kingdom, the Netherlands, 
Australia and New Zealand for the 
remainder of the 1985 quota year. 

This quota quantity for TSUS Item 
95015 will revert to ^e original 
supplying country on January 1.1988. 

iMucd at Washington. DC, this 22nd day of 
November 1965. 

Leo V, Mayer. 

Admini$lrvtor, FAS 

|FR Doc. aS'ZttfISZ Filed 12-5-65; &45 am) 
esLUNQ coot SIIO-tO-N 
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DEPARTMENT OF COMMERCE 
International Trade Administration 
IA-791-502) 

Low4Fuming Brazing Copper Rod and 
Wire From South Africa; Final 
Determination of Sales at Less Than 
Fair Value 

agency: International Trade 
Administration. Import Administration. 
Commerce. 

action: Notice. _ 

summary: VVc have determined that 
low-fuming brazing copper rod and wire 
from South Africa is being sold in the 
United States at less than fair value. The 
U.S, International Trade Commission 
(ITC) will detennine, within 45 days of 
publication of this notice, whether these 
imports are materially injuring, or are 
threatening to materially injure, a 
United States industry. 

EFFECTIVE DATE: December 6.1&85. 

FOR FURTHER INFORMATION CONTACT. 
Michael Ready or Raymond G. Busen. 
Office of Investigations. Import 
Administration. Inlemalional Trade 
Administration. U.S. Department of 
Commerce. 14th Street and Constitution 
Avenue NW.. W^ashington. DC 20230. 
telephone: (202) 377-2613 or (202) 377- 
3464. 

SUPPLEMENTARY INFORMATION: 

Rxial Oeterminalion 

We have determined that low-fuming 
brazing copper rod and wire from South 
Africa is being sold in the United States 
at less than fair value, as provided in 
section 735 of the Tariff Act of 1930, as 
amended (19 U.S.C. 1673d) (the Act). For 
low-fuming brazing copper rod and wire 
sold by McKechnie Brothers S.A. (Ply.) 
Limited, the only known exporter of the 
subject merchandise, we have found 
that the foreign market value exceeded 
the United Slalos price on 28 percent of 
the sales compared. The margin of 
dumping ranged from 8 percent to 27 
percent. The weighted-average was 3.30 
percent 

Case Histoiy' 

On February 19.1965. wc received a 
petition In proper form from American 
Brass. Century Brass, and Cerro Metal 
Products of Meadows. IL. Waterbary. 
CT. and Bcllcfontc, PA. respectively. 
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filed on behalf of Ihe U.S. low^fuming 
brazing copper rod and wire industry. In 
compliance with Ihe filing requirements 
of i 353.36 of the Commerce Regulations 
119 CFR 353.36). the petition alleged that 
imports of the subject merchandise from 
South Afirca are t^mg. or are likely to 
be. sold in the United States at less than 
fair \*alue within the meaning of Section 
731 of the Act (19 U.S.C. 1673). and that 
these imports are materially injuring, or 
threatening material injury to. a U5. 
Industry. On May 10.1965. a letter 
supporting Ihe petition was filed by I.W. 
Harris Company of Cincinnati, OH, 
another producer of low-fuming hraring 
rod and wire. 

After reviewing the petition, we 
determined that it contained sufficient 
grounds upon which to initiate an 
antidumping investigation. We initiated 
the investigation on March 11.1985 |50 
FR 105l!4|. and notified the flC of our 
action. 

On April 5.1965. Ihe ITC found that 
there is a reasonable indication Ihul 
imports of low-fuming brazing copper 
rod and wire from South Africa are 
materially injuring, or threatening 
material injury to. a U.S. industry 
(USrrC Pub. No. 1673. April 1965 ). 

On March 22.1985, wc presented a 
questionnaire to counsel for the 
manufacturer McKechnie Brothers S.A. 
(Pty.) Limited (McKechnie). who 
accounts for all South African exports of 
the subject merchandise to Ihe United 
States. On May 26,1985, we received a 
reply to the questionnaire. 

Pursuant to a request made by the 
petitioners, on |uly 9.1985, we extended 
Ihe period for making the preliminary 
determination until September 17.1985 
(50 FR 28826). 

Also on (uly 9.1985, the petitioners 
alleged that Ihe respondent’s home 
market soles were at prices below the 
cost of production and requested that 
the Department conduct a cost 
investigation. We therefore requested 
that McKechnie respond to a cost 
questionnaire. We received a reply to 
the cost questionnaire on August 21. 

1985. 

On October 3.1985. McKechnie 
submitted an amended reply to the cost 
questionnaire 

We published a preliminary 
determination of sales at less than fair 
value on September 23.1985 (50 FR 
38567). Our notice of the preliminary 
determination provided interested 


parlies with an opportunity to submit 
views orally or in writing. 

We made fair value comparisons 
between sales of such or similar 
merchandise which was sold by 
McKechnie in both Ihe United States 
and South African markets. Such 
merchandise comprised 88 percent of 
McKechnie's sales to the United Slates. 

Standing 

On March 20.1985. Aufhauser 
Brothers Corporation (’•Aufhauser”) 
requested that we rescind our initiation 
of this investigaUon. alleging that the 
petitioners had not filed ’^on behalf of* 
the domestic industry, as required by 
section 732 of the Act. This allegation 
was also raised in the context of our 
countervailing duty Investigation of low- 
fuming brazing copper rod and wire 
from South Africa. We investigated and 
found in the preliminary countervailing 
duty determination that there is no 
reason to conclude that petitioners do 
not have standing (50 FR 21328). We 
have received no further evidence to 
change that determination, as stated in 
our final countervailing duty 
determination (50 FR 31642). 

Scope of Investigation 

The products covered by this 
investigation are low-fuming brazing 
copper rod ami wire, principally of 
copper and zinc alloy (’’brass’’), of 
varied dimension in terms of diameter, 
whether cut-lo-length or coiled, whether 
bare or flux-coated, currently classified 
in the Tariff Scheduhs of the United 
Stales Annatoled (TSUSA) under items 
612.6205. 612.7220 and 653.1500. The 
chemical composition of the products 
under investigation is defined by Copper 
Development Association (CDA) 
standards 660 and 681. 

Fair Value Comparison 

To determine whether sales of the 
subject merchandise in the United 
Slates were made at less than fair value, 
we compared the United States price 
%v1th the foreign market value. 

United States Price 

As provided in section 772(b) of the 
Act. we used the purchase price of the 
subject merchandise to represent the 
United States price because the 
merchandise was sold to unrelated 
purchasers prior to its importation into 
the United States. Wc calculated Ihe 
purchase price based on the CIF packed 
price to unrelated customers in the 
United States. W’e made deductions. 


where appropriate, for brokerage, 
handling, inland freight and inland 
insurance charges in South Africa, 
ocean freight, marine insurance, and 
rebates. 

Foreign Market Value 

We compared the cost of production 
provided by McKechnie with ihcir home 
market selling prices and found that no 
sales were made at less than cost over 
an extended period of time* in 
substantial quantities, and at prices not 
permitting recovery of all costs within a 
reasonable period of lime. Wc therefore 
used home market sales prices to 
determine foreign market value. 

We calculated foreign market value 
based on home market prices on Ihe 
basis of delivered prices to unrelated 
purchasers. From these prices we 
deducted, where appropriate, inland 
freight, rebates, and cash settlement 
discounts. We made adjustments, when* 
appropriate, for differences in credit 
expenses in accordance with ( 353.15 of 
our regulations (19 CFR 353.15), and 
differences in physical characteristics in 
accordance with t 353.16 of our 
regulations (19 Cra 353.16). We 
deducted home market packing costs 
and added U.S. packing. 

We disallowed claimed adjustments 
for w^^arehouse labor and inventory 
Financing costs because these costs did 
not bear a direct relationship to the 
sales which are under consideration as 
required by { 353.15. 

Vcrificatioo 

As provided in section 776(8) of Ihe 
Act, we verified data used in making 
this determination by using veriHcatinn 
procedures which included examination 
of company records and selected 
original source documentation 
containing relevant information. 

Petitioners* Comments 

Comment /. Notwithstanding the 
vcriFication of McKechnie’s reported 
cost data, the petitioners believe those 
data ore unduly low in comparison to 
Ihe U.S. producers's costs and should 
not be relied upon by the administering 
authority in its determination. 

DOC Position. The Department 
verified the accurancy of the cost data 
submitted by respondent Information 
submitted by petitioners wos considered 
for purposes of reviewing respondent’s 
cost data and provided no indication 
that respondent's data were inaccurate 
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or unrepresentative of the actual cost 
incurred by respondent. 

Comment Z ^titioners argue thiil, 
since loans from McKcchnie's 
shareholders to McKechnic are related- 
party transactions, the Department 
should use an imputed interest rate for 
these loans in calculating the cost of 
production. Petitioners state that, if 
these loans had not been made. 
McKechnie would have had to borrow 
the funds from unrelated sources. 

ITOC Position. The money from 
shareholders In these transactions is 
treated as equity in the audited financial 
statements of McKechnie. The provision 
by the shareholders of capital under the 
terms of these transactions, particularly 
their indeterminate duration, and the 
treatment accorded them in the financial 
statements, indicate that they should be 
treated as part of the equity 
participation of the shareholders rather 
than as traditional debt instruments. 

Comments 3. Petitioners argue that no 
allowance should be made for quantity 
or loyalty discounts. 

DOC Position. Wc agree. See our 
position with regard to respondent's 
comment 2. 

Comment 4. Petitioners argue that 
McKechnie has not provided the 
necessary information on credit expense 
related to a certain U.S. sale. Petitioners 
slate that McKechnie has not provided 
information on the currency in which 
interest is to be paid or on the actual 
interest rates incurred. Further, 
petitioners argue that even if borrowings 
are dollar-denominated. the actual 
interest rate is greater than the nominal 
rate due to exchange risks. Petitioners 
further argue that absent necessary 
information concerning these 
borrowings, the Department should use 
South African interest rates when 
calculating the credit expense 
associated with this U.S. sale. 

DOC Position. The Department has 
verified that borrowings associated with 
the U.S. sale in question were dollar- 
denominated. Further McKechnie used 
its dollar receipts from the sale to repay 
the loan thereby avoiding exchange 
risks. For a discussion of how we 
calculated U.S. credit expense, see our 
position with regard to respondent's 
comment 4. 

Comment 5. Petitioners argue that the 
Department, in calculating net home 
market prices, should deduct early 
payment discounts only on sales for 
which payment was made within 30 
days. 

DOC Position. We disagree. We have 
based our calculations on the verified 
net price received by McKechnie. 
Whether or not an early payment 


discount was in fact warranted is 
irrelevant to this calculation. 

Comment 6. Petitioners argue that no 
adjustment should be made for 
McKechnie's home market indirect 
selling expenses for warehouse lat>or 
and inventory financing. 

DOC Position. W^e agree. See our 
position below with regard to 
respondent's comment 5. 

Comment 7. Petitioners argue that the 
Department should made any necessary 
currency conversions at the exchange 
rates certified by the Federal Reserve 
Dank of New York for the dales of 
purchase of McKechnie's sales to the 
United States. 

DOC Position. We agree. This is in 
accordance with § 353.56 of our 
regulations. 

Respondent's Comments 

Comment 1. Respondent argues that In 
calculating United States price for a 
particular sale to the United States 
which was denominated in U.S. dollars, 
the Department should convert the sales 
price to South African rands at the rate 
McKechnie negotiated %vith its bank, 
and make any necessary deductions in 
rands, not rands converted to U.S. 
dollars. 

DOC Position. Wc disagree. Inasmuch 
as this is a "purchase price" transaction, 
we are required by $ 353.56 of our 
regulations to make currency 
conversions at the exchange rate 
certified by the Federal Reserve Bank of 
New York as of the date of purchase. 
Further, it is our policy to make 
comparisiona for U.S. sales denominated 
in dollars by converting any deductions 
denominated in foreign currency to 
dollars. 

Comment Z Respondent argues that in 
calculating net home market prices, the 
Department should make a deduction in 
an amount equal to the difference in the 
"quantity discount" given to 
McKechnie's single United States 
customer and the "quantity discount" 
given McKechnie's largest home market 
customer. 

DOC Position. Wc disagree. The 
record indicates that "quantity 
discounts", as such, do no exist in either 
market. Sales prices to the United States 
are individually negotiated. Prices to 
McKechnie's largest home market 
customer arc calculated by adding to a 
basis price size extras and deducting a 
"quantity allowance". In fact, the 
"quantity allowance" was deducted in 
McKechnie's price calculation for every 
sale to this customer, regardless of the 
quantity purchased. 

Comment Z Respondent argues that in 
calculating net home market prices, the 
Department should disregard sales to 


other then the largest home market 
customer. 

DOC Position. We agree. During the 
period of investigation. 94 percent of 
McKechnie's home market sales were to 
a single customer. The prices for all of 
these sales were calculated using the 
same basis price. The remaining six 
percent of McKechnie's home market 
sates were to number of small 
customers. Prices for these sales were 
calculated using basis prices higher than 
the single basis price used for the large 
customer. Section 333.20(b) of our 
regulations specifies that "If not less 
than RO percent of all sales in the home 
market (or to third countries, if 
appropriate) during the period of 
investigation were made at the same 
price, weighted averages of all sales will 
not be used and foreign market value 
will be ba.sed upon the sales at the 
price." Since 94 percent of the sales here 
were oil calculated using the same basis 
price, we have based foreign market 
value on those sales. 

Comment 4. Responent argues that the 
Department failed to make an 
adjustment due to the lower interest 
rates received for credit on U.S. sales. 

On U.S. dollar-denpminated sales. 
McKechnie borrowed U.S. dollars which 
it immediately deposited in its South 
African overdraft account, thus reducing 
the overdraft and the interest due. When 
McKechnie recived dollars in payment 
for the sale it used these dollars to repay 
the dollar loan. Thus. McKechnie was 
able to borrow at the lowrcr U.S. interest 
rate thereby reducing its rand interest 
expense. Respondent claims the 
Department failed to consider the lower 
interest rates. 

DOC Position. In both the preliminarj 
determination and this final 
determination, we have calculated 
interest expense for both markets based 
on interest rates actually incurred. For a 
particular U.S. sale, McKechnie incurred 
interest expense based on U.S. interest 
rates. To the extent that U.S. sales have 
lowered the rand Interest expense by 
reducing the company's ove^raft 
account, we have accounted for it by 
looking at the actual interest expense. 
Any further adjustment would be double 
counting. 

Comment S. Respondent argues that in 
calculating net home market prices the 
Department should make an adjustment 
for warehouse labor and inventory 
interest expenses. 

Doc Position. These expenses are the 
result of maintaining LFD inventory in 
McKechnie's warehouse prior to sale. 

No adjustment is warranted because the 
expenses do not bear a direct 
relationship to the sales which are under 
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consideration as required by { 353.15(a) 
of our regulations. 

Comment A Respondent argues that in 
calculating net home market prices, the 
Department should make an adiustment 
for rebates McKechnie pays its largest 
customer based upon rebates earned by 
the customer during the six-month 
period of investigation rather than upon 
rebates po/d to the customer during the 
period of investigation. 

Doc Position. We agree that the most 
logical basis for making this adiustment 
Is the rebates earned by the customer 
during the period of investigation since 
these are most closely tied to the sales 
under consideration. Furthermore, 
during the verification we tested the 
representativeness of this figure and 
found that it did not differ significantly 
from a figure based upon relates po/c/ 
over the course of McKechnie's fiscal 
year which completely encompassed the 
period of investi^ljon. 

Comment 7. Respondent argues that 
the local transport cost on a per ton 
basis incurred by McKechnie's Local 
Transport Department should be 
calculated by dividing the total Ions of 
finished product shipp^ into the total 
expenses of the Department. Shipments 
of scrap which are backhauled from 
customers to McKechnie do not result in 
additional expense and should not be 
considered in calculating the per ton 
cost of local transport deliveries. 

Doc Position. We agree. 

Continuation of Suspension of 
Liquidation 

We are directing the United States 
Customs Service to continue to suspend 
liquidation of all entries of low-fuming 
brazing copper rod and wire from South 
Africa that arc entered, or withdrawn 
from warehouse, for consumption, on or 
after September 23,1985. the dale of 
publication of the preliminary 
determination in the Fodera! Register. 
The United States Customs Service shall 
continue to require a cash deposit or the 
posting of a bond equal to the estimated 
weighted-average amount by which the 
foreign market value of the merchand:se 
subject to this investigation exceeds the 
United States price, l^e bond or cash 
deposit amounts established in our 
preliminary determination of September 
23.1985, remain in effect with respect to 
entries or withdrawals made prior to the 
date of publication of this notice in the 
Federal Register. With respect to entries 
or withdrawals made on or after the 
publication of this notice, the bond or 
cash deposit amounts required are 
shown Mow. 




McK«c^n• arpSi«rf SA CPty^ Ita _ 

AMoOmn .. .. ' 

1 

sso 

1 sse 

1 

ITC Notification 


In accordance with section 735(d) of 
the Act. we will notify the ITC of our 
determination. We will allow the ITC 
access to all privileged and conndential 
information in our files, provided the 
ITC confirms that it will not disclose 
such information, either publicly or 
under an administrative protective 
order, without the written consent of the 
Deputy Assistant Secretary for Import 
Administration. 

The ITC will make its determination 
whether these imports are materially 
injuring, or threatening to materially 
injure, a U.S. industry within 45 days of 
the publicaiion of this notice. If the ITC 
determines that material injury or threat 
of material injury does not exist, this 
proceeding will be terminated and all 
securities posted as a result of the 
suspension of liquidation will be 
refunded or cancelled. However, if the 
ITC determines that such injury does 
exist, we will issue an antidumping duty 
order directing Customs officers to 
assess an antidumping duty on low- 
fuming brazing copper rod and wire 
from South Africa entered, or 
withdrawm from warehouse, for 
consumption after the suspension of 
liquidation, equal to the amount by 
which the foreign market value exceeds 
the United States price. 

This determination is being published 
pursuant to section 73S(dl of t^ Act (19 
U,S.C lQ73d(d)). 

GUbert B. Kapkm, 

Acting A$Mi3tant Secretary for Trode 
Administration, 

December 2 . 1985. 

|FR Doc. 85-29020 Filed 12>S-85: 8:45 m| 
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(A-S8a*502| 

Nylon Impresalon Fabric From Japan; 
Prenmlnary Determination of Sales at 
Not Less than Fair Valiie 

aqciicy: Ina*mationdl Trade 
Administration. Import Administration. 
Commerce, 
action: Notice. 

summary: W'e have preliminarily 
determined that nylon impression fabric 
from japan is not being, nor is likely to 
be, sold in the United States at less than 
fair value, and have notihed the U S. 


International Trade Commission (ITC) 
of our determination. This investigation 
covert only imports by or for the 
account of Shirasaki Tape Co., Ltd. 
(Shirasaki) and Asahi Chemical Industry 
Company, Ltd. (Asahi). There is an 
outstanding antidumping duty finding on 
this merchandise (43 FR 22481, May 25. 
1978). However, Asahi and Shirasaki 
Yfere specifically excluded from that 
finding. 

If this Investigation proceeds 
normally, we will make our final 
determination by February 1.1986. 
EFFECTtva date: December 6,1985. 

FOR FURTHER INFORMATION CONTACT: 
Paul Thran or Charles Wilson. Office of 
Investigations. Import Administration. 
International Trade Administration. U S. 
Department of Commerce, 14th Street 
and Constitution Avenue NW., 
Washington. DC 20230; telephone: (202) 
377-3963 or 377-5288. 

Preliminary Delermination 

We have preliminarily determined 
that nylon Impression fabric fix»m (apan 
is not being, nor is likely to be. sold in 
the United States at less than fair value, 
as provided in section 733{b] of the 
Tariff Act of 1930. as amended (19 
U.S.C. 1673b(b)) (the Act). We made fair 
value comparisons on approximately 90 
percent of respondents* sales of the 
class or kind of merchandise to the 
United States during the period of 
investigation. Comparisons were based 
on the United States purchase price and 
the home market price. The weighted- 
average margin for Asahi is 0.06 percent. 
This is de minimis. Shirasaki had no 
sales at less than fair value. 

Case History 

On June 10.1985, we received a 
petition from Bomont Industries and 
Burlington Industries, Inc., on behalf of 
the domestic nylon impression fabric 
industry, in compliance with the filing 
requirements of S 353.36 of the 
Commerce Regulations (19 CFR 353.36). 
the petition alleged that imports of nylon 
impression fabric from Japan are being, 
or are likely to be. sold in the United 
States at less than fair value within the 
meaning of section 731 of the Act and 
that these imports are niaterially 
injuring, or are threatening material 
injury to, a United States industry. There 
is an outstanding antidumping duty 
finding on this merchandise (43 FR 
22481, May 25.1978). However. Asahi 
and Shirasaki were specifically 
excluded from this finding. After 
reviewing the petition, we determined 
that it contained sufficient grounds upon 
which to initiate an antidumping duty 
investigation on merchandise produced 
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by or for the account of Asahi and 
ShirasakL We notified the FTC of our 
action and initialed such an 
mveatigatlon on |uly 1,1985 (50 FR 
28111). On tuly 25,1965, the ITC 
determined that there is reasonable 
indication that imports of nylon 
impression fabric from Japan are 
materially injuring a U.S. industry (50 FR 
31053). 

On August 6. we presented 
anti dumping duly questionnaires to 
Asahi and Shirosaki. We received the 
responses on September 20.1985. On 
November 8,19^ petitioners alleged 
that .Asahi was selling nylon impression 
fabric in Japan during the period of 
investigation below its cost of 
productkHU We %vill investigate this 
allegation for our final determination. 

Products Under Investigslion 

The merchandise covered by this 
invesUggtion consists of nylon 
impression fabric from Japan woven 
from continuous filament yams of nylon; 
whether texturized or non-textuiized; 
finishcti whetl^er slit or uncut: and not 
inked for use in typewriters and 
printers; and currently classlflabto under 
item numbers 347.6020. 338.5001, and 
338.5002 of the Tanff Schedules of the 
United States, Annotated, product by 
or for the account of Asahi and 
Shirasakt, 

We have determined that inked 
ribbon is not the same class or kind of 
merchandise as unkind nylon 
impression fabric and that it is not 
within the scope of this investigation. 

Fair Value Comparisons 

To determine whether sales of the 
tubjecl merchandise in the United 
Slates were made at less than fair value, 
we c ompared Die United States price 
with the foreign market value. 

(Jailed States Price 

As Asahi sold the Merchandise to 
unrelated Japanese trading companies 
knowing that it was destined for the 
United States, we used the packed price 
to the Japanese trading companies to 
represent the United States price. We 
deducted foreign inland freight. 

As Shirataki sold the merchandise to 
unrelated U.S, purchasers prior to 
importation into the United States, we 
used the purchae price to ths subject 
n !r(:haadise« as provided in section 
772(b) of the Act, to represent the United 
States price. We calculated the purchase 
price based on the F.O.B.. C&F, or CXF. 
packed price to United States 
purchasers. We deducted brokerage, 
loneign inland freight ocean freight and 
marine insurance, where appropriate. 


Foreign Market Value 

As there were sufficient home market 
sales to consititute a basis for 
comparision, we calculated foreign 
market value based home market price. 

In accordance with section 773(a) of the 
Act We made adjustments, where 
appropriate, for differences in the 
physical characteristics of the 
merchandise, pursuant to { 353.16 of our 
regulationf. 

For Asahi, wc deducted rebate costs 
from home market price. For Shirasakt 
we deducted inland freight For both 
companies, we made adjustments for 
differences in circumstances of sale 
related to credit expense pursuant 
i 353.15 of our regulations. We also 
made adjustments for differences in 
packing costs. 

In calculating foreign market value, 
we made currency conversions from 
Japanese ven to United States dollars in 
accordance writh S 353.56(a) of our 
regulations, using certified daily 
exchange rates. 

Verification 

In accordance with section 776(a) of 
the Act. we %vill verify the information 
provided by the respondents by using 
standard verification procedures, 
including examination of relevant sales 
and Rnancial records of the company. 

rrC Noliikatioa 

In accordance With section 733(f) of 
the Act, we %vill notify the ITC of our 
determination. In addition, we are 
making available to the ffC all non- 
privileged and non-conRdential 
information relating to this 
investigation. We will allow the ITC 
access to all privileged and confidential 
information in our files, provided the 
ITC confirms that it will not disclose 
such information either publicly or 
under an administrative protective order 
without the consent of the Deputy 
Assistant Secretary for Import 
Administration 

Public Comment 

In accordance with 9 353.47 of our 
regulations (19 CFR 353.47). if requested, 
we will hold a public hearing to afford 
interested parlies an opportunity to 
comment on this preliminary 
determination at 10:60 a.m.« on 
December 18,1965. at Die US. 
Department of Commerce, Room 5011, 
14th Street and Constitution Avenue, 
NW., Washington. DC 20230. 

Individuals who wish to participate in 
the hearing must submit to the Deputy 
Assistant Secretary, import 
Administration, Room B-^)99. at the 
above address within 10 days of this 


notice's publication. Requests should 
contain; (1) The party's name, address, 
and telephone number (2) Die number of 
participants; (3) the reason for attending, 
and (4) a list of the issues to be 
discussed. !n addition, prehearing briefs 
in at least 10 copies must be submitted 
to the Deputy Assistant Secretary by 
December 11,1985. Oral presentations 
will be limited to issues raised in the 
briefs. All written views should be filed 
In accordance with 19 CFR 353.46, 
within 30 days of publication of this 
notice, at the above address in at least 
10 copies. 

This determination is published 
pursuant to secDori 733(0 Ihe Act (19 
U.S.C ie73b(f)). 

GUbert D. KapUn, 

AcUag Deputy Assittout Secretary for import 

AdministratioiL 

November 27.1Q6S. 

[FR Doc. a&-28027 Filed 12-5-85; 8;45 am\ 
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tC-58S-S04J 

PreRminary Negative Countervailing 
Duty Determination; Country Tubular 
Goods from Taiwan 

agency: Import Administration. 
International Trade Administration. 
Commerce. 
action: Notice. 

SUMMANY: We preUminarily determine 
that no benefits which constitute 
subsidies within the meaning of the 
countervailing duty law are being 
provided to manufacturers, producers, 
or exporters of oil country tubular goods 
(OCTG) in Taiwan. The estimated 
subsidy is 0.11 percent ad valorem. This 
rate is de minimis, and therefore our 
preliminary countervailing duty 
determination is negative. 

If this investigation proceeds 
normally, we will make our final 
determination by February 13.1986. 
EFFECTnnt date; December 6,1985. 

FOR FURTHER INFORMATION CONTACT: 
Laurel LaCivita or Mary Martin, Office 
of Investigations, Import Administration, 
International Trade Administration, U.S. 
Department of Commerce, 14th Street 
and Constitution Avenue, NW.. 
Washington. DC 20230; telephone: (202) 
377-0189 (UCivita) or 377-2830 (Martin) 
SUPPLEMENTARY INFORMATION: 

Pretiminary Determination 

Based on our investigation, we 
preliminarily determine that the 
following programs are countervailable: 

• Preferential Export Financing. 

• Export Lots Reserves. 
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Wc preliminarily determine the 
estimated net counter\'Qliable benefits 
for oil county tubular goods to be 0.11 
percent ad valorem. Although we have 
determined these programs to be 
countervailable, the respondent received 
de minimis benefits during the review 
period. Therefore, we determine that no 
benefits which constitute subsidies 
within the meaning of section 701 of the 
Tariff Act of 1030, as amended, are 
being provided to manufacturers, 
producers or exporters of oil country 
tubular goods in Taiwan. 

Case History 

On July 22,1985, we received a 
petition in proper form filed by the Lone 
Star Steel Company and CR&I Steel 
Corporation, producers of oil country 
tubular goods. In compliance with the 
filing requirements of { 355.26 of our 
regulations (19 CFR 355.26), the petition 
alleges that manufacturers, producers, 
or exporters of oil country tubular goods 
in Taiwan directly or indirectly receive 
benefits which constitute subsidies 
within the meaning of section 701 of the 
Act, and that these imports materially 
injure, or threaten material injury to, a 
U,S. industry. In addition, the petition 
alleges that ''critical circumstances" 
exist within the meaning of section 
703(e)(1) of the Act. 

We found that the petition contained 
sufficient grounds upon which to initiate 
a countervailing duty investigation, and 
on August 12,1985, we initialed the 
investigation (50 FR 33384). 

Since Taiwan is entitled to an Injury 
determination under the section 701(bJ 
of the Act. the International Trade 
Commission (ITC) is required to 
determine whether imports of the 
subject merchandise from Taiwan 
materially injure, or threaten material 
inji^ to, a U.S. industry. Therefore, we 
notified the ITC of our initiation. On 
September 5,1985, the ITC determined 
that there is a reasonable industry (50 
FR 37066). 

On August 20,19B5, we presented a 
questionnaire concerning the petitioners' 
allegations to the American Institute on 
Taiwan in Washington, D.C. Responses 
to the questionnaire were received on 
September 20,1985 and September 23. 
1985. 

On September 23,1985. we received a 
timely request by petitioners for an 
extension of the deadline date for the 
preliminary determination. An extension 
was granted on September 26,1985, (50 
FR 40580). We stated that we expect to 
issue our preliminary determination by 
November 29.1985. 

There Is only one knoivn producer of 
oil country tubular goods in Taiwan, the 
Far Fast Machinery Company. Ltd 


(FEMCO). China Steel Corporation 
(CSC), a state-owned supplier of pipe 
and tube inputs, responded to the 
Department's questionnaire concerning 
preferentially-priced inputs. 

Because of the extension of the 
preliminary determination, we were 
able to verify the responses to the 
questionnaires submitted by the 
authorities on Taiwan, the Far East 
Machine]^ Company and China Steel 
Corporation. Verification was conducted 
in Taiwan from October 15.1985 to 
November 5,1985. 

Scope of the Investigation 

The product covered by this 
investigation is "oil country tabular 
goods." which are hollow steel products 
of circular cross-section intended for use 
in drilling for oil or gas. These products 
include oil well casings, tubing, and drill 
pipe of carbon or alloy steel, whether 
welded or seamless, manufactured to 
either American Petroleum Institute 
(API) or non-API (such as proprietary) 
specifications as currently provided for 
in the Tariff Schedules of the United 
States, Annotated (TSUSA) under items 
610.3216, 610.3219, 6ia3233. 610.3234. 
610.3242, 610.3243, 610.3249. 610.3252. 
610.3254, 610.3256, 610.3258, 610,3262, 
610.3264, 610.3721, 610,3722. 810.3751, 
610.3925, 610.3935. 610.4025, 610.4035, 
610,4225. 610.4235. 610.4325. 610.4335. 
610.4942, 610.4944. 610.4946, 610.4954, 
610.4955. 610.4956. 610.4957, 610.4966, 
610.4967. 610.4968. 610.4969. 610.4970. 
610.5221. 610.5222, 610.5226. 810.5234. 
610.5240. 610.5242, 610.5243. 610.5244. 

This investigation includes oil country 
tubular goods that are in both finished 
and unfinished condition. 

Analysis of Programs 

Throughout this notice, we refer to 
certain general principles applied to the 
facts of the current investigation. These 
principles are described in the 
"Subsidies Appendix" attached to the 
notice of "Cold-Rolled Carbon Steel 
Flat-Rolled Products from Argentina; 
Final Affirmative Countervailing Duty 
Determination and Countervailing Duty 
Order," which was published in the 
April 28,1984, issue of the Federal 
Register (49 FR 18006). 

For purposes of this preliminary 
determination, the period for which wo 
ore measuring subsidies (the review 
period) is calendar year 1984. Based 
upon our analysis of the petition, the 
responses to our questionnaires 
submitted by the Taiwan authorities, 
FEMCO, China Steel Corporation, and 
the amended response submitted after 
verification, we preliminarily determine 
the following: 


I. Programs Preliminarily Determined To 
Be Counter\*aliable 

We preliminarily determine that the 
following programs provide 
counter\'ailabie benefits to 
manufactures, producers, or exporters of 
oil country tabular goods in Taiwan; 

A. Preferential Export Financing 

The Export Loan Discount Regulations 
of the Centra) Bank of China permit 
registered exporters in possession of a 
letter of credit to apply for low-cost 
export loans covering up to 85 percent of 
the value of the export transaction. 
Export loans are arranged through 
authorized foreign-currency banks, 
which may apply for an interest-rate 
accommodation from the Centra) Bank 
Exporters settle the loan with foreign 
exchange within 180 days or pay an 
interest-rate penalty on the full amount 
of the loan. 

The Central Bank sets the maximum 
and minimum interest rates for 
commercial lending in Taiwan. Export 
loans are set at rates equal to or below 
the minimum rates established for 
commercial lending. 

The response indicates that FEMCO 
obtained export loans to finance exports 
of the products under investigation to 
the United States. Because these loans 
are contingent upon export performance 
and provide funds to borrowers at 
interest rates lower than those available 
for other purposes, we preliminarily 
determine that this program confers an 
export subsidy. To calculate the benefit, 
we compared the Central Bank's export- 
loan rate with its maximum short-term 
loan rale. We then multiplied the 
difference by the principal amount and 
allocated the benefit over the value of 
Fcmco's exports to the United States of 
the products under investigation. The 
extimated net subsidy is 0.10 percent ad 
valorem. 

B. Export Loss Reserves 

Article 31 of the Statute for 
Encouragement of Investment (SEi) 
permits exporters to establish an export 
loss reserve of up to one percent of the 
previous year’s export exchange 
settlement to be used exclusively for 
compensating export losses. Companies 
treat the export loss reserv'e as a 
business expense and deduct it from 
taxable income in one year, then settle 
the account and carry the reserve funds 
forward as taxable income for the next 
year. FEMCO maintained an export loss 
reserve during the review period. 

Because this program is contingent 
upon cxport^ales. wc preliminarily 
determine that it confers a benefit which 
constitutes an export subsidy. To 
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calculate the benefits, we treated tax 
savings from the export loss reserve as a 
one-ycar interest-free loan. We 
compared the interest-free rate with the 
maximum lending rate set by the Central 
Bank. Dividing the benefit by the value 
of F'RMCO's total 19S4 exports, we 
found the estimated net subsidy to be 
0.01 percent ad valorem. 

II. Programs Preliminarily Determined 
Not To Confer Subsidie.s 

We preliminarily determine the 
following programs do not confer 
subsidies on the manufacturers, 
producers or exporters of oil country 
tabular goods in Taiwan: 

A. Business Tax Exemptions for Export 
Sales 

The authorities on Taiwan levy a 
business tax on selling goods, rendering 
services or other profit seking activities 
within the territory of Taiwan. Article 29 
of the SEI exempts export sales, which 
include sales to trading companies and 
to manufacturers for further processing 
before export from the business tax. 

The response indicates that the amount 
of the exemption equals the amount of 
business lax due on each sale destined 
for export. Under the Act. the non- 
excessive rebate or exemption of 
indirect taxes levied at the final stage is 
not considered a subsidy. This 
exemption of indirect business taxes can 
be characterized as a remission of 
indirect taxes. Because the amount of 
the exemption is not greater than the 
amount of business tax due. we 
preliminarily determine that this 
program does not confer countcrvailable 
benefits within the meaning of the 
countervailing duty law. 

B, Stamp Tax Reductions 

The authorities on Taiwan levy a 
stomp tax on sales invoices. Article 33 
of the SEI permits the reduction of the 
stamp tax from 0.4 percent to 0.1 percent 
for all invoices issued by a proftt- 
seeking enterprise for transactions 
exempt from the business tax. The 
response indicates that the stamp tax 
reduction is less than the amount of 
stamp tax due on each sale destined for 
export. Under the Act, the non-excessivc 
rebate or exemption of indirect taxes 
levied at the final stage is not 
considered a subsidy. Since the amount 
of the reduction is not greater than the 
amount of the stamp tax due, we 
preliminarily determine that this 
program does not confer countervailable 
hencflta within the meaning of the 
countervailing duty law. 


C. Preferential Prices for Raw Materials 

W'e initiated an investigation based 
on informatiofi provided by the 
petitioner in Wclded-Carbon Steel API 
Line Pipe from Taiwan (50 FR 32250), 
that the Taiwan authorities direct China 
Steel Corporation (China Steel) to 
provide coil at preferential prices to 
exporters. Under item (d) of 
thelllustrative List of Export Subsidies 
annexed to the Agreement on 
Interpretation and Application of 
Articles VI, XVI and XXIII of (he 
General Agreement on Tariffs and 
Trade, a price preference for inputs used 
in the prc^uction of export goods 
constitutes a subsidy only if the 
preference lowers the price below 
world-market levels (Sec. *Tinal 
Negative Countervailing Duty 
Determination: Certain Steel Wire Nalls 
from the Republic of Korea,” 47 FR 
39549). 

in its response. China Steel, a state- 
owned corporation and a supplier of 
pipe and tube inputs, slated that it does 
have a two-ticrcd pricing policy. The 
Brst-tier price is applicable to domestic 
producers who manufacture goods for 
the Taiwan market. It is bated on the 
landed, duty-paid price of imported hot- 
rolled coil. The second-tlcr price is 
offered to manufacturers who purchase 
coil to produce export products and is 
based on the landed, duty-free price of 
hot-rolled coiL The response indicates 
(hat both the first- and second-tier 
prices are set at or above world-niarkct 
prices. Therefore, we preliminarily 
determine that this program does not 
confer benefits which constitute 
subsidies on exports of the 8ub{ect 
merchandise. 

D. Preferential income Tax Ceiling’-2S 
Percent 

Petitioners allege that manufacturers, 
producers or exporters of oil country 
tubular goods in Taiwan benefit from a 
preferential income tax ceiling. Article 
15 of the SEI permits productive 
enterprises and big trading companies to 
pay no more than 25 percent in 
corporate income taxes on income 
exceeding NTSSOaooO rather than the 35 
percent required by Taiwan's graduated 
corporate income tax law. 

The responses indicate that Article 15 
benefits are available to all productive 
enterprises, defined in the SEI as stock 
companies engaged in manufacturing, 
handcraft, mining, agriculture, forestry, 
fishery, animal husbandry, 
transportation, warehousing, public 
utilities, public facility construction and 
development, public housing 
construction, technical services, hotels 
and heavy machinery construction. 


In prior cases, we found this program 
to be a subsidy based upon insufficient 
evidence that the program is non¬ 
specific. However, the evidence in this 
case indicates that these benefits are 
not limited to an industry or enterprise 
or group of industries or enterprises. 
Therefore, we preliminarily determine 
that this program does not confer 
countervailable benefiits within the 
meaning of the countervailing duty law. 

IIL Programs Preliminarily Determined 
Not To Be Uaed 

We preliminarily determine that the 
following programs are not used by the 
manufacturers, producers, or exporters 
of oil country tubular goods in Taiwan: 

A. Preferential income Tax Ceiling--22 
Percent 

Article 15 of the SEI also permits 
enterprises engaged in the l^sic metal 
production industry, heavy machinery 
industry, petrochemical industry or 
other important proiluctlve enterprises 
which conform with the needs for 
development of economic and national 
defense industries and are capital- 
intensive and/or technolgy-intensive in 
nature to use a marginal tax rate of no 
more than 22 percent. The response 
stated that Femco did not use the 22 
percent tax ceiling. Therefore, we 
preliminarily determine this program not 
to be used. 

B. Accelerated Depreciation and Tax 
Holiday 

Article 6 of the SEI permits newly- 
established productive enterprises to 
select one of the following benetils: (1) 

A tax holiday of up to five years 
providing the company depreciates its 
assets according to Taiwan's Service 
Life of Fixed Assets; or (2) accelerated 
depreciation on the service life of 
machinery, equipment and buildings, 
construction facilities, and 
communication and transportation 
facilities. In addlMon, Article 6 permits 
expanding enterprises to select (1) a tax- 
holiday of up to four years on the 
income derived ^rom increased capacity, 
if it depredates its assets according to 
Taiwan's Service Life of Fixed Assets, 
or (2) a rapid depreciation of the newly 
purchased equ;piiient beginning in the 
year in which machines begin 
operation. 

The responsi* * s\ed that Femco did 
not daim acceU ited depreciation or 
take a tax holidr.y during the period of 
review. Therefore, we preliminarily 
determine this pTf»gram not to be used. 
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C. Tax Credit for Investment in 
Production Equipment 

Under Article 10 of the SEI. productive 
enterprises may deduct from income tax 
payable an amount of up to 15 percent 
of the value of capital equipment 
purchased during the year. In the event 
that the amount of the tax credit 
exceeds the value of income tax 
payable, the balance may be carried 
forward for up to four subsequent years. 

The response stated that FEMCO did 
no! claim this credit on the tax return 
filed during the review period, 
llicrefore. we preliminarily determine 
this program not to be used. 

D. Duty Exemptions and Deferral on 
Imported Equipment 

Article 21 of the SEI allows productive 
enterprises to pay import duties in a 
series of installments beginning one 
year from the date of importation on 
selected machinery and equipment that 
is not manufactured domestically. In 
addition, qualified enterprises may be 
exempt from paying import duties on 
selected machinery and equipment 
which is used for the establishment or 
expansion of an approved project or for 
research and development. 

The response stated that FEMCO did 
not receive duty exemptions or 
deferrals. Therefore, we preliminarily 
determine this program not to be used 

E. Preferential Long-Term Loans 

Article 84 of the SEI permits the 
Executive Yuan to establish and 
administer a special development fund 
to promote investments of interest to 
national economic development. The 
response staled that FEMCO did not use 
Article 84 financing in relation to the 
products under investigation. Therefore, 
we preliminarily determine this program 
not to be used. 

Preliminary Negative Dctcmiinatlon of 
Critical Circumsiances 

Petitioners alleged that imports of oil 
country tubular goods from Taiwan 
present *'Critlcal circumstances.'* Under 
section 703(e)(1) of the Act, critical 
circumstances exist when the 
Department has a reasonable basis to 
believe or suspect that (1) the alleged 
subsidy is inconsistent with the 
Agreement on Interpretation and 
Application of Articles VI. XVI. and 
XXIII of the General Agreement of 
Tariffs and Trade ("the Subsidies 
Code"), and (2) there have been massive 
imports of the class or kind of 
merchandise which is the subject of the 
investigation over a relatively short 
period. 


Based upon our analysis, the export 
subsidies bestowed upon oil country 
tubular goods in Taiwan are de minimis. 

Accordingly, w'e preliminarily 
determine that this subsidy is not 
inconsistent with the Subsidies Code. 

Since we have determined the the 
subsidies are not inconsistent with Code 
commitments, we need not determine 
whether there have been massive 
imports. Accordingly, we preliminarily 
determine that "critical circumstances" 
do not exist with respect to oil country 
tubular goods from Taiwan. 

Verification 

In accordance with 776(a) of the Act. 
we conducted a verification of the 
information provided in the 
questionnaire response. Our final 
determination will be based on verified 
information. 

rrCNotificatioo 

In accordance with section 70S(d) of 
the Act. we will notify the ITC of our 
determination. In addition, we are 
making available to the ITC all non- 
privileged and non-confidential 
information relating to this 
investigation. We will allow the ITC 
access to all privileged and confidential 
information in our files, provided ITC 
conilrms that it will not disclose such 
information, either publicly or under an 
administrative protective order, without 
the written consent of the Deputy 
Assistant Secretary for Import 
Administration. 

If our final determination is 
affirmative, the ffC will determine 
whether these imports materially injure, 
or threaten material injury to. a U.S. 
industry within 45 days after publication 
of our notice In the Federal Register. 

Public Comment 

In accordance with $ 355.35 of our 
regulations, we will hold a public 
hearing, if requested, to afford interested 
parties an opportunity to comment on 
this preliminary determination at 1000 
a.m. on (anuary 9.1986 at the U.S. 
Department of Commerce. Room 1412, 
14lh Street and Constitution Avenue 
NW., Washington. DC 20230. Individuals 
who wish to participate in the heoring 
must submit a request to the Deputy 
Assistant Secretaiy for Import 
Administration. Room B-099, at the 
above address within 10 days of the 
publication of this notice. 

Requests for a hearing should contain; 
(1) The party's name, address, and 
telephone number; (2) the number of 
participants; (3) the reason for attending; 
and (4) a list of the issues to be 
discussed. In addition, at least 10 copies 
of the pre-hearing briefs must be 


submitted to the Deputy Assistant 
Secretaiy- by )anuary 2,1985. Oral 
presentations will be limited to issues 
raised in the briefs. 

In accordance with 19 CFR 335.33(d) 
and 19 CFR 355.34. written \iews will be 
considered if received not less than 30 
days before the Final determination or. if 
a hearing is held, within 10 days after 
the hearing transcript is available. 

This notice is published pursuant to 
section 703(0 of the Act (19 U.S.C 
1671 b{0). 

Gilbert B. Kaplan. 

Acting Deputy Assistant Secretary for Impart 
Administration. 

November 29.1985. 

|FR Doc. 85-29038 Filed 12-5-65; 645 am] 
BtLLmO COOC 


Patent and Trademark Office 

Policy and Plans Regarding Exchange 
Agreements; Competitive Procurement 
Contracts; Electronic Patent Data 
Disseminations Guidelines 

Background 

Under the authority of section 6(a) of 
title 35, United States Code, the Patent 
and Trademark Office (PTO) entered 
into exchange agreements with non- 
Federal entities to further the use of 
patent and trademark information and 
to facilitate the availability of that 
information. Some of these agreements 
will be converted to procurement 
contracts through competitive 
solicitations or assistance instruments, 
as appropriate. Toward this objective, 
the PTO establishes the following 
guidelines that shall apply to these 
conversions and to any subsequent 
business arrangements of a similar 
barter or exchange nature with private 
firms involving ADP resources. An 
inventory and description of the 
exchange agreements is also provided. 
Exchange agreements that will not be 
converted are identified and the reason 
for their exclusion explained. 

Guidelines 

From time to time the PTO needs 
goods and services to accomplish its 
goals for which it may offer other goods 
and services of comparable value as 
consideration rather than money. Such 
agreements may be considered for a 
particular goal that might otherwise not 
be reached, in gaining access to 
published information and/or electronic 
data and/or in fostering the 
dissemination of intellectual properly 
information. In return for goods and 
services It needs, the PTO may offer any 
or all of the following as full or partial 
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compensation to the provider. (1) Copies 
of pro documents. (2) electronic data 
developed by the PTO from patents, 
trademark applications, trademark 
registrations, and other data sources, (3) 
Govemment'fumished equipment, and 
(4) other data and information resulting 
from special projects that may be 
unciurtaketi. The use of consi^ration 
other than money will be in accord with 
the ob{ectives of the Exchange 
Agreement provisions of Pub. L 87-247. 

Regardless of the barter or exchange 
nature and/or provisions of such 
arnuigements, they will be developed as 
prtKurement contracts conforming to 
applicable procurement statutes and 
Federal Acquisition Regulations or 
assistance instruments as described in 
Pub. L 95-224. Services which involve 
the delivery of ADP services will 
additionally conform to the Federal 
Information Resource Management 
Regulations. Agreements which have as 
their primary purpose the delivery of 
servicei to the public will be processed 
as assistance instruments under the 
provisions of the Grant and Cooperative 
Agreements Act of 1977, Pub. L 95-224. 

In seeking competitive procurements 
to replace exchange amements. 
whenever possible, solicitation 
documents will (1) describe PTO needs 
in functional terms, (2) set forth the 
method that will be used in evaluating 
proposals, and (3) indicate the factors 
that will be considered and their relative 
weight or importance. Factors and 
weights will be based on the needs of 
the PTO and the interests of the public. 
When solicitation documents are ready 
for release, announcements will be 
published In the Commerce Business 
Daily (CBD) to Inform prospective 
offerors of the date of the release. The 
PTO will competitively acquire the 
services of an independent audit or 
accounting firm to assign a fair market 
value to non-monetury consideration 
received or provided to assist In 
ciMluatlng offers. 

Contracts and assistance instruments 
will be awarded for one year with 
options for additional years, if required. 
The number of option years will be 
sufTident to provide an incentive for 
compelitiors to investment in an 
offering, but nut for such a long period 
that future competition would 1^ 
unreasonably limited. 

F.xclusive licenses will not be issued 
to any foreign owned firm or to any 
subsidiary or afTiliate of a foreign 
owned firm. When feasible, competitive 
procurements will he structured to favor 
non*exclu8lve licenses. In any case, an 
exclusive license shall not impair the 
ability of the public to obtain data in a 
form historically provided by the Pl’O or 


in some equivalent form not subject to 
license restrictions. Licensees will not 
be entitled to obtain patent or 
trademark information not accessible by 
the public. 

Exchange Agreements To Be Converted 
by Competitive Procurement 

Exchange agreements now in effect 
that are to be converted through 
competitive solicitations are listed 
below. The tentative date for issuance 
of the solicitation document is shown for 
each. 

Exchange of Trademark Data and 
Information With Thomson and 
Thomson 

Under an agreement with Thomson 
and Thomson (T5T). of 1 Monarch 
Drive, North Quincy. MA 02171, 
digitized images of the Tigurative 
elements of active trademark 
registrations in effect in 1983 and to be 
registered during the subsequent 10 year 
period were or are to be provided to the 
PTO. The same figurative elements were 
or are to be coded for retrieval using a 
coding system and manual developed 
jointly by T4T and the PTO. The textual 
information contained in trademark 
applications and other trademark 
documents for the period from 1984 to 
1992 were or are to be provided. All data 
furnished or to be furnished by T&T 
were or are to be provided on magnetic 
tape in an agreed upon format and 
standard In return for this electronic 
data, the PTO furnished or will furnish 
paper copies of registration, application, 
and other Office documents, copies of 
Trademark Official Gazettes (OG). 
certain microflim equipment, reports 
from certain special studies and 
analyses and electronic data 
representing updates to the text data 
base of active trademark registrations 
for the period corresponding to the term 
of the agreement, from 1984 to 1992. 

It is contemplated that the provisions 
of this exchange agreement will be 
ended and the subslacce of it will be 
converted by one or more competitive 
procurements for different types of data. 
The solicitations are planned to issue in 
February or March. 1986. 

Exchange of Patent Data and 
InfomTation With Derwent 

Under an agreement with Derwent, 
Inc., of 084 Elm Street Suite 500. 

McLean. VA 22101. paper copies of 
copyrighted English Abstracts of 
DerwenFs coverage of world patents 
and electronic data corresponding to the 
bibliographic data and alerting abstracts 
of certain Derwent files (CPI, WPl. and 
Fi^I) are provided to the PTO. In 
addition, a royalty credit of 300 hours 


connect time to Derwent data available 
on-line from timC'Sharing services is 
provided. The PTO furnishes Derwent 
paper or micronim copies of foreign 
patents it receives from other patent 
offlcies. for pick>up at those offices, OG 
copies, and the following electronic U.S. 
patent data: patent bibliographic data 
with all claims, the Patent Master 
Classification File and the Patent 
Assignment Transaction Data File 
(backfile and updates). 

This agreement, will be ended and the 
substance of it together with some 
additional data, data uses, and services 
will be converted by competitive 
procurement. The solicitation is planned 
to issue in March or April. 1986. 

Exchange of ServiCrOS and Patent Data 
With Mead Data Central 

Mead Data Central, of P.0, Box 933, 
Dayton, OH 54401. provides services 
related to the use of its on-line data 
systems (LEXPAT. LEXIS, NEXIS) in the 
amount of service credits of $77,000 
annually to the PTO. In return, the PTO 
has or is furnishing to Mead Dota 
Central, the following electronic data: 
the Patent Full Text File (backfile and 
updates), the Patent Assignment 
Transportation Data File, the Manual of 
Classification File, and the file of the 
Index to U.S. Patent Classification and 
paper copies of Certificates of 
Correction and Notices of Litigation, 

. This agreement will be converted by 
competitive replacement or. 
alternatively, will be terminated. If a 
competitive acquisition is to he 
undertaken, the solicitation is planned 
to issue approximately in March, 1988; if 
it is to be terminated, it is planned to be 
terminated by October, 19W. 

Exchange of Patent Data and 
Information with Research Publications, 
Inc. 

Under an exchange agreement with 
Reseach Publications, Inc., of 12 Lunar 
Drive. Woodbridge, CT 06525, the PTO 
receives COM-generated 16mm 
microfilm of its classification data files 
in two sequences. The magnetic tope 
files are provided to Research 
Publications every six months In the 
record format in which it is normally 
produced through the FFO maintenance 
program. 

The PTO plans to terminate this 
exchange agreement in September, 1988, 

Exceptions to Conversion by 
Competitive Acquisitions 

Exchange agreements that are to be 
replaced by other than competitive 
procurements are listed below. The 
reason for the exception is given. 
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Exchange With Compu-Mark S.A. 
Related To Trademark BackHie OnU 

Under the exchange agreement with 
N V. COMPU MARK S.A. (CM) of P.O. 
Box 61. B2510 Mortsel. Belgium, CM 
provided or will provide the PTO with 
electronic data on magnetic tape 
consistif^ of the text data In all 
tradmark registrations active in 1983 
and registered before 1980 and of the 
character data contained lathe 
assignment index cards as of 1984. The 
PTO provided or is providing CM with 
paper copies of the active registrations 
found in its bound volumes, assignment 
index curds, and other PTO documents 
and electronic copies of the text data 
corresponding to new registrations and 
applications po5t-1979 and other 
trademark case data for the period from 
1983 to 1992. 

The PTO intends to procure data 
obtained from CM on a sole source 
basis, as previously advertised in the 
CBD on December 15.1984. To the 
knowledge of the PTO. CM is the only 
source of this collection of data that 
meets the specificationB of the PTO. The 
negotiated price is expected to be less 
than the cost of its replacement by 
other, competitive means. Estimates of 
the replacement cost obtained from 
other independent firms will be used to 
validate the final price, contract terms 
and conditions. The sole source award 
is planned to be completed by January . 
1986. 

Exchange of Service and Patent Data 
With Pergamon Infofine 

Pofgamon Infoline (Pergamon) of 1340 
Old Chain Bridge Road, McLean. VA 
22101, provided or is providing the PTO 
with the following: electronic data 
corresponding to the bibliographic data, 
including abstracts, of approximately 
130,000 U.S. patents issued between 
1970 and 1974 for %vhich no other 
electronic data are available in the PTO. 
services consisting of royalty credits in 
an amount of $10,000 annually applied 
to the use of Pergamon's on-line data 
base, and training of 300 patent 
examiners in the use of the infoline 
system. TTic PTO furnishes Pergamon 
the following electronic data: the full 
text of the patent text backfUe from 1975 
to 1983. annual issuances of patent 
assignment transaction data, annual 
updates of patent bibliographic data 
with exemplary claims, annual 
issuances of the Potent Master 
Classification File: the annual issuance 
of the Attorney Rosier File, periodic 
issuances of the Special Index Term File 
384-200. and peric^c issuances of the 
Special index Term file 384-900. 


The Fro plant to terminate this 
exchange agreement in September. 1988. 

Administration 

The PTO Administrator for 
Automation has been assigned 
responsibility for administering all 
exchange agreements, their replacement, 
or their termination. Any requests for 
additional information about the 
agreements now in effect should be 
addressed to:). Howard Bryant, 
Administrator for Automation, 
Department of Commerce. U.S. Patent 
and Trademark Office, Washington. DC 
20231. 

Information on the competitive 
solicitations should be addressed to: 
Office of Procurement Patent and 
Trademark Office, Box 6. Wahington, 

DC 20231. 

At this time the FIX) is seeking 
expressions of interest. Interested 
parties should write to the procurement 
office identified above citing the 
exchange agreementfs) for which 
subsequent receipt of a competitive 
solicitation is requested. Ea^ 
competitive solication will be separately 
summarized in the CBD prior to 
issuance. 

Dated; December 2.1985. 

Donald J. Quigg. 

Assistant Secretary and CommissionerCff 
Patents and Trademarks, 

(FR Doc. 85-28975 Filed 12^5-85: 8:45 am] 
miLma cooc 


COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Adjusting an Import Limit for Certain 
Man-Made Rbar Apparel Products 
From the Republic of Korea 

Docomber 2,1985. 

The Chairman of the Committee for 
the Implementafion of Textile 
Agreements (GITA), under the authority 
contained in E.0.11851 of March 3.1972. 
as amended, has Issued the directive 
pubhahed below to the Commissioner of 
Ctisloms to be effective on December B. 
1985. For further information oontaci 
Eve Anderson. International Trade 
Specialist. Office of Textiles and 
Apparel U.S. Department of Commerce, 
(2021 377-4212. 

Background 

A CITA directive dated December 21. 
1984 (48 re S0237) established limits for 
certain specified categories of cotton, 
wool and roan-made fiber textile 
products, inciuding Category 645/646 
(man-made fiber sweaters), produced or 
manufactured in Korea and exported 


during the agreement year which began 
on January 1.1985. At the request of the 
Government of the Republic of Korea, 
special carryforward in the amount of 
45,216 dozen is being applied to the 
restraint limit for Category 645/548, 
increasing it from 3.332.224 dozen to 
3.377,440 dozen for 1985. The 1988 limit 
for Category 645/648 w'lll be adjusted to 
account for the carryforward used in the 
current year. 

In addition, as a result of a data 
investigation which revealed statistical 
errors in import charges made to the 
limit for Category 845/846.14.784 dozen 
are being deducted from those charges. 

A description of the textile categories 
in terms of T.S.U.S.A, numbers was 
published in the Federal Re^ster on 
December 13.1982 (47 FR 55709), as 
amended on April 7,1983 (48 FR 15175). 
May 3.1983 (48 FR 19924), December 14. 
1983 (48 FR 55007). December 30.1983 
(48 FR 57584). April 4.1984 (49 FR 
13397). June 28.1984 (49 FR 26622). July 
10.1984 (49 FR 28754). November 9.1984 
(49 FR 44782). and in Statistical 
Headnote 5. Schedule 3 of the Tariff 
Schedules of the United States 
Annotated (1985). 

Waltur C. Ijmihan, 

Chairman, Committee for the Implementation 
of Textiles Agreements, 

December 2,1985. 

Commissioner of Customs. 

Department of the Trettsury, 

Washington. DC 20229 

Dear Mr. Commissioner This directive 
furtbirr amends, but docs not cancel the 
directive of December 21.1984 from the 
Chairman of the Committee for the 
Implementation of Textile Agreements, 
concerning Imports Into the United States of 
certain cotton, wool and man made fiber 
textile products, produced or manufactured In 
Korea and exported during 1985.* 

Fifective on December 6.1985. paragraph 1 
of the directive of December 21.1984 is 
hereb)' further amended to Include an 
adjusted restrain! limit for Categray 645/646 
of 3,377.440 dozen.* 

You are further directed, effective on 
Deceml>er 6,1985, to deduct 14,784 dozen 
from the Imports charged to the restraint hail 
established for Categar>' 645/640 in the 
directive of December 21.1984, as omimded 

The Committee for the Implementation of 
Textile Agreements hut determined that this 
action falls within the foreign affairs 


* Ths atreemeof provuica inpart that |t) 
Specifii: limits may be •xce>eded during th« 
•grp«nimt year by designated pircsmoars. fri 
specific Unats may ha adbistod for carry or and 
carryforward: and |S) admintstrstive imangefpetiii 
or odfttJiUBtnls may be made to irsolwe minor 
problems arising in the irnplrmoniation of (he 
•grriToml. 

• The rewtralnt Ifitrit has not hem adjuf trd to 
rrfVect any imports rxportod uflrr Decatabrt 51. 
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exM*pUofi to the rutcmakinig provltiiont of 5 

U5.C553(«K1>. 

Sinurrrly, 

Walter C l^nahan* 

Chiurwan, CominHti*o for the Implementation 
of Textile Agnrements, 

|FR Doc 8S-28939 Hh'd 12-5-S5; «:45 ttm| 

■lUJMa COOC SS10-DR-M 


COMMITTEE FOR THE PURCHASE 
FROM THE BLIND AND OTHER 
SEVERELY HANDICAPPED 

Procurerntnl List 1986; Addition 

agency: Committee for Purchase from 
the Blind and Other Severely 
llandicappecL 

ACnofl: Addition to Procurement List. 


suMiAAPiv: This action adds to 
Procurement Ust 1986 commodities to be 
provided by workshops for the blind 
and other severely handicapped. 

EFFECnvi DAT«: December 6. 1985. 

ADonESt: Committee for Purtdmse from 
the Blind and Other Severely 
Hiindicapped, Crystal Square S» Suite 
1107* 1755 Jefferson Davis Highway, 
Arlington, Virginia 22202-3509. 

FOR FURTHCn INFORMATION CONTACT: 
CW. Fletcher, (703) 557-1145. 

SUPPLEMENTARY INFORMATION: On 
September 13.1985, the Committee for 
Purchase from the Blind and Other 
Severely Handicapped published a 
notice (50 F*R 37396) of proposed 
additions to Procurement List 1986, 
October 15,1985 (50 PR 41809). 

Additions 

After consideration of the relevant 
matter presented, the Committee has 
determined that the commodities listed 
below are suitable for procurement by 
the Federal Government under 41 U.S.C. 
46-480,85 Stal. 77 and 41 CFR 52-^5. 

I certify that the following actions will 
not have a significant impact on a 
substantial number of small entities. The 
major factors considered were: 

a. The actions will not result in any 
additional reporting, recordkeeping or 
other compliance requirements. 

b. The actions will not have a serious 
rconomic impact on any contractors for 
the commodities listed. 

c. The actions will result in 
authorising small entities to provide the 
commodities procured by the 
Government 

Accordingly, the fallowing 
commodities are hereby added to 
Procuremcnl List 1988; 


AeroMil Paint, Lacquer 


M)tO-aV721<a742 
a0tCK00-O7»-27M 
fl01(>-a>>H1~2S62 
8010-00-721-fl743 
8010-00-804-3148 
8ai(M»-721HMrS 
flOI0-00-141-2S60 
8010-00-721-0744 
8010-00-721-0745 
80l04)0-m5-23a0 
8010-00-070-2750 
aOtO^W] 41-2951 
8010-00-584 3149 
aOKVOO-564-3154 
8010-00-721 9463 
8010-00-883-5329 
8010-00-965-2380 
80104)0-965-2382 


81004)0-721-9746 

8in04)0-721-0747 

8010-00-721-9746 

•010-00-721-9753 

8010-01^141-2856 

8010-00-721-9749 

80104)0-721-9750 

8010-00-721-9754 

a 01 O 4 )O-a 35-7215 

801O4)O'965-238l 

•010-00-290-6983 

8010-00-290-6064 

■01O4)CMW2-5362 

0010-00-564-3150 

80104)0-721-9487 

80104)0-721-9751 

80104)0-721-9752 

60104)0-615-2487 


CW. F1alrh4if, 

Executive Director, 

(Fit Doc. 65-29003 Filed 12^5-65; 8:45 urn) 
mtimo coos aaio-Ti-ii 


DEPARTMENT OF DEFENSE 

OfflcE of the Secretary 

Defense Science Board Task Force on 
Software; Change In Date of Advisory 
Committee Meeting 

SUMMARY: The meeting date for the 
Defense Science Board Task F'orce on 
Software scheduled for 0 January 1988 in 
the Pentagon, Arlington, Virginia 
published in the Federal Register (Vol. 
50, No. 222, Monday, 18 November 1985, 
FR Doc. 85-27344) has been changed to 
22 January 1986. Tlie meeting scheduled 
for 11 December 1985 as published in the 
same notice has been cancelled. In all 
other respects the original notice 
remains unchanged. 

Patricia H. Means, 

OSD Federal Register Liaison Office, 
Deportment of ^fense. 

November 29,1985, 

|FTt Doc. 65-28960 Tilrd 12-5-65; S45 am) 
•lUJNQ COOC Ml6-8l-4i 


DEPARTMENT OF EDUCATION 

Intergovenmental Advisory Council on 
Education; Meeting 

summary: This notice sets forth the 
schedule and proposed agenda of a 
meeting of the Planning Subcommittee 
of the Intergovernmental Advisory 
Council on Education. Notice of this 
meeting is required under section 
10(a)(2) of the Federal Advisory 
Committee Act. 

DATE: December 17,1985. 

AOORESS: 2000 L Street. NW., 
Conference Room 577/579, Washington. 
00 20036. 


FOR FURTHER INFORMATION CONTACT: 
Jacqueline E. McGregor, Executive 
Director. Intergovernmental Advisory 
Council on Education. Department of 
Education, 300 7th Street, SW., 
Washington. DC 20202, (202) 472-6464. 
SUPPLEMENTARY INFORMATION: The 
public is being given less than IS days 
notice due to the need to reschedule this 
meeting. The Intergovernmental 
Advisory Council on Education was 
established under section 213 of the 
Department of Education Organization 
Act (20 U.S.C 3423). The Council is 
established to provide assistance and 
make recommendations to the Secretary 
and the President concerning 
intergovernmental policies and relations 
pertaining to education. 

llie meeting of the planning 
subcommittee is open to the public. The 
meeting is scheduled from 11 a.m. to 2 
p.m. on December 17. 

The proposed agenda: 

—Planning national networking 
conference Records are kept of all 
Council proceedings and ere available 
for public inspection at the office of 
the Intergovernmental Advisory 
Council on Education 300 7th Street, 
SW.. Room 513, Washington, DC. 
Signed at Washington. DC on 
Tuesday, December 2,1965. 
jAcqueline E McGregor, 

Executive Director, Intergovernmental 
Advisory Council on Education. 

|F7t Doc. 65-28967 Filed 12-5-65: 6:45 
iilLlNO COOC 40P6-61-M 


ENDANGERED SPECIES COMMITTEE 

Hearing and Other Hearing-Related 
Matters 

AGENCY: Endangered Species 
Committee, Interior. 
action: Notice of Hearing, Prehearing 
Conference, Opportunity to File Motions 
to lnter\'ene, and Deadline for Filing 
Prehearing Motions: Information on 
Issues to be Addressed at the Hearing. 

summary and OATES: The Consolidated 
Crain and Barge Company of St. I<4>ui9, 
Missouri, has filed an application with 
the Secretary of the Interior seeking an 
exemption from section 7 of the 
Endangered Species Act for a barge 
fleeting area on the Ohio River near 
Mound City. Illinois. 

A hearing will be held to develop the 
record from which the Secretary of the 
Interior, Chairman of the Endangered 
Species Committee, will prepare his 
report to the Committee under 10 U.S.C. 
1536(g) (4), IS) and 50 CFR 452 04. 452.a5. 
The hearing will take place in St. Louis, 
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Missouri bcKinning on }anuar>' za 1986 
a! 10:00 A.M.. in the West Court Room. 
Second Floor of the Old Court House. 11 
North 4lh Street, fanuary 29 and 30 have 
also been set aside as additional hearing 
da>'s, should they be necessary. 

A prehearing conference among the 
parties and the Administrative Law 
judge will be held at 10‘.30 A.M.. lanuary 
8.19807||6 in the North Penthouse. 
Department of the Interior, IBlh & C 
Streets. NW., Washington. DC, The 
prehearing conference will deal with the 
maltora cited in 50 CFR 452.05fb). Any 
non-party wishing to become a party to 
this proceeding must file o motion to 
inter\'ene by December 20.1985. Refer to 
SUPf>i£MEKTARY INFORMATION belojV 
concerning the required contents of the 
motion* Under the Endiingered Species 
Committee's regulations, the 
Consolidated Crain and Barge 
Company, the U.S. Army Corps of 
Engineers, and the U.S. Fish and 
Wildlife Service arc automatically 
parties to the proceeding. 

Prehearing motions on matters other 
than intervention must be received by 
the Administrative l-aw Judge by 
Innuury 7,1986. 

ADDRESS: Motions should be filed with 
Administrative I^w Judge Frederick A, 
Miller, Room 1052C. Office of Hearings 
and Appeals. Department of the Interior, 
Federal Building, 600 Federal Place. 
Louisville, Kentucky 40202. One copy of 
all motions and other documents filed 
with the Administrative Law fudge must 
be sent to Ms. Barbara Abate. Room 
6S3L U,Sw Department of the Interior, 
Washington. DC 20240. Any documents 
filed with the .Administrative Law fudge 
must also be served on all parties. The 
parties* addresses are: 

(1) Consolidated Crain and Barge 
Company, c/o Maxine I. Lipeles, Esq.. 

100 N. Broadway, Suite 1800, St. Louis. 
Ntissouri 63102: (2) the U.S. Army Corps 
of Engircera, c/o Stephen E Smith. Fsq.. 
District Counsel, Office of Counsel, U.S. 
Army Engmcer District, Ijouisville. P.O. 
B<jx 59. Louisville, Kentucky 40201-0059; 
and (3) the U.S. Fish and Wildlife 
Service, c/o W. Michael Young, Esq., 
Room 6547. Office of the Solicitor, U.S. 
Department of the Interior. Washington. 
DC 20240. 

FOR FURTHER INFORMATION COHTACT: 
Copies of the exemption application and 
other documents filed with the 
Administrative Law fudge may be 
obtained from Ms. Barbara Abate, (202} 
343-52ia Questions concerning the 
exemption process may be addressed to 
Mr. fun li Goldstein. (202) 343-72SB. 
SUPPLEMENTARY INFORMATION: (1) On 
October 28.19ii5. the Secretar>' of the 
Interior received the Consolidated Grain 


and Barge Company's (Consolidated) 
application for an exemption from the 
requirements of section 7(u)(2) of the 
Endangered Species Act |Ac|). 18 U.S.C. 
1531 eiseq. Tire proposed agency action 
for which the exemption is sought is the 
issuance of a permit under Section 10 of 
the Rivers and Harbors Appropriation 
Act of 1899 by the U.S. Army Corps of 
Engineers for the establishment of a 
barge fleeting area on the Ohio River, 
rigid bank, near Mound City. Pulaski 
County, Illinois. The U.S. Army Corps of 
Engineers denied the permit because the 
U.S. Fish and WildUfe Service found 
that the proposed ogency action would 
jeopardize the continued existence of 
Phthobasis coopenanus (orange-footed 
pearly mussel). 

The Secretary of the Interior has 
determined that certain threshold 
criteria established by the Endangered 
Species Act. 16 U.S.C. 1533(gK3); 50 CFR 
452.03, have been met The next step in 
the exemption process is the holding of 
a hearing to develop the record the 
Secretary of the Interior will use in 
preparing his report to the Endangered 
Species Committee under 16 U.S.C. 
1536(g) (4). (5) and 50 CFR 452iH and 
452.05. 

In order to grant an exemption the 
Endangered Species Committee must 
make positive fmdinga on the following 
criteria: 

(1) There are no reasonable and 
prudent alternatives to the agency 
action; 

(2) The benefits of such action dearly 
outweigh the benefits of other courses of 
action consistent with conserving the 
species or its critical habitat, and such 
action is in the public interest; 

(3) The action is of regional or 
national significance; and 

(4) Neither the Federal agency 
concerned nor the exemption applicant 
made any irreversible or irretrievable 
commitment of resources with respect to 
the agency action that has the effect of 
foredosing the formulation or 
implementation of any reasonable and 
prudent alternative measures that would 
not violate section 7(b)(2) of the 
Endangered Spedes Act. 

For purposes of the hearing and the 
Secretary's report, in which the 
Secretary will make findings concerning 
these criteria. Consolidated has the 
burden of proof. See 16 U.S.C. 1536{q)(5) 
and 50 CFR 4.52.04(a). The following 
question.*! illustrate the kind of spedfic 
information that will be sought for the 
record during the hearing. 

1. One of the alternatives to the 
proposed project considered during 
consultation was having Consolidated 
rent fleeting facilities further away from 
its loading terminal. Is such rental space 


available and how costly is ft? Would 
renting flecttng space elsewhere be so 
costly as to make it uneconomical to 
continue to operate the loading focility? 

2. In its biological assessment the 
Corps of Engineers indicated that the 
left bank of the Ohio River between mile 
964.5 and 967.2 is suitable for a fleetii^g 
orea. If Consolidated were to lease or 
purchase this area for purposes of barge 
fleeting, how would the profitahllity of 
its loading facility be affected? 

3. In the absence of Consolidated's 
facilities, what ere the alternative 
transportation facilities, consistent with 
conserving the species or its critical 
habitat, which are available to 
Comsolidated's suppliers? Do these 
alternative facilities have sufficient 
capadty to handle anticipated volumes? 

4. Where ore the suppliers of the 
commodities that Consolidated 
anticipates shipping located? Would 
Consolidated's customers Incur higher 
transportation costs if they had to use 
alternative facilities to ship their 
commodities? How much would 
alternative transportation cost? 

5. If Consolidated's customers had to 
use alternative shipping facilities, would 
society bear any costs over and above 
higher transportation costs, e.g.. reduced 
pr^uction of commodities or increased 
environmental effects? 

6. What is the nature and volume of 
the commodities that Consolidated 
anticipates shipping from its grain 
elevator and terminal facility at Mound 
City, Illinois? 

7. Consolidated operates a barge 
facility on the left bank of the Ohio 
River between mile 974.66 and mile 
975.31. Di>es Consolidated intend to 
continue operating this facility if its 
exemption application is granted? Are 
both facilities necessary for the loading 
facility at Mound City to be profitable? 

8. In its exemption application 
Consolidated indicated that any further 
modification to its proposal consistent 
with Section 7(a)(2) of the Act would 
threaten the continued viability of its 
loading terminal. What evidence is there 
that modifications to Consolidated's 
proposed project that are consistent 
with conser\'ing the species or its 
critical habitat are so costly, or the 
project 80 marginal, that any such 
mo^flcation would threaten the 
continued operation of the loading 
facility? 

9. In its exemption application 
Consolidated states that its loading 
facility represents a major investment in 
the area and provides direct and 
indirect benefits in terms of 
employment, commerce, and the 
provision of goods and services. 
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Evidence regarding these contentions 
will be an important part of the record. 
For example, what is the nature of the 
regional economy? How much of the 
region's income, output and 
employment is accounted for, both 
directly end indirectly, by 
Consolidated's grain elevator and 
terminal facility? Would the economic 
importance of Consolidated's facility be 
difTeraol in the absence of agricultural 
subsidies? Would there be a significant 
impact on the regional economy if 
Q>nsolidatad were to terminate its grain 
elevator and terminal facility? Is there 
sny evidence that any unemploymient 
that would result if Consolidated closed 
its facility would endure and that the 
unemployed would not be absorbed 
quickly by the regional economy? What 
would be the value of the output that 
would be lost by the nation if 
Consolidated were not granted an 
exemptioa for its barge Hecting project, 
and over what period would t^sc 
losses be sustained? 

10. Would there be any effects on the 
regional economy or the environment if 
Consolidated's fleeting operation were 
relocated to the site betvreen mile 964.5 
and 967.2 identified by the Corps or If 
Consolidated rented fleeting facilities? 

11. In its exemption application 
Consolidated slates that the majority of 
the commodities to be shipped is grain. 
There is evidence that In recent years, 
the strength of the dollar in international 
exchange markets has severely eroded 
the demand for agricultural commodities 
bom the United Stales and, hence, for 
barging services. Is the depressed state 
of this demand likely to continue for the 
foreseeable future? If so, how will this 
affect the demand for Consolidated's 
shipping service? Is the reduced 
international demand for U.S. grain 
likely to result in excess capacity among 
barge fleeting companies and shippers 
that might service Consolidated's 
customers? 

12. Does the proposed barge fleeting 
project and/or Consolidated's 
investment in barges depend on tax 
benefits for its economic feasibility? Are 
sny of the barges intended for the 
proposed fleeting operation owned by 
entities other than Consolidated, and if 
so, what is the nature of Consolidated's 
relationship with these owners? 

13. In response to the public notice 
announcing Consolidated's application 
for a permit, several commenters 
claimed that the proposed profect would 
impair navigational safety due to the 
narrowness of the channel at the 
proposed site. The U.S. Array Corps of 
Engineers suggested that, in general, 
fleeting aids navigation by preventing 
breakawairs and providing known. 


designated areas of barge activity. 
Moreover, in this case, the Corps stated 
that the project would not cause an 
obstruction but would tend to keep local 
traffic close to the right bank and over 
the mussel bed. Additional informatioa 
on the navigational impacts of the 
project is requested. 

14. There is a commercial mussel bed 
located near the proposed site for the 
barge fleeting fadlity. How would this 
commercial mussel fishing be affected 
by the facility? 

15. Some of the key threats to P. 
cooperianus Identified during 
consultation include turbidity and 
siltation, barge grounding, and water 
quality degradation due to barge 
cleaning, release of fuels. lubricants or 
other contaminants, and runoff from 
coal storage piles. How could these 
impacts be mitigated if an exemption is 
grantfsd? 

All parties should be prepared to 
discuss these issues at the prehearing 
conference and to address these issues, 
as appropriate, at the hearing. 

(2) Under the Endangered Species 
Committee's regulations, the exemption 
applicant, the permitting agency (the 
U.S. Army Corps of Engineers in this 
case) and the U.S. Pish and Wildlife 
Service are automatic parties. Any other 
Individual or group wishing to be a porty 
should move to intervene in accordance 
with 50 CFR 452.06. A motion to 
intervene must state the movant's name 
and address, identify its representative, 
if any, set forth the Interest of the 
movant in the proceeding, and show that 
the movant's participation would assist 
in the determination of the issues in 
question. 

Frederidt A. Miller, 

Administrative Low /udjfe. Office of If tarings 
and Appeals, US. Department of the Interior. 
[FR Doc. 85-29031 Filed 12-5-6S. 6 45 sm] 
•lUJMG COOC iSW-MKM 


DEPARTMENT OF ENERGY 

Office of Assistant Secretary for 
International Affairs and Energy 
Emergencies 

International Atomic Energy 
Agreen>ents; European Atomic Energy 
Community; Proposed Subsequent 
Arrsngoment 

Pursuant to section 131 of the Atomic 
Energy Act of 1954, as amended (42 
U.S.C. 2100) notice is hereby given of a 
proposed "subsequent arrangement" 
under the Additional Agreement for 
Cooperation between the Government of 
the United States of America and the 
European Atomic Energy Community 


(ERATOM) concerning Peaceful Uses of 
Atomic Energy, as amended. 

The subsequent arrangement to bo 
carried out under the above-mentioned 
agreement involves approval of the 
following sale: 

Contract Number S-EU-SSS. to 
Kemforsdiungxentrum Karltruhe GmbH. 
Karlsruhe, the Federal Republic of Germany, 
2.5 microgromi of thorium'229. for use ss a 
standard for urine analysis. 

In accordance with section 131 of the 
Atomic Energy Act of 1954, as emended, 
it has been determined that this 
subsequent arrangement will not be 
inimical to the common defense and 
security. 

This subsequent arrangement will 
take effect no sooner than fifteen days 
after the date of publication of this 
notice. 

For the Department of Energy. 

Dated: December 3.1985. 

Gaoega |« Bradley, )r.. 

Acting Assistant Secretary for International 
Affairs and Energy Emergencies, 

|FR Doc. 85-29013 Filed 12-5-85: 8:45 am| 
SltUNO coot S4SS-0tHI 


International Atomic Energy 
Agreements; Spain; Proposed 
Subsequent Arrangement 

Pursuant to section 131 of the Atomic 
Energy Act of 1954. as amended (42 
U.S.C 2100) notice is hearby given of a 
proposed "subsequent arrangement" 
under the Agreement for Cooperation 
between the Government of the United 
States of America and the Government 
of Spain concerning Civil Uses of 
Atomic Energy. 

The subsequent arrangement to be 
carried out under the above mentioned 
agreement bivalves approval for the 
supply of the following material: 

Contract Number WC-SP-4. to the Junta de 
Energia Nuclear. Madrid. Spain, 0.21 
microgramt of philaniuin-Z39 and 0.00037 
micrograms of piuIonium-242, for use as 
standards for the measurement of 
envifoomenliil samples. 

In accordance with section 131 of the 
Atomic Energy Act of 1954, as amended, 
it has been determined that this 
subsequent arrangement will not be 
inimical to the common defense and 
security. 

This subsequent arrangement will 
take effect no sooner than fifteen days 
after the date of publication of this 
notice. 

For the Department of Energy. 
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DAlt*d: Dccumber 3.19B5. 

Cixirge |. Bradley. |r.. 

Acting Assistant Secretary for International 
Affairs and Energy Emergencies, 

|FR Doa 6S'29014 Filed 12-S-8S: 6:45 atn| 

WLUMQ COO€ M&O-CI-M 


Economic Regulatory Administration 

I ERA Docket No. a5-31-N01 

Development Associates, Inc.; 
Application To Import Natural Gas 
From Canada 

agency: Economic Regulatory 
Administration. Energy. 
action: Notice of Application for 
Blanket Authorization to Import Natural 
Gas from Canada for Short-Term and 
Spot Sales. 

SUMMARY: The Economic Regulatory 
Administration (ERA) of the Department 
of Energy* (DOE) gives notice of receipt 
on November 21.1965. of an application 
tiled by Development Associates. Inc. 
(Associates) a wholly-owned subsidiary 
of The Washington Water Power 
Company (Washington Water Power) 
for blanket authorization to import from 
Canada up to 20 Bcf of natural gas over 
a two-year period beginning on the date 
of first delivery. The gas would be 
supplied by various Canadian pipelines 
and producers and sold by Associates 
on behalf of. or for resale to. 

Washington Water Power, specific end- 
users. other natural gas distributors, or 
any other person engaged in the 
business of purchasing or selling natural 
gas. Associates proposes to file 
quarterly reports with the ERA giving 
the specific terms of each import and 
sale. Including the price and volumes. 

The application is filed with the ERA 
pursuant to section 3 of the Natural Gas 
Act and Delegation Order No. 0204-111. 
Protests, motions to inter\*ene or notices 
of intervention, and written comments 
are invited. 

DATE: Protests, motions to intervene or 
notices of intervention, as applicable, 
and written comments are to be filed no 
later than 4:30 p.m. on January 6.1966. 
FOR FURTHER INFORMATION CONTACT: 
Thomas Dukes. Natural Gas Division, 
Economic Regulatory Administration. 
Forrestal Building. Room GA-07e. 

1000 independence Avenue SW., 
Washington. DC 20565 (202)252-9590 
Diane Stubbs. Office of General 
Counsel. Natural Gas and Mineral 
Leasing. U.S. Department of Energy. 
Forrestal Building. Room 6E-042.1000 
Independence Avenue SW., 
Washington. DC 20585 (202) 252-6667. 


SUPPLEMENTARY INFORMATION: 
Associates, a Spokane. Washington, 
corporation, is a wholly-owned 
subsidiary of Washington W'ater Power. 
B combination electric and gas utility 
that distributes natural gas at retail to 
rcstidential. commercial and industrial 
customers in eastern Washington and 
northern Idaho. 

Gn November 21.1965. Associates 
filed an application for blanket 
authorization to import up to 20 Bcf of 
Canadian natural gas over a two-year 
period beginning on the date of first 
delivery. Tlie gas which Associates 
would import may. If economic, be used 
by Washington Water Power for Its 
system supply and sold together with its 
domestic supplies to existing and future 
commercial, residential and industrial 
customers in Washington and Idaho. 
Associates may also sell some of the gas 
on a short-term or spot basis to other 
end-users, natural gas distributors, or 
other persons engaged in the business of 
buying or selling natural gas. 

Associates states that the gas will be 
obtained from individual producers, 
producer groups and associations and 
pipeline companies. The terms and 
conditions of each supply contract will 
be determined as a result of negotiations 
between Associates and the Canadian 
supplier. U.S. end-users are expected to 
include but not be limited to. industries, 
agriculture, hospitals, military bases, 
and institutions of higher learning. 
Associates expects that some end-users 
will use the imported Canadian gas 
instead of converting to an alternate fuel 
or ceasing operations entirely due to the 
higher cost of available domestic fuel 
supplies. 

Associates asserts that the terms of 
each contract will maximize 
responsiveness to market factors and 
will be designed to be price competitive 
over the term. End-users with an ability 
to switch fuel will only use Associates* 
gas if it is competitively priced. 

Similarly, Washington Water Power and 
other distribution companies will not 
purchase gas that is not competitive 
with other sources of supply. Thus, if 
Associates cannot obtain competitively 
priced Canadian gas or adjust the sales 
price to meet the market price, no sales 
will be made and no gas will be 
imported under the requested 
authorization. 

In support of its application. 
Associates states that no new pipeline 
facilities will be required to import the 
gas. It further asserts there would be a 
positive impact on the environment in 
instances where the imported gas is 
used to displace alternate fuels such as 
coal or high sulfur fuel oil. 


Associates proposes to file with the 
Fit A quarterly reports that would 
Include the price for each import sale, 
volumes imported, duration of the sales 
agreement, contract adjustment and 
take provisions (if any) and a 
description of the U.S. market serv*ed 

This application is one of a number 
received by the ERA concerning the 
purchasing of imported gas for spot and 
short-term blanket opportunities. The 
authorization would provide the 
applicant with blanket import approvid 
to negotiate and transact individual 
short-term sales arrangements without 
further regulatory action. This 
application is similar to other blanket 
imports the ERA has recently approved. 

The decision on this application will 
be made consistent with the Secretary 
of Energy's gas import policy guidelines, 
under which the competitiveness of an 
import policy arrangement in the 
markets serv'ed is the primary 
consideration in determining whether it 
is In the public interest (49 FR 6684. 
February 22,1984), The objective of this 
policy, with its strong emphasis on 
competitive arrangements and contract 
flexibility, is to free commercial parties 
from undue government interference in 
determining contract terms and reflects 
the importance of buyer-seller 
negotiation. Parties that may oppose this 
application should comment in their 
responses on the issue of 
competitiveness as set forth in the 
policy guidelines. The applicant has 
asserted that this import arrangement is 
competitive. Parties opposing ^e 
arrangement bear the burden of 
overcoming this assertion. 

Other Information 

In response to this notice, any person 
may file a protest, motion to intervene, 
or notice of intervention, as applicable, 
and written comments. Any person 
wishing to become a party to the 
proceeding and to have written 
comments considered as the basis for 
any decision on the application must, 
however, file a motion to Intervene or 
notice of inter\*ention« as applicable. 

The filing of a protest with respect to 
this application will not serve to make 
the protestant a party to the proceeding, 
although protests and comments 
receiv^ from persons who are not 
parties will be considered in 
determining the appropriate procedural 
action to be taken on the application. 

All protests, motions to inter\'ene. 
notices of intervention, and written 
comments must meet the requirements 
that are specified by the Natural Gas 
Division. Office of Fuels Programs. 
Economic Regulatory Administration. 
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Room GA-078-A. RG-23, Forrestal 
Building. 1000 Independence Avenue 
SW; Washington. DC 20S65, They must 
be filed no later than 4:30 p.m.. |anuary 
aim 

The Administrator intends to develop 
a dcdslonal record on the application 
through responses to the notice by 
parties. Including the parties* written 
comments and replies thereto. 

Additional procedures will be used as 
necessary to achieve a complete 
understanding of the facts and issues. A 
party seeking intervention may request 
that additional procedures be provided, 
such as additional written comments, an 
oral presentation, a conference, or a 
trial'type hearing. Any request to file 
additional written comments should 
explain why they are necessary. Any 
request for an oral presentation should 
identify the substantial question of fact, 
law or policy at issue, show that it is 
material and relevant to a decision on 
the proceeding, and demonstrate why an 
oral presentation is needed. Any request 
for a conference should demonstrate 
why the conference would materially 
advance the proceeding. Any request for 
a trial-type hearing must show that there 
are factiud issues genuinely In dispute 
that are relevant and material to a 
dedaion and that a trial-type hearing is 
necessary for a full and true disclosure 
of the facts. 

If an additional procedure is 
icheduled. the ERA will provide notice 
to all parties. If no party requests 
•dditional procedures, a final opinion 
and order may be issued based on the 
offidal record, including the application 
and responses filed by parties pursuant 
to this notice, in accordlance with 10 
CFR 590.316. 

A copy of Associates* application is 
available for inspection and copying In 
the Natural Gas Division Docket Room. 
GA-076-A. at the above address. The 
docket room Is open between the hours 
of 8;00 a.m. and 4:30 p.m.. Monday 
through Friday, except Federal holidays. 

Issued in Waahington, DC on November 

2a loss. 

Kobert L Davies, 

Acting Director, Office of Fuels Prt^groms, 
Bconamic Regulatory Administration, 

|FR Doc aS-28966 Filed 12-6-85; 8:45 am] 
mujnq cooc asso-oi-M 


IDocket Na ERA-C6E-68-11; OFP Case No. 
50300 - 9299 - 20-221 

Acceptance of Petition for Exemption 
and Availability of Certification by 
Boston Edison Co. 

AOf ncy: Economic Regulatory 
Administration. Energy. 


action: Notice. 

SUMMARY: On October 24.1985, Boston 
Edison Company (BEG), filed a petition 
with the Economic Regulatory 
Administration (ERA) of the Department 
of Energy (DOE) for an order 
permanently exempting a proposed new 
peakload powerplant at its existing 
Walpole substation (Walpole), from the 
provisions of the Powerplant and 
Industrial Fuel Use Act of 1978 (•‘FUA’* 
or **lhe Act**) (42 U.S.C. 8301 et seq.) 
which (1) prohibit the use of petroleum 
and natural gas as a primary energy 
source in new electric powerplants and 
(2) prohibit the construction of a new 
powerplant without the capability to use 
an alternate fuel as a primary energy 
source. The final rule containing the 
criteria and procedures for petitioning 
for exemptions from the prohibitions of 
FUA was published in the Federal 
Register at 48 FR 59872 (December 7, 
1981), 

Bl^ requested a permanent peakJoad 
exemption under 10 CFR 503.41 for a 
simple cycle combustion turbine 
generating facility with a maximum net 
electrical generation of 85 MW. Low 
sulfur No. 2 fuel oil will be the primary 
fuel, utilized at a maximum rate of 950 
MM Btu/hr. The proposed existing 
Walpole substation, located at Walpole 
Station 14a South Street. Walpole. 
Massachusetts. The turbine will be 
capable of using commercial grade 
natural gas when available. 

ERA has determined that the petition 
and certification for the requested 
exemption is complete in accordance 
with the final rules under 10 CFR 501.3 
and 501.63. ERA herby accepts the filing 
of the petition for the permanent 
exemption as adequate for filing. ERA 
retains the right to request additional 
relevant information from BEG at any 
time during these proceedings where 
circumstances or procedural 
requirements may so require. A review 
of the petition is provided in the 
supplementary information section 
below. 

As provided for in sections 701 (c) and 
(d) of FUA and 10 CFR 501.31 and 501.33 
of the final rule, interested persons are 
invited to submit written comments in 
regard to this petition and any 
interested person may submit a ivritten 
request that ERA convene a public 
hearing. 

The public file containing a copy of 
this Notice of Acceptance and 
Availability of Certification and other 
documents and supporting materials on 
this proceeding is available upon 
request from DOE, Freedom of 
Information Reading Room. 1000 
Independence Avenue SW., Room 1B- 


190i Washington. DC 20685, ,V1onday 
through Friday. 9:00 a.m. to 4:00 p.m., 
except Federal holidays. 

ERA will issue a final order granting 
or denying the petition for exemption 
from the prohibitions of the Act within 
six months after the end of the public 
comment period provided for in this 
notice, unless ERA extends such period. 
Notice of any extension, together with a 
statement of reasons for such extension 
will be published in the Federal 
Register. 

DATES: Written comments are due on or 
before Janaury 21.1986. A request for 
public hearing must also be made within 
this 45-day public comment period. 
ADDRESSES; Fifteen copies of written 
comments or a request for a public 
hearing should be submitted to the 
Department of Energy. Economic 
Regulatory Administration, Office of 
Fuels Programs, Case Control Unit, 

Room GA-045,1000 Independence 
Avenue SW.. Washington. DC 20585. 

Docket No. ERA-CAE-86-11 should be 
printed on the outside of the envelope 
and the document contained therein. 

FOR FURTHER INFORMATION CONTACT: 
John Boyd. Coal & Electricity Division, 
Office of Fuels Programs. Economic 
Regulatory Administration. 1000 
Independence Avenue SW., Room 
GA-045. Washington DC 20585. 
Telephone: (202) 252-4523 
Steven E. Ferguson, Esq., Office of 
General Counsel, Department of 
Energy, 1000 Independence Avenue 
SWm Room 6A-113, Washington. DC 
20585. Telephone: (202) 252-6947. 
SUPPLEMENTARY INFORMATION: FUA 
prohibits the use of natural gas or 
petroleum in certain new powerplants 
unless an exemption for such use has 
been granted by ERA. BEC has filed a 
petition for a permanent peakload 
powerplant exemption to use low sulfur 
No. 2 fuel oil as the primary fuel and 
natural gas when available in its 
proposed Walpole facility*8 simple cycle 
combustion tuHiine installation. 

Under the requirements of 10 CFR 
503.4l(a)(2)(ii). if a petitioner proposes 
to use natural gas or to construct a 
powerplant to use natural gas in lieu of 
an alternate fuel as a primary energy 
source, the Administrator of the 
Environmental Protection Agency or the 
director of the appropriate state air 
pollution control agency must certify to 
ERA that the use by the powerplant or 
any available alternative fuel as a 
primary energy source will cause or 
contribute to a concentration, in an air 
quality control region or any area within 
the region, of a pollutant for which any 
natioi^ air quality standard is or would 
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be exceeded. However, since ERA has 
determined that there are presently 
available alternative fuels which mjiy be 
used in the proposed powerplant. no 
such certincation can be made, llie 
cenification requirement is therefore 
waived with respect to the BEG petition. 

BEG submitted a certified statement 
by a duly authoHxed officer to the effect 
that the proposed oil and/or gas-bred 
combustion turbine/generator facility 
wiil be operated solely as a peakload 
powerplant. 

The proposed project is a contentional 
simple-cycle combustion turbine 
installation. Low sulfur No. 2 fuel oil will 
be the primary fuel, utilized at a 
maximum rate of 950 MM Btu/hr. 
Maximum not electrical generation in 
kilowatt hours will not exceed 85.000 
kilowatts multiplied by 1,500 hours or 
127,500.000 kilowatt hours during any 12 
nionth period. 

On February 23,1982. DOE published 
in the Federal Register (47 FR 7676) a 
notice of the amendment to its 
guidelines for compliance with the 
National Environmental Policy Act of 
1900 (NEPA). Pursuant to the amended 
guidelines, the grant or denial of certain 
FTJA permanent exemptions, including 
the permanent exemption for peakload 
powerplants. is among the classes of 
actions that DOE has categorically 
excluded from the requirement to 
prepare an Environmental Impact 
Statement or an Environmental 
Assessment pursuant to NEPA 
(categorical exclusion). 

This classification raises a rebuttable 
presumption that the grant or dental of 
the exemption will not significantly 
effect the quality of the human 
environment. BEG has certified that it 
will secure all applicable permits and 
approvals prior to commencement of 
operation of the new unit under 
exemption. 

D0E*8 Office of Environment, in 
consultation with the Office of General 
Counsel, will review the completed 
environmental checklist submitted by 
BEG pursuant to 10 CFR 503.13, together 
with other relevant information. Unless 
it appears during the proceeding on 
BEG*s petition that the grant or denial of 
the exemption will signficantly affect 
the quality of the human environment, it 
is expected that no additional 
environmental review will be required. 

As provided in 10 CFR S01.3(b)(4|, the 
acceptance of the petition by ERA does 
not constitute a determination that BEG 
is entitled to the exemption requested. 
That determination will be made on the 
basis of the entire record of these 
proceedings, including any comments 
received in response to this document. 


Issued in Washington. DC. on Noveml>er 
22.1985. 

Robert L. Davies, 

Director, Office of Fveh Programs Economic 
Regulatory Administration. 

IKR Doc 85-28965 Filed 12-5-65; 0:45 am| 
atuiNG cooc s4sa-oi-« 


Proposed Remedial Order to CorKord 
Petroleum Corp. and Paul C. Elliot 

aqcncy: Economic Regulatory 
Administration. DOE. 

action: Notice of Proposed Remedial 
Order to Concord Petroleum 
Corporation and Paul C. Elliot. 


summary: Pursuant to 10 CFR 205.192(c). 
the Economic Regulatory Administration 
(ERA) of the Department of Energy 
(DOE) hereby gives Notice of a 
Proposed Remedial Order which was 
issued to Concord Petroleum 
Corporation and Paul C. Elliot at 10810 
Oak Creek. Houston. Texas 77024. This 
Proposed Remedial Order alleges that 
Concord Petroleum Corporation and 
Paul C. Elliot charged prices in excess of 
Concord's actual purchase price in 
violation of 10 CFR 212.186, 210.62(c) 
and 205.202 during the period June 1978 
through December 1980 In the amount of 
$4,697,073.46, 

A copy of the Proposed Remedial 
Order, with confidential information, if 
any, deleted, may be obtained from: U.S. 
Department of Energy. Economic 
Regulatory Administration. ATTN: 
Sandra K. Webb, Director, One Allen 
Center. Suite 610,500 Dallas Street. 
Houston. TX 77002. 

Within fifteen (15) days of publication 
of this Notice any aggrieved person may 
file a Notice of Objection with the Office 
of Hearings and Appeals. U.S. 
Department of Energy, Forrestal 
Building. 1000 Independence Avenue 
SWh Washington, DC 20585, in 
accordance with 10 CFR 205.193. 

Issued in Houston. Texas, on the 3rd day of 
October 1985. 

Sandra K. Webb. 

Director, Houston Office, Economic 
Regulatory Administration. 

|FR Doc 65-29016 Filed 12-S-05; 8:45 am) 
MLLINO cooc 


Proposed Remedial Order to Phoenix 
Petroleum Co. and Steven B. Wyatt 

agency: Economic Regulatory 
Administration. DOE 

action: Notice of Proposed Remedial 
Order to Phoenix Petroleum Company 
and Steven B. Wyatt 


summary: Pursuant to 10 CFR 205.192(c). 
the Economic Regulatory Administration 
(ERA) of the Department of Energy 
(DOE) hereby gives Notice of a 
Proposed Remedial Order which was 
issued to Phoenix Petroleum Compan> 
and Steven B. Wyatt (collectively 
referred to as Phoenix), 3315 Marquart. 
Suite 200, Houston, Texas 77027. This 
Proposed Remedial Order alleges that 
Phoenix charged prices In excess of its 
actual purchase prices In violation of 10 
CFR 212,186, 210.62(c) and 205.202 during 
the period September 1979 through 
January 1981 in the amount of 
$41,557,058.52. In addition, the Proposed 
Remedial Order also alleges that 
Phoenix charged prices in excess of its 
permissible average markup in violation 
of 10 CFR 212.83 during the period 
September 1979 through August 1980 in 
the amount of $12,891,805.51 

A copy of the Proposed Remedial 
Order, with confidential information 
deleted, may be obtained from: U.S. 
Department of Energy. Economic 
Regulatory Administration. ATTN: 
Sandra K. Webb. Director. One Allen 
Center, Suite 610, 500 Dallas Street, 
Houston, Texas 77002. 

Within fifteen (15) days of publication 
of this Notice any aggrieved person may 
file a Notice of Objection with the Office 
of Hearings and Appeals, U.S. 
Department of Energy. Forrestal 
Building, 1000 Independence Avenue 
SW., Washington. DC 20585. in 
accordance with 10 CFR 205.193. 

Issued in Houston. Texas, on the t7th day 
of September 1965. 

Sandra K. Webb. 

Director, Houston Office, Economic 
Regulatory Administration, 

|FR Doc. 85-29017 Filed 12-5-85: 8:45 amj 
BtttHM cooc S4S(M>14I 


Proposed Remedial Order to 
Southwestern Gulf Petroleum Co. and 
J. Buford Langston 

AGENCY: Economic Regulatory 
Administration. DOE. 
action: Notice of Proposed Remedial 
Order to Southwestern Gulf Petroleum 
Company and ). Buford Langston. 

summary: Pursuant to 10 CFR 
{ 205.192(c). the Economic Regulatory 
Administration (ERA) of the Department 
of Energy (DOE) hereby gives Notice of 
a Second Amended Proposed Remedial 
Order which was issued to 
Southwestern Gulf Petroleum Company 
and ). Buford Langston (Southwestern), 
formerly doing business at 13101 
Northwest Freeway. Suite 320, Houston. 
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Texas 77040. This Second Amended 
Proposed Remedial Order alleges that 
SDuthwestam charged prices in excess 
of its actiial purchase price in violation 
of 10 CFR § 212.188.210,82(c) and 
205202 during the period April 1980 
through December 1980 in the amount of 
$10,867,060.15. In addition, the Proposed 
Remedial Order alleges violations in the 
pneing of crude oil of 10 CFR { 212.183 
during the months of April, May, June 
and August of 1980 in the amount of 

ttaiiozaei. 

A copy of the Proposed Remedial 
Order may be obtained from; U.S. 
□♦•partmenl of Energy, Economic 
Regulatory Administration. ATTN: 
Sandni K. Webb, Director. One Allen 
Center. Suite 610.500 Dallas Street. 
Houston, Texas 77002. 

Within fifteen (15) days of publication 
of this Notice, any aggrieved person may 
file a Notice of Objection with the Office 
of Healings and Appeals. U.S. 

Dtfpartment of Energy, Forrestal 
Building, 1000 independence Avenue 
SW., Washington. DC 20585, in 
8^ < ordance w ith 10 CVR } 205.193. 

Issued in Washington. DC on the 21st day 
of November 1985. 

Avrora Landesraan. 

Dirrctar, Offinr of Enforcnnwnt Programs. 

IFR Doc. 85-29018 Filed 12-5-85; 8:45 am) 
mxm cooc 


Federal Energy Regulatory 
Commiaslon 

(Docket No. TC85-17-0011 

Williston Basin interstate Pipeline C04 
Amendment to Tariff Filing 

Dec*»mbBr 3,1905. 

Take notice thiit on November 12, 

1985, Williston Basin Interstate Pipeline 
Company (Williston Busin), 304 East 
Rosser Avenue. Suite 200. Bismarck. 
North Dakota .58501. filed in Docket Na 
TC85-17-001 an amendment to its 
pending tariff filing. Docket No. TC85-- 
17-000. The purpose of the instant 
amendment, according to Williston 
Bdiin, is to establish specific criteria to 
be followed by Williston Basin In order 
to provide a measure of protection for 
all r^xistlng customers in the event that 
rvinstitulion of growth limitations is 
warranted because of a sudden shortage 
of gas supply on Williston Basin's 
•ystem. 

Any person desiring to be heard or to 
tnake any protest with reference to said 
emended tariff filing should on or before 
Detember 10.1985, file with the Federal 
Energy Regulatory Commission. 
WushiQgton. DC 20428. a motion to 
l^lervene or a protest in accordance 


with the requirements of the 
Commission's Rules of Practice and 
Procedue (18 CFR 385.214 or 385 211). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
inter>*ene in accordance with the 
Commission's Rules. 

Kenneth F. Ptumb, 

SeenHary. 

|FR Doc. 85-28943 Filed 12-6-85; 8:45 am| 
siuji«o cooc tnr-eiHi 


(Pro)ect No. 2989-003 et at] 

Hydroelectric Applications (Borough 
of Weatherly et al^ Applications Filed 
With the Commission 

Take notice that the following 
hydroelectric applications have been 
filed with the Federal Energy Regulatory 
Commission and are available for public 
inspection: 

1 a. T>T>e of Application: Preliminary 
Permit. 

b. Project No4 P-2969-003. 

c. Date Filed: August 14.1985. 

d. Applicant: Borough of Weatherly. 

e. Name of Project: Francis E. Walter. 

f. Location: At the U.S. Army Corps of 
Engineers' Francis E. Walter Dam and 
Reservoir on the Lehigh River in Lucerne 
and Carbon Counties, Pennsylvania. 

g- Filed Pursuant to: Federal Power 
Act. 16 U.S.C 791(a)-625(r). 

h. Contact Person: Mr. fames P. 
Palumbo, Utility Engineers. 

Incorporated, 1480 W'yoming Avenue, 
Forty Fort. PA. 18704. 

i. Comment Date: fanuary 21.1986. 

J. Description of Project: The proposed 
run*of-river project would utilize the 
U.S. Army Corps of Engineers* Francis 
E. Walter Dam and Reservoir as 
proposed to be modified and authorized 
by Congress and would consist of: (1) 
New trashracks and the existing Intake 
structure; (2) a new 10>foo(Hfiameter and 
SOO-footdong steel penstock; (3) a new 
powerhouse with turbine-generator units 
with a total installed capacity of 10.310 
kW; (4) a new 67-foot-wide and 250 foot- 
long lailracc; (5) a new 7.5-mile-long 
transmission line; and (6) other 
appurtenances. Applicant estimates an 
average annual generation of 56,700.000 
kWh. 

k. Purpose of Prpject: Project energy 
would be sold to the Pennsylvania 
Power and IJght Company. 


l. This notice also consists of the 
following standard paragraphs: AS. A7, 
A9. B. C. D2. 

m. Proposed Scope of Studies under 
Permit —A preliminary permit, if issued, 
does not authorize construction. The 
term of the proposed preliminary permit 
is 36 months. The work proposed under 
the preliminary permit would include 
economic analysis, preparation of 
preliminary engineering plans, and a 
study of environmental Impacts. Based 
on results of these studies Applicant 
would decide whether to proceed with 
more detailed studies, and the 
preparation of an application fur license 
to construct and operate the project. 
Applicant estimates that the cost of the 
work to be performed under the 
preliminary permit would be $20,000. 

2 a. Type of Application: Minor 
License. 

b. Project Noj 7391-001. 

c. Date Filed: May 17,1985. 

d. Applicant: Power House Systems. 

e. Name of Project: Upper Israel River 
Dam. 

f. Location: Israel River in Coos 
County. New Hampshire. 

g. Filed Pursuant to: Federal Power 
Act 16 U.S.C 791(a)-825(r). 

h. Contact Person: Mr. William Allin. 
Power House Systems, Water Street, 
loincdster, NH 03584. 

L CIommentDate: ]anuury 21,1986. 

j. Description of Project: The proposed 
project would consist of: (1) A 
reconstructed 15-foot-high, 222-foot-long 
concrete capped gabion weir. (2) a 
reservoir with a water surface area of 
3.25 acres, a gross storage capacity of 20 
acre-feet, and a water suKace elevation 
of 914.5 feet m.s.l.; (3) an existing 12- 
foot-deep, 18-foot-wide, and 390-foot- 
long power canal: (4) two new 
powerhouses located, (a) at (he dam 
containing one generating unit with an 
installed capacity of 21 kW. and (b) 390 
feet downstream from the dam 
containing two generating units with an 
installed capacity of 250 kW each for a 
total installed capacity of 521 kW; (5) an 
existing 780-foot-long tailrace: (6) a new 
transmission line. 300 feet long: and (7) 
appurtenant facilities. The Applicant 
estimates that the average annual 
generation would be 1.925,000 kWh. The 
existing dam is owned by the Public 
Service Company of New Hampshire. 

k. Purpose of I^oject; Project power 
would be sold to the Public S^irvice 
Company of New Hampshire. 

l. This notice also consists of the 
following standard paragraphs: A3. A9. 
B, C and Dl. 

3 a. Type of Application; License 
(under 5 MW), 

b. Project No.; 9072-000. 










49990 


Federal Regbrtar / VbL SO, No. 235 / Friday. December 6, 1985 / Notices 


c. Date nied April 1,1985. 

d. Applicant: Norlbwesl Power 
Company. Inc. 

Name of Project; £aal Fork Creek. 

f. Location: On East Fork Creek in 
Nevada County. Californiii within Tnhoe 
NiUkmid Forest. 

g. Filed Pursuant to: Federal Power 
Act, 16 USXl 7»tla)-.825(r}, 

h. Contact Person: Mr. |. Ward 
MacDonald. Northwesl Power 
Comp^iR)', liuu. Four Embercadero 
Center, Suite 1980. San Fraococo. CA 
94111. 

i. Comment Date: lamjary21<, 1986. 

j. Description of Project: The proposed 
project would consist oT: a 6-fooLhigh. 
70-foolTang diversion dam, located 600 
feel downstream of the junction of 
Weaver Creek and East Fork Creek: (2) 
a 48-inch-diameter« 5.6i20-loot-long 
conduit: 13] a 3&-1nch-diBmeter, 5.550- 
foot long penstock: (4) a powerhouse 
containing a single 4.950-kW generating 
unit, operating under a head of 025 feet: 
and fS) 4.2-mile-long. 60-kV transmission 
line, connecting with Pacific Gas and 
Electric Company (PC&E) system via 
Nevada Irrigation Distriefs proposed 
Bowman-Spaulding transmission line. 

No recreational facilities are proposed. 
The estimated 92 mlTIton kWh 
generated annually would be sold to 
PCatF. 

k. This notice also consists of the 
following standard paragraphs; A3. A9. 
fl. C. and Dl. 

4 a. Type of Application: Preliminary 
Pf?nnil. 

li. Prolect No.: 9345-000 

c. Date Filed: July 15.1985, 

d. Applicant: Sumner Hydro. 
Inoorpomted. 

e. Name of Project: Caballo Dam 
Wiittir Power Project. 

f. Location: On Rio Grande River, near 
town of Truth, in Sioira County, New 
Meatco. 

g. Filed Pursuant to: Federal Power 
AcL 16 U.S.C 791ta)-e25(r). 

ii. Contact Person: Ms. Randi McGinn. 
1600 Princeton SE, Albuquerque. NM 
87100. 

:L Camment Dale: jonuary 21.1966. 

L Description of IVojccL The proposed 
project to be located at the existing 
outlet of the Bureau of Redanuition*s 
(BQR) Cabailo Dam would consist oL 
(1) Two 7-ioot-diameUrr. 6(XFlool-long 
penstocks: (2) one S-foot-diametcr, 606- 
foot-long penstock: (3) a pow erhemae 
with a loliiJ installed capacity of 3,714 
kW o|)erating under a bead of 40 feet; 
and (4) a 1.6^mile-long. 15S-kV 
transmission line to connect to an 
existing Plains Electrical Co-operutivc 
Company transniission liue. The 
Applicant estimates the average annual 
energy gcncratim at 15.11 GWh. 


k. This notice also consists of the 
following standard paragraphs: A5. A7« 
y\9. B. C and DZ. 

5 a. Type of Appbeation: Preliminary 
Permit. 

b. Project No.: 9371-000. 

c. Date Filed: August 1;1965. 

d. Applkanl: Browns Valley 
Associates. 

c. Name of Pmjoot: Daguerre Poiot 
Dam Hydroelectric Project. 

f. I.ocallon: At the U.S. Army Corps of 
Engineers' Daguerre Point Dam on Yuba 
River in Yuba County, California. 

g. Filed Pursuant to: Federal Power 
Act. 10 U.S C. 791(a)-825{rJ. 

h. Contact Person: Mr. Louis 
Rosenman, 1350 New York Avenue, 
^^600. Weshington. DC 20005. 

l. Comment Date: january 21,1986. 

j. Description 6f Project: The proposed 
project w ould consist of: (1) a 6-foot- 
diameter, 450-foot-long penstock; (2) a 
powerhouse containing one generating 
unit with a rated capacity of 3,600 kW 
operating under a head of 35 feet: and 
(3) a 12.5d( V. 600-foot-long transmission 
line connecting the project with an 
existing Pacific Gas & Electric Company 
(PCAE) line northeast of the 
powerhouse. 

k. Purpose of Project; The estimated 
average annual generation of 16.3 
million kWh would be sold to PG&E. 

l. This notice also consists of the 
following standard paragraphs: A5. A7. 
AO. B. C and 02. 

6 a. Type of Application: Preliminary 
Permit 

b. ProiBCl Noj 9382-^OOa 

c. Date Filed: August h 1985. 

d. Applicant: St George Hydro 
Associates. 

e. Name of Project Virgin River 
Hydroelectric Project. 

f. Location: On Virgin River, near 
town of St. George, in Washington 
County. Utah. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C. 791(a]-e2S{r1. 

h. Contact Person: Mr. Louis 
Rosenman, St. George Hydro 
Associates. 1350 New York Avenue, 
seoo. Washington. O.C. 20005. 

I. Comment Date: january 27.19B6. 

j. Descriptkin of Pmjocl: The proposed 
project would coosist of: (1) A KKfoot- 
high. 250-fexitdong diversion dam at 
elevation 3,570 feet (Z) a ZOfoot-wide, 
lO-fool-deep. 36,0a0-fDOt-iong canal: {3) a 
6-foot-diameter, lX)QB-fool-lcing 
penstfxdc; {<1 a powerhouse containing 
one generating unit with a rated 
capacity of 2,700 kW operating under a 
head of 750 feet and (5] a 100-foot-long. 
12.5-kV transmission tine to connect to 
an existing Washiiiglon Company Water 
Conservancy IRstrict't transmission 
line. The Applicaol esUmales the 


averoge onnuul energi* generation at 
18.3 CWh. 

k. This notice also consists of the 
follownng standard paragraphs: A5. A7, 
A9. B, C. and D2. 

7 a. T 5 *pe of AppHcation: PrelimtnsT 
Pemwt. 

b. Project No«- 9422-000. 

c. Date Filed: August 30.1965. 

d. Applicant: Adirondack Hydro 
Development Corporation. 

0 . Name of ProJ^t: Ogdensburg 
Project. 

f. l,ocation: On the Oswegatchie River, 
in Ogdensburg. New* York. 

g. Filed Pursuant to: Federal Power 
Act leU.S.C. 791(a>-625(r). 

h. Contact Person: Mr. Malcolm M. 
Preston. Adirondack Hydro 
Development Corporation. Market 
Street. Potsdam Industrial Plaza, 
Potsdam, NY 13B76. 

i. Comment Date: january 21,1988. 

j. Description of Project: The proposed 
project would consist of Dl an existing 
19-foot-high and 350-foot-long concrete 
gravity dam. includirig a sluice gate 
structure and intake structure, with a 
crest elevation of 258 feel mean sea 
level; (2) an existing 290-acre 
impoundment with total storage 
capacity of 1450 acre-feet and surface 
elevation of 258 feet mean sea level: (3) 
a proposed integrated powerhouse ai^ 
intake approximately 60 feet wide, 100 
feet long, and containing two turbine/ 
generators with a rated capacity of 1500 
kW each. Flow will discharge to the 
Oswcgatchie River via a proposed 
tailrace excavated in bedirock; (4) a 
proposed flood control structure of 
reinforced concrete, approximately 64 
feet long. 35 feet wide, and containing 
three flood gates and one ice sluice gate, 
all of fabricated sieeL jS) a proposed 40- 
foot by 60-foot reinforced concrete 
equipracmt and control building: (6) a 
proposed 132 kV underground 
transmission line 130 feet in length: and 
(7) appurtenant facihties. 

The estimated annual energy 
production of the project is 
approximately 14iXX).00D kWh. The 
estimated net hydraulic head is 11.5 feel 
Project power would be sold to Niagara 
Mohawk Power Corporation. The dam ii 
owTKid by the City ol Ogdensburg, New 
York. 

k. Proposed Scope and Cost of Studies 
under Permit: A prebmtoary permit if 
Issued, does not authorize construction. 
The term of tlie proposed preliminary 
permit is 36 months. The work proposed 
under the preliminary permit would 
include economic analysis, preparatjua 
of preliminary engineering plans, and a 
study of environmental impacts. Based 
on results of these studies Applicant 
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would decide whether to proceed with 
more detailed studies, and the 
preparation of an application for license 
to construct and operate the project. 
Applicant eatiamtes that the cost of the 
work to be performed under the 
preliminary permit would be $110,000. 

1. This notice also consists of the 
following standard paragraphs: A5. A7, 
A9, B, C, and D2. 

8 a. of Application: Preliminary 
Permit. 

b. Proh et No.: P-9423-000. 

c. Date nied: September 3,1985. 

d. Applicant: Summit Energy Storage, 
Inc. 

c. Name of Ih'ojcct; Summit Energy 
Storage 

f. Location: On the Hudson Run, in 
Summit and Medina Counties. Ohio. 

g. Filed Pursuant to: Federal Power 
Act, 16 U.S C 791(a)-625|r). 

h. Contact Person: Mr. David C. 

Willett liberty Building. Suite 1000, 424 
Main Street. Buffalo, NY 14202-^592, 

i. Comment Date: |anuary 17,1986, 

j. Description of Project: The proposed 
project would consist of: 1. An existing 
limeslotie mine, known as the Norton 
.Mine, forming a lower reservoir of 
approximately 6000 acre-fect capacity at 
an elevation of 1100 to 1200 feet below 
mean sea level: 2. a proposed upper 
reservoir of maximum elevation 1100 
feel above mean sea level and 300 acres 
in area, impounded by a series of new 
earth or rockflll dams, approximately 
8000 feet in length and approximately 75 
feet (maximum) in height 3. a proposed 
powerhouse to be located in caverns 
excavated below the existing mine 
workings, and containing six 250 MW 
reversible pump turbine/molor 
generators: 4. proposed concrete and 
steel'lined tunnels and shafts, of 
maximum 28-foot diameter, which will 
convey flows between upper and lower 
reservoirs, provide access to subsurface 
instaUatfons. and act as vents: 5. 
proposed switchyard, control building, 
maintenance building, and hoist works, 
all to be located at the surface; 6. a 
proposed 345 kV transmission line 
approximately 3 miles In length: and 7. 
appurtenant facilities. The proposed 
project will operate only as a pumped- 
storage facility, with a storage capacity 
of approximately 15,000 megawatt-hours 
based on an installed 1,500 MW 
capacity operating In 10 hour cycles. The 
net hydraulic head is about 2200 feet. 
Project pow*er would be sold to utilities 
of the Central Area Power Coordination 
Croup. 

k. This notice also consists of the 
following standard paragraphs: A5. A7, 
A9, a C, D2, 

L f^mposod Scope of Studies under 

preliminary permit, if issued. 


docs not authorize construction. The 
term of the proposed preliminary^ permit 
is 36 months. The work proposed under 
the preliminary permit would include 
economic analysis, preparation of 
preliminary engineering plans, and a 
study of environmental impacts. Based 
on results of these studies Applicant 
would decide whether to proceed with 
more detailed studies, and the 
preparation of an application for license 
to construct and operate the project. 
Applicant estimates that the cost of the 
work to be performed under the 
preliminary permit would be $900,000. 

9 a. Ty^ of Application: Preliminary 
Permit. 

b. Project No.: 9466-000. 

c. Date Filed: September 17,1985. 

d. Applicant: Gaiawatt Associates. 

e. Name of Project: Upper Whitewater 
Project. 

f. Location: On the Millers River near 
the Town of Athol, Worchester County, 
Massachusetts. 

g. Filed Pursuant to; Federal Power 
Act 16 U.S.C. 791(a}-825 (r). 

h. Contact Person: Robert E. King, 
Gaiawatt Associates. 170 Barretts Mill 
Rd., Concord. MA 01742. 

I. Comment Dale: January 21,1988. 

j. Description of Project: I'he proposed 
project would consist of: (1) An existing 
210-foot-long. 13'foot high concrete 
gravity dam; (2) a reservior having a 
surface area of 3 acres, a storage 
capacity of 42 acre-feet, and a normal 
water surface elevation of 575 feet msl; 
(3) an existing 350-foot-long power canal 
approximately 5 feet deep and 15 feet 
wide: (4) an existing powerhouse 
containing two generating units, (one of 
which may be located at the dam], 
having a total installed capacity of 375 
kW; (5) an exising 250-foot-long tailracc 
approximately 15 feet wide and 4 feet 
deep: (6) a new 300-foot-Iong, 12-kV 
transmission line; and (7) appurtenant 
facilities. The existing dam and project 
facilities are owned by UTO 
Corporation/Unlon Butterfield Division 
of Litton Industries. The Applicant 
estimates the average annual generation 
would be 2.450.000 kWh. 

k. Purpose of Project: All project 
energy would be sold to the 
Massachusetts Electric Company. 

l. This notice also consists of the 
following standard paragraphs: A5. A7, 
AO. B, C, D2. 

m. Proposed Scope and Cost of 
Studies under Permit: A preliminary 
permit. If issued, does not authorize 
construction. The Applicant seeks 
issuance of a preliminary permit for a 
period of 38 months, during which time 
the Applicant would perform studies to 
determine the feasibiiity of the project. 
Depending upon the outcome of the 


studies, the Applicant would decide 
whether to proceed with an application 
for FERC license. Applicant estimates 
the cost of the studies under permit 
would be $25,000. 

10 a. Type of Application: Preliminary 
Permit. 

b. Project No.; P-9507-000. 

c. Dale Filed: October 1.1985. 

d. Applicant: Long Lake Energy 
Corporation. 

e. Name of Project: Green Island. 

f. Location: On the Hudson River in 
Troy County. New York. 

g. Filed Pursuant to: Federal Power 
Act 10 U.S.C 791(a)-825 (r). 

h. Contact Person: Mr. Paul |. Elston. 
420 Lexington Avenue. Suite 440, New 
York, NY 1017a 

i. Comment Date: January 21,1986. 

|. Description of Project: The 

Applicant proposes to develop the 
presently unutilized capacity at the Troy 
Lock and Dam, owned by the U.S. Army 
Corps of Engineers and licensed to the 
Niagara Mohawk Power Corporation for 
the existing Green Island Project No. 13. 
The proposed project would consist of: 
(1) A proposed gated intake structure to 
control flow to the powerhouse; (2) a 
proposed 250-foot-wide and 220-foot- 
long forebay to be located adjacent to 
the west lock wall: (3) a proposed 
powerhouse to contain three to six 
turbine/generators for an installed 
capacity of 20,000 kW; (4) a proposed 
tailrace; (5) a proposed switchyard; (6) 
new transmission lines; and (7) 
appurtenant facilities. The estimated 
average annual energy produced by the 
project would be 50 million kolowatt- 
hours under an hydraulic head of 13.5 
feet. 

k. Purpose of Project: Project power 
will be sold to the Niagara Mohawk 
Power Corporation. 

l. This notice also consists of the 
following standard paragraphs: A5, A7. 
A9. B. C. D2, 

m. Proposed Scope and Cost of 
Studies under Permit^A preliminary 
pormiL if issued, does not authorize 
construction. The term of the proposed 
preliminary permit is 38 months. The 
work proposed under the preliminary 
permit would include economic analysis, 
preparation of preliminary engineering 
plans, and a study of environmental 
impacts. Based on results of these 
studies Applicant would decide whether 
to proceed with more detailed studies, 
and the preparation of an application for 
license to construct and operate the 
project. Applicant estimates that the 
cost of the work to be performed under 
the preliminary permit would be 
$160,000. 
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11 a. Type of Application: Now 
License [Minor]. 

1). Projocl No.: 3(»-OOL 

c. Date Filed; Febniarj' 19.19B5. 

d. Appliciml; PaciTic Power and 
Company. 

t?. Name of Project: Wallowa Fulls. 

f. l.ocation: On the East Fork Wallowa 
River and Royal Purple Creek in 
Wallowa Comity.Oregon near ihc town 
of Joseph, within the Wallowa Whitman 
National Forests. 

g. Filed Pursuant to: Federal Power 
Act 1611.S.C. 791(a 1-625 Jr). 

h. Contact Person: Mr. l« O. 
Wei»ln|$cl. Vice President 620 S.W. 

Sixth Avenue. Portland. OR 97204. 

Mf. U'e Sberhne. Leighton and 
Kherline. Suite lOL 1010 
Massachusetts Avenue NW\, 
W'aahington. DC 20001 

I fugh Smith. Esquire. Stocl Kivos. 
Boley. Fraser 6 Wyse. 000 S.W. 

Fifth Avenue. Purllund. OR 972(H- 

laoa 

L Cunirmtut Date: February X 19BG. 

j. Description of Project: The 
construcliiin project consists of: |lj A 2' 
fuothigli, 7 loat ]ong concrete diversion 
dam at elevation X838 feet on Royal 
l\irple Creek hav ing a 1-fool* wide 
spillway; ,(2) an &>uid)<liumu4er. 240* 
foot-long woodstuve and pvc pipeline 
discharging Hows into the Wallowa 
Fulls foTffhay* 200 feel upstream of the 
dam; (^un 16-fool-high. 125-fool-lung 
rockfilled lug crib dam at elevation 5.795 
fcol h.iving s24-fool-wide H|ul)wMy 
creating: (4) a24vcre forebay; (5) a 5ii68- 
foot'loag stoeJ penstock vary'ing in 
diameter from lO-indies to 16-indic.>: 16) 
a powerhouse containing a single 
genursting unit with a rated capucity of 
1.100 kW operating under a head of 
1.166 feet producing an average annual 
energy output of 7 million kWh; (7) a 
tailrace discharging project Hows into 
the West Fork Wullow^u River: and (6) s 
20‘fciot-long. 7.2-kV Irunsmis&ion Une 
which connects to Pacific's Wallawa 
Fulls Substation. 

k. Purpose^ of Project: Project power 
will continue to be usi^d to assist Pacific 
Power and Light Company in meeting its 
customer s electric loads. 

l. This notice also consists of the 
following standard poragraphs: A3. A9. 
B. C.D1, 

12 a. Type of Application: Tfan.sfrr of 
License. 

b. l>rojecl No.: P-341(M)0X 

c. Date Filed: October 17* 19B5. 

d. Applicants: Woods Lake 
Associolion and Woods Lake llv'dro Ca 

€^ Name of ProjecL Woods Lake. 

f. Location: On lime Creek, a tribuiujy 
to Frying Pan Creek, in Eagle County. 
Colorado. 


g. Filed Pursuant to: Federal Power 
Act. Part 1. Section H. 

h. Contact Person: 

Mr. Russell St;olt. Jr.. F.O. Box 4257. 
Aspen. Colorado 81611 

Kenneth M Knight. Esq.. Knight and 

i.i!shcr. P.Cw 3201 East 2nd Avenue. 
Suite 300. Dcm'er. Colorado 8020B. 
(303J 321-2020. 

i. Comment Dale: January 13.1966. 

J. Description of P^ject: Woods l«uke 
Assodalion f Licensee) was issued a 
license for the Woods Lake Projtrct on 
February 1.1963. Licensee proposes to 
transfer the license to Woods Luke 
Hydro Co. The project is located in 
S4*cllons 23 nnd 24, Township 7 South. 
Range 83 West, of the Sixth Principal 
Mi.'ridion. The projcict is existing and 
consiels of a conezete di\x*rBion 
structure structure, n lunall reserx oir. a 
pipeline/penstock, a powerhouse 
contnining a 30-k\V turbine-generator 
unit, and a l.B2-niile-long transmission 
line. Project power is utilized by the 
Woods l^kc Area Owners AsfKxriation. 
The project is located within the White 
River NaHonul Forest. 

k This notice also consists of the 
following standard panigrrqdis: D. C and 
f)2. 

13 n. T>pe of Application: Major 
Ltemse. 

b Pmjecn No.: P-4738-002, 

c. Date Filed: October 26.1084. 

d- Applicant: McCrew, McMaster & 
Koch. 

c. Name of Prtjjecl: Gladnr Creek. 

f. Locatiun: On Glacier Creek, 
tributaiy to the Nooksack River. In 
Whatcom County. Washington, and 
affecting U.S- lands within the Ml. Baker 
National Forest. 

g. Filed Ihirsuunt la Federal Power 
Act. T6 D S C. 7yi{«)-a23(r). 

h. Contact Person: Mr. Nell 11. 
Macdonald McCrew. McMaster & Koch. 
P.O. Box 31359. Seattle. WA 98103. 

i. Comment Date: fanuary 31* 1966. 

Description of Project: The proposed 

rufi-of-river project would consist of: (1) 
A lO^fool-ht^ 60-foot-long reinforced- 
concrele dKersion structure: (2) a 
10.350-fool-lung, 4B-inch-diameter steel 
penstock; (3) a powerhouse containing a 
generatiitg unit rated at 5.000-kW 
operated at a head of 530 feet and at a 
flow of 130 cfs; (4) a 100-itX)t-long 
tHiTmce; (5) a 2.7-mile-long. 13.8rkV 
undergrtKuid transmission line; (6) a 
13.8/5i^kV sw'itchyatd; and (7) a 400- 
foot-lor^g access road to the powerhouse 
and 0 1.5a0'Ioot-long access road to the 
di verson structure. 

The appbcatoa was XUod during the 
term of Applicant's preUminary permit. 
AppiicuDt estimates that the ax'erage 
onnual enmj^ generation would be 22 


million kWh and that tlu* 1985 total 
project cost would be $7,500,000. 

k- Purpose of Project: The purpose of 
Ihc prcqix:l is to generate electrical 
power which will l>e placed on the 
power grid. 

1. This notice also oonsisls of the 
following standard paragraphs: A3. A9 
B. C. and Dl. 

14 11 . T ype of Application: Major 
License (over 5 MW)—Foisting 0am. 

b. Project No« 6902-003. 

c. Date Filed: October X 1985. 

d. Applicant: City of New 
Martinsville. 

e. Name of Project: Willow Island 
Lock/Dam. 

f. Location; Ohio River in Pleasant 
Courrty, West Virginia and Washtnglon 
County. Ohio. 

g. Filed Pursuant to: Federal Power 
Act, 10 U.S.C 7«lla3-825(rl. 

h. Contact Person: .Mr. Michael 
Francis, City Attorney, City of New 
Marlmsxitle. Brennan 8 Francis. P.O. 
Drawer 68. New Maiiinsvine. WV 26155. 

i. CcMument Diitfr. fanuary 31.1986. 

j. Description of Project: The proposed 
project would utilize (he head created 
by the existing Corps of Engineers* 
Willow Island Locks and Dam. and 
would consist of; (1) A proposed 980- 
foot-long approach channel with vaiying 
widths from 122 feet to 320 feet; (2) a 
proposed powerhouse containing a 
generating unit with a rated capacity of 
3SNf\V: (3) a proposed 865Toot-4ong exit 
channel with varying widths from 114 
feet to 190 feet* and |4) a proposed 1.6 
mile-long transmission line tying into the 
existing Monungahela Power Company 
System. The Ap^icant estimates an 
average aimual energy production of 161 
GWh. 

k. Purpose of Project' Power would be 
sold to Mnnongahcla Power Company. 

l. This notice also consists of the 
following standard paragraphs: A3. A9, 
B. and C. 

15 a. Type of Application: Exemption. 

b. Project Na* 9169-000. 

c. Date Filed: May X 198X 

d. Applicant: Boston Power Company. 

e. Name of fh-oim:l: Thompson's Mills 

f. Location: At Thompson's Milts 
millrace in Linn County, Oregon. 

g. Filed Pursuant to: Suction 408 of the 
Energy Security Act of 1980 (16 tJ.S.C. 
270$ and 2708 as amended. 

h. Contact Persiin: Mcrt Flunkuig. 
Hydro-Walt Systams. 1150 NLW. 5ih 
Placi!, Canby* OR 97013. 

I. Comment Date; ]anuary 13.198X 

j. Description of Project: The propoKod 
project would consist of converting one 
of the three existing turbines from 
mechanical power to electrical power 
generation. The capacity of the 
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{generator would be 100 kW with an 
average annual generation of 600.000 
kWh- 

Purpose of Exemption —An 
exemption, if issued, gives an Exemptee 
priority of conlrol, development, and 
operation of the projet:t under the terms 
of the exemption from licensing, and 
protects the Exempted from permit or 
license applicants that would seek to 
tdkeor develop project. 

k. I^irpose of Project: Project power 
would be sold. 

l. This notice aUo consists of the 
following standard p^iragraplis: A3. A9. 
B. C, and D3a. 

10 a. Type of Application: Preliminaiy* 
IVrmIt. 

b. Project No: 9377-000. 

a Date Filed: August 1.1965. 

d Applicants: City of Tacoma 
Di'partmeiit of Public Utilities and 
Public Utility District No. 1 of Jefferson 
County. Washington. 

c. .Name of Project: Big Quilcene. 

f. l-ocation: On the Big Quilcene River 
in jefferson County. W^ashington near 
the town of Quilcene partially within the 
Olympic National Forest. 

g. Filed Pursuanis: Federal Power Act, 
16 U.S.C. 791la)-825{r). 

h. Contact Person: Paul |. Nedon, 
Director, City of Tacoma. Department of 
Ihibtic Utilities. P.O. Box 11007, Tacoma. 
Washington 98411. JJC Kint. Manager. 
Public Utility District No. 1 of jefforson 
County. VVushingtoQ. Jefferson County 
Courthouse. r.O. Box 1331, Port 
Townsend Washington 98368. 

i. Comment Dale: January 31. 1966. 

|. Description of Project: The proposed 
project would consist oL (1) A 15<foot- 
high, SO'foot-Iong rock and timber dam 
at elevalicm t«303 feet: (2) an intake 
structure located at the existing danc (3) 
a 23.760«foot-long pipeline; (4-1 a surge 
tank: (3| a 6Toot>diametpr. 2.400-foot* 
long penstock: (6j a powerhouse 
conlninigg a single generating unit wrtth 
a capacity of 10,000 kW and producing 
an estimated average annual energy 
output of 50 million kWh: (7) a iaibaor. 
and (B) a l-S-mile-long transmiasHjn line 
tying into the existing 12*kV aysttm of 
IHidget Sound Power and Ligiil 
Company. 

A preliminary pemut, if issued does 
not authorize construction, llic 
Applicant seeks a 36 month permit to 
study the feasibility of constructing and 
opvThting the project No new access 
road will be needed for the purpose of 
conducting these studies, llie estimated 
cost for cc^ucting these studies is 

S200.00a 

k. IHirpose of Project: Project power 
>vouid be used by the City of Tacoma. 


l. This notice also consists of the 
following standard paragraphs: AS. A7, 
A9. B. C and D2. 

17 a. 1‘ypc of Application: Preliminary 
Permit. 

b. Prcijoct No: 9405-000. 

c. Dale Filed: August 16.1985. 

d. Applicant: Millstream Hydro. 

«. Name of Project: Huckins Mill Dam. 

f. Location: On the Suncook River in 
Merrimnck County. New Hampshire. 

g. Filed Pursuant: Federal Power Act. 
16 U.S.C 791faj-625{r). 

h. Cmitnci Person: Mr. John R. 

I.a\ igne. |r., Mlllstram Hy'dro, Box 287. 
Bradford. NH 03221. 

i. Comment Hate: January 31.1966, 

j. Description of Project: The proposed 
project would consist of: (1) An existing 
10.5-fool-hlgh, 146-foot-long concrete 
gravity dam: (2) a reservoir with a 
surface area ^ 30 acres, a storage 
capacity of 200 acre-feet, and a normal 
water surface elevation of 330 feet 

(3) an existing concrete Intake structure; 

(4) a new B-foot-diameter, 200-foot-long 
steel penstock; (5] a new concrete 
powerhouse containing one generating 
unit with a capacity of 500 kW: (6) a 
new 10-foot>deep. 2D-foot-long earth 
tailrace: (7) an existing transmission 
line. 600 feet long: and (8) appurtenant 
facilities. The Applicant estimates the 
average annual generation would bo 
1.700.000 kWh. The existing dam is 
owned by Mr. George R. Wiggin. Epson. 
New Hampshire; 

k. Purpose of ProjocL Project power 
would be sold to C^oord ^eclric or the 
Public Service Company of New 
Hampshire. 

J. Ihis notice also consists of the 
following standard paragraphs: A5. A7. 
A9. n. G and OZ. 

m. Proposed Scope of Studies under 
Permit A preliminary permit, if issued, 
does not authorize constniedon. 
Applicont seeks issuanoif of a 
preliminary f>ermit for a period of 16 
months during which time Applicant 
would investigate project design 
alternatives. Enanchil feasibility, 
environmental effects of project 
construction and oporatioiL and project 
power potential. Depending ufton the 
outcome of the studifrs. the Applicant 
would decide whether to proorted with 
an application for FERC license. 
Applicant estiamtes that the cost of the 
studies undor permit would l>e $12,000. 

18. a Type of Application: Preliminary 
Permit. 

!i. Projocl No- 9432-000. 

c. Dale FIIckI: September 4.1965. 

d. Appheant: The Town of 
Easthampton. Massai^ntsetls. 

e. Name of Project: Manhan River 
Dam. 


f. Location: Manhan River in 
Hampshire County. Massachusetts. 

g. Filed Pursuant to: Federal Power 
Act, 16 U.S.C. 79t(a}-8:»(T). 

h. Contact Person: Mr. Steven D. 
Johnson. Hampshire County Planning 
Department. 99 Main Strcct-Covirthousc, 
Northampton. MA 01060. 

t Comment Dale: January* 13.1986. 

j. Competing Applicatioa: Project No. 
9139: Date Filed: /^ril 29.1985. 

k. Description of Project: The 
proposed project would consist of: (1) 

An existing B-foot-high. 9S-foo(*long 
concrete gravity dam; (2| a reservoir 
with a surface area of 9 acres, a storage 
capacity of 324 acrc-fect. and a normal 
w*Qter surface elevation of 126JS feel 
USGS; (3J an ousting concrete intake 
structure: (4] an existing 26*foot-long 
concrete flume: |5) a new powerhouse 
containifig two generating units with a 
capacity of 71 kW' each a total 
installed capacity of 142 kW: (8) a new 
transmission line. 200 feet ioo^ and (7) 
appurtenanl facilities. The Applicant 
estimates the average annual generation 
would bo 700.000 kV^ The existing dam 
is owned by the Town of Easthampton. 
Massachusetts. 

l. Purpose of Project: Project power 
would be sold to the Western 
Massachusetts Electric Company, 

m. This notice also consists of the 
following standard paragraphs: A8. B. C 
and D2. 

n. Proposed Scope of Studies under 
Permit: A preliminary permit, if issued, 
does not authorize construction. 
Applicant seeks issuance of a 
preliminary permit for a period of 18 
months during w*hich time Applicant 
would investtgale project design 
altcrnabves. financial feasibility, 
environmental effects of project 
construction and operation, and project 
power poleniiaL Depending upon the 
outcome of the studiiui. the Applicant 
would dt^cidc whether to proceed with 
an application for FKRC license. 
Applicant estimates that the coal of the 
studies under permit would be $30,000. 

19. a. Type of Application; Preliminary 
Permit. 

h. Project No.: 9525-000. 

c. Date Filed: October 4.1985. 

d. Applicant TuolumneRGgional 
Water District. County of Tuolumne, and 
Tuolumne County W'ator District No. 1. 

e. Name of Project Mill Cre^. 

f. Locatiorr. On Mill and Cascade 
Creeks, tributaries of the Middle Fork 
Stanislaus River, near Strawberry, In 
Tuohrmne County. Calffomia. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C 7in(a}-62Str). 

h. Contact Person: Mr. Cary N. Egger. 
Tuolumne Regional W'atcr District, P.O. 
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Box 3728. Sonora. CA 95370. (209) 532- 
5536. 

i. Comment Date: fanuary 13,1980. 

j. Competing Application: Project Nos. 
904fWX)0 and 9048-000: Date Filed: 
March 25.1985. 

k. Description of Project: 'fhe 
proposed project would consist of: (1) 

An 6-foot>high, 12‘foot-wide, 20-foot- 
long diversion structure across Cascade 
Creek at elevation 6,030 feel mal; (2) a 
30-inch diamcter. 3.000-footdong 
pipeline transporting water from 
Cascade Creek and discharging to Mill 
Creek at elevation 5.820 feel msl; (3) a 
50-foot*high, 100 foot-wide, ISO-foot-long 
regulating and diversion structure across 
Mill Creek at elevation 5.360 feet msl, 
creating a 400 acre-foot reservoir with a 
surface area of 7.5 acres and a normal 
maximum surface elevation of 5,520 feet 
msl; (4) M 30-inch-diameter. 4.300-foot- 
long pipeline: (5) a 30-inch-diameter. 
1,300-foot-long penstock: (6) a 
powerhouse located adjacent to Mill 
Creek at elevation 4.090 feet msl. 
containing a single Pelton turbine- 
generator unit with a rated capacity of 
3.7 MW and producing an estimated 
average annual generation of 16.2 CWh; 
(7) a tallraco; and (6) a 7-milc-long, 17- 
kV transmission line interconnecting the 
project to an existing Padtic Gas and 
FJectric Company (PC&E) line at Cow 
Creek and Highway 108. Applicant 
Intends to sell project power to PGAE. 
The project would occupy Stanislaus 
National Fore.5l lands. 

A preliminary permit, if issued, docs 
not authorize constructiton. Applicant 
seeks issuance of a preliminiiry permit 
to investigate project design 
alternatives, financial feasibility, 
environmental effects of project 
construction and operation, and project 
power potential. Depending upon the 
outcome of the studies, the Applicant 
would decide whether to proceed with 
an application for development 
Applicant estimates that the cost of the 
studies under permit would be $250,000. 

I. This notice also consists of the 
following standard paragraphs: A8, B. C 
and D2, 

Standard Paragraphs 

A3. Development Application—Any 
qualified development applicant 
desiring to file a competing opplication 
must submit to the Commission, on or 
'before the specified comment date for 
the particular application, a competing 
development application, or a notice of 
intent to file such an application. 
Submission of a timely notice of intent 
allows an interested person to file the 
competing development application no 
later than 120 days after the specified 
comment date for the particular 


application. Applications fur preliminary 
permit will not be accepted in response 
to this notice. 

A4. Development Application—Public 
notice of the filins of the initial 
development application, which has 
already been given, established the due 
date for filing competing applications or 
notices of intent In accordance with the 
Commission's regulations, any 
competing development applications or 
notices of intent to file competing 
development applications, must be Bled 
in response to and in compliance with 
the public notice of the initial 
development application. No competing 
applications or notices of intent may be 
filed in response to this nolit.e. 

A5. Preliminary Permit—Anyone 
desiring to file a competing application 
for preliminary permit for a proposed 
project must submit the competing 
application itself, or a notice of intent to 
file such an application, to the 
Commission on or before the specified 
comment date for the particular 
opplication (see 16 CFR 4.36 (1985)). 
Submission of a timely notice of intent 
allows an interested person to file the 
competing preliminary permit 
application no later than 30 days after 
the specified comment date for the 
particular application. 

A competing preliminary permit 
application must conform with 18 CFR 
4.30(b) (1) and |9) and 4.36. 

A7. Preliminary Permit—Any qualified 
development applicant desiring to file a 
competing development opplication 
must submit to the Commission, on or 
before the specified comment date for 
the particular application, either a 
competing development application or a 
notice of intent to flic such an 
application. Submission of a timely 
notice of intent to file a development 
application allows an interested person 
to flic the competing application no later 
than 120 days after the specified 
comment date for the particular 
application. 

A competing li cens e application must 
conform with 18 CFR 4.30(b) (1) and (9) 
and 4.36. 

A8. Preliminary Permit—Public notice 
of the filing of the initial preliminary 
permit application, which has already 
been given, established the due date for 
filing competing preliminary permit and 
development applications or notices of 
intent. Any competing preliminary 
permit or development application, or 
notice of intent to file a competing 
preliminary permit or development 
application, must be filed in response to 
and in compliance with the public notice 
of the initial preliminary permit 
application. No competing applications 
or notices of intent to file competing 


applications may be filed in response to 
this notice. 

A competing license application must 
conform with 18 CFR 4.30(b) (1) and (9) 
and 4 36. 

A9. Notice of Intent—A notice of 
intent must specify the exact name, 
business address and telephone number 
of the prospective applicant, include an 
unequivocal statement of intent to 
submit, if such an application may be 
filed, either (1) a preliminary permit 
application or (2) a development 
application (specify which type of 
application), and hie served on the 
applicant(si named in this public notice. 

B. Comments^ Protests, or Motions to 
/n/erve/ie—Anyone may submit 
comments, a protest, or a motion to 
Inlerv^ene in accordance with the 
requirements of the Rules of Practice 
and Procedure. 18 CFR 385.210.385.211. 
385.214. In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a motion to 
intervene in accordance with the 
Commission*! Rules may become a 
party to the proceeding. Any comments, 
protests or motions to interv'ene must be 
received on or before the specified 
comment date for the particular 
application. 

C. Filing and Service of Responsive 
Documen/Is—Any filings must bear In all 
capita! letters the title **Commenls**, 
**Notice of Intent To File Competing 
Application**. **Competing Application**, 
"latest** or **Motion to Intervene**, as 
applicable, and the Project Number of 
the particular opplication to which the 
filing is in response. Any of the above 
named documents must be filed by 
providing the original and the number of 
copies required by the Commission*! 
regulations to: Kenneth F. Plumb, 
Secretary, Federal Energy Regulatory 
Commission, 825 North Capitol Street 
NE., W'ashington, DC 20426. An 
additional copy must be sent to: Mr. 

Fred E. Springer, Director. Division of 
Project Management. Federal Energy 
Regulatory Commission, Room 203-RD. 
at the above address. A copy of any 
notice of intent, competing application 
or motion to intervene must also be 
served upon each representative of the 
Applicant specified in the particular 
application. 

Dl. Agency Comments —Federal, 

State, and local agencies that receive 
this notice through direct mailing from 
the Commission are requested to 
provide comments pursuant to the 
Federal Power Act. the Fish and 
Wildlife Coordination Act, the 
Endangered Species Act, the National 
Historic Preservation Act, the Historical 
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and Archeological Preservation Act. the 
National Environmental Policv Act. Pub. 
L No. 8*'29. and other applicable 
statutes. No other formal requests for 
commenis will be made. 

Canunents should be confmed to 
substantive issues relevant to the 
issuance of a license. A copy of the 
application may be obtained directly 
from the Applicant If an agency does 
not file commenis with the Commission 
within the time set for filing comments, 
it will be presumed to have no 
f ormncfite. One copy of an agency’s 
comments must also be set to the 
Applicants representatives. 

D2, Agency Comments—Federal. 

State, and local agencies arc invited to 
file comments on the described 
application. (A copy of the application 
may be obtained by agencies directly 
from the Applicant.) If an agency docs 
not file comments within the time 
specified for filing comments, it will be 
presumed to have no comments. One 
copy of an agency’s comments must also 
be sent to the Applicant's 
rrpresenlatives. 

D3b. Agency Comments^The U.S. 

Fish and Wilalifo Service and (he State 
Fi^ and Game agencyties) are 
rrquested, for the purposes set forth in 
section 400 of the Energy Security Act of 
1980, to file within 00 days from the date 
of issuance of this notice appropriate 
terms and conditions to protect any fish 
and wildlife resources or to otherwise 
carry out the provisions of the Fish and 
Wildlife Coordination Act. General 
comments concerning the project and its 
resources are requested: however, 
specific terms and condiHons to be 
included as a condition of exemption 
must be clearly identified in the agency 
letter. If an agency does not file terms 
and conditions within this time period, 
that agency will be presumed to have 
none. Other Federal. State, and local 
rtgendes are requested to provide any 
comments they may have in accordance 
with their duties and responsibilities. No 
other formal requests for comments will 
be made. Comments should be confined 
to substantive issues relevant to the 
graolmg of an exemption. If an agency 
does not file comments w^ithln 60 days 
from the date of issuance of this notice, 
it will be presumed to have no 
comments. One copy of an agency's 
rommexils must also be sent to the 
Applicant's repreBontatives. 

l33b. Agency Cktmments —^The U.S. 

Fish and Wildlife Ser\*ice and the Stale 
Fish and Game agencyties) are 
rv^quested, for the purposes set forth in 
Section 30 of the Federal Power Act. to 
file within 4R days from the date of 
issuance of this notice appropriate terms 
and conditions to protect any fish and 


wildlife resources or otherwise carry out 
the provisions of the Fish and W tldlife 
Coordination Act. General commonts 
concerning the project and its resources 
are requested; however, specific terms 
and ccindilioas to be incli^d as a 
condition of exemption must be clearly 
identified in the agency letter. If an 
agency does not fHe terms and 
condifipns within this time period, that 
agency will be presumed to have none. 
Other Federal State, and local agencies 
are requested to provide comments they 
may have in accordance with their 
duties and responsibilities. No other 
formal requests for comments will be 
made. Comments should be confined to 
substantive issues relevant to the * 
grunting of an exemption. If an agency 
does not file comments within 45 days 
from the date of issuance of this notice, 
it will be presumed to have no 
comments. One copy of an agency's 
comments must also be sent to the 
Applicant's representatives. 

Dated; Decpniber 3.1965. 

Kenneth F. Ftomb. 

Seerfftary, 

IVH Doc. 05-28944 Filed tS-S-BS; 8:45 BTn) 
OILLIWO cooe •717-OV>M 


Office of Energy Research 

Health and Environmental Research 
Advisory Committee; Open Meeting 

Pursuant to the provision of the 
. Federal Advisory Committee Act {Pub. 

L 92-463,86 Slat. 770), notice is hereby 
given of the following meeting: 

Nnmr H^alfh and Envircrntnental Reseiirch 
Advtimy Conunittee (f-fERAC). 

Dale and time: fanuHry 9.1986—0iJO ajn.- 
sen p.frL fanuary IOl 1986—8:30 a.m -Noon. 

Hace: tiaalth Research Labomtory 
Auditorium. Lot Alamos National 
Laboratory. Lot Alamos. New Mexico. 

Contact: David A. Smith. Department of 
Eneigy. Office of Health and &rviranmental 
Research (ER-72). Office of Energy Research. 
Washington DC 20545. Telephone: 301/BSS- 
2967. 

Purpose of the coounitiae: To provide 
advice on a oonttnoing basis to the Secretary 
of the Department of Energy (DOC), through 
the Director of Energy Reaearcsb. on Ibe many 
complex scientific and technical lasoes that 
arise In the development and implemtiUlion 
of the Health and Fxivironmental Research 
(HFJt) program. 

Tentative ageinhi: Briefings and 
discusaloos of 

Thursday, January 9 . 1966 

• Presentations by Los Alamos Naticanal 
Labarativy Staff. 

• Public oommeot (10 minute rule). 

Friday, January 16.1996 

• Report from liEKAC Suboommittee on 
Ecology. 


• Report from IILRAC Subcummittoe on 
Radiation BioU^gy. 

• HFitAC Suboiaimittee ou Bioteohnoloo 
Discussion. 

• New Business Discusaion. 

• Public comment (10 minute rule). 

Public Pirrticipiation 

The meeting is open to (be public. Written 
statuments may be filed with the Committee 
either before or after the meeting. Members 
of the public who wish to make oral 
statements pertaining to agenda items should 
contact David A. Smith at (he address or 
telephone number listed above. Requests 
must be received 5 days prior to the meeting 
and reasonable provision will be made to 
include the presentation on the agenda. The 
Chairperson of tbe committee it empowered 
to conduct the meeting In a fashion that wilt 
facilitate the orderly conduct of business. 

Transcripts: The transcript of the meeting 
will be available for public review and 
copying at the Freedom of Information Public 
Reading Roaro. 1E-19Q. Forrestal Building. 
1000 Independence Avenue. SW., 
Washington. DC. between 9.110 a.m. and 4.*U0 
p jn.. Monday through Friday, except Federal 
holidays. 

Issued at Waahingtoa. DC cm December 3. 
1965. 

|. Robert Franklin. 

Deputy Advhmry Ctmrm/ttee Managffmvnt 
Officer, 

[VR Doc. 85-29015 Filed 12-5-8S; 8:45 am] 

anuiia coot saia-ai-ai 


Office of Heeiiogs aixJ Appeals 

Issuance of Oeclsk>ns and Orders; 
Week of November 4 Through 
November a, 1985 

During the week of November 4 
through November 8.1985. tbe dodstoni 
and c^em flurnmarized below were 
issued with respect to applications for 
relief filed with the Office of Hearings 
and Appeals of the Department of 
Energy. The following summary also 
contains a list of sub^ssions that were 
dismissed by the Office of Hearings and 
Appeals. 

Remedial Orders 

Liberty Trading Contpuny, Hay Levr^, tt/e/ 
S5;J{RO^JB2 

Liberty Trading Co. and Ray Le\*rier 
(collectively fcfeiTed lo m Ubeftyj objecied 
to a PropKMiad Remedial Ordor which the 
Ecoaormc Rc^uUtoiy Adroiniatnitioin (ERA] 
issued to iba firm on April 29.19B3. In the 
Propoaod Remedial Order, the ERA focused 
on two graups of crude oil mole 
transactiocia. First. ERA found that during tbe 
period |uly through Novumber 19B0 Liboj^ 
received illegal revenues totallmg 
$1.TJ5il24.l0 by reaelhng crude oU al prices in 
exeats of those pemilt^ by 10 CFR 212.188 
(the layering reipilation) and ZIOJQZ (the 
normal business procticas rule). Second. ERA 
found that in oartain other traniaclions 
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duriiiK the audil pcHod. Ubeiiy violated 10 
CFK 212.1B2 and 212.103 by chai^ng prfeet in 
excess of the firings p«*rmissible average 
markup of SO,20 per barrel. This violation 
amount equals $101,066.73. In concluding that 
the Proposed Remoiiial Order should be 
issucti as a final (>rd<*r, the DOE found that, 
in the riiKl group of lrans<ictions. Liberty 
failed to show that it performed any valuable 
economic function in its transactions which 
would justify a markup. With respect to the 
second group of Crnnsactions. the DOE 
determined that Liberty's average markup 
exc^eedod its permissible average markup in 
Sep!emlw*r and October 1980. The important 
issues discussed in the Decision and Order 
include: (i) lire substantive and procedural 
validity of the layering regulation; (ii) the 
agency's fnlerprrtution of the layering 
regulation: and (iii) the personal liability of 
Roy Lev Her. 

Shmntain Futt/Svpply Company/Ecvt^amic 
Hrffufatnry Adminhtrotion, tJ/8/B5: 
ffRO^km. KHZ^OOOS: KR2-W06 

Mnuntdin Fuel Supply Co. objected to a 
Proposetl Remedial Order which the ERA 
issued to the film on |uly 15,1982. In the PRO. 
the ERA found that the firm sold volumes of 
crude oil at prices that exceeded the 
applicable ceiling prices established pursuant 
to 10 cm Part 212. Subpart D. After 
considering the firm s Statement of 
ObjiKtions, the DOE concluded that the PRO 
should be buuiiid as a final Order. In reaching 
this conclusion, the DOE rejected the firm's 
contention that a posted price could be 
established by mfcrence to the sales price for 
crude oil specified in a series of individual 
contracts belwem specific producers and 
purchasers of the cnirie oil. In addition, the 
DOE determined that as the operatoj and 50 
percent working interest owner of the 
properties iti question. Mountain Fuel was 
bable for the overcharges attributable to oil 
taken in kind by royally and working interest 
owners. This D^ision and Order al^ 
granted ERA's motion to join at a party to 
this proceeding Wexpro Co., the firm that 
succeeded Mountain Fuel us the operotor and 
So percent interest owner of one of the 
properties in question. Finally, the DOE 
granted ERA'S motion to modify the remedial 
provisions of the PRO to require Mountain 
Fuel to pay interest on the amount of the 
overcharges up to the time the firm remits 
payment of the overcharges to the DOE. 

PetitioQ for Spedal Redress 

Air Tronftport Association of Amtrnca, 1t/4/ 
aS:HEG-WJS 

The trade association of domestic 
scheduled airlines—the Air Transport 
Assodalkin of America—requested that the 
DOE fvtrievc funds obtained as a result of 
ci/nseni orders which It deposited directly 
into the United States Treasury and inslilule 
special refund proceedings to attempt to 
distribute tfiose funds to injured parties. In 
dismissing the Petition, the Office of Hearings 
and Appeals held that the ATA. as a third 
party to the consent orders involved, lacked 
standing to challenge the remedies In them 
through a Petition for Special Redress relief 
under 10 OR Part 205. Subpart R. 


Interlocutory Order 

economic Re^htury Administration, tt/5/ 
88: KRZ^^t: KRZ-W02: KRZ-OO03: 
KRZ-O004 

The economic Regulatory Administration 
(ERA] of the Department of Energy (DOE) 
filed the following four motions and requests 
pertaining to an evidentiary hearing which 
will be conducted in connection with an 
enforcement proceedir^ initialed against 
Consolidated Materials. Incj (i) A Motion for 
Leave to File, (ii) a Motion for 
Reconsideration of a denial of an earlier 
Motion for Leave to File, (iii) a Request to 
Present Testimony In accordance with the 
terms of a Decision and Order issued on 
October 16,19B5, Conso/idatfHi Sf<}t*rn'ah, 
Inc., 13 DOE % 83.041 (1985). and (iv) a 
Request for the Issuance of Subpoenas. In 
considering the motions and requests 
described above, the 01 fA determined that 
the Motion for Leave to Rle should be 
dismissed that the Motion for 
Reconsideration should be denied that the 
Request to Present Testimony should be 
granted, and that the Request fix Uauance of 
Subpoenas should be granted 

Supplemental Order 

dark OH 8 Refining Corporation/Apex OH 
Company, it/5/85: KHX-OOeXt: kRX-4XJ03 

Clark Oil h Refining Corporation and Apex 
Oil Company (collectively "Claik *) filed a 
petition for review of two Special Report 
Orders (SROs) that were issued to Claric by 
the Office of Hearings and Appeals on 
October 10.1985. Chrk Oil 8 Refining Corp., 

• 13 DOE 183.036 (1985}; Clark OH 8 Refining 
Coijk, 13 DOEI 83.037 (1965). In lU petition 
for review. Cla^ argued that the SKOs 
should be rescinded since they were 
procedurally invalid and imposed on 
improper self-audit burden upon Clark. In 
considering Clark's petition, the DOE 
determined that the issuance of the SROs 
was prooedurally correct and that Clark had 
failed to substantiate its claim that the report 
requirements of the SROs are unduly 
burdensome. Accordi.ngly. Clark's petition for 
review was denied. 

Refund Applications 

Bayou State OH Company, Ida CasoHne, 
Inc./Freeman OH Company et oL li/5/ 
d5:RFil7-iietaL 

The DOE issued a Decision and Order 
concerning five Applications for Refund filed 
by retailers and resellers of Bayou State Oil 
Company covered petroleum p^ucts. The 
claimants opplied for refunds based on the 
procedures outlined in Bayou State OH 
Com^ny, 12 DOE 1 85.161 (1985). Ail of the 
applicants were large resellers of Bayou Stale 
products who demonstrated that on a 
volumetric basis, they were eligible for 
refunds exceeding S5.Q00. All. however, 
elected to limit their claims to the $5,000 
threshold amount, and therefore did not have 
to demonstrate injury in thirproceeding. The 
applicanU established thst the fuel oil they 
purchased origlxuted with Bayou Slate. After 
examining the applications and supporting 
documentation, the DOE concluded that the 
applicants should receive refunds at the 
threshold amount. The refunds granted in this 
dedston total $36.02)0. including interest. 


Culf OH Corporation/BUFs Gulf ^ a!., 
t1/5/8S,RF4a-l6a6etal. 

The DOE issued a Decision and Order 
concerning 43 Applications far Refund filed 
by purchasers of Culf Oil Corporation 
petroleum products. The claimants applied 
for refunds based on the procedures outlined 
in Gulf OH Carp.. 12 DOE f 85.048 (1964|. 
governing the disbursement of settlement 
funds received from Gulf pursuant to a 1978 
consent order. All of the claimants 
demonstrated that they would not have been 
required to reduce selling prices to their 
customers by the amount of refund received, 
and they had purchased products directly 
from Culf. Therefore, the DOE concluded that 
the claimants should receive a total of 
$50,735. consisting of $43,897 in principal and 
$8,838 in accrued interest 

Guif OH Corporation/Commander OH Carp, 
et oL i 1/7/85: HF40-i489 et al 
The DOE issued a Decision and Order 
approving a total refund of $155,952,37 In 
principal and $24,287.67 in accrued Intermit 
for Commander Oil Corporation and eleven 
other applicants who were direct purchasers 
of Gulf Oil Corporation petroleum products. 
The approval was made pursuant to the 
special refund procedures set forth In Cuif 
OH Carp., 12 DOE \ 85UM8 (1984). 

Cuif OH Corporation/fC Roberts OH Co, el 
al, i 1/7/85: RF40^e2 et aJ, 

The DOE issued a Decision and Ordi>r 
approving a total refund of $72,152.73 in 
principal and $11.23<k90 in interest for |.C 
Roberts Oil Co. arul 16 other applicants who 
were direct purchasers of Gulf Oil 
Corporation petroleum products. The 
approval was made In accordance with the 
* special refund procedures set forth in Cuff 
OH Carp., 12 DOB \ 85.048 (1904). 

Culf OH Corporation/Silver Springs Culf et 
al„ tl/8/65: RF4a-i7y8 et al. 

The DOE issued a Decision and Order 
granting refunds form the Gulf Oil 
Corporation deposit escrow fund to 14 
purchasers of Culf refined petroleum 
products. The refunds to these firms total 
$18,168. consisting of $14,088 In principal and 
$2,078 In Interest, All of the refund applicants 
are retailers who demonstrated that they 
would not have been required to reduce 
selling prices to their customers by the 
amount of refund they receive. Gulf may be 
required to pay additional Interest: if it does 
so, each applicant will receive an aihlitionat. 
pro rata, refund. 

Gulf Oil Corporation/Vaoder Pluym Oil 
Company M al, lt/S/85: RF4(FBOtti et 
qL 

The DOE issued a Decision and Order 
concerning 25 Applications for Refund filed 
by resellers and retailers of Gulf refined 
products, in accordance with the refund 
procedures established in Culf Oil Corp.^ 12 
OE185,046 (1964), In conatdering the 
Applications, the DOE found that each of the 
applicants had demonstrated that it would 
not have been required to pass through to Its 
customers a cost reduction equal to the 
refund claimed. Accordingly, the firms wete 
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granted refunds totalling $92,641 ($80,157 
principal plus $12,484 interest). 

inc./WoadIown Filling Station et 
aU n/S/S5: RF7S-(H et oL 
The Office of Hearings and Appeals 
granted Applications for Refunds filed by 
three claimants from a fund obtained by the 
DepartiMat of Energy through a consent 
order which It entered Into with Menders, 

Inc. All of the applicants were retailers who 
requested refunds at or below the $5,000 
threshold level. The total amount of refunds 
granted was $17,045, consisting of $iaoe3 in 
principal and $6,962 In interest. 

Husky Oil Company/Home Oil and Tire 
Company et aU 11/5/85; RF161-72 et al. 
The DOE issued a Decision and Order 
roncemlng three Applications for Refund 
filed by Home Oil and Tire Company and two 
other Hrms. Each of the applicants had 
received refunds in a prior Decision and 
Order, Husky Oil Company/Mapleton Sales, 

Inc, et al., 13 DOE 1-Case No. RF161-72 

(October 24.1985). The refunds granted to 
these applicants were loo low b^use they 
were based on understated volumes of 
qualifying purchases from Husky. Each 
applicant was therefore granted an additional 
refund equal to the additional number of 
gallons purchased from Husky, multiplied by 
the applicable total volumetric amount of 
$ 000628. The total amount of additional 
refunds granted in this Decision and Order 
was $2,243. 

kfontana Power Company/Farmers Union 
Central Exchange, Ina. 11/8/85; RF45-3 
Farmers Union Central Exchange. Inc 
(CENEX), an agricultural cooperative. Hied an 
Application for Refund In which the firm 
sought a portion of the fund obtained by the 
DOE through a consent order which it 
entered Into with the Montana Power 
Company (Montana Power). CENEX used 
propane it purchased from Montana Power as 
a motor gasoline additive. The cooperative 
estimated that it resold 96.78 percent of the 
gaioline so produced to its end-user 
members. Blouse CENEX is an agricultural 
cooperative, it was not required to submit a 
detailed showing of injury. The DOE found It 
appropriate to limit C^'EX’s refund to the 
portion of its full volumetric share 
Corresponding to the estimated percentage of 
Montana Power propane CENEX resold to its 
members. Therefore. CENEX was awarded a 
refund comprising $22,242 principal and 
$16,230 interest. 

Motional Helium Corporation/Missouri et aL 
11/5/8$; RQl-metaL 
The Office of Hearings and Appeals issued 
a Decision and Order to the States of 
Missouri. Ohio. West Virginia. Indiana and 
Horida denying, approving or partially 
approving their restitutlonary proposals in 
nine second-stage refund proceedings 
pursuant to consent orders with the following 
companies; National Helium Corp. (NHC). 
Pennioll Co. (Pennzoil). Charter Co. 

(Charter), Windham Css and Oil (Windham). 
Webster Oil Ca (Webster). Vickers Energy 
Corp. (Vickers). Perry Gas Processors. Inc. 
(Perry), Standard Oil Co. (Indiana) (Amoco), 
end Palo Pinto Oil and Ce$ (Palo Pinto). The 
OllA partially approved Missouri's 


restitutionary plan to use $162,371.62 in 
principal and interest from the Vickers, 
Webster and NHC funds for a ridesharing 
and traffic response simal system. Ohio's 
proposed plans to fund ride sharing, home 
energy audit, vanpool (Portage County) and 
subsidized home weatherization loan 
programs were approved in the amount of 
$636,075.66 In principal and interest from the 
Pennzoil. Windham and NHC escrow 
accounts. The OHA denied West Virginia's 
plan to use $172,743 including interest from 
the Pennzoil and NHC escrow accounts to 
fund a traffic signal synchronization project 
in Clarksburg. West Virginia since only a 
small portion of injured consumers would 
benefit by the program. The OHA partially 
approved Indiana's plan to use $1,213,606 of 
the Amoco. Pennzoil. and Perry funds for (i) 
A furnace retrofit program: (ii) an agricultural 
energy conservation program: and (ill) a 
home weatherization program. Tha OHA 
disapproved Indiana'ii proposed community 
transportation program and sought additional 
Information concerning an alternate Hnancing 
program for businesses making energy-saving 
capital investments. Finally, the OHA 
partially approved Florida's plan to use 
$167,133 (including interest) from the Charter. 
Perry and NHC funds for an agricultural 
energy conservation project and a traffic light 
synchronization program for centrol Florid^ 
Due to litigation involving the distribution of 
the Vickers and NHC funds, the OHA stated 
that it would disburse those funds to 
Missouri. Ohio. Indiana and Florida for the 
programs approved in the Decision after final 
decisions in the relevant litigation. 

Sid Richardson Carbon 8 Gasoline 

Company/SmalFs LP Gas Company, 11/ 
6/85: RF2&^ 

Small's LP Gas Company filed an 
Application for Refund in which the firm 
sought a portion of the fund obtained by the 
DOE through a consent order entered into 
with Sid Richardson Carbon h Gasoline 
Company. The firm claimed a refund on the 
basis of its purchase of 794,800 gallons of 
propane from Sid Richardson during the 
consent order period. The DOE determined 
that Small's LP Gas Company's claim was at 
the presumption of injury threshold level of 
$5,000. The DOE therefore granted Small's a 
refund of $5,000 plus accrued interest of 
$3,942.45 for a total refund of $8,942.45. 

Dismissals 

The following submissions were 
dismissed: 


Uwns 

Cm No 

Afoona fum Co»p __ _ 

NCX.0027. 


0 £x-oise 

ERA/Airport Taiaco _ 

HRaeiu 

EfWEjiprawMvy as 

HRR>011S 

USOtCo 

HIKMttSe 


Copies of the full text of these 
decisions and orders are available in the 
Public Docket Room of the Office of 
Hearings and Appeals. Room IE-234. 
Forrestal Building. 1000 Independence 
Avenue. SW.^ Washington. DC 20585. 
Monday through Friday, between the 


hours of 1:00 p.m. and 5.00 p.m., except 
federal holidays. They are also available 
in Energy Management' Federal Energy 
Guidelines, a commercially published 
loose leaf reporter system. 

Dated: November 26.1985. 

George B. Breznay, 

Director, Office of Hearings and Appeals. 

IF'R Doc. 8S-28962 Filed 12-5-8S: 8:45 am) 
WLUMG coot 


Noftheastern Oil C 04 Implementation 
of Special Refund Procedures 

agency: Office of Hearings and 
Appeals. Energy. 

ACTION: Notice of Implementation of 
Special Refund Procedures. 

summary: The Office of Hearings and 
Appeals of the Department of Energy 
announces the procedures for 
disbursement of $30,000 obtained as a 
result of a consent order which the DOE 
entered into with Northeastern Oil 
Company, Inc., a reseller-retailer of 
motor gasoline located in Gillette. 
Wyoming. The money is being held in 
escrow following the settlement of 
enforcement proceedings brought by the 
DOE's Economic Regulatory 
Administration. 

DATE AND ADDRESS: Applications for 
refund of a portion of the NOCI consent 
order funds must be filed in duplicate 
and must be received within 90 days of 
publication of this notice in the Federal 
Register. All applications should refer to 
Case Number HEF-0139 and should be 
addressed to: Office of Hearings and 
Appeals. Department of Energy, 1000 
Independence Avenue. SW., 

Washington. DC 20585. 

FOR FURTHER INFORMATION CONTACT: 
Sharon Dennis, Office of Hearings and 
Appeals. Department of Energy, 1000 
Independence Avenue, SW.. 

Washington, DC 20585. (202) 252-6602. 
SUPPLEMENTARY INFORMATION: In 
accordance with S 205.282(8) of the 
procedural regulations of the 
Department of Energy, 10 CFR 
205.282(b). notice is hereby given of the 
issuance of the Decision and Order set 
out below. The Decision relates to a 
consent order entered into by the DOE 
and Northeastern Oil Company. Inc. 
(NOCI) which settled possible pricing 
violations in NOCfs sales of motor 
gasoline during the consent order 
period. December 18.1976. through April 
30.1960. A Proposed Decision and Onder 
tentatively establishing refund 
procedures and soliciting comments 
from the public concerning the 
distribution of the NOCI consent order 
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funds was issued on September 12.1985. 
50 FR 38175 (September 20* 1985). 

The Decision sets forth procedures 
nnd standards that the DOE has 
formulated to distribute the contents of 
an escrow account funded by NOCI 
pursuant to the consent order. The DOE 
has decided that the consent order funds 
should be distributed to individuals and 
firms which purchased motor gasoline 
from NOCI during the consent order 
period, provided each files an 
application for refund and makes any 
necessary showing of injury. These 
purchasers will be required to provide 
specific documentation concerning the 
volume and price of motor gasoline 
purchased, the date of pun^ase, and the 
extent of any injury alleged. Any 
applicant claiming $5,000 or less* 
however, may simply submit evidence of 
its purchase volumes to document its 
injury. 

As the Decision and Order published 
with this Notice indicates, applications 
for refunds may now be filed by 
customers who purchased motor 
gasoline from NOCI during the consent 
order period. Applications will be 
accepted provided they are filed in 
duplicate and received no later than 90 
days after publication of this Decision 
and Order in the Federal Register. The 
specific information required in an 
Application for Refund is set forth in the 
Decision and Order. 

Dated: November 20.1986. 

George B. Breznay, 

Dinectar. Office of Hearings and Appeofs, 

Decision and Order of the Department ol 
Energy 

Implementation of Special Refund 
Procedures 

Name of Firm: Northeastern Oil 
Company* Inc. 

Date of Filing; October 13.1983. 

Case Number: HEF-0139 

Under the procedural regulations of 
the Department of Energy (DOE), the 
Economic Regulatory Administnition 
(ERA) may request that the Office of 
Hearings and Appeals (OHA) formulate 
and implement special prtxredures to 
distribute funds receivi^ as a result of 
an enforcement proceeding in order to 
remedy the effects of actual or alleged 
violations of the DOE regulations. See 10 
CFR Part 205. Subpart V. In accordance 
with the provisions of Subpart V. on 
October 13,1983 ERA filed a Petition for 
the Implementation of Special Refund 
Proradures In connection with a consent 
order entered into with Northeastern Oil 
Company, Inc. (NOCI). This Decision 
and Order contains the procedures 
which the OHA has formulated to 


distribute the funds received pursuant to 
that consent order. 

I. Background 

NOCI is a “resellcr»rctaileF' of motor 
gasoline at that term was defined in 10 
CFR 212.31 and is located in Gillette, 
Wyoming. A DOE audit of NOCI‘s 
records revealed possible violations of 
the Mandatory Petroleum Price 
Regulations. 10 CFR Part 212, Subpart F. 
The audit alleged that during the period 
December 18 1978, through April 3a 
1980 (the consent order period), the 
prices received for certain volumes of 
motor gasoline sold by NOCI were in 
excess of the allowable prices under 10 
era 21293. 

In order to settle all claims and 
disputes between NOCI and the DOE 
regarding the firm's sales of motor 
gasoline during the period covered by 
the audit, NOCI and the DOE entered 
into a consent order on September 29. 

1980. The consent order refers to ERA'S 
allegations of overcharges, but notes 
that there was no finding that any 
violations occuned. Addilionally. the 
consent order states that NOCI does not 
admit that it violated the regulations. 

Under the terms of the consent order, 
NOCI was required to deposit $30,000.00 
into an interest-bearing escrow account 
for ultimate distribution by the DOE. 
NOCI remitted this sum on March 18, 

1981. * 

II. (urisdiction and Authority to Fashion 
Refund Procedures 

The general guidelines which the 
OHA may use to formulate and 
implement a plan to distribute funds 
received as the result of a consent order 
are set forth in 10 CFR Part 205, Subpart 
V. For a more detailed discussion of 
Subpart V and the authority of the OHA 
to fashion procedures to distribute 
refunds obtained as part of settlement 
agreements, see Office of Enforcement, 

9 DOE 182.508 (1961), and Office of 
Enforcement, 8 DOE 1 82.597 (1961). 

On September 12.1985, the OHA 
issued a Proposed Decision and Order 
(PD&O) setting forth a tentative plan for 
the distribution of refunds to parties that 
can make a reasonable demonstration of 
injury as a result of NOCI's alleged 
violations in Its sales of motor gasoltna 
during the consent order period. 50 FR 
38175 (September 20.1985). The PD$0 
stated that the basic purpose of a 
special refund proceeding is to make 
restitution for infuries that were 
experienced as a result of actual or 


* Ab oi Octiibcr SI. UMS* Um NOQ 
•ccoual coalaiotd • total ol SsassS-SS wcpcneoCois 
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alleged violations of the DOE 
regulations. 

In order to give notice to all 
potentially affected parties, a copy of 
the Proposed Decision was published in 
the Federal Register and comments 
regarding the proposed refund 
procedures were solid ted. In addition, a 
copy of the P080 was mailed to each 
purchaser Identified in the audit file 
whose address was available. Copies 
were also sent to various service station 
dealers* associations. None of NOCI's 
customers submitted comments on the 
proposed procedures. Comments were 
submitted collectively on behalf of the 
States of Arkansas, Delawaro, Iowa, 
Louisiana, North Dakota, Rhode Island, 
and West Virginia. All of these 
comments concern the distribution of 
any funds remaining after all refunds 
have been made to injured parties. 
However, the purpose of this Decision is 
to establish procedures for filing and 
processing claims in the first stage of the 
NCXIl refund proceeding. Any 
procedures plaining to the disposition 
of any moneys remaining after this Rrst 
stage will necessarily depend on the size 
of the fund. See Office of Enforcement, 9 
DOE f 82, 508 (19^). Therefore, we will 
not address the issues raised by the 
states at this time. 

III. Refunds to Identifiable Purchasers 

In the first stage of the NOCI refund 
proceeding, %ve propose to distribute the 
funds currently in escrow to claimants 
who demonstrate that they were injured 
by NOCI's alleged overch^es. In order 
to be eligible to receive a refund, 
claimants will have to file an 
application and, with three exceptions 
discussed later in this Decision, show 
the extent to which they have been 
injured by the alleged overcharges. To 
the extent that any individual or firm 
can establish injury, it will be eligible 
for a share of the consent order fund. 

in this case we will adopt three 
rebuttable presumptions regarding 
injury. These presumptions have been 
used in many previous special refund 
cases. First, we will not require a 
detailed demonstration of injury from 
regulated utilities or agricultural 
cooperatives that purchased NOCI 
motor gasoline and passed the alleged 
overcharges associates with that 
product through to their end-user 
members. Second, we will presume that 
purchasers of NOCI products who are 
claiming small refunds (S5.000 or less) 
were injured by the alleged overcharges. 
Third, we will adopt a presumption that 
spot purchasers were not injured. Lastly, 
we will make a finding that end-users or 
ultimate consumers of NOCI products 










Federal Register / Vol. 50. No. 235 / Friday, December 6. 1985 / Notices 


49999 


whose business operations were 
unrelated to the petroleum industry 
were injured by the alleged overcharges. 
Prior OH A decisions provide detailed 
explanations of the bases of these 
presumptions and the end-user finding. 

True Co.. 13 DOE \ 85178 at 88484- 
65 (19B5). We also explained the 
rationale for thee presumptions in the 
t>I)&0. 50 FR 38175 at 38178-77 
(September 20.1985]. These 
presumpions will permit claimants to 
apply for refunds without incurring 
disproportionate expenses and wiU 
enable the OHA to consider the refund 
applications in the most efficient way 
possible in view of the limited resources 
available. 

In the PO&O we proposed that a 
demonstration of **banks** of 
unrecovered product costs, along with 
information regarding an applicant's 
competitive disadvantage in its local 
market, would be a sufficient showing of 
injury for reseller-retailer applicants 
claiming refunds above the $5,000 
threshold.* * See^ e.g,. Triton OH and Gas 
Corp./Cities Service Company^ 12 DOE 
185.107 (1984): Tenneco OH Company/ 
Mid-Continent Systems, lnc„ 10 DOE 
f 65.009 (1982). We will continue to use 
this requirement for non-threshold-tpe 
reseller applicants, but we will use a 
modified requirement for retailers. 

A modification of the Injury 
demonstration for retailers is justified 
because for most of the 16V^ month 
NOCl consent order period, specifically 
9Vk months, retailers of motor gasoline 
were not required to compute MLSPs 
with reference to May 15.1973 selling 
prices and increased costs. See 10 CFR 
212.93: 45 FR 29546 (1980). Instead, 
effective |uly 16.1979. a retailer was 
acquired to calculate its MLSP under a 
fixed-margin approach tel forth in the 
now rule. Unrecouped increased product 
costs could no longer be banked for later 
recovery. Id. Consequently, retailers 
were not required to maintain or 
compute cost banks during the 9V^ 
month period. As a result, any 
requirement that a retailer claimant 
make a demonstration of injury like (hat 
contemplated for resellers, i.e., based on 
unrecouped cost banks, would probably 


'This iniury rrquIrMnmt rcnrcli the naturv of Ihe 
prlrolrtini prko res>iliition» In tfTncI b«slnnifxg 
IS. 1973. and ending (uly IB. 1979 for 
rviallm. nnd Miiy 1.1990 for rMeller&. Under Ibo 
original rulra, a ralailar or raarller of motor saaoltna 
wmi rrquired to comfMile ita maximum lawful aeUing 
price (Mi8P} by aummins ila tellins price on May 
15^ 1973 with iocraaaad coata incurred aince that 
lima. A firm which waa unablt to charge ita Ml.Sl’ 

In a particular OMMith could **bank” any unrecovered 
knereaaed product coala. ao that thoae ooati could be 
recouped in a later month. If poaaibte. Sve 10 CKR 
212.93; 45 VH 29540 (19001. 


eliminate all retailer claimants for the 
bulk of the consent order period. 

Therefore, in this proceeding, wc 
propose that retailers which lack banks 
subsequent to July 16.1979 may still file 
a claim for a refund which exceeds the 
small claim threshold. Retailers should, 
however, submit bank calculations from 
December 18.1978 through July 16, 

1979,* Like resellers, retailers will be 
required for the entire consent order 
period to show that market conditions 
prevented them from recovering those 
increased product costS. I.e.. through a 
demonstration of lowered profit 
margins, decreased market shares, or 
depressed sales volumes.^ 

IV. Calculation of Refund Amounts 

We will use a volumetric method to 
divide the settlement monies among 
applicants who demonstrate that they 
are eligible to receive refunds. This 
method presumes that the allefled 
overcharges were spread equally over 
all the gallons of motor gasoline which 
NOCl sold. We have calculated a 
volumetric refund amount by dividing 
the consent order amount by the 
approximate number of gallons which 
NOCl sold during the period covered by 
the consent order. Successful claimants 
will receive refunds based on their 
purchase volumes multiplied by the 
volumetric refund amount We have set 
the NOCl volumetric refund amount at 
$0.014770 per gallon.^ In addition, 
successful claimants will receive a 
proportionate share of the accrued 
interest. 

We recognize that a particular 
purchaser could have suffered a 
disproportionate share of the injury. 

Any purchaser who can make a showing 
of disproportionate overcharge may file 
a refund application based on such a 
claim. 


cost b&nk nrquiremni hxs twrn reUxocI In 
other InsUncet regarding the change in the prkzlng 
reguUliona fur motor gaaotioe. See Tenncco Oil 
Company/Untied KoeU Corporalloa 10 DOF. 

% 05.005 Bl 80017 n.l (1002) (TennKO). 

* Reaellera of retailera of NOCl product! who 
claim a refund In exceM of $5,000 but who canitol 
ealabtbih that they did not (mim through lha price 
tncreaaea will be eliglbta for a refund of up to the 
$5,000 threahold. without being required to aubmlt 
e\*idfmce of injury beyond purchaie volumet. Flrma 
poUmtially rliglbla for greater refunds may chooee 
to limit their dalma to ^ooa See VIckara. 8 DOE at 
85.308. See ai§o Office of Enforremanl. 10 DOE 
185.029 at 88.122 (1082) (Ada). 

*ThU figure hat been calculated from infcirmalioa 
contained In ERA‘a audit workpapen. The audit 
examined tales made between Sf^tember 1.1979. 
and Novemtter 30.1979. which amounted to 300.301 
gallortt From this number, we ettimaled that 
NOert tales for Ihe entire content order period 

totaled 2J331.158 gallons. We than divided the 
content order funds ($30,000) by our eatimate of 
NOCTi total Mlet (2^031.155 gallons) to obtain the 
volumetric fsclor of S0Xn477a 


As in previous cases, only claims for 
at least $15 will be processed. We have 
found through our experience in prior 
refund cases that the cost of processing 
claims for refunds of less than $15 
outweighs the benefits of restitution in 
those situations. See^ e.g., Uban OH 
Company, 9 DOE at 65.225. See also 10 
CFR 2f)5.286(b). The same principle 
applies here. 

V. Application for Refund 

Wc have determined that by using the 
procedures described above, we can 
distribute the NOCl consent order funds 
as equitably and efficiently as possible. 
Accordingly, we will now accept 
applications for refunds from 
individuals and firms who purchased 
motor gasoline from NOCl during the 
period December 18.1978. through April 
30.1980. 

In order to receive a refund, each 
claimant will be required to submit a 
schedule of its monthly purchases of 
motor gasoline from NOCl. Purchasers 
will be required to provide speciric 
information as to the volume of motor 
gasoline purchased, the date of 
purchase, the name of the firm from 
which the purchase was made, and the 
extent of any Injury alleged. Applicants 
should also provide all relevant 
information necessary to support their 
claim in accordance with Ihe 
presumptions stated above. 

In addition, all applications must 
state: 

(1) Whether the applicant has 
previously received a refund, from any 
source, with respect to the alleged ^ 
overcharges identified In the ERA audit 
underlying this proceeding: 

(2) Whether there has been a change 
in ownership of the firm since the audit 
period. If there has been a change in 
ownership, (he applicant must provide 
the names and addresses of the other 
owners, and should either state the 
reasons why the refund should be paid 
to the applicant rather than to the other 
owners or provide a signed statement 
from the other owners indicating that 
they dq not claim a refund; 

(3) Whether Ihe applicant is or has 
been involved as a party in DOE 
enforcement or private. Part 210 actions. 
If these actions have been concluded the 
applicant should furnish a copy of any 
final order issued in the matter. If Ihe 
action is still in progress, the applicant 
should briefly describe the action and 
its current status. The applicant must 
keep OHA informed of any change In 
status while its application for refund is 
pending. See 10 CTO 205.9(d): and 
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(4) The name and telephone namber of 
a person who may be contacted by this 
Office for additional Information. 

Finally each application must include 
the following statement: swear (or 
affinn] that the information submitted is 
true and accurate to the best of my 
knowledge and belief.^ See 10 CFR 
205.283lcJ; 18 U,S*C. 1001. 

All applications must be filed in 
duplicate and must be received within 
90 days from the date of publication of 
this Decision and Order in the Federal 
Register. A copy of each application will 
be available for public ins^ctioo in the 
Public Docket Room of the Office of 
Meorings and Appeals. Any applicant 
which believes that its applicatfon 
contains confidential uiformatlon must 
indicate this and submit two additional 
copies of its application from which Um 
information has been deleted. All 
applications should refer to Case No. 
H^'-0139 and should be sent to: OfHce 
of Hearings and Appeals. Department of 
Energy. lOtX) Independence Ava., SW., 
Washington. DC 20585. 

it Is Therefore Ordered That: 

(1) Applications for refunds from the 
funds remitted to (he Department of 
F.nergy by Northeastern Oil Company, 
Inc pursuant to the consent order 
executed on September 29.1080. may 
now be filed. 

(2) All applications must be filed no 
later than 90 days after publication of 
this Decision and Order in the Federal 
Register. 

Dated: November 28,1985 
George B. Breznsy. 

Director. Office of Clearings ami Appeok, 

(FR Doc. 55^28963 Filed 12-5-88; 8:45 ani| 
BtLliMQ COOC 44SO-Ot^ 


Pacer Oil Co.; Implementation of 
Special Refund Procedures 

agency: Office of Hearings and 
Appeals. Fjicrgy. 

action: Notice of implementation of 
special refund procedures. 

summary: The Office of Hearings and 
Appeals of the Department of Energy 
announces the procedures for 
disbursement of $39.114JM obtained as a 
result of a consent order which the DOE 
entered into with Pacer Oil Company of 
Florida. Inc., a reseller ^retailer of motor 
gasoline formerly located in Oonnond 
Deacfa. Florida. The money is being held 
in escrow fallowing the settlement of 
enforcement proceedings brought by the 
DOE's Economic Regulatory 
Administration. 


DATE AND ADDRESS: Applicattoos for 
refund of a portion of the Pacer consent 
order funds must be filed in duplicate 
and must be received within 90 days ol 
pubh'cation of this notice in the Federal 
Register. All applications should refer to 
Case Number llEF-0143 and should be 
addressed to: Office of Hearings and 
Appeals* Department of Energy, 1000 
Independent Avenue SW.. 

Washingtoa DC 20585. 

FOR FURTHER INFORMATION CONTACT: 
Sharon Dennis. Office of Hearings and 
Appeals. Department of Energy, 1000 
Independence Avenue SW„ 

Washington. DC 20585. (202) 252-8602. 
SUPPLEMENTARY INFORMATION: tn 
accordance with } 20SE82(c) of the 
procedural regulations of the 
Department of Energy, 10 CFR 
205.283(cl. notice is hereby given of the 
issuance of the Decision and Order set 
out below. The Decision relates to a 
consent order entered into by the DOE 
and Pacer Oil Company of Florida. Inc, 
which settled possible pricing violations 
in Pacer's sales of motor gasoline during 
the consent order period. July 1* 1979, 
through December 31,1979. A Proposed 
Decision and Order tentatively 
establishing refund procedures and 
soliciting comments from the public 
concerning the distribution of the Pacer 
consent order funds was issued on 
September 10.1985. 50 FR 38186 
(September 2a 1985). 

liie Decision sets forth procedures 
and standards that the DOE has 
formulated to distribute the contents of 
an escrow account funded by Pacer 
pursuant to the consent order. The DOE 
has decided that the consent order funds 
should be distributed to individuals and 
firms which purchased motor gasoline 
from Pacer during the consent order 
period, provided each files an 
application for refund and makes any 
necessary showing the injury. These 
purchasers will be requir^ to provide 
specific documentation concerning the 
volume and price of motor gasoline 
purchased, the date of purchase, and the 
extent of any injury a!iegf>d. Any 
applicant claiming $5,000 or less, 
however, may simply submit evidence of 
its purchase volumes to document its 
injury. 

As the Decision of Order published 
with this Notice indicates, applications 
for refunds may now be fUed by 
customers who purchased motor 
gasoline from Pacer during the consent 
order period. Applications will be 
accepted provid^ they are filed in 
duplicate and received on later than 90 
days after publication of this Decision 
and Order in the Federal Register. The 
specific information required in an 


Application lor Refund is set forth in the 
Decision and Order. 

Deled: November 29. 1965. 

Georgs B. Brezney. 

Director. Office of ffearings antlAppcaht. 

DcMiskm aod Order of ibe Department of 
Energy 

/mp/ementatlan of Special Rtifujid 
Procedures 

flame of Firm: Pacer Oil Company of 
Florida. Inc 

Date of Filing- October 13.1983. 

Case Number: HEF-0143. 

Under the procedural regulations of 
the Department of Energy (DOE), the 
Economic Regulatory Administration 
(ERA) may request that the Office of 
Hearings and Appeals (OliA) formulate 
and ntiplement special procedures to 
distribate funds recei^-ed as a result of 
an enforcement proceeding In order to 
remedy the effects of actual or alleged 
violations of the DOE regulations. See 10 
CFR Part 205. Subpaii V. In accordance 
with the provisions of Subpart V. on 
October 13.1983. ERA filed a Pedtion fur 
the Implementation of Special Refund 
Procedures in connection with a consent 
order entered into with Pacer Oil 
Compuny of Florida, Inc. (Pacer). This 
Decision and Order contains the 
procedures which the OHA has 
formulated to distribute the funds 
received pursuant to that consent order 

I. Background 

P^cer is a "leseller-retoiler'* of nuitor 
gasoline as that term was deRnod in 10 
CFR 212.31 and was located in Oonnond 
Deach. Florida. A DOE audit of Pacer's 
records revealed possible violations of 
the Mandatary Petroleum Price 
Regulations. 10 CFR Part 212. Subpart F. 
The audit alleged that between )uiy 1, 
1979. aod December 31,1979 (the 
consent order period). Pacer committed 
possible pricing violations amounting to 
$185,274.48 with respect to its sates of 
motor gasoline. 

In order to settle all claims and 
disputes between Pacer and the DOE 
regarding the Erro's sales of motor 
gasoline during the period covered by 
the audit. Pacer and the DOE entered 
into a consent order on October 7,1961 
The consent order refers to ERA’S 
aDegations of overcharges, but notes 
that there was no finding that any 
violations occurred. In addition, the 
consent order states that Pacer does not 
admit that It violated the regulations. 

The consent order required that Pacer 
deposit $34,127 into an interest-bearing 
escrow account for ultimate distributiar 
by the DOE. Pacer paid this amount 
plus interest which had accrued on the 
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unpaid portion, over a Iwo-ycar period 
ending September 7,1983. The firm paid 
a total of $30,114.54, including interest. 
Into the escrow account. We have 
treated this latter figure as the principal 
in this Decision.’ 

II. lurisdiction and Authority to Fashion 
Refund Procedures 

The general guidelines which the 
01 iA may use to formulate and 
implement a plan to distribute funds 
received as the result of a consent order 
are set forth in 10 CFR Part 205. Subpaii 
V. For a more detailed discussion of 
Suhpart V and the authority of the OllA 
to fashion procedures to distribute 
refunds obtained as part of settlement 
u^rcements, see Office of EnforcemenL 
9 DOE 1 82,508 {1981), and Office of 
KnforcemenU 8 DOE 1 82.597 (1981). 

On Scpiember 10.1985. the OI !A 
issued a Proposed Decision and Order 
IPO&O) setting forth a tentative plan for 
the distribution of refunds to parties that 
can make a reasonable showing of 
injuiy as a reauit of Pacer's alleged 
violations in its sales of motor gasoline 
during the consent order period. 50 FR 
38186 (September 20.1965). The PDAO 
stated Uiat the basic purpose of a 
special refund proceeding is to make 
nstitudon for injuries that were 
experienced as a result of actual or 
alleged violations of the DOE 
rrgula lions. 

In order to give notice to all 
potentially affected parties, a copy of 
the Proposed Decision was published in 
the Federal Register and comments 
regarding the proposed refund 
procedures were solicited. In addition, a 
copy of the PD&O was mailed to each 
purchaser identified in the audit Hie 
whose address was available. Copies 
were also sent to various service station 
dealers* * associations. None of Pacer’s 
(ustoroers submitted comments on the 
proposed procedures. Comments were 
submifled collectively on behalf of the 
States of Arkansas. Delaware. Iowa. 
Louisiana. North Dakota. Rhode Island, 
and West Virginia. All of these 
romments concern the distribution of 
any funds remaining after all refunds 
have been made to injured parties. 
However, the purpose of this Decision is 
to establish proc^ures for filing and 
pmcesslng claims in the first stage of the 
Pacer refund procoeding. Any 
procedures pertaining to the disposition 
of any monies remaining after this first 
Rtage will necessarily depend on the size 
of the fund. See Office of Enforcenwnt, 9 


* K% ol 31, ISOS. th« Ihtnrr txftm 

•oeamMi contiOxiMS a tnliit ot SSlSiasS. repcf'Simting 
(X1.1I4S4 in prtMiipal ttnetaduv imUillnu*fii 
and SlSOStUM in acenind iiUcnrat. 


DOF. i 82J50a (1981). Therefore, we will 
not address the issues raised by the 
states at this time. 

111. Refunds to Identifiable Purchasers 

In the first stage of the Pacer refund 
proceeding, we win distribute the funds 
currently in escrow to claimants that 
demonstrate that they were injured by 
the alleged overcharges. In order to be 
eligible to receive a refund, claimants 
win have to file an application and, with 
three exceptions which will be 
discussed later in this Decision, show 
the extent to which they were injured by 
the alleged overcharges. To the extent 
that any individual or firm can establish 
injury, it wrill be eligible for a share of 
the consent order fund. 

In this case we will adopt three 
rebuttable presumptions regarding 
injury. These presumptions have been 
used in many previous special refund 
cases. First we will not require a 
detailed demonstration of injury from 
regulated utilities or agricultural 
cooperatives that purchased Pacer 
motor gasoline and passed the alleged 
overcharges associoted with that 
product through to their end-user 
members. Second, we will presume that 
purchasers of Pacer motor gasoline who 
are claiming small refunds ($5,000 or 
less) were injured by the alleged 
overcharges. Third, in the absence of 
compelling material, we will adopt a 
presumption that spot purchasers were 
not injured. Lastly, we will make a 
finding that end-users or ultimate 
consumers of Pacer products whose 
business operations are unrelated to the 
petroleum industry were injured by the 
alleged overcharges. Prior OHA 
decisions provide detailed explanations 
of the bases of these presumptions and 
the end-user finding. E^^ True Co^ 13 
DOE f 85.178 at 68,484-85 (1985). The 
rationale for these presumptions was 
also fully explained in the PD&O. 50 FR 
38186 at 381B7-B8 (September 2a 1965). 
These presumptions will permit 
claimants to apply for refunds without 
incurring disproportionate expenses and 
will enable the OHA to consider the 
refund applications in the most efficient 
way possible in view of the limited 
resources available. 

In the PD&O we proposed that a 
demonstrabon of ''banks'* of 
unrecovered product costs, along with 
information regarding an applicant's 
competitive disadvantage in its local 
market, would be a sufficient showing of 
injury for reseller-retailer applicants 
claiming refunds above the $5,000 
tliresholidl* SeSr Triion Oil and Gas 


* Thw intiMy roquin-ni«ai rvtkdt ti»t nalitrr of lluf 
prtmimim (>rico mrutaUum In effect besinniiia on 


CorpJCIiies Service Company. 12 DOE 
f 85,107 (1984): Tenneco Oil Company/ 
Mid-Continent Systems. Ina. 10 DOE 
165.009 (1982). We will continue to use 
this requirement for non-threshold-type 
reseller applicants, but we will use a 
modified requirement for retailers. 

A modification of the injury 
requirement is justified because for 5Vk 
months of the 6 month Pacer consent 
order period, retailers of motor gasoline 
were not required to compute MLSPs 
with reference to May 15.1973 selling 
prices and increased costs. See 10 CFR 
212.93: 45 FR 29546 (1980). Instead, 
effective July 16.1979, a retailer was 
required to calculate its MLSP under a 
fixed-margin approach set forth in the 
new rule. Unrecouped increased product 
costs could no longer be banked for later 
recovery. Id. Consequently, retailers 
were not required to maintoin or 
compute cost banks during the 5Vk 
month period. As a result, any 
requirement that a retailer claimant 
make a demonstration of injury like that 
contemplated for resellers, i.e., based on 
unrecovered cost banks, would 
effectively eliminate all retailer 
claimants for the bulk of the consent 
order period. 

Therefore, in this proceeding, we 
propose that retailers which lack banks 
subsequent to July 10.1979 may still file 
a claim for a refund which exceeds the 
small claim refund.* like resellers, 
retailers will be required for the entire 
consent order perii^ to show that 
market conditions prevented them from 
recovering those increased product 
costs, IJi.« throu^ a demonstration of 
reduced profit margins, decreased 
market shares, or depressed sales 
volumes,* 


August 10. IVTX nmi ending on ]uty IS ISTS for 
reUiltrt. snd on May 1.10SD for rtrsodm. Undrr Ih* 
oiiginnl mkrs. ■ fvsoiior or retailer of motor gasotinr 
was fMiulrsd lo caUatWlar Its maximum lanvfol 
srtUng price (MLSI’I by lumining its Mtlling price on 
May 15.1973. with ioervased costs iocurrH since 
that time. A Nno wbtdi was uoable to charge its 
MLSP in a parilculiir monik omiM "baak** any 
unrecovered iocreaaed product costa, so that Uiose 
costs could be recouped Lo a Une month, if possible 
Sen 10 cut 212-W 45 KR »5W (10SO>. 

* The ooet bank requirement has been relaxed tn 
other irwUnoM involvtng the change la the prtrtne 
reguUlLons fee motor giisoHna See Tanoaco O' 
CoofMioy/Ufiited Fuels CorporatloiL 10 UOE 

1 SSJM al 88.017 n.1 fTenoeco). 

* Reseflers or retatlcrs who datm a refund in 
excen of S&OOO but who cannot aslablish that they 
did no! pBM through the pnea in croast s will be 
eligible for a refund u( up to the SSgQOO ibreshold 
without bring required lo submit evidence of injury 
beyond purchase volumes Finns potaoiially aUgiMe 
for greater mlunds amy chooar to Ihnh tbeir daims 

to SSJQOO See Vkkara. 8 UOF al •S .m 5iee aJea 
OfBce of Brd4WiiameBl. 10llUF| S5iL20 at BS.I22 
(1982) (Adal 
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A. Calculation of Refund Amounts 

We will use a volumetric method to 
divide the settlement monies among 
applicants who demonstrate that they 
are eligible to receive refunds. This 
method presumes that the alleged 
overcharges were spread equally over 
all the gallons of motor gasoline which 
Pacer sold. We have calculated the 
volumetric refund amount by dividing 
the consent order amount by the 
approximate number of gallons of motor 
gasoline which Pacer sold during the 
period covered by the consent order. 
Successful claimants will receive 
refunds based on their purchase 
volumes multiplied by the volumetric 
refund amount. We have set the Pacer 
volumetric refund amount at $0.003435 
per gallon.* In addition* successful 
claimants will receive a proportionate 
share of the accrued Interest. 

We rccognixe that a particular 
purchaser could have suffered a 
disproportionate share of the injury. 

Any purchaser who can make a showing 
of disproportionate overcharge may file 
a refund application based on such a 
claim. 

As in previous cases, only claims for 
at least $15 will be processed. We have 
found through our experience in prior 
refund cases that the cost of processing 
claims for refunds of less than $15 
outweighs the benefits of restitution In 
those situations. See e.g,, Uban OH Co,* 

9 DOE I 82,541 at 85.225 (1982). See also 

10 CFR 2O5.280(bl. The same principle 
applies here. 

IV. Applications for Refund 

We have determined that by using the 
procedures described obove, we can 
distribute the Pacer consent order funds 
as equitably and efficiently as possible. 
Accordingly, we will now accept 
applications for refunds from 
individuals and firms who purchased 
motor gasoline from Pacer during the 
period July 1.1979 through December 31. 
1979. 

In order to receive a refund, each 
claimant will be required to submit a 
schedule of its monthly purchases of 
motor gasoline from Pacer. Purchasers 
will be required to provide specific 
information as to the volume of motor 
gasoline purchased, the date of 
purchase, and the extent of any injury 
alleged. Applicants should also provide 
all relevant information necessary to 
support their claim in accordance with 
the presumptions staled al>ove. 


* Thit ftnurc If dtfdvml by dividins th« tJS.11434 
pflncipal amounl by lha 11.387.105 S411cmm oC molor 
gffotifM! fold by Pifov durinig ihe conMnt order 
porkxL 


In addition, all applications must 
state: 

(1) Whether the applicant has 
previously received a refund, from any 
source, with respect to the alleged 
overcharges identified in (he ERA audit 
underlying this proceeding; 

(2) Whether there has been a change 
in ownership of the firm since the audit 
period, if there has been a change in 
ownershjp. the applicant must provide 
the names and addresses of the other 
owners, and should either state the 
reasons why the refund should be paid 
to the applicant rather than to the other 
owners or provide a signed statement 
from the other owners indicating that 
they do not claim a refund: 

(3) Whether the applicant is or has 
been involved as a party in DOE 
enforcement or private. Part 210 actions. 
If these actions have been concluded the 
applicant should furnish a copy of any 
final order issued in the matter. If the 
action is still In progress, the applicant 
should briefly describe the action and 
Its current status. The applicant must 
keep the OHA informed of any change 
tn status while its application for refund 
is pending. See 10 CFR 2505.9(d): and 

(4) The name and telephone number of 
a person who may be contacted by this 
Office for additional information. 

Finally each application must include 
the following statement: “I swear (or 
affirm] that the information submitted is 
true and accurate to the best of my 
knowledge and belief.” See 10 CFR 
205.283(c); 18 U.S,C, 1001. 

All applications must be filed in 
duplicate and must be received within 
90 days from the date of publication of 
this Decision and Order in the Federal 
Register. A copy of each application will 
be available for public inspection in the 
Public Docket Room of the Office of 
Hearings and Appeals. Any applicant 
which believes that its application 
contains confidential information must 
indicate this and submit two additional 
copies of its application from which the 
information has been deleted. All 
applications should refer to Case No. 
HI^-0143 and should be sent to: Office 
of Hearings and Appeals, Department of 
Energy, 1(XX) Independence Avenue SW„ 
Washington. DC 20585. 

It is Therefore Ordered That: 

(1) Applications for refunds from the 
funds remitted to the Department of 
Energy by Pacer Oil Company of 
Florida, Inc. pursuant to the consent 
order executed on October 7,1981, may 
now be filed. 

(2) All applications must be filed no 
later than 90 days afier publication of 
this Decision and Order in the Federal 
Register. 


Dated: November 29.1965. 

George R Brexnsy. 

Director* Office of Hearings and Appeals. 
|FR Doc. 85-28064 Filed 12-5-85; 8:45 am| 
BtUMO COOi 44S0-0I>M 


Western Area Power Administration 

Power Rate Adjustment for the Pick- 
Sloan Missouri Basin Program-Castern 
Division 

agency: Western Area Power 
Administration, Energy. 

ACTiOfC Notice of Power Rate 
Adjustment for Maintenance Service 
and Order placing this rale adjustment 
into effect on a final basis: Pick-Sloan 
Missouri Basin Program-Eastern 
Division (P-SMBP-ED). _ 

SUMSiARr. In a Au^st 9.1985, Federal 
Register notice, the Western Area Power 
Administration (Western) announced 
plana to increase the rate charged for 
maintenance service. Following the 
analysis of the public comments 
received as a result of this proposal. 
Western has finalized and is placing 
Into effect new rates for maintenance 
service for the P-S.MBP-ED, as follows: 

1.14.0 mills/kwh for guaranteed 
availability of 1 week or less. 

2. A rate to be established by 
Western's Administrator from time to 
time for guaranteed availability of 
longer than 1 week, but less than 5 
weeks. The Administrator hereby 
established that rate at 168 mills/kwh. 

These new rates will become effective 
the first day of the first full billing period 
on or after January 1.1988, and will 
remain in effect until different rates are 
established and placed into effect on a 
final basis by the Administrator. 

FOR FURTHER INFORMATION CONTACT*. 

Mr. James O. Davies. Area Manager. 
Billings Area Office, Western Area 
Power Administration. P.O. Box EGY, 
Billings, MT 59101, (406) 657-8532. 
8UPf>L£MENTARY INFORMATHHC 
Maintenance service in the Eastern 
Division was first offered in 1066 at a 
rate of 4 mills/kWh. The rate remained 
at 4 mills/kWh until 1975. when it was 
increased to 8 mills/kWh. In 1076, it was 
increased to 10 miils/kWh and remained 
there until August 1982, when it was 
increased to 12 mills/kWh. 

Since 1975, the rate for maintenance 
service has been set on the basis of the 
approximate average price between 
Western's onpeak and offpeak 
replacement energy sales. Replacement 
energy Is another category of Western's 
surplus energy sales, and has a rate 
directly related to the quoted 













50003 


Federal Register / Vol. 50. No. 235 / Friday. December 6. 1985 / Notices 


(lecremental fuel cost of the generating 
unit being replaced. Western's 
marketing of hydropower provides not 
only that surplus energy be sold during 
times of high river flow, but also 
n^quires that energy be purchased at 
timet of low flows. Because energy 
purchases from regional utilities must be 
made on the basis of their fuel costs, 
sound business principles require that 
\Vrsteai*8 surpluses also be sold on the 
basis of utilities* fuel costs. 

Maintenance sales are normally made 
on a delivery pattern similar to the 
generation pattern of the generating unit 
down for maintenance. At one time. 
Western committed maintenance sales 
for the total length of time the fossil- 
fueled unit was expected to be down for 
maintenance. However, Western has 
limited surplus energy available, and a 
longer-term commitment tends to reduce 
the number of entities to whom 
nMintenanoe energy could be made 
available. As a result, commitments 
have been shortened to periods of 
approximately 1 week, which 
accommodate more entities. 

When marketing surplus energy. 
Western usually markets a portion as 
fi placement energy and a portion as 
maintenance energy. Utibties generally 
schedule unit maintenance during the 
fall and spring months, when loads are 
not high. Maintenance energy sales 
provide offpeak loads during those 
periods when Western's firm power 
loads are not always sufficient to 
accommodate the minimum loading 
requirements of the hydrogenerators. 

1 lowever. since the previous 
maintenance rate was low as compared 
to replacement energy rates, it had 
become uneconomical to commit to 
maintenance sales. Very little 
maintenance energy has been sold 
recently because most of the available 
surplus energy has been sold In the 
rrplflcement market. The rates being 
adopted reestablish the incentive for 
W'eslem to sell maintenance energy, 
thus assisting in minimum unit loading 
problems and providing greater cost 
savings to’regional power suppliers. 

Based on the history of recent 
replacement sales and the cost of energy 
from regional thermal units which could 
be expected to provide a similar service, 
the 14 mills per kWh rale appears 
reasonable. Cased on the longer period 
of providing mainter,ance. a rate greater 
than 14 mills per kWh is competitive 
and in line with other alternatives in the 
area. Approximately 9.100 MW of 
existing coal-fired generation in the Mid- 
Continent Area Power Pool have 
production costs le.ss than 16 mills/kWh. 
These are the units supplying a 


signfTicant portion of the area load and 
are the units that will require 
maintenance service. The remaining 
generation of approximately 10.000 MW 
in the area have costs higher than 16 
mills/kWh. These higher-cost units arc 
the ones that %viU have to supply 
maintenance energy if Western's service 
is unavailable. Because of this existing 
economic situation, 16.0 mills/kWh has 
been established as the rate for 
Western's maintenance service for 1 to 5 
week durations. This rate will remain in 
effect until changed by the 
Administrator. An additional 
consideration is that providing 
maintenance energy tor periods longer 
than 1 week presents certain risks and 
missed opportunity for better 
replacement sales. 

Expected Change in Annual Revenue 

Enhanced revenues anticipated from 
short-term maintenance senrice sales 
will help to delay future firm power rate 
increases and benefit all P-SMBP 
preference customers. From an 
operations point of view, there will be a 
shift of replacement energy sales to 
maintenance energy sales. Some of the 
energy shifted from offpeak replacement 
sales to maintenance energy sales will 
be sold at an enhanced level. Also, 
without a rate adjustment, some energy 
would have been sold as maintenance, 
but due to the rate adjustment will now 
provide additional revenue. 

Discussion of Issues—Public Comments 

Western received seven written 
comments during the 90-day public 
information and comment period. Five of 
these comments were in favor of the 
proposed increase. One comment in 
objection stated that the increase was 
too large, and was being proposed at a 
lime when everyone is generally trying 
to hold costs do%vn and at a time when 
coal contracts are being renegotiated at 
reduced rates. As discussed, without 
this rate adjustment. Western has Utile 
incentive to sell maintenance energy. 
This rate adjustment tends to hold costs 
down since, by increasing the 
availability of maintenance energy, 
regional consumers can expect to 
benefit. The other comment objected to 
the methodology of pricing w hich 
Western used in setting these rates. As 
discussed above, W'estem feels that this 
type of service must hav*.! a duect 
roiatlonshlp to the fuel costs of other 
area power suppliers and that the 
methodology used to set these rates is 
iuslifted. Dtuing the public comment 
fonim which Western conducted in 
Sioux Falls. South Dakota, on September 
2$. 1985. two oral comments were read 
into the official record. One w^as in favor 


of the proposal. The other objected to 
the proposed rate of 16.0 mills/kWh for 
durations between 1 to 5 weeks on the 
basis that it may not always be 
competitive in the existing 8|g>t- 
purrhase coal market. It was suggested 
that perhaps a more flexible approach 
could be adopted in establishing the 
new maintenance rate. 

After consideration of all of the 
comments received during the public 
participation period. Western has 
determined that a fixed rate of 14.0 
milis/kWh is appropriate for 
maintenance service up to 1 week In 
duration. However, the rate for 
maintenance service for 1 to 5 week 
durations will be flexible. This rate will 
be reviewed and adjusted by the 
Administrator as necessary. 

Procedural Authorixation 

Power rates for the P-SMBP arc 
estabUshed pursuant to the Department 
of Energy Organization Act of August 4. 
1977 (42 U.S.C 7101. eL sag,): the 
Reclamation Act of 1902 (43 U.S.C. 372, 
eL sag.), as amended and supplemented 
by subsequent enactments, particularly 
section 9(c) of the Reclamation Project 
Act of 1939 (43 U.S,C 485h(c)): the Flood 
Control Act of 1944: and the acts 
speciflcally applicable to the project 
system involved. 

The Secretary of Energy issued 
Delegation Order No. 0204-108 on 
December 14.1983 (48 FR 55604, 
December 14.1963). The order contains 
several provisions including delegating 
to the Administrator the authority to 
develop and place in effect on a final 
basis power and transmission rates for 
short-term sales. 

Environmental Compliance 

Western has conducted an analysis of 
this rate increase pursuant to the 
National Environmental Policy Act of 
1969 and Department of Energy 
regulations published in the Federal 
Register on March 2a 1980 (45 FR 20694- 
20701), as amended on januaiy 6,1963 
(48 FR 685-686). and on February 25, 

1985 (50 FR 7629-7630). The results of 
that analysis arc as follows: 

1. Rate increases for power marketing 
scr\ ices which exceed the rate of 
inflation since their last increase 
normally require the preparatkn of an 
envirorunenlal assessment (EA), but not 
necessarily an environmental impact 
statement (ElS). 

Z Contracts for short-term or seasonal 
(less than 1 year) allocations of existing 
or excess power resources to customers 
who can receive the resources over 
existing trunsraission fadiities do not 
require the preparation of either an EA 
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or an EIS, in accordance with National 
Environmental Policy Act guidelines (50 
FR7629). 

Because the proposed rate increase 
for maintenance service is for an 
optional short'terro service and would 
clearly have no signiricant 
environmental impact it has been 
determined that the proposed action 
does not require the preparation of an 
EA or an EIS. Documentation supporting 
this decison is on file in Western's 
Billings Area Office. By approving this 
notice, the Administrator of Western 
concurs In the abtive analysis. 

Regulatory Flexibility Analysis 

Pursuant to the Regulatory Flexibility 
Act of 1980 (5 U.S.C 001 eL seg.) each 
agency, when required by 5 U.S.C. 553 to 
publish a proposed rule, is further 
required to prepare and make available 
for public comment, an initial regulatory 
flexibility analysis to describe the 
impact of the proposed rule on small 
entities. In this instance, the rate 
adjustment for P-SMBP relates to 
nonregulatory services provided by 
Western at a particular rate. Under 5 
U,S.C. 601(2). rates of 8er\ice or 
particular applicability are not 
considered "rult’S** within the meaning 
of the Act. Since the rate for P-SMBP 
power is of limited applicability and is 
being set in accordance with specific 
regulations and legislation under 
particular circumstances. Western 
believes that no flexibility analysis is 
required. 

Qetemilnation Under Executive Order 
12291 

The Department of Energy has 
determined that this is not a major rule 
because it does not meet the criteria of 
section 1(b) of Executive Order 12291, 48 
FR 13193 (February 19.1981). Western 
has an exemption from sections 3. 4 . and 
7 of Executive Order 12291. 

Order 

In view of the foregoing, and pursuant 
to the authority delegated to me by the 
Secretary of Energy in Delegation Order 
No. 0204-108. dated December 14.1983.1 
hereby approve and place into effect on 
a final basis, effective the first day of 
the first full billing period after January 
1.1986. new rales for maintenance 
service for the Pick>Sloan Missouri 
Basin Program'Eastern Division as 
follows: 

1.14.0 mil!s/kWh for guaranteed 
availability of 1 week or less. 

2. A rate to be established by the 
Administrator from time to time for 
guaranteed availability of longer than 1 
week, but less than 5 woi'ks. The 


Administrator hereby establishes that 
rate at 10.0 mills/kWh. 

Issued at Golden. Colorado. November 27, 
1985. 

Wdliam f I. Oagetl. 

Adminiatrator. 

|FR Doc 85>29019 Filed 8 45 om\ 
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ENVIRONMENTAL PROTECTION 
AGENCY 

IOPTS-51599; FRL-2933-11 

Certain Chemicals Premanufacture 
Notices 

AGENCY: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: Section 5(a)(1) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or import a new chemical substance to 
submit a premanufacture notice (PMN) 
to EPA at least 90 days before 
manufacture or import commences. 
Statutory requirements for section 
M8)(1) premanufacture notices are 
discussed in EPA statements of the final 
rule published in the Federal Register of 
May 13.1983 (48 FR 21722). This notice 
announces receipt of twenty-eight PMNs 
and provides a summary of ea^. 

DATES: Gose of Review Period: P 88- 
182, February 9.1988. P SO-^ITZ and P 88- 
173, February 12,1986. P 88-176 and P 
88-177, February 15,1988. P 88-178. P 
88-179, P 08-188 P 86-181. P 88-183 and 
P 88-184, February 16.1908, P 86-185. P 
88-186. P 88-187, P 88-188, P 86-169. P 
86-190. P 86-191, P 88-192, P 80-193. P 
88-194. P 88-195 and 88-196, February 
17.1988. P 86-197. P 88-198 P 88-199, P 
88-200 and P 86-201, February 18 1986. 

Written comments by: P 68-182. 
January 10.1988. P 88-172 and P 86-173. 
January 13.1980. P 88-176 and 85-177. 
January 18 1986. P 88-178, P 08-179, P 
88-180, P 08-181. P 80-183 and P 06-184. 
January 17.1986. P 88-185, P 86-188 P 
86-187, P 88-188, P 88-189, P 88-190, P 
86-191. P 88-192, P 86-193. P 88-194. P 
88-195 and P 88-196, January 18.1988 P 
88-197, P 86-198. P 86-199. P 88-200 and 
P 88-201, January 19.1986. 

ADDRESS: Written comments, identified 
by the document control number 
*‘[OFrS-51599r* ond the specific PMN 
number should be sent to: Document 
Control Officer (TS-793J, Confidential 
Data Branch. Information Mangement 
Division. O^ce of Toxic Substances, 
Environmental Protection Agency, Rm. 
E-201. 401 M St., SW, Washington. DC 
2D460. (202) 382-3532. 


FOR FURTHER INFORMATION CONTACT 

Wendy Cleland-Hamnett, 
Premanufacture Notice Management 
Branch. Chemical Control Division (TS- 
794). Office of Toxic Substances. 
Environmental Protection Agency, Rm. 
E-011, 401 M St. SW, Washington. DC 
20460. (202) 382-3725. 

SUPPLEMENTARY INFORMATION: The 
following notice contains information 
extracted from the non-confidential 
version of the submission provided by 
the manufacturer on the PMNs received 
by EPA. The complete non-confidential 
document is available in the Public 
Reading Room E-107 at the above 
address. 

P 88-172 

Manufacturer. ConfidentlaL 
Chemical. (G) Azosubstituted 
aminonaphthol salt 
Uae/Pivduction. (G) Open, non- 
dispersive use. Prod range. 1.000-28450 
kg/yr. 

Toxicity Data. No data in the PMN 
substance submitted 
Exposure. Manufacture and 
processing: dermal, a total of 24 
workers, up to 1.5 hrs/da, up to 45 da/yr 
Environmental Re/ease/DiaposaL 0- 
45 kg/batch released to air or land. Less 
than 45 kg/batch sent to contract 
disposal or incinerated 

P88-173 

Manufacturer. Confidential. 

Chemical. (G) Azosubstituted 
aminonophthol salt. 

Use/Pivduction. (G) Chemical 
intermediate. Prod, range. 1.000-28.500 

Toxicity Data. No data on the PMN 
substance submitted. 

Exposure. Manufacture and use: 
dermal a total of 14 workers, up to 2 
hrs/da, up to 45 do/yr. 

Environmental Reicase/Diaposat. No 
data submitted. 

P88-178 

Importer. Rohm and Haas Company. 
Chemical (G) Acid salt of a modified 
acrylic copolymer. 

Use/Import (S) Industrial retannlng 
agent for leather. Import range. 
Confidential 

Toxicity Data. Acute oral: >5.0g/kg: 
Acute dermal: >5.0g/kg; irritation: 

Skin—Slight. Eye—Moderate. 

Exposure. Confidential 
Environmental Release/Disposal 
Release to water. Disposal by landfill 

P86-177 

Importer. Austin Chemical Company, 
Inc. 
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Chemical (S) N-(2- 

P)Timidinyl)piperazine dihydrochloride. 

Use/!mporL (S) Site-limited 
intermediate in the synthesis of a 
phiirmaceutical product. Import range. 
5O-2.000 kg/yr. 

Toxicity Data. No data submitted. 
Exposure* Processing: inhalation, a 
total of 4 workers. 

Environmental Release/Disposal No 
data submitted. 

P8e-175 

Manufacturer* ConTidential. 

Chemical (CJ Modified styrene 
acrylic polymer. 

Use/Production. (G) Used in the 
preparation of a coating which will be 
industry applied to non-consumer 
articles. Prod, range. 15.000-774XK) kg/yr. 
Toxicity Data. No data submitted. 
Exposure. Manufacture and 
processing: dermal, a total of 30 
workers, up to 8 hrs/da. up to 30 da/yr. 

Environmental Release/Disposal 6 to 
100 kg/batch released to land. Disposal 
by incineration and landfill 

Pa8-17« 

Manufacturer. Confidential 
Chemical (G) Polyester of a vegetable 
ail derivative and modified hexanediol 
Use/Production* (G) Multiple use 
industrial coating. iVod range 50.000- 
376.000 Vglyt. 

Toxicity Data. No data submitted. 
Exposure. Manufacture and 
procassirig: dermal a total of 52 
workers, up to 8 hrs/da. up to 240 da/yr. 

Environmental Release/Disposal 1 to 
140 kg/batch released to land. Disposal 
by landfill and incineration. 

P86-ia0 

Manufacturer. Confidential 
Chemical (G) Urethane polymer, 
blocked diisocyanate polymer. 

Use/Production. {$) Coatings. Prod, 
range. Confidential 
Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal a 
total of 8 workers, up to 5 hrs/da. up to 6 
da/yr. 

Environmental Release/Disposal No 
data submitted. 

P86.181 

Manufacturer. Reichhold Chemicals. 
Inc. 

Chemical (G) Modified hydrocarbon 
resins. 

Use/ Production. (S) Industrial resin 
component in production of ink vehicle 
varnishes and coatings. Prod range. 
Confidential 

Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal a 
total of 5 workers, up to 4 hrs/da. up to 
50 batch/yr. 


Environmental Release/Disposal 500 
grams/day released to land. Disposal by 
sanitary landfill 

P86-182 

Importer. Urethane Concepts, Ina 
Chemical (G) Amine containing 
polyether polyol 
Use/Import. (G) Industrial polyol 
component in flexible polyurethane 
foam. Import range. Confidential. 
Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal a 
total of 10-50 workers, up to 8 hrs/da, up 
to 240 da/yr. 

Environmental Release/Disposal No 
data submitted. 

P 86-183 

Manufacturer. Confidential 
Chemical (G) Modified alkyd resin. 
Use/Production. (S] Resin used in 
automotive top-coats. Prod, range. 
Confidential. 

Toxicity Data. No data submitted. 
Exposure. Confidential. 

Environmental Release/Disposal 
Confidential 

P 86-184 

Manufacturer. Confidential 
Chemical (G) Alkyd resin. 
Use/Production. (S) Resin used in 
automotive top-coats. Prod, range. 
Confidential 

Toxicity Data. No data submitted. 
Exposure. Confidential 
Environmental Release/Disposal 
Confidential 

P 86-185 

Importer. Marubeni America 
Corporation. 

Chemical (S) lH-l,2,4-TriazoIium, 1.4- 
dimethyl-5-((4- 

|methyl(phenylmethyl)amino|phenyl) 
azo|-. trtchlorozincate(l-). 

Use/Import. (S) Dye for acrylic fibres. 
Import range. 10.000 kg/yr. 

Toxicity Data. Acute oral: >2,000 mg/ 
kg- 

Exposure. No data submitted. 
Environmental Release/Disposal No 
data submitted. 

P86-186 

Importer. Marubeni America 
Corporation. 

Chemical (S) 6-chloro-l-elhyl-2-(4- 
N,N-diethylamino)phen>i- 
benzi[C.d]indolium-chloride. 

Use/Import (S) Dye for acrylic fibres. 
Import range. 10.000 kg/>T. 

Toxicity Data. No data submitted. 
Exposure. No data submitted. 
Environmental Release/Disposal No 
data submitted. 


P 86-187 

Importer. Marubeni America 
Corporation. 

Chemical (S) Phenoxazin-5-ium. 3- 
(diethylamino)-7-(phcnyl-amino)-, 
trichlorozincate(l-). 

Use/Import. (S) Dye for acrylic fibres. 
Import range. 10,000 kg/yr. 

Toxicity Data. Acute oral: > 2.000 mg/ 
kg. 

Exposure. No data submitted. 
Environmental Release/Disposal No 
data submitted. 

P 86-188 

Importer. Marubeni America 
Corporation. 

Chemical (S) lMu3-I7.|l6-ll4*-l(4,5- 
dihydro-3-methyl-5-oxo-1-phenyl-lH- 
pyrazol-4-yl)azo|-3.3'-dihydroxy-(l.l*- 
biphenyl)-4-yllazoJ-1.5-dihydroxy-7- 
8ulfa-2-naphthalenyl|azo]-8'hydroxy- 
1.3.6-naphlalenelrisulfonato(10-)Htri% 
tetrasodium. 

Vse/lmport (S) Dye for acrylic fibres. 
Import range. 10.000 kg/yr. 

Toxicity Data. Acute oral: >2.000 mg/ 
kg. 

Exposure. No data submitted. 
Environmental Release/Disposal No 
data submitted, 

P 86-189 

Manufacturer. Confidential. 

Chemical (G) Amine Capped epoxy. 
Use/Production. (S) Site-limited and 
industrial coatings. Prod, range. 
Confidential. 

Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal, a 
total of 8 workers, up to 14 hrs/da. 

Environmental Release/Disposal No 
release, 

P 86-190 

Manufacturer. Confidential 
Chemical (G) Mixed acrylic ester 
copolymer with monobasic acid 
modified alkyd resin. 

Use/Production. (G) Binder for 
industrial baking finishes. Prod, range. 
Confidential. 

Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal a 
total of 5 workers. 

Environmental Releose/Disposal 
Confidential 

P 86-191 

Manufacturer. Confidential 
Chemical (C) Alkyl phosphate salt ot 
an acylaled polyamine. 

Use/Production. (G) Oil additive. 
Prod, range. Confidential 
Toxicity Data. No data submitted. 
Exposure. Confidential 
Environmental Release/Disposal 
Confidential 
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P 86^192 

Manufacturer. CoaTidenliaL 
Chemical (G) Alkyl phosphate salt of 
an acylated polyamine. 

Use/Production. (G) Oil additive. 

Prod, range. ConftdentiaL 
Toxicity Data. No data submitted. 
Exposure. Confidential. 

Environmental Release/Disposal. 
Confidential. 

P 86-193 

Manufacturer. Confidential. 

Chemical (G) Polyester polyurethane 
ionomer. 

Use/Production. (S) Industrial 
adhesive for binding plastices. Prod, 
range. Confidential. 

Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal, a 
total of 40 workers, 6 hrs/da. 2 da/yr. 

Environmental Release/Disposal 0.2 
to 10 kg/batch released to water. 
Disposal by biological treatment 

P 88-194 

Importer. Confidential 
Chemical (G) Caprolactam-blocked 
cycloaliphatic diisocyanate. 

Use/lmporL (S) Crosslinker for 
industrial coatings. Import range. 
Confidential. 

Toxicity Data. No data submitted. 
Exposure. None anticipated. 
Environmental Release/Disposal. 
None anticipated. 

P 86-195 

Manufacturer. Confidential 
Chemical (G) Quaternary ammonium 
salt of siloxane and amidine. 

Use/Production. (G) Intermediate for 
processing polyurethane foam. Prod, 
range. Confidential 
Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal a 
total of 6 workers, up to 6X) hrs/da, up to 
4 da/yr. 

Environmental Release/Disposal. 3 
kg/batch released to water. Disposal by 
wastewater treatment facility. 

P 88-196 

Importer. Confidential 
Chemical (G) Oibfree saturated 
polyester. 

Use/lmport (S) Resin used to prepare 
urethane powdered industrial coatings. 
Import range. 50.008-150.000 kg/yr. 
Toxicity Data. No data submitted. 
Exposure. None anticipated. 
Environmental Release/Disposal 
None anticipated. 

P 88-197 

importer. ConOdential 
Chemical (G) Polymer of functional 
acryulates and methacrylates. 


Use/Production. (G) Resin for a paint 
product Import range. 50.008-100.000 

Toxicity Data. No data submitted. 
Exposure. No date submitted. 
Environmental Release/Disposal No 
Date submitted. 

P 88-198 

Importer. Confidential 
Chemical (G) Polymer of functional 
acrylates and methacrylates. 

Use/Production. (G) Resin for a paint 
product. Import range. 50.000-100,000 
kg/yr. 

Toxicity Data. No data submitted. 
Exposure. No date submitted. 
Environmental Release/Disposal No 
Date submitted. 

P86-199 

Importer. Confidential. 

Chemical (G) Polymer of functional 
acryulates and methacrylates. 

Use/Product ion. (G) Resin for a paint 
product Import range. 50.000-100.000 
kg/yr. 

Toxicity Data. No data submitted. 
Exposure, No date submitted. 
Environmental Release/Disposal No 
Date submitted. 

P 86-200 

Importer. Confidential 
Chemical (G) Alkyiamine ployglyool 
ether. 

Use/lmport (S) Antistatic agent in the 
carpet finishing area. Import range. 
Confidential. 

Toxicity Data. No data submitted 
Exposure. No date submitted 
Environmental Release/Disposal No 
Date submitted. 

P 86-201 

Importer. Confidential 
Chemical (G) Polymer of partial ester 
of polyol with a cari^xylic anhydride 
and an olefin, partial salt. 

Use/lmport (S) Industrial emulsifying 
agent with lubricating and anti¬ 
corrosion properties. Import range. 
Confidential 

Toxicity Data. Acute oral: >15 mL/ 
kg; Irritation: Skin—None-irritant; Eye— 
Non-irritant: Ames test: Non-mutagenic. 
Exposure. No date submitted. 

EnvironmentalReleose/Disposal No 
Date submitted 
Date: November 25.1985. 

Linda A Travers, 

Acting Director. Information Managment 
Division. 

|FR Doc 85-286700 Filed 12-5-85: 6:45 am] 
aituNO cooe m60-io-m 


IOPT5-59742; FRL-2932-91 

Certain Chemicala Premanufacture 
Notices 

AQCNCY: Environmental Protection 
Agency (FPA). 
action: Notice. 

suumary: Section 5(a)(1) of the Toxic 
Substances Control Act (TSCA) requirt^s 
any person who intends to manufacture 
or import a new chemical substance to 
submit a premanufacture notice (PMN) 
to EPA at least 90 days before 
manufactiu^ or import commences. 
Statutory requirements for section 
5(a)(1) premanufacture notices are 
discussed in EPA statements of the final 
rule published in the Federal Register of 
May 13.1983 (48 FR 21722). In the 
Federal Register of November 11.1984. 
(49 FR 46066) (40 CFR 723.250). EPA 
published a rule which granted a limited 
exemption from certain PMN 
requirements for certain types of 
polymers. PMNs for such polymers are 
reviewed by EPA within 21 days of 
receipt. This notice announces receipt of 
six such PMNs and provides a summar)' 
of each. 

dates: Close of Review Period: Y 08-35, 
88-36 and 88-37, December 5.1985. Y 
88-38 and 86-39. December 9.1985. Y 
68-40, December 11.1985. 

FOR FURTHER INFORMATION CONTACT: 
Wendy Cleland-Hamnett Chemical 
Control Division (TS-794). Office of 
Toxic Substances. Environmental 
Protection Agency. Rm. E-611.401 M St. 
SW., Washington, DC 20460. (202-382- 
3725). 

SUPPLEMENTARY INFORMATION: The 
following notice contains information 
extracted from the non-confidential 
version of the submission by the 
manufacturer on the exemptions 
received by EPA. The complete non- 
confidenti^ doctiment is available in the 
public Reading Room E-107 at the above 
address between 8:00 ajn. and 4:00 p.nL. 
Monday through Friday, excluding legal 
holidays. 

Y 86-35 

Importer. Nuodex Inc. 

Chemical. (G) Copolyamide from 
dibasic acid, diamine and Cu-lactam. 

Use/lmport (S) Industrial hot-melt 
adhesive. Import range. 18008-30,000 
kg/yr. 

Toxicity Data. Acute oral: >110,000 
mg/kg: Irritation: Skin—Non-Irritant; 

Eye—Non-irritant; Ames test: Non- 
mutagenic. 

Exposure. No exposure. 
Environmental Releose/Disposal No 
release. 
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Y 86-38 

Manufacturer. Confidential. 
Chemical. (G) Modified tall oil alkyd. 
Use/Production. (S) Site-limited 
intermediate. Prod, range. Confidential. 
Toxicity Data. No data submitted. 
Exposure. No data submitted. 
Environmental Reiease/Disposal. No 
data submitted. 

Y88-37 

Manfacturer. Confidential. 

Chemical. (G) Styrenated/acrylated 
alkyd. 

Use/Production. (S) Industrial, 
commercial and consumer general 
purpose metal coating. Prod, range. 
Confidential 

Toxicity Data. No data submitted. 
Exposure. No data submitted. 
Environmental Reiease/Disposal. No 
data submitted 

Y 86-38 

Manfacturer. Reichhold Chemicals. 
Inc 

Chemical (G) Unsaturated polyester 
resin. 

Use/Production. (S) Industrial and 
commcrtcal automobile body patch. 
Prod range. Confidential. 

Toxicity Data. No data submitted. 
Exposure. No data submitted. 
Environmental Reiease/Disposal No 
data submitted. 

Y86-39 

Importer. Confidential. 

Chemical (G) Hydroxy functional 
acrylic copolymer. 

Use/Import (S) Industrial 
thermosetting decorative and protective 
coatings. Import range. 75,000-225.000 
kg/yr. 

Toxicity Data. No data submitted 
Exposure. Limited exposure. 
Environmental Release/Disposal No 
release. 

Y86-I0 

Manfacturer. Confidential. 

Chemical (S) Polymer of linseed oil. 
adipic acid benzoic acid 
pentaerythrilol and phtahlic anhydride. 

Use/Production. (C) Site-limited 
intermediate. Prod range. Confidential. 
Toxicity Data. No data submitted. 
Exposure. No data submitted 
Environmental Release/Disposal No 
data submitted 

Dated November 25.1985. 

Ufida A. Trai'ert. 

Acf/pg Director, information Management 
tiimian. 

|FR Doc 85-28701 Filed 12-«-«; 845 am| 
•<UJNO COM 


|ER-raL-2934-51 

Environmental Impact Statements; 
Notice of Availability 

RE8PONSI8ILE AGENCY: Office of Federal 
Activities. General Information (202) 
382-5073 or (202) 382-5075. 

Availability of Environmental Impact 
Statements filed November 25.1985 
through November 29.1985. pursuant to 
40 CFR 1506.9. 

EiS No. 8506ia Final. COF.. PR, Rio Puerto 
Nuevo Basin Flood Control PUn. San |uan. 
Due: January 6^ 1988. Contact: Gerald 
Almar (901) 791-2815. 

EiS No. S5052a Final. BIM. SO. South Dakota 
Resource Area. Resource Management 
Plan, Due: fanuary 8.1968, Contact: Ray 
Brubaker (406) 232-4331. 

FJS No. B50S21. Final. NOA AU Weeks Bay 
National Estuarine Sanctury Management 
Plan. Due: )anuary 8,1968. Contact: Nancy 
Foster (202) 834-4230. 

EIS No. 850522, Final. EPA TX Cummins 
Creek Surface Lignite Mine. NPDES Permit 
Fayette County. Due: fanuary 8.1988. 
Contact: Clinton SpotU (214) 767-2710. 
Dated: December 3.1985. 

Allan Hirsch. 

Director, Off ice of Federal Activities. 

|FR Doc. OS-29040 Filed 12-5-85; 845 am) 
oa-UNQ coof ss«o-fa>ii 


(ER-fRL-2934-6] 

Environmental Impact Statements and 
Regulations; Availability of EPA 
Comments 

Availability of EPA comments 
prepared November 18,1985 through 
November 22,1985 pursuant to the 
Environmental Review Process (ERP). 
under section 309 of the Clean Air Act 
and section 102(2)(c) of the National 
Environmental Policy Act as amended. 
Requests for copies of EPA comments 
can be directed to the Office of Federal 
Activities at (202) 382-5075/7a An 
explanation of the ratings assigned to 
draft environmental impact statements 
(ElSs) was published in FR dated 
October 19.1984 (49 FR 4110B). 

Draft EISs 

ERP No. D-AFS-165143-00. Rating 
EC2. Manti-La Sal Naf I Forest. Land 
and Resource Mgmt. Plan. UT and CO. 
Summary; EPA has identified numerous 
concerns regarding management of * 
water quality standards, watersheds, 
vegetation, minerals, riparian and 
wetland areas, and aquatic life. To meet 
these EPA has requested additional 
individual and comulative impact 
analysis, and further discussion of best 
management practices, monitoring 
plans, plan implementation and 
coordination, and methods for correcting 


existing resource problems. State and 
EPA antidegradation requirements for 
water quality need to be addressed. 

ERP No. D-BLM-K65102-NV. Rating 
EC2, Elko Resource Area, Resource 
Mgmt. Plan and Wilderness Designation 
Study, N. Fork, Buckhom and Tuscarora 
Planning Units. NV. Summary: EPA 
recommended; (1) A reevaluation of 
proposed riparian habitat protection 
efforts: (2) more information on 
herbicide issues and air and water 
quality impacts; and (3) clarincation of 
resource management concerns. 

ERP No. DA-COE-K36015-CA. Rating 
EC2. Santa Ana R. Main Stem and 
Santiago Creek Flood Control ProjecL 
Mentone Dam Upstream Flood Storage 
Alternatives. CA. Summary: EPA 
requested more information on impacts 
and a firm commitment to the mitigation 
plans in regard to: (1) Riparian habitat, 
fisheries, and two candidate endangered 
species in the Santa Ana Wash; and (2) 
project impacts to air quality. 

ERP No, D-FHW-E40088-TN. Rating 
EC2, TN-34 Bypass Construction. TN-34 
SW of Johnson City to TN-137 NW of 
Johnson City, TN. Summary: EPA 
expressed major concern about water 
quality impacts associated with 
^annelization. surface and 
groundwater impacts due to 
construction and secondary 
development, and noise impacts. EPA 
recommended that additional analysis 
be done to avoid or minimize and 
mitigate the proposed impacts. 

ERP No. D-IBR-I31017-CO. Rating 
EC2. Grand Valley Unit Stage II 
Development. Construction and 
Operation. Colorado R. Basin Salinity 
Control Project, CO. Summary: EPA 
believes the proposed action is well 
conceived, but urges that additional 
wildlife habitat mitigation be considered 
and that the potential uses of water 
saved as a result of the proposed action 
be more clearly identified in the F*EIS. 

ERP No. D-VAD-F81011-MI. Rating 
LO, Allen Park Veterans Admin. 

Medical Center, Split Site Care Facility 
and Enlargement. Ml. Summary: 
Although no preferred alternative is 
indicated, EPA believes none of the 
alternatives have significant positive or 
negative environmental impacts. EPA 
also outlined some omissions with 
regard to the hospitafs PCB Compliance 
Policy which may have been due to the 
recent publication of the Transformer 
Fires Rule. 

Final EISs 

ERP No. F-BLM-I01068-UT. P R 
Spring and Hill Creek Special Tar Sand 
A^reas, Oil and Cas Leases, Conversion 
to Combined Hydrocarbon Leases, UT. 
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Summary: EPA recommended that the 
Record of Decision reflect the additional 
hydrologic and geologic studies and PSD 
permitting sequence required prior to 
any mineral exploration or development 
activities. 

ERP No. F-BLM-J70003-UT, Dox Elder 
Planning Area, Resource MgraL Plan, 

UT. Summary; EPA’s review expressed 
continued water quality concerns. 
Erosion would continue on about 1.330 
acres of critical and severe erosion 
areas: and increased erosion if expected 
on almost 100.000 acres from Off Road 
Vehicle (ORV) use. EPA recommended a 
more agressive management approach 
be applied to these severe erosion areas 
and to problems such as ORV use In 
order to Improve and protect water 
quality values. 

ERP No. F^DB-C8902i-NY, 
Pierrepont St. Office Development, 
Construction. UDAG, NY. Summary: 

EPA commented that the outstanding 
issues in the Draft EIS concemiog 
wastewater flows, water conservation 
meos^lrcs. and CO concentrations have 
been adequately addressed in the Final 
EIS. The project may require a state 
operating permit or a PSD permit for 
emissions associated with the operation 
of emergency generators. 

ERP No. F-FHW-C4008a^|. NJ-20 
Connector Completion, Construction. I- 
60 to CBD Loop Road, N). Summary: 

EPA commented that the outstanding air 
quality issue at the DEIS stage has been 
resolved in the FEIS. The revised air 
quality analysis reveals that no 
violations of the CO standard will occur 
as a result of the project. 

ERP Na F-FHW-F40682-GA, Murray 
Road Construction, Washington Rd. and 
Cherry St. to Reynolds St.. GA. 
Summary: EPA is primarily concerned 
about potential noise and wetland and 
floodplain impacts and their mitigation. 
Mitigation for noise impacts, whii^ was 
considered but not proposed, and 
mitigation for wetland impacts, which 
was proposed for only a portion of the 
predicted losses, should both be further 
considered. 

ERP No, F-*F! rW-F40242-IN, 

Broadway and Macedonia Corridor 
Improvement, S. Muncie Bypass/lN-67 
to N. Muncte Bypass/IN-fl?, Right-of- 
W'ay Acquisition. IN. Summary: EPA’s 
review has indicated that our previous 
concerns with noise impacts have been 
adequately discussed in the Pinal EIS, 

ERP No. F-FHW-G4(ni4-TX. US 59/ 
Southwest Freeway Improvement and 
Widening, Beltway 8 to TX-28II. TX. 
Summary: EPA expressed no objection 
with the proposed action as describe 

ERP No. F-UAF-El300a-CA, 
Winnersville Air-to-Surface Weapons 
Range. Construction and Operation, 


Near Moody AFB for Primary Use of the 
347 Tactical Fighter Wing. GA. 
Summary: EPA's review finds that the 
issues we questioned in the draft 
document have been satisfactorily 
addressed. 

ERP No. F-USA-ClOOOfl-TX, Camp 
Bullis, Combat Assault Landing Strip, 
Operations, Ft. Sam Houston, TX, 
Summary: EPA has no objections to the 
proposed action as described. 

Amended Notice 

The following review was completed 
during the week of November 12 through 
15.1965 and should have appeared in 
the FR Notice published on November 
29.1985. 

ERP No. F-NRC-D00006-PA, Beaver 
Valley Power Station. Unit 2, Operating 
License. Ohio R.. PA. Summary: EPA 
reviewed the FEIS and found 
deficiencies in discussion of water 
quality issues and in developing 
accident sequence probabilities. 

Dated: DeoonkiMir 3.1085. 

Allan Hirscb, 

Director, Office of Federal Activities. 

|FR Doc. 85-29041 Plied 12-5-65; S:45 am) 
siLLiNO cooe tfiSe-MMI 


FARM CREDIT ADMINISTRATfON 

Farm Credit System; Federal Land 
Bank Aaaoclationa, ConaoHdation; 
Proposed Charter 

agency: Farm Credit Administration. 
action: Notice; Proposed Chartering of 
Districtwide Federal Land Bank 
Associations in the Ninth Farm Credit 
District 

SumARY: The Farm Credit 
Administration (FCA) has under 
consideration a proposal for the 
consolidation of certain Federal land 
bank associations [FLBAs] In the Ninth 
Farm Credit District that would involve 
amending the charter of the 
consolidated FLBA to serve the entire 
Ninth Farm Credit District which 
encompasses the States of Colorado, 
Oklahma. New Mexico and Kansas. 
Shareholders of 24 FlBAs approved the 
merger at their special meetings on 
November 26,1965. If the required 
regulatory approvals are given, the 
proposed merger would take effect on 
December 31,1985. 

The issuance of FT3A charters is a 
discretionacy act pursuant to Section 
5.18 of the Farm Credit Act of 1971, as 
amended, that does not require notice 
and comment However, since the 
proposed consolidated association may 
serve some areas that may also be 
served by other associations, the FCA 


believes it appropriate to consider all 
comments of the public on the 
designation of the territory to be served. 
All interested parties are invited to 
submit written comments, addressed as 
specified below. 

DATE: All comments must be received by 
December 20,1985. 

ADDRESS: All comments should be 
submitted in writing to Donald E. 
Wilkinson. Governor, Farm Credit 
Administration, 1501 Farm Credit Dnve, 
McLean, Virginia 22102^-5060. Copies of 
all written communications received 
will be available for inspection by 
interested parties in the Office of the 
Director, Congressional and Public 
Affairs Division. Office of 
Administration. Farm Credit 
Administration. 

FOR FURTHER INFORMATION CONTACT. 
Thomas Holland, Funding and 
Operations Division, Office of 
Examination and Supervision. 1501 
Farm Credit Drive. McLean, VA 22102- 
5090, (703) 883-4452. 

Donald E. WUkinsoo, 

Govemw, 

|FR Doc ■S-29155 Filed 12-5-6S; 8:45 ani| 
SILLMO COOC 07SS-e«>4l 


Farm Credit System; Production Credit 
Associations: Consolidations; 
Proposed Charter 

agency: Farm Credit Administration. 

action: Notice; Proposed Chartering of 
Districtwide Production Credit 
Associations in the Ninth Farm Credit 
District. 


summary: The Farm Credit 
Administration (FCA) has under 
consideration a proposal for the 
consolidation of certain Production 
Credit Associations (PCAs) in the Ninth 
Farm Credit District that would involve 
amending the charter of the 
consolidated PCA to serve the entire 
Ninth Farm Credit DistricL which 
encompasses the States of Colorado. 
Oklahoma. New Mexico and Kansas. 
Shareholders of 19 PCAs approved the 
consolidation at their special meetings 
on December 3.1965. if the required 
regulatory approvals are given, the 
proposed consoHdalion would take 
effect on December 31.1965. 

The issuance of PCA charters is a 
discretionary act pursuant to Section 
6.18 of the Farm Credit Act of 1971. as 
amended, that does not require notice 
and comment However, since (he 
proposed consoldiated association may 
serve some areas that may also be 
served by other associations, the FCA 
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believes it appropHole to consider all 
comments of the public on the 
deidgnation of the territory to be served. 
All interested parties are invited to 
submit written comments, addressed as 
specified below. 

date: All comments must be received by 
December 20,1985. 

aodhesS: All comments should be 
submitted in writing to Donald E. 
Wilkinson. Governor, Farm Credit 
Administration, 1501 Farm Credit Drive, 
McLeaiit Virginia 22102-5090. Copies of 
all written communications received 
will be available for inspection by 
interested parties in the Office of the 
Director, Congressional and Public 
Affairs Division. Office of 
Administration, Farm Credit 
Administration. 

Fon furtheh inf ormation coHTAcr. 
Thomas Holland, Funding and 
Operations Division, OfHce of 
Kxuminatlon and Supervision, 1501 
Farm Credit Drive, NfcLean, VA 22102- 
S09a (703) 8SJ-4452 
Dtinald E. \lVtlklnson. 

Governor. 

pit Doc 8S>29134 Filed 12-5-&S; ^45 sift) 
•HUM COOf fTOS-Ot-M 


FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

Louisiana; Amendment to Notice of a 
Major-Disaster Declaration 

iFEMA-752-ORl 

agency: Federal Emergency 
Management Agency. 

action: Notice. 


suMUSARr. iTiis notice amends the notice 
of a major disaster for the State of 
bKiisiana (FEMA-752-DR). dated 
November 1,1985, and related 
determinations. 

dated: November 23.1985. 

FOR FURTHER INFOIIMATK>N CONTACT: 
Scwall H.E. lohnson. Disaster 
Assistance Programs, Federal 
Fjiieigency Management Agency. 
Washington. DC 20472. (202) 64^3016. 

Notice: 

llie notice of a major disaster for the 
State of Louisiana dated November 1, 
1985. is hereby amended to include the 
following area among those areas 
determined to have been adversely 
affected by the catastrophe declai^ a 
major disaster by the Pmident in his 


declaration of November 1,1985: 
Ascension Parish for Public Assistance. 

I Catalog of Federal Domf^itlc Assistance No. 
83510^ Disaster Assistance.) 

Samuel W. Speck. 

Associate Director, State and Local Proi^nims 
and Support. 

(FR Doc. 85-2893 Filed 12-5-85; 8;4S am| 
WLLM CODE •7t»^24l 


Pennsylvania; Amendment to Notice of 
a Major-Disaster Declaration 

IFEMA-7S4-OR1 

AGENCY: Federal Emergency 
Management Agency. 
action: Notice. 

summary: This notice amends the notice 
of a major disaster for the 
Commonwealth of Pennsylvania 
(FEMA-754-OR), dated November 9, 
1985. and related determinations. 
date: November 27,1985. 

FOR FURTHER INFORMATION CONTACT: 
Bewail H.E. Johnson. Disaster 
Assistance Programs, Federal 
Emergency Management Agency, 
Washington. DC. 20472. (202) 640-3Cia 

Notice 

The notice of a major disaster for the 
Cummonwealth of Pennsylvania, dated 
November 9.1985, is hereby amended to 
include the following area among those 
areas determined to have been 
adversely affected by the catastrophe 
declared a major disaster by the 
President in his declaration of 
November 9.1985: 

Forward Township in Allegheny 
County fur Public Assistance. 

(Catalog of Federal Domestic AiisUtance No. 
83.518, Disaster Assistance.) 

Samuel W. Speck, 

Associate Dirsetur, State and Loco! Pra^mws 
and Support 

|FR Doc. 85-28934 Piled 12-5-65, 845 am) 
STLUNO cooc •rts-os-N 


IFEMA-755-ORI 

Virginia; Amendment to Notice of a 
Major-Disaster Declaration 

agency: Federal Emergency 
Management Agency. 
action: Notice. 

summary: This notice amends the notice 
of a major disaster for the 
Commonwealth of Virginia (F’EMA-755- 
DR). dated November 9,1985. and 
related determinations. 

FOR FURTHER INFORMATION CONTACT: 
f^wall H.E. Johnson, Disaster 
Assistance Ingrams, Federal 


Emergency Management Agency, 
Washington, DC 20472. (202) 646-3618. 

Notice: 

The notice of a major disaster for the 
Commonwealth of Virginia, dated 
November 9,1985, is hereby amended to 
include the following areas among those 
areas determined to have been 
adversely affected by the catastrophe 
declared a major disaster by the 
President in his declaration of 
November 9.1985; 

Bedford. Greene, and York Counties 
for Public Assistance. 

DATED: Novemhex 23,1905. 

(Catdlong of Federal Domestic Assistsnee 
No. 83.518. Disaster Assistance.) 

Samuel W. Speck. 

Associate Director, State andLoail Programs 
and Support 

|FR Doc, 85-28935 FiIihJ 13-S-8S: 8 45 sm| 
MjUNQ coot 


(FEMA-7S3-ORI 

West Virginia; Amendment to Notice of 
a Major-Disaster Declaration 

agency: Federal Emergency 
Management Agenc>». 

action: Notice. 

summary: This notice amends the notice 
of a major disaster for the State of West 
Virginia IFEMA-753-DR), dated 
November 7,1985, and related 
determinations. 

FOR FURTHER INFORMATION CONTACT: 
Bewail H.E. Johnson, Disaster 
Assistance iVograms, Federal 
Emergency Management Agency. 
Washington. DC 20472. (202) 646-3G1Q. 

Notice 

The notice of a major disaster for the 
State of West Virginia, dated November 
7,1985. is hereby amended to include 
the following area among those areas 
determined to have been adversely 
affected by the catastrophe declared a 
major disaster by the President In his 
declaration of November 7,1985: 

Berkeley County for Public 
Assistance. 

Dated: November 23.1965. 

(Catalog of Federal Domestic Assistance No. 
63.516. Disaster Assistance.) 

Samuel W. Speck, 

Associate Director, State atid Local Pn^grams 
and Support. 

(FR Doc. aV2«938 Fikd 12 5-85: 8:45 am| 
WLLIMG cooc fTtS-ea-M 
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FEDERAL HOME LOAN BANK BOARD 
tNo.AC-44S| 

American Savings Bank, F.S.B.; New 
York, NY; Final Action Approval of 
Conversion Application 

Dale: November 27.1955. 

Notice 18 hereby given that on 
September 24.1985 the Office General 
Counsel of the Federal Home Loan Bank 
Board, acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the amended 
application of American Savings Bank. 
FSB New York. New York, for 
permission to convert to the stock form 
of organization. Copies of the 
application arc available for inspection 
at the Secretariat of said Corporation. 
1700 C Street, NW.. Washington. DC 
20552. and at the Office of the 
Supervisory Agent of said Corporation 
at the Federal Home Loan Bank of New 
York. One World Trade Center. Floor 
103. New York. New York 10048. 

By the Federal Home Ixian Bjink Board. 
Nadio« Y. Penn. 

AciUig Secretary, 

(Ht Doc. 85-28981 Filed 12-5-85; 8.45am| 
BtuiMC cooc 


I No. AC-4SS1 

American Savings Bank. F.S.B. 
Taconui, WA; Final Action Approval of 
Conversion Application 

Dale: November 27.1985. 

Notice is hereby given that on 
November 11.1985, the Office General 
Counsel of the Federal Home Loan Bank 
Board, acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
American Savings Bank. F.S.B.. Tacoma. 
Washington, for permission to convert 
to the stock form of organization. Copies 
of the application are available for 
inspection at the Secretarial of said 
Corporation. 1700 G Street. N.W,. 
Washington. DC 20552. and at the Office 
of the Supervisory Agent of said 
Corporation at the Federal Home Loan 
Bank of Seattle. 600 Stewart Street. 
Seattle. Washington 98101. 

By the Federal Hume Loan Bank Board. 
Nadine Y*. Penn. 

Acting Secretary’, 

|FR Doc, 85-28982 Filed 12-5-85; 8:45 am| 
SlLtMC coot 


I No. AC-460] 

Brookfield Federal Savings and Loan 
Association Brookfield. IL; Final Action 
Approval of Conversion Application 

Date: November 27,1985- 

Notice is hereby given that on 
October 4. 1965. the Office General 
Counsel of the Federal Home Loan Bank 
Board, acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
Brookfield Federal Savings and Loan 
Association. Brookfield, Illinois, for 
permission to convert to the stock form 
of organization. Copies of the 
application are available for inspection 
at the Secretariat of said Corporation. 
1700 G Street. N.W., Washington. DC 
20552. and at the Office of the 
Supervisory Agent of said Corporation 
at the Federal Home Loan Bank of 
Chicago. Ill F^ast Wacker Drive. 

Chicago. Illinois. 60601. 

By the Federal Home loan Bank Board. 
Nadine Y. Penn. 

Acting Skx^tory, 

|FR Doc. B5-289B3 Filed 12-5-85: 8:45 8m| 
ettUMO cooc 4720^1^ 


INo. AC-4611 

Capital Federal Savings and Loan 
Association, Sacremento, CA; Final 
Action Approval of Conversion 
Application 

Date: November 27.1985. 

Notice is hereby given that on 
October 4.1985 the Office General 
Counsel of the Federal Home Bank 
Board, acting pursuant to the authority 
deleted to the General Counsel or his 
designee, approved the application of 
Capital Federal Savings and l/)an 
Association. Sacramento. California, for 
permission to convert to the stock form 
of organization. Copies of the 
application arc available for inspection 
at the Secretriat of said Corporation. 
1700 G Street. NW., W'ashington, DC 
205.52. and at the Office of the 
Supervisory Agent of said Corporation 
at the Federal Home Loan Bank of San 
Francisco. Post Office Box 7948. San 
Francisco. California 94120. 

By thr Federal Home Loan Bank Board. 
Nadine Y*. Penn, 

IFR Doc. 85-28984 Filed 12-6-85; 8:45 am| 
SiLUfiO COOf 4730^)1-11 


INo. AC-4511 

Century Federal Savings and Loan 
Association, Santa Fe, NM; Final 
Action, Approval of Conversion 
Application 

Dulo: Nuvemlier 27,1985. 

Notice is hereby given that on August 
2,1985, the Office of General Counsel of 
the Federal Home Iz)an Bank Board, 
acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
Century Federal Savings and Loan 
Association. Santa Fe, New Mexico for 
permission to convert to the stock form 
of organziation. Copies of the 
application are available for Inspection 
at the Secretariat of the Board. 1700 G 
Street, NW., Washington. DC 20552, and 
at the Office of the Supervisory Agent of 
the Federal Home Loan Bank of Dallas. 
500 E. John Carpenter Freeway, P.O. Box 
619026, Dallas/Fort Worth. Texas 75261- 
9026. 

By the Fedvml Home Loan Bank Board 
Nadine Y. Penn. 

Acting Secretary. 

|FR Doc 85-28985 Filed 12-5-8S: 8:45 am) 
BJuwio COOC 47ae-ei-4i 


INo. AC-453] 

Coast Savings and Loan Association, 
Los Angeles, CA: Final Action, 
Approval of Conversion Application, 

Date: November 27.1985. 

Notice is hereby given that on 
November 18,1985, the Office of 
General Counsel of the Federal Home 
Loan Bank Board, acting pursuant to the 
authority delegated to the General 
Counsel or his designee, approved the 
application of Coast Savings and Loan 
Association. Los Angeles. California, for 
permission to convert to the stock form 
of organization. Copies of the 
application are available for inspection 
at the Secretariat of said Corporation. 
1700 G Street. N'W.. Washington. DC 
20552, and at the Office of the 
Supervisory Agent of said Corporation 
at the Federal Home Loan Bank of San 
Francisco. Post Office Box 7948. San 
Francisco. California 92120. 

By Ihc Federal Home Loan Bank Board 
Nadine Y. Penn. 

Acting Secretary. 

(FR Doc. 85-28986 Filed 12-5-55: 8:45 am) 
miLmo coot 4720 - 01-11 
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INO. AC-4491 

The Conservative Savings and Loan 
Association, Omaha, NE; Final Action 
Approval of Conversion Application 

Dale: November 27.1JI85. 

Notice is hereby given that on August 

16, 1985, the Office of General Counsel 
of the Federal Home Loan Bank Board, 
acting pursuant to the authority 
delegated to the General Counsel or his 
dosignee, approved the application of 
The Conservative Savings and Loan 
Association. Omaha. Nebraska, for 
permisaion to convert to the stock form 
of organization. Copies of the 
application are available for inspection 
at the Secretariat of said Corporation, 
1700 C Street, NVV., Washington. DC 
20552 and at the Office of the 
Supervisory Agent of said Corporation 
at the Federal Home Loan Bank of 
Topeka. Post Box 176, Topeka. Kansas 
WiOl, 

By the Federal Home Loan Bank Board. 
N'iidina Y. Penn, 

Artins Secretary. 

|FR Doc 85-26987 Filed 12-5-85: 8 45 am) 
stiLMO cooc erao-oi-ii 


(No. 65-10931 

Downey Savings and Loan Association 
Costa Mesa, CA; Approval of 
Application To Withdraw Securities 
From Listing and Registration on the 
American Stock Exchange 

Dale: November 27,1985. 

Notice is hereby given that on 
November 15.1985. the General Counsel 
approved pursuant to delegated 
authority, the application filed on 
September 10.1985. by Downey Savings 
and Loan Association (the 

Association'*) pursuant to Securities 
Fxchange Act ("Exchange Act") section 
12(d) and Exchange Act Rule 12d2-2(d), 
to withdraw from listing and registration 
on the American Stock (^change (the 

Exchange") its Common Stock. Notice 
of this application was published in the 
Federal Register on October 31.1985 and 
open for comment from the public until 
November 15,1985. As noted in the 
earlier notice, the common Block of the 
Association will continue to be 
registered under the Exchange Act and 
if also listed and registered on the New 
York Stock Exchange. Copies of the 
application are available for inspection 
at the Public Information Services 
Section Office of the Secretarial. Federal 
Home Loan Bank Board, 1700 G Street, 
NW., Washington, DC 20552. 


By the Federal I lome t^n Bank Board. 
Nadifis Y. Penn. 

Acting Secretary. 

|FR Doc. 85-28988 Filed 12-6-85.8 45 am) 
BitUMO cooe STTO-OI-M 


INa AC-452) 

First Federal Savings and Loan 
Association of Danville, Danville, VA; 
Final Action, Approval of Conversion 
Application 

Date: November 27.1905. 

Notice is hereby given that on May 14, 
1985. the Office of General Counsel of 
l))c Federal Home Loan Bank Board, 
acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
First Federal Savings and Loan 
Association of Danville. Danville, 
Virginia for permission to convert First 
Federal to the stock form of 
organization. Copies of the application 
are available for inspection at the 
Secretariat of the Board. 1700 C StreeL 
NW., Washington. DC 20552 and at the 
Office of the Supervisory Agent of the 
Federal Home Loan Bank of Atlanta, 280 
Peachtree Street. N.W., Atlanta. Georgia 
30303. 

By the Federal Home Loan Bank Board. 
Nadine Y. Peon. 

Acting Secretary. 

|FR Doc, 65-28989 Hied 12-5-85; 8:45 am] 
SttUNQ COOC STSO-OMi 


INo AC-4481 

First Federal Savings and Loan 
Association of De Katb County, Fort 
Payne, AL; Final Action, Approval of 
Conversion Appiication 

Date: November 27.1985. 

Notice is hereby given that on August 

14.1985, the Office of General Counsel 
of the Federal Home Loan Bank Board, 
acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
First Federal Savings and Loan 
Association of De Kalb County, Fort 
Payne. Alabama, for permission to 
convert to the stock form of 
organization. Copies of the application 
are available for inspection at the 
Secretariat of the Board, 1700 G Street 
NW., Washington, DC 20552. and at the 
Office of the Supervisory Agent of the 
Federal Home L^an B^ink of Atlanta. 
Post Office Box 58527, Atlanta, Georgia 
3C343. 


By llic FedefrtI IliMne Loan Bank Bo-iid. 
Nadine Y. Punn. 

Acting Secretary, 

(l-’R Doc. 85-26990 Filed 12-5-8S; 8:45 »m| 
StUJMQ COO€ fTTOan-M 


(No. AC-4441 

Heart Federal Savings and Loan 
Association, Auburn, CA; Final Action, 
Approval of Conversion Application 

Dated: Nobimbcr 27.1985. 

Notice is hereby given that on 
October 4. 1985, the Office General 
Counsel of the Federal Home Loan Bank 
Board, acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
Heart Federal Savings and Loan 
Association, Auburn. California, fur 
permission to covert to the stock form of 
organizatioa Copies of the application 
are available for inspection at the 
Scrcretariat of said Corporation, 1700 C 
Street. NWm Washington. DC 20552. and 
at the Office of the Supervisory Agent of 
said Corporation at the Federal Honve 
Loan Bank of San Francisco. Post Office 
Box 794a San Francisco. California 
94120. 

By the Federal Home Loan Bank Board. 
Nadine Y. Penn. 

Acting Secretary. 

|k*R Doc. 85-28991 Filed 12-5-85: 8:45 Bm| 
siu.M«o COOC sTao-ei-ii 


INo. AC-4461 

Home Bank, FSB, Berlin, NH; Final 
Action, Approval of Conversion 
Application 

Dated: November 27.1985. 

Notice is hereby given that on August 

8.1985. the Office of General Counsel of 
the Federal Home Loan Bank Board, 
acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
Home Bank. FSB. Berlin. New 
Hampshire, for permission to convert to 
the slock form of organization. Copies of 
the application are available for 
inspection at the Secretariat of said 
Corporation. 1700 G Street NW., 
Washington. DC 20552 and at the Office 
of the Supervisory Agent of said 
Corporation at the Federal Home Loan 
Bank of Boston. Post Office Box 2196, 
Boston. Massachusetts 02106. 
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By Ihe Federal Home lx)Qn Bank Board. 
Nadine Y. Penn. 

Acting Secretary, 

|FR Dor. 85-28892 Filed 12-5-85: 8 45 sim| 
ntuNQ cooc fTso-ef-ai 


I No, AC-459 J 

Metropolitan Federal Savings and 
Loan Association. Nashville, TN; Final 
Action. Approval of Conversion 
Application 

Dated: November 27.1985. 

Notice is hereby given that on August 
8,1985. Ihe Office of General Counsel of 
the Federal Home I-oan Bank Board, 
acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
Metropolitan Federal Savings and Loan 
Association. Nashville. Tennessee, for 
permission to convert to the stock form 
of organization. Copies of the 
application are available for inspection 
at the Secretariat of said Corporation. 
1700 G Street, NW., Washington, DC 
20552, and at Ihe Office of the 
Superi'lsory Agent of said Corporation 
at the Federal Home Loan Bank of 
Cincinnati. Post Office Box 598. 
Cincinnati. Ohio 4S201. 

By the Federal Home l^oHn Bank Board. 
Nadine Y. Penn. 

Acting Secretary. 

\m Ooc. 85-28893 Filed 12-5-85: 8.45 .im| 
StUJIlO COOC 4720-01^11 


I No. AC-456] 

Mid-Americs Federal Savings and Loan 
Association, Parson, KS; Final Action. 
Approval of Conversion AppIleaHon 

Dated: November 27,1085. 

Notice is hereby given that on 
November 11.1985. the Office of 
General Counsel of the Federal Home 
Loan Dank Board, acting pursuant to the 
authority delegated to the General 
Counsel or his designee. appro\x*d the 
application of Mid-America Federal 
Savings and Loan Association. Parson. 
Kansas, for permission to convert to the 
stock form of organization. Copies of the 
application are available for inspection 
at the Secretariat of said Corporation, 
1700 G Street, NW., Washington. DC 
20552. and at the Office of the 
Supervisory Agent of said Corporation 
at the Federal Home Loan Bank Topeka. 
Post Office Box 176. Topeka, Kansas 
88601. 


By the Fedeml Home Loan Bank Boiird. 
Nadine Y. Penn. 

Acting Secnitary, 

IFR Doc. SS-2B994 Filed 12-^5-85: 8:45 am] 
BHUNO cooc 4720-ei-M 


INo. AC-4501 

North American Savings Association, 
Grandview, MO; Final Action, Approval 
of Conversion Application 

Dated: Nmember 27,1965. 

Notice is hereby given that on August 
2.1985, the Office of General Counsel of 
the Federal Home Loan Bank Board, 
acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
North American Savings Association. 
Grandview. Missouri, for permission to 
convert to the stock form of 
organization. Copies of the application 
are available for inspection at Ihe 
Secretariat of said Corporation. 1700 C 
Street, NW.. Washington. DC 20552 and 
at the Office of the Supervisory Agent of 
said Corporation at the Federal Home 
l^an Bank of Dcs Moines. 907 Walnut 
Street. Des Moines, Iowa 50309. 

By the Federal Home tjoun Bank Board. 
Nadiot Y. Penn, 

Acting Secretary, 

(FR Doc. 85-20995 Filed 12-5-85: B;45 am] 

•lUJMG cooc C7S0-et-4l 


INo. AC-4571 

Palemetto Federal Savings and Loan 
Association, Aiken, SC; Final Action, 
Approval of Conversion Application 

Doted: November 27,1985. 

Notice is hereby given Uiat on 
November 6,1985, the Office General 
Counsel of the Federal Home Loan Bank 
Board, acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved Ihe application of 
Palmetto Federal Savings and Ixian 
Association. Aiken, South Carolina, for 
permission to conv^ert to the stock form 
of organization. Copies of the 
application are available for inspection 
at the Secretariat of said Corporation. 
1700 G Street. NW.. Washington. DC 
20552, and at Ihe Office of the 
Supervisory^ Agent of said Corporation 
at Ihe Federal Home Loan Bank of 
Atlanta. Post Office Box 56527. 
Peachtree Center Station. Atlanta. 
Georgia 30343. 


By the Federal Home Loan Bdnk Board. 
Nadine Y. Penn. 

A ding Secretary. 

|FR Doc 65-Z8996 Filed 12-5-85: 845 ani| 
SILUNO COOC 4720-ei>«i 


(No. AC-4S4I 

Piedmont Federal Savings and Loan 
Association, Manassas, VA; Final 
Action, Approval of Conversion 
Application 

Date: November 27. 1965. 

Notice is hereby given that on 
November 13.1985. the Office of 
General Counsel of the Federal I tome 
Loan Bank Board, acting pursuant to the 
authority delegated to the General 
Counsel or his designee, approved Ihe 
application of Piedmont Federal Savings 
and Loan Association. Manassas, 
Virginia for permission to convert to Ihe 
stock form of organization. Copies of the 
application are available for inspection 
at the Secretariat of said Corporation. 
1700 G Street, NW.. Washington, DC 
20552, and at the Office of the 
Supervisory Agent of said Corporation 
at the Federal Home Loan Bank of 
Atlanta. P.O. Box 56527, Peachtree 
Center Station. Atlanta. Georgia 30343. 

By the Federal Home Loan Bank Board. 
Nadine Y. Penn, 

Acting Secretary, 

|FR Doc. 85-28997 Filed 12-5-85; 6:45 am] 
SILU»«0 cooc 4720-01-M 


INo. AC-4Saj 

Poughkeepsie Savings Bank, FSB, 
Poughkeepsie. NY; Final Action. 
Approval of Conversion Application 

Dale: November 27,1985. 

Notice IS hereby given that on 
October 11.1965, the Office of General 
Counsd of the Federal Home Loan Bank 
Board, acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the amended 
application of Poughkeepsie Savings 
Bank, FSB, Poughkeepsie. New York, for 
permission to convert to the slock form 
of organization. Copies of the 
application are available for inspection 
at the Secretariat of said Corporation. 
1700 G Street, NW., Washington. DC 
20552. and at the Office of the 
Supervisory Agent of said Corporation 
at the Federal Home Loan Bank of New 
York. One World Trade Center, Floor 
103, New York, New York 10048. 
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By the Fcilcnit llomi* Loijn U«ink BoanJ. 
N«idin« Y. Penru 
Stfcrvtary. 

Doc. 8S-2aB96 Filed l2>5-4i5: a.45 am) 

ftnuMO cooc 


[MO. AC-4471 

Sccuftty Federal Savings and Loan 
Association of South Miami, FL; Final 
Action, Approval of Conversion 
Application 

Ddtc: November 27,1^. 

Notice is hereby given that on August 
9,the Office of General Counsel of 
the Federal I lomc Loan Bunk Boanl. 
acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of 
Security Federal Savings and I/)an 
Association of South Miami, South 
Miami. Florida, for permission to 
convert to the stock form of 
organisation. Copies of the application 
are available for Inspection at the 
Secretariat of said Corporation. 1700 G 
Street. SW^ Wushington. DC 20552, and 
at the Office of the Superv’lsory Agent of 
said Corporation at the Federal Home 
Loan Biink of Atlanta. Post Office Box 
56527. Atlanta. Ccogia 30343. 

By the Federal Home Loan think Bo.ird. 
NiKtiae Y. Penn. 

AitingSeerfftory, 

int Doc 85-28099 Filed 12-5-65; S -IS am) 
siLLtita cooc srss-ot-MA 


FEDERAL MARITIME COMMISSION 

Automated Tariff Filing and 
Information System (ATFI) Notice of 
Advisory Committee Meeting 

agency: Federal Man time Commission. 

action: Notice of Advisory Committee 
Meeting. 

summary: The Commission announces 
the Hrst meeting of the A'FFl Advisory 
Committee to be held on |anuary 23-24. 
1986 in Washington. DC The agenda for 
the first meeting includes opening 
remarks by FMC Chairman Edward V, 
Hickey |r., and an open forum 
discussion of a feasibility study 
proposed by a CSA contractor. The 
meeting will be open to the public. 

OATi: The ATFI Advisory Committee 
mpeting will commence on January 23. 
1986 at 9:00 a.m. and. if necessary, will 
continue through January 24.1906. 

ADDRESS: The ATFI Advisory 
Committee meeting will be held at 1100 
LStrecL NW., Washington. DC. 


FOR FURTHER INFORMATtON CONTACT: 

Cumnuttiw Executive Secretory 

John Robert Ewers. Director. Office of 

Regulatory Overview, Federal 

Maritime Commission. 1100 L Street. 

NW., Washington, DC 20573. (202) 

523-5860. 

SUPPLEMENTARY INFORMATION: The 
Federal Maritime Commission 
Automated Tariff Filing and Information 
System (AlTl) Advisory Committee will 
ibeet at 9KX) a.m. on January 23,1906 tn 
the Main Hearing Room at the 
Commission Headquarters Building. 

1100 L Street. NW., Washington. DC. 

The Advisory Committee was 
established in November of 1985 (50 FR 
47447) to advise the Commission on the 
study, development and operation of an 
automated tariff filing system. The 
Committee consists of 20 members 
including one agency official and a 
balanced representation of conferences, 
ocean common carriers, non-vessel- 
operating common carriers, ocean 
freight forwarders, shippers, shipper's 
associations, ports and transportation 
support firms. 

The agenda for the meeting is: 

1. Opening stutement of guidelines for 
Committee operations by FMC 
Chairman Edward V. Hickey. Jr. 

2. Committee organization and 
determination of work objectives and 
attainment dates. 

3. Discussion of A'PEl Feasibility 
Study contract objectives and 
methodology: user needs and demands 
(with possible recommendations to 
Commission). 

The meeting will be open to public 
observation. A period will be set aside 
for oral comments or questions by the 
public which do not exceed 10 minutes 
each. More extensive questions or 
comments should be submitted in 
writing before January 20.1986. Other 
public statements regarding committee 
affairs may be submitted at any time 
before or after the meeting. 
Approximately 20 seats will be 
available for the public (including 5 
scats reserved for media 
representatives) on a first-come-first- 
served basis. 

Copies of the minutes will be 
available on request 30 days after the 
meeting. 

Inquiries may be addressed to the 
Committee Executive Secretary, Mr. 
John Robert Ewers. Director, Office of 
Regulatory Overview, Room 12211.1100 
L Street, NW., Washington. DC 20573. 


By the CtMiimls&ion. 

Bruce A. Dombmwskl. 

Acting Secretary. 

(IR Doc. 85-29004 Filial 12-5-85: 643 araj 
SfLUMO COOC S730-St-M 


DEPARTMENT OF DEFENSE 

GENERAL SERVICES 
ADMINISTRATION 


NATIONAL AERONAUTICS AND 
SPACE ADMINISTRATION 

Federal Acquisition Regulation; 
Information Collection Activitlea Under 
0MB Review 

agency: Department of Defense (DOU). 
General Services Administration (GSA), 
and National Aeronautics and Space 
Administration (NASA). 

action: Notice. 


summary: Under the provisions of the 
Paperwork Reduction Act of 1960 (44 
U.S.C. Chapter 35), the Federal 
Acquisition Regulation (FAR) 

Secretariat has submitt^ to the Office 
of Management and Budget (O.VfB) a 
request to review and approve an 
extension of a currently approved 
information collection. 

AOORE88: Send comments to Franklin S. 
Reeder. FAR Desk Officer, Room 3235, 
NEOB, Washington. DC 20503. 

FOR FURTHER INFORMATION CONTACT: 
Linda Klein. Office of Federal 
Acquisition and Regulatory Policy. 202- 
523-516a 

SUPPLEMENTARY INFORMATION: a. 

Purpose: The termination settlement 
proposal forms (Standard Forms 1435 
through 1440] provide a standardized 
format for listing essential cost and 
inventory information needed to support 
the terminated contractor's negotiation 
position. Submission of the information 
assures that a contractor will be fairly 
reimbursed upon settlement of the 
terminated contract. 

b. Annual reporting burden: Tlie 
annual reporting burden is estimated as 
follows: Respondents. 600; responses per 
respondent 1: total annual responses. 
600; hours per response. 2.5: and total 
reporting hours, 1500. 

Obtaining Copies of Proposals: 
Requesters may obtain copies from the 
FAR Secretariat (VRS). Room 4041. GS 
Building. Washington. DC 20405. 
telephone 202-523-4755. Please cite 
OMB Control No. 90004)012. 

Termination Settlement Proposal Forms. 
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Diited: December 3.1985. 

Margaret A, WilUs. 

FAH Secretariat. 

|FR Doc. 85-29035 Filed 12-5-85; 8:45 nm| 
•tLUNQ COOC tUO-tl-M 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 
I Docket No. 85E>0444) 

Determination of Regulatory Review 
Period for Purposes of Patent 
Extension; Fortaz 

agcncy: Food and Drug Administration. 
HHS. 

ACTION: Notice. 

summaay: The Food and Drug 
Administration (FDA) has determined 
the regulatory review period for Fortaz 
ond is publishing this notice of that 
determination as required by law. FDA 
has made the determination because of 
the submission of an application to the 
Commissioner of Patents and 
Trademarks, Department of Commerce, 
for the extension of a patent which 
claims this human drug product. 
AODitESS: Written comments and 
petitions should be directed to the 
Dockets Management Branch (HFA- 
305), Food and Drug Administration. Rm. 
4-8Z 5600 Fishers Lane, Rockville. MD 
20857. 

FOR FURTHER INFORMATION CONTACT. 
Michael W. Cogan. Office of Health 
Affairs (HFY-ZO), Food and Drug 
Administration. 5600 Fishers Lane. 
Rockville, MD 20857. 301-443-1382. 
8UPf>L£MENTARY INFORMATION: The Drug 
Price Competition and Patent Tentt 
Restoration Act of 1984 (Pub. L 98-417) 
generally provides that a patent may be 
extended for a period of up to 5 years so 
long as the patented item (human drug 
product, medical device, food additive, 
or color additive] was subject to 
regulatory review by kDA before the 
item was marketed. Under that act a 
product's regulatory review period forms 
the basis for determining the amount of 
extension and applicant may receive. 

A regulatory review period consists of 
two periods of time: A testing phase and 
an approval phase. For human drug 
products, the testing phase begins when 
the exemption to permit the clinical 
Investigations of the dnig becomes 
effective and runs until approval 
phase begins. The approval phase starts 
with the initial submission of an 
application to market the human drug 
product and continues until FDA grants 
permission to market the drug pre^uct. 


Although only a portion of a regulatory 
review period may count lowa^ the 
actual amount of extension that the 
Commissioner of Patents and 
Trademarks may award (for example, 
half the testing phase must be 
subtracted as %Yell as any time that may 
have occurred before the patent was 
issued). FDA*a determination of the 
length of a regulatory re%"iew period for 
a human drug product will include all of 
the testing phase and approval phase as 
specified in 35 U.S.C 156(g)(1)(B). 

FDA recently approved for marketing ^ 
the human drug pr^uct Fortaz. 
ceftazidime for injection, indicated for 
the treatment of patients with infections 
caused by susceptible strains of 
designated organisms. Based on this 
approval, the owner of U.S. Patent Na 
4.258.041, Glaxo Group Limited, is 
seeking patent term restoration. 

FDA has determined that the 
applicable regulatory review period for 
Fortaz Is 1.648 days. Of this time. 856 
days occurred during the testing phase 
of the regulatory review period, while 
792 days occurred during the approval 
phase. These periods of lime were 
derived from the following dates: 

1. T/ie date an exemption under 
section 507(d) of the Federal Food, Drug, 
and Cosmetic Act became effective: 
jonuary 15,1981. The applicant correctly 
states that the testing phase began on 
January 15.1961, the date an application 
for an investigational exemption become 
effective (30 days after Its receipt by the 
agency: see 21 CFR 312.1. 433.17). 

2. The date the application was 
initially submitted with respect to the 
human drug product under section 507 of 
the Federal Food, Drug, and Cosmetic 
Act May 20.1963. The applicant 
correctly states that the approval phase 
began on May 20.1983. the date on 
which the appicant initially submitted a 
Form 5 application. 

3. The date the application was 
approved: July 19.1985. FDA has 
verified that the Form 5 application 
(NDA 50-578) was approv^ on July 19. 
1985. as stated by the applicant. 

This determination oi the regulatory 
review period establishes the maximum 
potential length of a patent extension. 
However, the U.S. Patent and 
Trademark Office applies several 
statutory limitations in its calculations 
of the actual period for patent extension. 
In its application for patent extension, 
this applicant seeks 482 days of patent 
extension. 

Anyone with know'ledge that any of 
the dates as published is Incorrect may, 
on or before February 4.1986. submit to 
the Dockets Management Branch 
(address above) written comments and 
ask for a redetermination. Furthermore. 


any interested person may petition FDA. 
on or before June 4.1986, for a 
determination regarding whether the 
applicant fur extension acted with due 
diligence during the regulatory review 
preiod. To meet its burden, the petition 
must contain sufficient facts to merit an 
FDA investigation. (See H. Rept. 857, 
Part 1.98th Cong., 2d Sess.. pp. 41-42. 
1984.) Petition shou ld be in the formal 
specified in 21 CFR 10.30. 

Comments and petitions should be 
submitted to the Dockets Management 
Branch (address above) in three copies 
(except that individuals may submit 
single copies) and identified with the 
document number found In brackets in 
the heading of this document. Comment? 
and petitions may be seen in the 
Dockets Management Branch between 9 
a.m. and 4 p.m., Monday through Friday. 

Dated; November 27.1985. 

Allen B. Duncan, 

Deputy Associate Commissioner far 
Orguhtory Affairs. 

\FR Doc. 65-28027 Filed 12-8-85: &45 umj 
BtLLNIO COOC 4N0<at-« 


IDocksI No.aSE-0472| 

Determination of Regulatory Review 
Period for Purposes of Patent 
Extension; Hexabrix Injection 

agency: Food and Drug Administration. 
HHS. 

action: Notice. 

summary: The Food and Dnig 
Administration (FDAJ has determined 
the regulatory review period for 
Hexabrix injection and is pubbshing this 
notice of that determination as required 
by law. FDA has made the 
determination because of the 
submission of an application to the 
Commissioner of Patents and 
Trademarks, Deportment of Commero\ 
for the extension of a patent w hich 
claims that human drug product. 
ADDRESS: Written comments and 
petitions should be directed to the 
Dockets Management Branch (HFA- 
305). Food and Drug Administration. Rm 
4-62, 5600 Fishers Une, Rockville. MD 
20857. 

FOR FURTHER INFORMATION CONTACT; 
Philip L Chao. Office of Health Affairs 
(HFY-20), Food and Drug 
Administration, 5600 Fishers Lane. 
Rockville. MD 20057. 301-443-1382. 
SUPRUEMCNTARY INFORMATION: The Drug 
Price Competition and Patent Term 
Restoration Act of 1984 (Pub. L 98-417) 
generally pro\*ides that a potent may be 
extended for a period of up to 5 years so 
long as the patented item (human drug 
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product, meilical device, food additive, 
or color additive) was subject to 
regulatory review by FDA before the 
item was marketed Under that act. a 
produefs regulatory review period forms 
the basis for determining the amount of 
extension an applicant may receive. 

A regulatory review period consists of 
two periods of time: A testing phase ond 
an approval phase. For human drug 
p.'oducts. the testing phase begins when 
the exemption to permit the clinical 
investigations of the drug becomes 
effective and runs until (he approval 
phase begins. The approval phase starts 
vsith the initial submission of an 
application to market the human drug 
product and continues until FDA grants 
permission to market the drug prt^uct. 
Although only a portion of a regulatory 
rt view period may count towaid the 
Hctual amount of extension that the 
Commissioner of Patents and 
Trademarks may award (for example, 
half the testing phase must be 
subtracted as well as any time that ma) 
have occurred before the patent was 
issued). FUA*8 determination of the 
length of a regulaory review period for a 
haman drug product will include all of 
the testing phase and approval phase as 
S <*cirted in 35 U.S.C. 156(gHl)(B}. 

FDA recently approved for marketing 
the human drug product Ilexobrix 
ipjecHoil* an injectable form of ioxaglate 
moglumine and ioxaglate sodium, which 
is indicated for use in cerebral 
iingiography. peripheral arteriography, 
selective visceral arteriography, and 
selective coronary arteriography with or 
without left ventriculogra^y. Based on 
this approval. Guerbet, S.A.. now seeks 
patent term restoration. 

IDA has determined that the 
applicable regulatory review period for 
Hoxabrix injection is 1.981 days. Of this 
time. 1.000 days occurred during the 
texting phase of the regulatory review 
period, whtle 981 days occurred during 
the approval phase. These periods of 
time were derived form the following 
dates; 

1. Tha date an exempt ton under 
section 5060/ of the F^eral Food, Drug, 
and Costmetlc Act became effective: 
February 24,1980. The applicant claims 
February 29,1980, as tlie date which 
commenced the testing phase. FDA. 
however, received the notice of claimed 
investigational exemption (IND) on 
l^nuary 25.1980. Under FDA 
regulations. 21 CFR 312.1(b)(4), the IND 
kxame effective 30 days after it was 
received by the agency. The effective 
dale, therefore, was February 24,1980. 

2. The date the application was 
initially submitted with respect to the 
human drttg pnxiuct under section 
505(bl of the Federal Fooil, Drug, and 


Cosmetic Act November 19.1982, The 
applicant claims that the new drug 
application for (he drug (NDA 18-905) 
was filed on November 18,1982. 
However. FDA did not receive the 
applkatioa until November 19.1982. 

3. The date the application was 
approved: July 28.1985. FDA verified 
that NDA la-'QOS was approved on July 
26,198$. 

This determination of the regulatory 
review period establishes the maximum 
potential length of a patent extension. 
However, the U.S. Patent and 
Trademark Office applies several 
statutory limitations in its calculations 
of the actual period for patent extension. 
In its application fcH* patent extension, 
this applicant seeks 730 days of patent 
extension. 

Anyone with knowledge that any of 
the dates as published is incorrect may, 
on or before February 4.1983. submit to 
the Dockets Management Branch 
(address above) written comments and 
ask for a redetermination. Furthermore, 
any interested person may petition FDA, 
on or before June 4.1986. for a 
determination regarding whether the 
applicant for extension acted with due 
diligence during the regulatory review 
period. To meet its burden, the petition 
must contain sufRdent facts to merit an 
FDA investigation. (Sec H. Rept. 857. 

Part 1, 9Bth Cong.. 2d Sess. pp. 41-42. 
1984.) Petitions should be in the formal 
specified in 21 CFR 1050. 

Comments and petitions should be 
submitted to the Dockets Management 
Branch (address above) in three copies 
(except that individuals may submit 
single copies) and identified with the 
document number found in brackets in 
the heading of this document. Comments 
and petitions may be seen in the 
Dockets Management Branch between 9 
a.m. and 4 p m.. Monday through Friday. 

Dated* Novpmbcr 27,1985. 

Alien B. Duncan, 

Deputy AssocioU* Commissioner for 
Regulatory Affairs. 

|FR Doc. 85-28925 Filed 12-8-85; 8:45 ain| 
■UXMG coot 


(Docket No. 85M-04091 

Hydracon Corp,, Premarket Approval 
of HYORACON* (MtUiafilcon A) 
Hydrophilic Contact Lenses 

Correction 

In FR Doc. 85-27473, appearing on 
page 47629 in the issues of Tuesday. 
November 19.1965, make the following 
correction: In the fust column, in the FOR 
FURTHER INFORMATION CONTACT 
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porograph, first line. ^*Lipman** should 
read ‘"Lippman**. 
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National Institutes of Health 

Recombinant DNA Advisory 
Committee, Working Group on Human 
Gene Therapy; Meeting 

Pursuant to Pub. L 92-483, notice is 
hereby given of a meeting of the 
Recombinant DNA Advisory Committee 
Working Group on Human Gene 
Therapy at the National Institutes of 
Health, Building 31C. Conference Room 
6.9000 Rockville Pike. Bethesda, 
Maryland 20892, on December 16,1985. 
from approximately 9:(X) a.m. to 
adjournment at approximately 5:00 p.m. 
to discuss sdontifle issues and 
procedures for review of proposals 
involving human gene therapy. This 
meeting will be open to the public. 
Attendance by the public will be limited 
to space available. 

Further information may be obtained 
from Dr. William J. Garlland. Executive 
Secretary, Recombinant DNA Advisory 
Committee Working Group on Human 
Gene Therapy. National Institutes of 
Health, Building 31, Room SBlO, 
Bethesda. Maryland 20692, telephone 
(301) 496-0051. 

Dated December 2,1985. 

Betty |. Beveridge, 

Committee Management Officer, SUL 

OMB't ^’Msndetory Information 
Requirements for Federal Assistance Program 
Announcements** (45 FR 39592) requires a 
Btstement concerning the oFndsl government 
programs contained in the Catalog of Federal 
Domestic Assistance Normally NIH lists la 
its announcements the nvnnber and title of 
affected individual programs for the guidance 
of the public. Because the guidance in this 
notice covers not only virtually every Nil I 
program but also essentially every federal 
research program in which DNA recombinant 
molecule techniques oould be used, it has 
been determined to be not cost effective or in 
llic public interest to attempt to list these 
prograins. Such a list would bkdy require 
several additional pages. In addition, NIH 
could not be certain that every federal 
program would be included aa many federal 
agencies, as well as private organizations, 
both national and international, have elected 
to follow the NIH Guidelines. In lieu of ihe 
individual program listing. NIH invites 
readers to direct questions to the informati4)n 
address above about whether individual 
programs listed In the Catalog of Fiuieral 
Domestic Assistance are affected 

IFR Doc. 85-29083 Filed 12-5-85,8:45 am| 

BtCUNQ COOC 4t4S^f-ll 
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DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

Office of Administration 

IDocket No. N-BS-IS/I] 

Submission of Proposed Information 
Collection to 0MB 

aocncy: Office of Administration, HUD. 
action: Notice. 

SUMMARY: The proposed information 
collection requirement described below 
has been submitted to the Office of 
Management and Budget (OMB) for 
review, as required by the Paperwork 
Reduction Act. The Department is 
soliciting public comments on the 
subject proposal. 

ADDRESS: Interested persons are invited 
to submit comments regarding this 
proposal. Comments should refer to the 
proposal by name and should be sent to: 
Robert Fishman. OMB Desk Officer, 
Office of Management of Budget. New 
Executive Office Building. Washington, 
DC 20503. 

FOR FURTHER INFORMATION CONTACT! 
David S. Cristy, Reports Management 
Officer, Department of Housing and 
Urban Development. 451 7lh Street, SW., 
Washington. DC 20410. telephone (202) 
755-0050. This is not a toll-free number. 
SUPPLEMENTARY INFORMATION: The 
Department has submitted the proposal 
described below for the collection of 
information to OMB for review, as 
required by the Paperwork Reduction 
Act (44 U.S.C. Chapter 35). 

The Notice lists the following 
Information: (1) The title of the 
information collection proposal: (2) the 
office of the agency to collect the 
information: (3) the agency form number, 
if applicable: (4) how frequently 
information submissions will be 
required; (5) what members of the public 
will be affected by the proposal; (6) an 
estimate of the total number of hours 
needed to prepare the information 
submission: (7) w'hether the proposal is 
new or ah extension or reinstatement of 
an information collection requirement: 
and (8) the names and telephone 
numbers of an agency official familiar 
with the proposal and of the OMB Desk 
Officer for the Department. 

Copies of the proposed forms and 
other available documents submitted to 
OMB may be obtained from David S. 
Grisly. Reports Management Officer for 
the [Apartment. His address and 
telephone number are listed above. 
Comments regarding the proposal 
should be sent to the OMB Desk Officer 
at the address listed above. 


The proposed information collection 
requirement is described as follows: 

Notice of Submission of Proposed 
Information Collection to OMB 

Proposal: Community Development 
Block Grant Affirmatively Furthering 
Study 

Office: Policy Development and 
Research 
Form No.: None 

Frequency of submission: On Occasion 
Affected public: State or Local 
Governments 

Estimated burden hours: 50 
Status: New 

Contact: Judson L James. HUD. (202) 
755-4370. Robert Fishman. OMB, (202) 
395-6860 

Authority: Sec, 3507 of the Paperwork 
Reduction Act. 44 U.S.C 3507; Sec. 7(d) of the 
Department of flouting and Urban 
Development Act. 42 U.S.C. 3535(d). 

Dated’ November 5.1905. 

Dennis F. Geer. 

Director, Office of Information Policies and 
Systems. 

[FR Doc. 05-20968 Filed 12-5-85. 8:45 am) 
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INTERSTATE COMMERCE 
COMMISSION 

(Docket Na AB-6 (Sub-No. 27aX)l 

Burlington Northern Railroad Co,; 
Abandonment Exemption In Whatcom 
County, WA; Exemption 

Applicant has filed a notice of 
exemption under 49 CFR Part 1152. 
Subpart F-^Exewpt Abandonments to 
abandon its 3.34-mile line of railroad 
between milepost 19.30 near Hampton 
Jet. and milepost 15.06 near Strandell, 
WA. 

Applicant has certified (1) that no 
local traffic has moved over the line for 
at least 2 years and that overhead traffic 
may be rerouted, and (2) that no format 
complaint filed by a user of rail service 
on (he line (or by a State or local 
governmental entity acting on behalf of 
such user) regarding cessation of service 
over the line either is pending with the 
Commission or any U.S. District Court, 
or has been decid^ in favor of the 
complainant within the 2-year period. 
The appropriate State agency has been 
notifi^ in writing at least 10 days prior 
to the filing of this notice. 

As a condition to use of this 
exemption, any employee affected by 
the abandonment shall be protected 
pursuant to Oregon Short Line R, Co.- 
Abandonment-Coshen. 3601.C.C. 91 
(1979). 


The exemption will be effective 
January 5.1986 (unless stayed pending 
reconsideration). Petitions to stay must 
be filed by December 16,1985, and 
petitions for reconsideration, including 
environmental, energy, and public use 
concerns, must be filed by December 28. 
1985 with: Office of the Secretary, Case 
Control Branch. Interstate Commerce 
Commission. Washington. DC 20423. 

A copy of any petition filed with the 
Commission must be sent to applicant's 
representative: Peter M. Lee. 38(X) 
Continental Plaza. 777 Main Street. Fort 
Worth. TX 76102. 

If the notice of exemption contains 
false or misleading information, use of 
the exemption is void ab initio. 

A notice to the parties will be issued if 
use of the exemption is conditioned 
upon environmental or public use 
conditions. 

Decided: November 26.1985. 

By the CommiMion, Heber P. Hardy. 
Director. Office of Proceedings. 

James H. Bayne. 

Secretary. 

[FR Doc. 85-28956 Filed 12-5-85; 8:45 am| 
atUlNO COOf TOlS-Ot-N 


Agricultural Cooperative; Intent To 
Perform Interstate Transportation for 
Certain Nonmembers 

Dated: December 3.1985. 

The following Notices were filed in 
accordance with section 10526(a)(5) of 
the Interstate Commerce Act. These 
rules provide that agricultural 
cooperatives intending to perform 
nonmember, nonexempt, interstate 
transportation must file the Notice. Form 
BOP 102, with the Commission within 30 
days of its annual meetings each year. 
Any subsequent change concerning 
officers, directors, and location of 
transportation records shall require the 
filing of a supplemental Notice within 30 
days of such change. 

The name and address of the 
agricultural cooperative (1) and (2). the 
location of the records (3), and the name 
and address of the person to whom 
inquiries and correspondence should be 
addressed (4), are published here for 
interested persons. Submission of 
information which could have bearing 
upon the propriety of a filing should be 
directed to the Commission's Office of 
Compliance and Consumer Assistance. 
Washington, DC 20423. The Notices are 
in a central file, and can be examined at 
the Office of the Secretary. Interstate 
Commerce Commission. Washington. 
DC. 

(1) Agway Inc, 














Federal Register / Vol. SO, No. 233 / Friday, December 6. 1985 / Notices 


50017 


(2) P.O. Box 4933, Syracuse, NY 13221. 

(3) Lawrence F. Barnett. Mgr. Truffle/ 
Transportation. 

(4) P.O. Box 4853. Syracuse. NY 13221. 
luiiHtt II. Bayne. 

Seenfiary. 

IFTI Doc. 85-28958 Filed 12-5-85; 8:45 am) 
eiLLlNQ COOC 


I Docket No. AB-19; Sut>-No. 109X I 

Railroads; Dayton and Michigan 
Railroad Co. and the Baltimore and 
Ohio Railroad Co; Abandonment and 
Discontinuance of Service in Lucas 
County, OH; Exemption 

Applicants have filed a notice of 
exemption under 49 CFR Part 1152 
Subpart V^Exempt Abandonments to 
discontinue service and abandon a 
portion of The Baltimore and Ohio 
Railroad Company's Toledo Terminal 
Subdivision extending from railroad 
milepost 199.59 at Rossford Yard to end 
of line at railroad milepost 2fl0.61, a 
distance of approximately 1.02 miles, 
located at or near Toledo. Lucas County. 
OH. 

Applicants have certified (1) that no 
local traffic has moved over the line for 
at least 2 years and that overhead traffic 
is not moved over the line, and (2) that 
no formal complaint filed by a user of 
rail service on the line (or by a State or 
local governmental entity acting on 
Ix'half of such user) regarding cessation 
of service over the line either is pending 
with the Commission or any U.S. District 
Court or has been decided in favor of 
the complainant within the 2-year 
period. The appropriate State ogency 
has been notified in writing at least 10 
days prior to the filing of this notice. 

As a condition to use of this 
exemption, any employee affected by 
the abandonment shall be protected 
pursuant to Oregon Short Line R, Co ,— 
Abondonment-Coshen, 3601.C.C. 91 
(1979). 

The exemption will be effective 
lanuary 5.1986 (unless stayed pending 
reconsideration). Petitions to stay must 
bo filed by December 16,1985, and 
petitions for reconsideration, including 
environmental, energy, and public use 
concerns, must be filed by December 26, 
1985, with: Office of the ^cretary. Case 
Control Branch, Intorslute Commerce 
Commission. Washington. DC 20423. 

A copy of any petition filed with the 
Commission must be sent to applicants* 
r^^presentatives: 

Rene). Conning, Suite 2204.100 North 

Charles StreeL Baltimore, MD 21201 
Peter |. Shudtz. P.O. Box 6419, 

Cleveland, OH 44101 


If the notice of exemption contains 
false or misleading information, use of 
the exemption is void ob initio, 

A notice to the parties will be issued if 
use of the exemption is conditioned 
upon en\ironmentaI or public use 
conditions. 

Decided: November 28,1985. 

By the Commission. Hcber P. Hardy. 
Director. Office of Proceedings, 
fames H. Bayne. 

Secretary. 

|FR Doc. 65-28957 Filed 12-5-85; 8:45 am) 
»LUNO COOC 70354n-«i 


IFtnancs Docket No. 307471 

Consolidated Rail Corp. Trackage 
Rights; the Pocono Northeast Railway, 
Inc.; Exemption 

The Pocono Northeast Railway. Inc. 
(PNE) has agreed to grant local trackage 
rights to Consolidate Rail Corporation 
(Conrail) over approximately 1,100 feet 
of PNE track beginning at the connection 
of Conraifs Shimer Running Track with 
the tract of PNE at milepost 146.3, York 
function. PA. to the connection of PNE’s 
track with the Beaver Brook Colliery 
Branch. The trackage right are effective 
on November 25.1985. 

This notice is filed under 49 CFR 
1180.2(d)(7). Petitions to revoke the 
exemption under 49 U.S.C 10505(d) may 
be filed at any time. The filing of a 
petition to revoke will not stay the 
transaction. 

Dated: November 26.1985. 

By the Commission. Hebar P. Hardy. 
Director, Office of Proceedings, 
lames H. Bayne. 

Secretory, 

|FR Doc. 85-28954 Filed 12-5-85; 8 45 am) 
•liLINO COOC ms-CI-il 


Intent To Engage In Compensated 
Intercorporate Hauling Operations 

This is to provide notice as required 
by 49 U.S.C, 10524(b)(1) that the named 
corporations intend to provide or use 
compensated intercorporate hauling 
operations as authorized in 40 U.S.C. 
105241b), 

1. Parent corporation and address of 
principal office; Griffis Inc., 6641103rd 
St.. lacksonviUe. Florida 32210. 

2. Wholly*o%vned subsidiaries which 
will participate in the operations, and 
State of Incorporation: 

(i) Griffis Gas Co. Inc. Florida 

(ii) Griffis Gas of Gainesville. Inc. 
Florida 

(ill) Griffis Gas of Starke, Florida 
(iv) U.S. Propane, Inc. Florida 


1. Parent Corporation—Household 
Merchandising. Inc., 1700 S. Wolf Road. 
Des Plaines. Illinois 60018. 

2. Wholly-owned subsidiaries of 
Household Merchandising. Inc. which 
will participate in the operations, ond 
the addresses of their respective 
principal officers: 

A. Household .Merchandising. Inc. 

(Ohio). Ben Franklin Division. (Ben 
Franklin Stores), 1700 S. Wolf Road. 
Des Plaines. Illinois 60018 

B. Coast-to-Coast Stores (Central. 
Otganization], Incorporated 
(Delaware), 10601 Red Circle Drive. 
Minnetonka. Minnesota 55343 

C. Coast-to-Coast Stores, Ina 
(Delaware). 10801 Red Circle Drive, 
Minnetonka, Minnesota 55343 

D. Total Hardware. Inc. (Delaware). 
10601 Red Circle Drive. Minnetonka, 
Minnesota 55343 

E. Twenty One—Fifty Olympic. Inc. 
(Oregon). 10801 R^ Circle Drive 
Minnetonka. Minnesota 55343 

F. T. D. S. Transportation. Inc. 
(Delaware), 1700 S. Wolf Road. Des 
Plaines. Illinois 60018 

G. T. G. & Y. Stores Co. (Delaware), 3815 
North Santa Fe. Oklahoma City, 
Oklahoma 73125 

H. Central Sales Promotions, Inc. 
(Oklahoma). 130 N. E 50th Street. 
Oklahoma City. Oklahoma 73125 

I. 1 lousehold Merchandising Overseas. 
Inc. (Delaware). 1700 S. Wolf Road. 
Des Plaines. Illinois 60018 

|. T. D. S. Brokerage. Inc. (Dclawaic), 
1700 S. Wolf Road. Des Plaines. 

Illinois 60018 

K. Gosselin Stores Co.. Inc. (Kansas). 
1700 S. Wolf Road, Des Plaines. 

Illinois 60018 

L Crest Stores Company (North 
Carolina). 1700 S. Wolf Road. Des 
Plaines. Illinois 60018 

M. Vons Grocery Co. (Delaware), 10150 
Lower Azusa Road. El Monte. 
California 91731 

N. Foods. Incorporated (California), 
10150 Lower Azuas Road, El Monte. 
California 91731 

O. Expo Stores. Inc. (California), 10150 
Lower Azu&a Road. E) Monte, 
California 91731 

1. Parent corporation and address of 
principal ofilce: PLM Railcar 
Maintenance Company. 655 
Montogmery StreeL San Francisco, 
California 94111. 

2. W'hoUy-owned subsidiaries which 
will participate in the operations, and 
States of incorporation: CPK Express. 
Inc., a Nebraska corporation. 

1. Parent holding corporation and 
address of principal office: Security 










50018 


Federal Register / VoL 50. No> 235 / Friday, December 6. 1985 / Notices 


Holdings. Ltd,. Suite 475. 55 Glenlake 
Parkway. Atlanta. GA 30328 
2. Wholly>owned subsidiaries which 
will participate in the operations, and 
Statets) of Incorporation: 

(1) Security Lawn 8 Garden Products 
Company, Geogia corporation. 

(2) Security Transport Co., Georgia 
corporation. 

(3) Vansant & Law Incorporated. 
Georgia corporation. 

|am«s H. Bayne. 

Secretary, 

|FR Doc. 85-28855 Filed 12-5^ 845 Mfii| 
WtUNO COOf 703S<et4l 


DEPARTMENT OF JUSTICE 

Attorney Generart Commission on 
Pornography; Meetings and Hearings 

In accordance with the Federal 
Advisory Committee Act. Pub. L 92-463. 
the Department of Justice announces the 
following meetings and hearings of the 
Attorney Generars Commission on 
Pornography. 

Hearing 

Date and Time: fanuary 21,1986.8;30 a.m.- 
7no p.m. 

Place: Main Courtroora. U.S. Court of 
International Trade. 1 Federal Plaza. New 
York. NY 10007. 

Status: Open to the public 
Matters to be considered at bearing: 
Testimony of witnesses and examination 
by Commissioners. 

Hearing 

Dale and Time: January 22,1980. AX a.m.- 
7.*00 p.m. 

Place: Main Courlroom. U.S. Court of 
International Trade. 1 Federal Plaza. New 
York, NY 10007. 

Status: Open to the public. 

Matters to be considered at hearing: 
Testimony of witnesses and examination 
by Commissioners. 

Meeting 

Dale and Time: January 23.1966. 9:00 a m - 
6:00 p.m. 

Place: Room 305C Federal Courtroom. 26 
Federal Plaza. New York. NY 10007. 

Status; Open to the public. 

Matters to be considered at meeting: 
Discussion of (1) Issues and methodology 
to be utilized. (2) Ihevious hearings and 
evidence received. (3) Review of alleged 
obscene and pornographic materia) and (4) 
Any other relevant matters. 

Meeting 

Date and Time; January 24.1986. 9M a m.- 
5:00 p.m. 

Place: Room 306C. Federal Courtroom. 26 
Federal Plaza, New Yoik, NY 10007. 

Status: Open to the public. 

Matters to be considered at meeting: 
Discussion of (1J Issues and methodology 
to be utilized, (2J Previous hearings and 
pvidrnce receiv^, (3) Review of alleged 


obscene and pornographic material and (41 
Any other relevant matters. 

The meetings and hearings will be 
open to the public, and written 
comments may be submitted regarding 
relevant issues. Approximately 200 seals 
will be available at the public hearings 
and approximately 50 seats will be 
available at the public meetings all on a 
First come, first 8er\*ed basis. 
Approximately 50 seats at hearings and 
20 seats at meetings will be re8er\*ed for 
press. 

Copies of minutes will be available 
upon request, at the actual cost of 
duplication. 60 days after the final 
hearing on January 22, 1966. 

Contact person for more information: 
Alan E. Sears, Executive Director. 
Attorney General's Commission on 
Pornography, Department of Justice, 
Room 1018, HOLC Building. 320 First 
Street NW., Washington. DC 20530. (202) 
724-7837. 

Henry Hudson. 

Commission Chairman, 

Doc. 85-29002 Filed 12-5-8S; 8:45 am) 
MtUNO COOf 4410-01-11 


Pollution Control; Consent Judgment; 
Lodging of Stipulation on Requisite 
Remedial Technology Program 
Pursuant to Provialona of 1982 
Settlement Agreement Negotiated 
Pursuant to Resource Conservation 
and Recovery Act, et aL; Hooker 
Chemicals and Plastics Corp. et al. 

In accordance with Departmental 
policy, 28 CFR 50.7, notice is hereby 
given that on November 28.1965 a 
proposed Agreement and Stipulation on 
Requisite Remedial Technology Program 
in United States and the State of New 
York v. Hooker Chemicals & Plastics 
Carp, et al [Hyde Park Landfill), Civil 
Action No. 79-989(C) was lodged with 
the United States District Court for the 
Western District of New York. The 
proposed Stipulation on Requisite 
Remedial Technology Program concerns 
measures to be taken to remediate the 
migration of chemicals from Hooker 
Chemicals 8 Plastics Corp.*s (now 
Occidential Chemical Corporation's! 
Hyde Park Landfill, located in the Town 
of Niagara. New York. The Stipulation 
on Requisite Remedial Technology 
Program requires the defendant to do. 
among other things, the following: 

(a) Undertake a prototype source 
control program; 

(b) Install an overburden tile drain 
system to remediate aqueous and non' 
aqueous phase contaminants In the 
overburden; 


(cj Implement an industrial protection 
program for workers in neighboring 
industries; 

|d) Operate a prototype purge well 
system to contain non-aqueous phase 
contaminants in the bedrock: 

(ej Develop and operate final remedial 
systems from prototype systems 

(f) Operate a system to collect 
aqueous phase contaminants in a 
portion of the bedrock: 

(g) Monitor to determine whether 
further action must be taken; 

(hi Conduct further surveys to track 
the spread, if any. of chemicals to low 
bedrock formations; 

(i) Implement a clean-up of the 
Niagara River Gorge Face in the vicinity 
of the Landfill; 

(j) Undertake a Residential 
Community Monitoring Program; 

(k) And conduct a study (joinlty with 
the United States, the State of New York 
and other interested parties) concerning 
bioaccumulation of 2.3.7.8' 
tetrachlorodibenzo-p-dioxin in Niagaro 
River and Lake Ontario fish. 

The Stipulation modifies provisions of 
the original Settlement Agreement 
entered by the District Court in 1982. 
including aspects of the Environmental 
Health and ^fety Plan contained in 
Addendum V of the Settlement 
Agreement 

The Department of Justice will receive 
for a period of forty-five days from the 
date of this publication comments 
relating to the proposed Stipulation on 
Requisite Remedial Technology 
Program. Comments should be 
addressed to the Assistant Attorney 
General of the Land and Natural 
Resources Division. Department of 
lustice. Washington, DC 10530. and 
should refer to United States v. Hooker 
Chemicals & Plastics Corp. [[Hyde Park 
Landfill), DJ Ref. 90-7-40. 

The proposed Stipulation on Requisite 
Remedial Technology Program may be 
examined at the offices of the United 
States Attorney, 502 United States 
Courthouse, Court and Franklin Streets. 
Buffalo, New York 14202. al the Region 
11 Office of the Environmental Protection 
Agency, 28 Federal Plaza. New York, 

New York 10276. and rfl the 
Environmental Enforcement Section. 

Land and Natural Resources Division of 
the Department of lustice. Room 1515. 
Ninth and Pennsylvania Avenue NW., 
Washington. DC 20530. Copies will also 
be made available in person, or by moil, 
to interested parties at. or by request 
from EPA's Public information Office. 
Carborundum Center. Suite 530, 345 
Third Street, Niagara Falls .New York 
14303. A copy of the proposed 
Stipulation may be obtained in person 
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or by mail from the Environmental 
rnforcemcot Section. Land and Natural 
Resources Division of the Department of 
justice. 

F. Henry Abichl II. 

Assistar^t Atiomey CencraL Land and 
Soturol Resouit'^ Division. 

|FR Doc 85-28932 Filed 8:45 amj 

BIUMiO cooe 44fO-OHll 


DEPARTMENT OF LABOR 

Offico of the Secretary 

Agency Recordkeeping/Reporting 
Requirements Under Review by the 
Office of Management and Budget 
(0MB) 

Background 

The Department of I^bor. in carrying 
out its responsibilities under the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). considers comments on the 
reporting and recordkeeping 
requirements that will affect the public. 

List of Recordkeeping Reporting 
flpqoirements Under Review 

On each Tuesday and/or Friday, as 
necessary, the Department of I.ahor will 
publish a list of the Agency 
Ff! cordkeeping/reporting requirements 
under review by the Office of 
Management and Budget (0MB) since 
the last list was published. The list will 
have all entries grouped into new 
collections, revisions, extension, or 
ri’instatements. The Departmental 
Clearance Officer will, upon request, be 
able to advise members of the public of 
the nature of the particular submission 
they are interested in. 

Each entry may contoin the following 
information: 

The Agency of the Department issuing 
this recordkeeping/reporting 
requirement 

The title of the recordkeeping/ 
reporting requirement. 

The OMB and Agency identification 
numbers, if applicable. 

How often the recordkeeping/ 
rt^porting requirement is needed. Who 
will be required to or asked to report or 
keep recoils. Whether small businesses 
or organizations are affected. 

An estimate of the total number of 
hours needed to comply with the 

cordkeeping/reporting requirements. 

llie number of forms in the request for 
•ipproval, if applicable. 

An abstract describing the need for 
and uses of the information collection. 

Comments and Questions 

Copies of the recordkeeping/reporting 
mquirements may be obtained by calling 


the Departmental Clearance Officer, 

Paul £. Larson. Telephone 202 523-6331. 
Comments and questions about the 
Items on this list should be directed to 
Mr. Larson. Office of Information 
Management. U.S. Department of Labor, 
200 Constitution Avenue. NW, Room N- 
1301, Washington. DC 20210. Comments 
should also be sent to the OMD 
reviewer. Nancy Wentzler, Telephone 
202 395-6880. Office of Information and 
Regulatory Affairs. Office of 
Management and Budget Room 3208. 
W'ashington, DC 20503. 

Any member of the public who wants 
to comment on a reerdkeeping/reporting 
requirement which has been submitted 
to OMB should advise Mr. Larsbn of this 
intent at the earliest possible date. 

New 

Employment and Training 
Administration 

Service Delivery Area Reorganization 
Plan Appeals 
1205- ; ETA RC 85 

On occasion 

State or local governments 
20 respondents; 40 hours: no forms 
The information collected will be used 
to determine w’hether JTPA recipients 
denial of a reorganization plan for a 
service delivery area Is in conformance 
with the JTPA. 

Extension 

Bureau of Labor Statistics 
Occupational Wage Survey Program 
1200-0007 BLS2751A.BLS2752A.BI.S 
2752B. BLS 2753F, BLS 2753G. 552 
Annually 

State or local governments; business or 
other for-profit: Federal agencies or 
employees: non profit institutions; 
small businesses or organizations 
28,600 responses: 77,380 hours; 6 forms 
Occupational wage survey data serve 
a variety of uses, including wage 
administration, negotiations, mediation, 
plant location decisions, and general 
economic analysis. The data are also 
used in the administration of the Federal 
Pay Comparability Act of 1970; the 
Service Contract Act of 1965; and the 
Social Security Act. 

Employment and Training 
Administration 

Income and Eligibility Verification 

1205-0238 

On occasion 

State or local governments 
Respondent varies; 44.880 hours 
Final rules implementing the income 
and eligibility verification provision in 
the Deficit Reduction Act. Rules apply to 
State Employment Security Agencies 
(SESA's) and require them to disclose 


and obtain certain information for 

verifying eligibility and benefit amounts. 

Ul Random Audit 

1205-0218 

Monthly: Quarterly 

State or local governments 

52 respondents; 179,712 hours; no forms 

Audit a sample of individual 
unemployment insurance benefit 
payments to assure they were made 
properly and to assess operating 
effectiveness of Stale agencies. The 
program will reduce errors, save money, 
and assure benefit payment integrety. 
Internal Fraud Activities 
1205-0187 
Semi-annually 
State or local governments 
Respondents 53; 2,544 hours; 1 form 

(ETA 9000) 

Internal security is among the top 
priorities in the area of payment control. 
The form ETA 9000 will help SESA's in 
assessing the adequacy of their internal 
security controls and will provide 
important data for UlS in developing 
budget information. 

Signed St Washington. DC. this 3rd day of 
December. 1S8S. 

Harry Echols. 

Acting DeparUnentoI Cleartmce Officer. 

(FR Doc. 85-29029 Filed 12-5-8S: 8:45 sni| 
ntusKS cooc 4Sfe-»HS 


Occupational Safety and Health 
Administration 

Indiana State Standards; Approval 
1. Background 

Part 1953 of Title 29, Code of Federal 
Regulations, prescribes procedures 
under section 18 of the Occupational 
Safety and Health Act of 1970 (29 U.S.C. 
667) (hereinafter called the Act) by 
which the Regional Administrator for 
Occupational Safety and Health 
(hereinafter called Regional 
Administrator), under a delegation of 
authority from the Assistant Secretary 
of Labor for Occupational Safety and 
Health (hereinafter called the Assistant 
Secretary) (29 CFR 1953.4). will review 
and approve standards promulgated 
pursuant to a State plan which has been 
approved in accordance with section 
18(c) of the Act and 29 CFR Part 190Z 
On March 6.1974. notice was published 
in the Federal Register (39 FR 6611) of 
the approval of the Indiana plan and the 
adoption of Subpart Z to Part 1932 
containing the decision. 

The Indiana plan provides for the 
adoption of Federal standards as State 
standards after public hearing. By letter 
dated August 1. 1984, from the 
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Commissioner. Indiana Division of 
l^bor, to the Regional Administrator. 
Occupational Safety and Mcalth 
Administration, and incorporated as 
part of the plan, the State submitted 
State standards amendments which are 
the same as the following Federal 
standards amendments: 29 CFR 
1910.422, “Commercial Diving 
Operations.** as published in the Federal 
Register (49 FR 681) dated fanuary 6, 
1984: 29 CFR Part 1910, "Revocation of 
Advisory and Repetitive Standards," as 
published in the Feiieral Register (49 FR 
5318) dated February 10.1984; and 29 
CFR 1910.177. “Servicing of Single and 
Multi-piece Rim Wheels." as published 
in the Federal Register (49 FR 4338) 
dated February 3.1984. These 
amendments, which are contained in the 
Indiana Administrative Code, were 
promulgated after public comment was 
requested on March 12.1984. by a notice 
in a newspaper of general circulation 
wuthin the State. A public hearing was 
hc?ld on June 1.1984, at which lime the 
amendments were adopted. The 
Governor approved it on July 18.1964, it 
was filed with the Secretary of State on 
|uly 25,1984. and it was registered with 
the Legislative Council on July 25,1984, 
pursuant to the Indiana Administrative 
Adjudication Act. 

2. Decision 

Having revicw'ed the State submission 
in comparison with the Federal 
standards, it has been determined that 
the State standards are identical to the 
Federal standards and arc therefore 
approved. 

3. Location of supplement for Inspoction 
and copying 

A copy of the Indiana standard 
supplement along with the approved 
plan, may be Inspected and copied 
during normal business hours at the 
following locations: Office of the 
Regional Administrator. Occupational 
Safety and Health Administration, 230 
South Dearborn Street. Chicago, Illinois 
60604: State of Indiana. Division of 
Labor. 1013 State Office Building, 
Indianapolis. Indiana 46204; and the 
Directorate of Federal Stote Operations. 
Occupational Safety and Health 
Administration. Room N3700. 200 
Constitution Ave., NW.. Washington DC 
20210. 

4. Public participation 

Under 29 CFR 1953.2(c). the Assistant 
Secretary may prescribe alternative 
procedures to expedite the review 
process or for other good cause which 
may be consistent with applicable laws. 
The Asssitant Secretary finds that good 
cause exists for not publishing the 


supplement to the Indiana Stale plan as 
a proposed change and making the 
Regional Administrator's approval 
effective upon publication for the 
following reasons: 

1. *rhe8e standards are identical to the 
Federal standards which were 
promulgated in accordance with Federal 
law including meeting requirements for 
public participation. 

2. The standards were adopted In 
accordance with the procedural 
requirements of the State law and 
further participation would be 
unnecessary. 

This decision la effective July 23.1965. 

(Sec. 18. Pub. L 91-506, 84 Slat 1608 (29 
U.S.C 857)) 

Signed at Chicago, fllinolt, on this 23d day 
of |uly 1085. 

Frank L. Strasheim. 

Ro^fiona! Administrator. 

(FR Doc. 85-29030 Fikd 12>S-65; 845 ain| 
■lUJNO COOC 45T0-1S>« 


NUCLEAR REGULATORY 
COMMISSION 

(Dodiel Noe, STN 50-529. and STN 50-530J 

Arizona Public Service Co. et al. (Palo 
Verde Nuefear OeneratinQ Station, 
Units 2 and 3); Exemption 

I 

On July 11,1974. the Arizona Public 
Service Company, the Salt River Project 
Agricultural Improvement and Power 
District the El ^so Electric Company, 
the Public Service Company of New 
Mexico, and the Arizona Electric Power 
Cooperative, Incorporated (the 
applicants) tender^ an application for 
licenses to construct the Palo Verde 
Nuclear Generating Station, Units 1. 2 
and 3 (Palo Verde or the facility) with 
the Atomic Energy Commission 
(currently the Nuclear Regulatory 
Commission or the Commission). 
Following a public bearing before the 
Atomic Safety and Licensing Board, the 
Commission issued Construction Permit 
Nos. CPPR-141. CPPR-142 and CPPR- 
143 on May 25.1976, permitting the 
construction of Units 1.2 and 3, 
respectively. Each unit of the facility Is a 
pressurized w'uter reactor, containing a 
Combustion Engineering Company (CE) 
nuclear steam supply system which is a 
standard plant design referred to as 
CF.SSAR System 80 (CESSAR). The 
facility is located at the applicants* site 
in Maricopa County, Arizona. 

On April 1976, the construction 
permits for Palo Verde. Units 1. 2 and 3 
were amended to delete the Arizona 
Electric Power Cooperative. 


Incorporated, as a co owner to the 
facility. On October 1.1979, the 
applicants tendered an application for 
Operating Licenses for each unit of the 
facility. On April 28.1982, the 
construction permits for the three units 
were further amended to include the 
Southern California Public Power 
Authority and the Los Angeles 
Department of Water and Power as co- 
owners to the facility (the Los Angeles 
Department of Water and Power will 
actually become a co-owner at the time 
that Palo Verde Unit 1 achieves 
commercial operation). On December 31. 
1984 and June 1,1985. Palo Verde Unit 1 
was issued a low power license and a 
full power license, respectively. Palo 
Verde Units 2 and 3 are currently in the 
licensing review process. 

II 

The Construction Permits issued for 
constructing the facility provide, in 
pertinent part, that the facility units are 
subject to all rules, regulations and 
Orders of the Commission. This includffs 
General Design Criterion (CDC) 4 of 
Appendix A to 10 CFR Part 50. GDC 4 
requires that structures, systems and 
components important to safety shall be 
designed to accommodate the effects of. 
and to be compatible with, the 
environmental conditions associated 
with the normal operation, maintenance, 
testing and postulated accidents, 
including loss-of-coolant accidents. 
These structures, systems and 
components shall bo appropriately 
protected against dynamic effects, 
including the effects of missiles, pipe 
whipping, discharging fluids that may 
result from equipment failures, and from 
events and conditions outside the 
nuclear power unit. The protective 
measures include physical isolation 
from postulated pipe rupture locations, if 
feasible, or the installation of pipe whip 
restraints, jet impingement shields or 
compartments. 

By letter dated June 7.1984 (Reference 
1) the applicants requested a lifetime 
partial exemption from GDC 4 by 
seeking authorization to not include pipe 
whip restraints and jet impingement 
shields on (ho Reactor Coolant System<i 
(RCS) main loop piping. This request 
was amended by the applicants In a 
letter dated July 16,1985 (Reference 2) to 
a schedular partial exemption from CDC 
4 for a period ending with the 
completion of the second refueling 
outrage of each unit. By letter dated 
December 10,1984. the applicants 
submitted an application for 
amendments of Construction Permits 
CPPR-142 and CPPR-143 for Palo Verde 
Units 2 and 3 (Reference 3). In support of 
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the application, the applicants reference 
two documents: a report submitted by 
C£ by letter dated June 14.1983 
(Reference 4) and an amendment to the 
C£ report submitted by letter dated 
December 23,1983 (Reference 5). The 
it'chnicai information contained in these 
two documents together with the value* 
impact analysis submitted by letter 
dated Octoh^ 3,1964 (Reference 6) 
provided a comprehensive justification 
for requesting a partial exemption from 
the requirements of GDC 4. 

llie CE submittals (References 4 and 
5) contain the technical bases to 
demonstrate that, for CESSAR plants, 
guillotine type failures of the RCS main 
loop piping need not be considered in 
the design basis and hence, pipe whip 
restraints and jet impingement shields 
for the RCS piping are not required. The 
submittals were made to support 
requests, by applicants with a CESSAR 
plant, for an exemption to GDC 4 as it 
relates to all postulated large pipe 
breaks specified in Section 3.6 of 
CESSAR-F, pipe whip restraints and jet 
impingement shields on the RCS primary 
piping and associated dynamic effects. 
No o&er changes in design requirements 
are addressed within the scope of the 
referenced reports: no changes to 

the definition of a LOCA nor its 
relationship to the regulations 
ad dress ing design requirements of EGGS 
(10 CFR 50.46). containment (GDC 16, 

50), other engineered safety features and 
the conditions for environmental 
qualification of equipment (10 CFR 
50.49). The applicant's exemption 
request (References 1 and 2) also stales 
that no other changes in design 
requirements are l^ing requested. 

Ill 

The technical bases provided by CE 
for the exemption request (References 4 
and 5) relied on advanced fracture 
mechanics technology. These advanced 
fracture mechanics techniques, which 
make possible the acceptance of the 
technical bases, deal with relative small 
flaws in piping components (cither 
postulated or real) and examine their 
behavior under various pipe loads. The 
objective is to demonstrate by 
deterministic analyses that the detection 
of small Raws by either inservice 
inspection or leakage monitoring 
systems is assured long before the flaws 
can grow to critical or unstable sizes 
which could lead to large break areas 
such as the double-ended guillotine 
break (DEGB) or its equivalent. The 
concept underlying such analyses is 
reforr^ to as "Icak-before-breok'" (IJIB). 
There is no implication that piping 
failures cannot occur, but rather that 
improved knowledge of the failure 


modes of piping systems and the 
application of appropriate remedial 
measures, if indicated, can reduce the 
probability of catastrophic failure to 
insignificant values. 

Advanced fracture mechanics 
technology was also applied to 
Westinghouse topical reports 
(References 7. 8. and 9) submitted to the 
staff on behalf of the licensees belonging 
to the Owners Group for Unresolved 
Safety Issue (USI) A-2. •‘Asymmetric 
Blowdown I.,oads on PWR Wmary 
Systems*'. Although the topical reports 
were intended to resolve the issue of 
asymmetric blowdown loads that 
resulted from a limited number of 
discrete break locations, the technology 
advanced in these topical reports 
demonstrated that the probability of 
breaks occurring in the primary coolant 
system main loop piping is sufficiently 
low such that these breaks need not be 
considered as a design basis for 
requiring installation of pipe whip 
restraints or jet impingement shields. 

The staffs evaluation of these 
Westinghouse reports is attached as 
Enclosure 1 to Reference 10. 

Proabilistic fracture mechanics 
studies conducted by the Lawrence 
Livermore National Laboratories (LLNL) 
on both Westinghouse and Combustion 
Engineering nuclear steam supply main 
loop piping (Reference 11) confirm that 
both the probability of leakage (e.g., 
undetected flaw growth through the pipe 
wall by fatigue) and the probability ^ a 
DEGB are very low. The results given in 
Reference 9 are that the best-estimate 
leak probabilities for Westinghouse 
nuclear steam supply system main loop 
piping range from 1.2X10’* to 1.5X10"’ 
per plant year and the best estimate 
DEGFB probabfiitiet range from 
1XIO”** to 7xl0‘ ** per plant year. 
Similarly, the best-estimate leak 
probabilities for Combustion 
Engineering nuclear steam supply 
system main loop piping range from 
lx 10"* to 3X10’* per plant year, and 
the best-estimate DEGB probabilities 
range from 5X10**^ to XIO”’* per pUor 
year. These results do no affect core 
melt probabilities in any significant 
way. 

During the past few years it has also 
become apparent that the requirement 
for installation of large, massive pipe 
whip restraints and jet impingement 
shields is not necessarily the most cost 
effective w^ay to achiev'c the desired 
level of safety, as indicated in Enclosure 
2 to Reference 10. Even for new plants, 
these devices lend to restrict access for 
future inservlce inspection of piping; or 
If they are removed and reinstalled for 
inspection, there is a potential risk of 


damaging the piping and other safety- 
related components in this process. If 
installed in operating plants, high 
occupational radiation exposure (ORE) 
would be incurred while public risk 
reduction would be very low. Removal 
and reinstallation for insenice 
inspection also entail significant ORE 
over the life of a plant. 

IV 

The primary collant system of 
CESSAR facilities, as described in 
References 4 and 5. has two (2) main 
loops each comprising a 42*inc}i 
diameter hot leg and two (2) 3(>-inch 
diameter crossover legs and cold legs. 
The materials in the primary loop piping 
are SA 510 Cr 70 (pipes) and SA 506 Cl. 
1. 2 or 3 (safe ends and nozzles). The 
piping system is cladded on the inside 
surface with stainless steel. In its review* 
of References 4 and 5. the staff 
evaluated the CE analyses with regard 
to: 

—The location of maximum stresses in 
the piping, associated with the 
combined loads for norml operation 
and the SSE; 

—Potential cracking mechanisms; 

—Size of throughwail cracks that would 
leak a detectable amount under 
normal loads and pressure; 

—Stability of a 'ieakage-size-crack" 
under normal plus SSE loads and the 
expected margin in terms of load; 

—Margin based on crack size; and 
—^Thc fracture toughness properties of 
carbon steel piping and weld material. 
The NRC staffs criteria for ei-aluation 
of the above parameters arc delineated 
in Enclosure 1 to Reference 10. Section 
4.1, “NRC Evaluation Criteria." and arc 
as follows: 

(1) The loading conditions should 
include the static forces and moments 
(pressure, deadweight and thermal 
expansion) due to normal operations, 
and the forces and moments associated 
with the safe shutdown earthquake 
(SSE). These forces and moments should 
be located where the highest stresses, 
coincident with the poorest material 
properties, are induced for base 
materials, weldments and safe-ends. 

(2) For the piping run/systems under 
evaluation, all pertinent information 
which demonstrates that degradation of 
failure of the piping resulting from stress 
corrosion cracking, fatigue or water 
hammer is not likely, should be 
provided. Relevant operating histoi^* 
should be cited, which includes systems 
operational procedures: system or 
component modification: water 
chemistry parameters, limits and 
controls: resistance of material to 
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various forms of stress cxirrosiom and 
performance under cyclic loadings. 

(3) A throughwall crack should be 
postulated at the highest stressed 
locations determined from (1) above. 
Ilie siXG of the crank shotiid be huge 
enough so that the leakage is assort of 
detection with adequate margin using 
the minimum installed leak detention 
capability when the pipe is subjected to 
normal operafionut loads. 

|4) It should be demonstrated tha* the 
postulated leakage-size crack is stable 
under normal plus SSF. loads for lung 
periods of time: that is, crank growth, if 
any, is minimal during an eartiiquake. 
The margin, in terms of applied loads, 
should be determined by a crack 
stability analysis: i.e., tluit the leakage- 
size crack will not experience unstable 
crack growth uven if larger luods (larger 
than design loads) are applied. 
analysis should demonstrate that crank 
growth is stable and that the final crack 
size is limited, such that a double-ended 
pipe break w ill not occur. 

(5) I'he crack size margin should be 
dotennined by comparing the leakage- 
size crack to critical-size cracks. Under 
normal plus SSE loads, it should be 
demonstrated that there Is adequate 
margin between the leakage-size crack 
and the critical-size crack to account for 
the uncertainties Inherent in Ihe 
analyses and in the leakage detection 
capability. A limitload analysis may 
suffice for this purpose: however, an 
elastic-plastic fracture mechanics 
(tearing instability) analysis is 
perferable. 

(6) llie materials data provided 
should include types of materials and 
materials specifications used for base 
metal, weldments and safe-ends, the 
materials properties including the j-R 
curve used in the analyses, and long¬ 
term effects such as thermal aging and 
other limitations to valid data (e.g., | 
maximum, maximum crack growUi). 

V 

The staff s evaluation of the analysis 
contained in the CE submittals 
(References 4 and 5), is presented In 
Reference 12. Based on that evaluation, 
the staff finds that CE has presented an 
acceptble technical justification, 
addressing the above criteria, for not 
installing protective devices to deal with 
the dynamic effects of largo pipe 
njptures in the main loop primary 
coolant system piping of CESSAR 
facilities. As stated in Reference 12. tills 
finding is based on the following 
observations: 

(1) The loads associated with the 
highest stressed locations in the main 
loop primary system piping were 


provided and are within Code 
allowables. 

(2) For CE plants, there is no history of 
cracking failure in reactor primary 
coolant system loop piping. CE reactor 
coolant system primary loops have an 
operating history which demonstrates 
their inherent stability. This includes a 
low susceptibility to cracking failure 
from the effects of corrosion (e.g.. 
intergranular stress corrosion cracking), 
ivatcr hammer, or fatigue (low and hi^ 
cycle). This operating history includes 
sereral plants with many years of 
operation. 

(3) The results of the leak rate 
caludations performed for CESSAR 
ii.scd initial postulated throughwall 
Raws that are equivalent in size to that 
in Enclosure 1 to Reference 10. CESSAR 
facilities are expected to have an RCS 
pressure boundary leak detection 
system which is consistent with the 
guidelines of Regulatory Guide 1.45 to 
that they can detect leakage of one (1) 
gpm in one hour. This will be verified 
during the case-by-case review of each 
applicanrs submittal. The caluclated 
leak rate through the postulated flaw la 
large relative to the staffs required 
sensitivity of plant leak detection 
systems. The margin is at least a factor 
of ten (10) on leakage. 

(4) Tlie expected margin in terms of 
load for the leakage-size crack under 
normal plus SSE loads is greater than a 
factor of three (3) when compared to the 
limit load. In addition, the staff found a 
significant margin in terms of loads 
larger than normal plus SSE loads. 

(5) The margin between the leakage- 
size crack and the critical-size crack 
was calculated. Again, the results 
demonstrated that a crack size margin 
of at least a factor of three (3) exists. 

In view of the analytical results 
presented in References 4 and 5 and the 
staffs evaluation findings related above. 
Ihe staff concluded that the probability 
or likelihood of large pipe breaks 
occuring in the primary coUant system 
loop of a CESSAR facilty Is sufflciently 
low such that protective devices 
associated with postulated pipe breaks 
in the CESSAR primary collant system 
need not be installed. 

live staff evaluation (Reference 12) 
stated that applicants or licensees with 
CESSAR facilities who intend to use the 
*1cak-beforG-brcak*' approach to 
eliminate the need to install protective 
devices associated with postulated pipe 
breaks in their primary collant systems 
must confirm that their as-built facility 
design substantially agrees with the 
design described in References 4 and S; 
specifically, the piping loads should be 
no greater than those cited in the 
references. Also, applicants or licensess 


must confirm that their leak detection 
systems meet the staffs requirements In 
(3) above. 

In their opplicalion for a Construction 
I^rmit amendment (Reference 3). Ihe 
applicants reference a letter, dated 
October 3.1984. submitted by the 
Arizono Public Service Company on the 
Palo Verde docket (Reference 6). 
Reference 6 states that the leak-before- 
break analysis performed by CE 
(References 4 and 5) was performed on 
the Palo Verde design (as the 
prototypical CESSAR plant) using 
pertinent Palo Verde parameters. Hence, 
the CE analysis envelopes the Palo 
Verde design with respect to such 
parameter as loads, material properties, 
postulated crack leakage and size, 
seismicity, and leak detection system 
capabilities. In addition, the leak 
detection system for Palo Verde is 
consistent with the guidelines of 
Regulatory Guide 1.45 so that it can 
detect leakage of one (1) gpm in one 
hour. Therefore, the Palo Verde design 
substantially agrees with the design 
described in References 4 and 5. 

Based on the above evaluation, the 
staff concludes that the probability or 
likebhood of large pipe breaks occurring 
in the RCS main loop piping for Palo 
Verde, Units 2 and 3 is sufflciently low 
such that large pipe breaks and their 
associated dynamic loads, as indicated 
in the applicants* December 10.1884, 
letter, need not be considered as a 
design basis for requiring pipe whip 
restraints and jet linpingement shields. 
Eliminating Ihe need to consider these 
dynamic loads for this particular 
application does not in any way affect 
the design bases for the containment, 
the emergency core cooling system, or 
the environmental qualification for Palo 
Verde. 

The staff also reviewed the value- 
impact analysis, provided by the 
applicants in their October 3,1984. 
submittal (Reference 6) for not providing 
protective structures against postulated 
reactor coolant system loop pipe breaks, 
to assure as low as reasonably 
achievable (ALARA) exposure to plant 
personnel, 'fhe Palo Verde value-impi<ct 
analysis shows that the elimination of 
protective devices for RCS pipe breaks 
will save an occupational dose for plant 
personnel of approximately 580 person- 
rem for each unit over the operating 
lifetime of the facility. The staff review 
of the analysis shows it to be a 
reasonable estimate of dose savings. 
Therefore, with respect to occupational 
exposure, Ihe staff finds that there is a 
radiological benefit to be gained by 
eliminating the need for the protective 
structures. 
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VI 

In view of the staffs evaliuilion 
ftnilings. conclusions, and 
n airotiienJalions above, the 
Ourimisskin has determined that, 
pufsiian! to 10 C1'l\ ri0.12{u). this 
r\t*mption is authorized by taw and will 
not endiinger life or pnjporly or the 
cammon defense and security, and is 
otherwise in the piitdic inten^st. Tht^ 
Commission hereby approvers the 
iM-hedular partial exemption from GDC 4 
of Appendix A to 10 CFR Pari 50. lo 
pi nnit the applicants not lo install pipe 
whip restrainls and jef fmpin^ement 
shields and not lo consider dynamic 
effircts as detiiiled in Part 11 of this 
vvemptinn, associated with postulated 
pipe breaks in the RCS main loop pipin^t 
of Palo Verde. Units 2 and 3. as 
specified in the applicants* letters, dated 
(une 7.1984. December 10, 1984 and |uly 
16. 1985. 

Ihirsuanl to 10 CFR 51.32. the 
D>mmlssion has determined thul the 
issuance of the exemption will have no 
significant impact on the environment 
(50 fR 4fl:i09). 

The exemption is effective upon the 
date of issuance. 

DmUhI Mt UetbescU. M.ir>land this 29(h ihiv 
nf Novcmlicr 19B5. 

For Ihc* Nucieiir Krguliilnr> C«iinmissM*n. 
Hush L Ukompson. |r.« 
thrvc'for. Dh isiort of Ltcomtinfi, CytUct of 
\uc irar fieactor 
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BllUNO COOf Tsat-Ol-U 

1 Docket No. 70-143. Lkc^n— Ho, SNM-124. 
CA 84-1281 

Nuclear Fuel Services. Inc. (Erwin 
Plant); Order Imposing Civil Monetary 
Penalty 

I 

Nuclear Fuel Services. Inc., (the 
"licensee*! is Ihe holder of Specml 
Nuclear Materials License No. SNM-124 
(the ’license*’) issued by the Nuclear 
Regulatory Commission ("NRC* or 
"Commission**) on March 16.1979. The 


license authorizes the licensee lo use 
stM'cinl nuclear materials in accordance 
w’ilh the conditions speciried therein. 

II 

A special inspection of the licensee's 
nctivittes was conducted on October 5- 

18.1984. The results of this inspection 
indicated that Ihe licensee had not 
conducted its activities in full 
compliance with NRC requirements. A 
written Notice of Violation and 
Proposed Imposition of Civil PenaHy 
was served upon Ihe licenscM* by letter 
dated February 21.1965, The Notice 
states the nature of Ihe violation, the 
requirements of Ihe Commission that 
were violated, and the amount of the 
dvil penalty proposed for the \iolation. 
The licensee responded lo the Notice of 
Violation and Propo.sed Imposition of 
Civil Penalty with two letters dated May 

22.1985. 

III 

Upon consideration of Nuclear Fuel 
Services, Inch's responses and (he 
statements of fact, explanation, and 
argument regarding mitigtion contained 
therein. Ihe Director, Office of 
Inspection and Enforcement, has 
determined, as set forth in Ihc Appendix 
to this Order, that Ihe penalty proposed 
for the violations described in the Notice 
of Violation and Proposed Imposition of 
Civil Penalty should be reduced by 25% 
and a dvil penally of $15,000 be 
imposed. 

IV 

In view of the foregoing and pursuant 
lo section 234 of the Atomic Energy Act 
of 1954. as amended. 42 U.S.C. 2282. Pub. 
L. 96-295. and 10 CFTl 2.205. it is hereby 
ordered that: 

The licensee pay a civil penalty in the 
amount of Fifteen Thousand Dollars 
($15,000) within thirty days of the date 
of this Order by che^ drafL or money 
order payable lo the Treasurer of the 
United States and mailed to the 
Director. Office of Inspection and 
Enforcement. U.S. Nuclear Regulatory 
Commission. Washington. DC 20555. 

V 

The licensee may, within thirty days 
of the date of this Order, request a 
hearing. A request for a hearing shall be 
addressed to the Director. Office of 
Inspection and Enforcement. 
Washington. DC 20555. 

A copy of the hearing request shall 
also be sent lo the Executive l.egat 
Director. U.S. Nuclear Regulatory 
Commission, W'ashington. DC 20555. If a 
hearing is requested, the Commission 
will issue an Order designating the time 
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and place of the hearing. If the licensee 
fails to request a hearing within thirty 
days of the date of this Order, the 
provisions of this Order shall be 
effective without further proceedings. If 
payment has not been made by that 
time, the matter may be referred to the 
Attorney General for collection. 

In the event the licensee requests a 
hearing as provided above, the issues to 
be considered at such hearing shall be: 

(a) Whether the licensee was in 
violation of the Commission's 
requirements as set forth in the Notice 
of Violation and Proposed Imposition of 
Civil Penalty referenced in Section 11 
above and 

|b) Whether on the basis of such 
violation this Order should be sustained. 

Dated at Bethesda, Maryland, (his 27th day 
of November 1985. 

For the Nuclear Regulatory Cooimissloa 
lames M. Taylor, 

Director, Office of /nspection and 
Enforcement, 

Appendix—Evaluation and Conclusions 

The violation and associated civil 
penalty was identiDed in the Notice of 
Violation and Proposed Imposition of 
Civil Penalty dated February^ 21.1965. 
The Office of Inspection and 
Enforcement's evaluation and 
conclusions regarding the licensee's 
responses dated May 22,1965 are as 
follows: 

Restatemont of Violation 

License Condition No. 9. Authorized 
Use. requires that licensed material be 
used in accordance with the statements, 
representations and conditions 
contained in Sections 100.200. 300.400. 
500. 700 and 1000 of the licensee's 
application dated August 30.1976 and 
the Supplements thereto. Amendment 
No. 25 dated May 9,1984. incorporates 
Section 1400. High Enriched U-23S Scrap 
Recovery-Building 233. of the 
application supplement dated March 30, 
1964. 

Subsection 1422.2.1.1. Ventilation 
System Tanks, establishes action limits 
for (he accumulation of uranium-bearing 
solids in the ventilation system tanks 
and requires that corrective actions be 
taken whenever an action limit is 
exceeded, which includes performing 
investigations to determine the cause of 
the excessive Uranium*235 in the 
system, and correction of the identified 
problems. 

Contrary to the above, investigations 
were not performed or were 
inadequately performed when criticality 
safety action limits were exceeded in 
the 200 Complex on July 30. twice on 


July 31. and on September 11,14.15.16. 
and 2a 1964. 

This is a Severity Level 11 violation 
(Supplement VI). 

(Civil Pimalty—$20,000) 

NFS Response 

Nuclear Fuel Services, fnc. (NFS) 
agreed that the details contained in the 
Inspection Report were correctly stated 
but believed that the investigations 
which were performed should be 
considered adequate and protested the 
imposition of the proposed civil penalty. 
As background. NFS stated that it had 
identified, investigated, and taken 
corrective actions on its own initiative 
when elevated levels of uranium were 
detected in the exhaust scrubber 
solution in 1983 after the ventilation 
upgrade was installed and that it had 
Informed the resident inspector. As a 
result, representativos from the Office of 
Nuclear Materials Safety and 
Safeguards visited the site, reviewed the 
scrubber operational data, and 
requested that NFS submit its corrective 
actions in a license amendment 
application. The license was amended 
requiring that an investigation, among 
other requirements, be performed to 
determine the cause of the excessive 
uranium in the system which action 
limits were exceeded. 

According to NFS. when the new 
process ventilation system was installed 
in 1963. the licensee's nuclear criticality 
concerns centered around unsafe 
geometry vessels and tanks. The ducting 
was not considered in the nuclear 
criticality safety analysis because the 
ducting had been designed with 
appropriate air velocities to preclude the 
buildup of sobds. NFS stated that it had 
assumed that the system was 
functioning properly when uranium was 
detected in the scrubber cone and 
scrubber solution in 1964, and it 
considered flushing of the cone to be an 
appropriate control action. The buildup 
of solids in the duct was not suspected 
because of system design. As a result. 
NFS concluded that its investigations 
and corrective actions were consistent 
with reasonable practices. 

NRC Assessment 

Amendment 25 (May 9.1964) to 
Special Nuclear Material License No. 
SNM-124 requires the bcensee to take 
the following corrective actions 
whenever an action limit for excessive 
uranium in the ventilation system tanks 
is exceeded: 

1. If the uranium concentration 
exceeds 0.03 grains per liter the 
blowdown solution must be drained. 
(Current procedures for diluting and 
resampling of the solution prior to 


discharge to the WVVTT must be 
followed.) 

2. If the NDA measurement exceeds 50 
grams 11-233. the tank must be 
immcdia^ply drained, flushed, and/or 
cleaned until the scan value falls hetou* 
the action limit. 

3. An investigation to determine the 
cause of the excessive uranium in the 
system must be performed. 

4. Identified problems must be 
corrected. 

5. The Criticality and Licensing 
Supervisor must be notified. 

6. Measurements, sample analysis, 
corrective actions, and invesfigations 
must be documented. 

On two occasions when the action 
limits were exceeded (September 14 and 
15.1984) NFS failed to perform 
investigations. On six other occasions 
duly 30, twice on July 31. and September 
11.16 and 20.1964), NFS failed to 
conduct adequate investigations to 
determine the cause, and to correct 
identified problems when limits were 
rffpeatedly exceeded. 

The licensee's investigations were 
documented on an internal form titled 
'‘Unusual Situation investigation 
Report." There was no indication that 
NI%'8 management pursued the cause of 
excessive uranium buildup or 
recommended any corrective action 
beyond what is contained in the 
investigation reports. 

The results of the investigations as 
recorded by the licensee were as 
follows: 

July 30, 1984: Upon discovering that 
the venturi scrubber scan value had 
exceeded the action limit established by 
the license. NFS flushed the scrubber 
cone four times until the blowdown tank 
was full. However, (he licensee did not 
identify the cause of the incident or 
indicate what actions could be taken to 
prevent the situation from recurring. 

/uiy 31,1984 (midnight): Upon 
discovering that the scrubber cone was 
scanning high, the licensee attempted to 
flush the cone was unable to do so 
because the blowdown T-2 and T-3 
tanks were full. The licensee 
discontinued use of the scrap furnace 
(although the investigation report states 
scrubber) until blowdown tar^ capacity 
was available to flush the scrubber tank. 
Both the cause of the situation and 
actions to prevent recurrence were 
listed as unknown. 

/alySl, 1984 (day shift): Upon 
discovering that the scrubber blowdown 
tank scanned 14.174 counts (which 
exceeded the acceptable limit), the 
licensee called the lab to get sample 
results of the hold tanks. After the T-3 
tank was emptied, the licensee pumped 
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the blowdown lank to the T-3 lank and 
continued to Hush out the tank until the 
amount of uranium was below limits, 
ftowever, the cause of the incident was 
not identified and no actions were taken 
to prevent the situation from recurring. 

September 1J» 1984: When the venturi 
scrubber cone scanned high, the air flow 
of the furnace was checked, llie reading 
was 145 linear feet per minute, an 
acceptable flow rate. The scrubber cone 
was then flushed to the blowdowm tonk. 
The licensee listed the cause of the 
situation as unknowm, and failed to 
identfy actions which could be taken to 
prevent the situation from recurring. 

September 16, 1964: Upon discovering 
that the blow'dow n tank was high, the 
tank was washed out and re<scanned. 
The cause of the problem was attributed 
to a build-up on the walls of the tanks, 
however, no actions were taken to 
prevent the situation from recurring. 

September 20, 7.^.'Licensee 
representatives stated that the action 
limit was exceeded and an investigation 
may have been performed; however. . 
there is no report to document this 
investigation. There is also no indication 
that the licensee identified cither the 
aiuse of the incident or actions which 
could be taken to prevent the situation 
from recurring. 

As indicated from the above 
Fummnries, none of the investigations 
attempted to determine the n>ot cause of 
the excessive uranium In the system, 
e.g., why the rate of buildup of uranium 
in the cone was greater than had l>een 
anticipated. The investigations were 
inadequate in that they did not at least 
examine (1) the extent to which material 
was being introduced into the system. 

|2J the extent to which material was 
being deposited in the system. (31 
whether the existing NDA 
measurements program was adequate, 
and (4) the validity of NFS’s assumption 
that the ventilation system had been 
appropriately designed and w*as 
properly functioning. The failure to 
pursue these issues led to the continued 
buildup of uranium in the scrubber and 
in the ducting leading to the scrubber. 
Since the root cause of the problem was 
not identified, no corrective actions 
were token, as required by IJcensc 
Amendment 25, to solve the identified 
problems. This failure is evident from 
the licensee’s own Investigation reporli. 
which describe no actions to prevent 
recurrence of the uranium buildup. 
Merely flushing the scrubber lank to 
reduce quantities to below the license 
limila without determining the cause of 
repeatedly exceeding the limits does not 
constitute sufficient corrective action to 
abate the continuing buildup of the 
excessive uranium in the system. In all 
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events, flushing the tank Is an action 
separately required by License 
Amendment 25. The staff recognizes that 
the license condition is expressly 
applicable only to the ventilation system 
tanks and not the duct work. Mowever. 
License Amendment 25 requires that 
once the levels of uranium exceed stated 
action limits, the licensee must 
undertake an investigation to determine 
the cause of the problem, whatever the 
source. Continued Instances of 
exceeding the action limits should have 
caused the licensee to investigate 
systems other than the tank itself to 
determine the cause of the problem in 
the ventilation system tanks. 

The airrective measures and controls 
instituted by the licensee when above 
normal concentrations were detected in 
the scrubber solution in 1983 were 
commendable but have no relevance to 
the adequacy of the investigations 
required by License Amendment 25. 
which was issued in 1964. If adequate 
investigations had been perform^ to 
determine the cause of exceeding the 
license limits and appropriate corrective 
actions had been taken, material would 
not have continued to accumulate on the 
upper walls of the scrubber until 
October 5.1984. when It w^as found to 
exceed the safe wet mass quantity for 
an unsafe geometry vessel. 

The severity level for the violation 
was predicated on the quality of 
material found In both the S-shaped duct 
and the scrubber walls above the 
waterline with the recognition that each 
area was of significant concern. In 
addition, management failed to become 
involved, as would be expected, to on 
extent sufficient to call for 
comprehensive investigations that 
would have determined the root cause 
of exceeding the license limits and could 
have prevented the continuation of 
material buildup. Accumulating amounts 
of uranium 235 in excess of safe wet 
mass quantities in an unsafe geometry 
vessel is of very significant regulatory 
concern. Therefore, the severity level for 
this violation is appropriately classified 
as a Severity l.evol II. 

An evaluation of the eight documents 
referenced in the May 22.1985 response 
reveals that after the October 5.1984 
incident, the licensee conducted an 
investigation to identify the potential 
sources of the uranium buildup and to 
provide information upon which near- 
term and long-term corrective actions 
could be based. The cited documents 
further reveal that the licensee finally 
look extensive and comprehensive steps 
towards the Identification and 
elimination of the sources of excessive 
uranium buildup. These actions included 
increased surveillance and detection for 


accumulations and sources, engineering 
evaluations for possible sources, 
modifications of existing systems to 
reduce sources and accumulations, and 
review of nuclear criticality safety of 
tanks and unsafe geometry vessels. 
Although the NRC does not consider the 
initiation of corrective actions to be 
prompt, the NRC considers 25% 
mitigation of the proposed civil penally 
appropriate in view of the licensee's 
extensive and comprehensive corrective 
actions. 

Conclusions 

Of the eight cited instances where 
action limits were exceeded, no 
Investigations Were conducted in two 
Instances and the investigations of the 
other six instances were inadequate 
because reasonable efforts were not 
made to determine the cause of 
exceeding the limits and to lake 
appropriate corrective actions. 

The Severity Level 11 violation was 
predicated on the fact that an 
accumulation of uranium in excess of a 
safe wet mass actually occurred in an 
unsafe geometry vessel and safety 
margins continued to decrease bemuse 
of the inadequate investigations. Such 
an incident is a serious nuclear 
criticality safety event. 

Although the base civil penalty for a 
Severity Level U is $20,000. the 
licensee's extensive and comprehensive 
corrective actions after the discovery of 
the accumulation warrant a 25% 
reduction of the civil penalty amount. 
Therefore, a civil penalty of $15,000 is 
imposed. 

(FR Doc. 8S-2900B Tiled 12-5-85; 8 45 am| 
■lUJNQ COOC 7S«O-01<M 


I Docket Nos. 50-387; 50-3881 

Pennsylvania Power & Light Co. 
Susquehanna Steam Electric Station 
Units 1 and 2; Exemption 

I 

The Pennsylvania Power and Light 
Co. (PP&L/the licensee) is the holder of 
Facility License Nos. NPF-14 and NPF- 
22 which authorize operation of the 
Susquehanna Steam Electric Station. 
Unit 1 (SSES-1) and Unit 2 rSSE:S-2) at 
pow'er levels not in excess of 3293 
megawatts thermal for each unit The 
facilities are boiling water reactors 
located at the licensee's site in Luzerne 
County. Pennsylvania. The licenses 
provide, among other things, that the 
facilities are subject to all rules, 
regulations and Orders of the 
Commission now or hereafter in effect. 
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II 

Compliance with the single failure 
criterion for the onsite electric power 
supplies is required by 10 CFR 50* 
Appendix A, Criterion 17. In 10 CFR Part 
50. Appendix A. ^Criterion 17-Electrical 
Power Systems.- paragraph 2 states 
that: **Thc onsite deertric power 
supplies, including the batteries, and the 
onsite electric distribution system, shall 
have suffident independence, 
redundancy, and testability to perform 
their safety functions assuming a single 
failure.- 

The Pennsylvania Power and Light 
Company proposed an extension to the 
Limiting Conditions of Opemtlon for 
Technical Spedflcations 3.8.1.1 and 
3.71.2 for both Units 1 and 2, which 
would allow the existing diesel 
geneators to be removed from serv ice, 
one at a time, for a cumulative period of 
GO days. The staff has found that 
approval of the proposed extension 
would conservatively warrant the 
granting of this one-time exemption for 
each Unit so that PP&L may continue to 
operate the plants during the tie-in of 
the fifth diesel generator. Tbit tie-in 
work requires the connection of control 
and power circuits from the existing 
diesel generators to transfer points in 
the new diesel generator building. 

With one diesel generator removed 
fiom service, PP&L cannot meet the 
Mingle failure criterion for onsite 
electrical power supplies as stat jd in 10 
CFR 50 Appendix A. Criterion 17. Tims, 
approval of the proposed extension 
would conserv^attvely warrant the 
granting of this exemption from 
Criterion 17 for both SSESrl and SSES- 
2 . 

It should be noted that the NRC staffs 
decision to process an exemption from 
the requirements of GD017 was made 
so as to intepret the regulations in the 
most conservative manner. It has 
previously been the staffs practice to 
grant LCO exlenaiona to the Technical 
Specification requirements for out of 
serviqe equipment, which is rf>quircd to 
be operable, as long as the extension 
does not pose undue risk to the health 
and safety of the public. These actions 
have previously been taken without 
requiring exemptions to the regulations. 
Nevertheless, the stuff has decided to 
process this temporary exemption from 
GDC-17. This action should not be 
viewed as a precedent for use in future 
considerations. 

The exemption is required so as to 
extend the allowed out of scr\ice time 
for the diesel generators* one at a time, 
without requiring a shutdown of both 
units, lliis exemption will allow both 


units to remain at power during the tie- 
in work for the fifth diesel generator. 

We have completed our review of the 
^Probabilistic Evaluation of Temporarily 
Extending the Diesel Generator LCOV 
submitted by PP^L. This submittal was 
in support of the hcensoe's proposed 
one-time chapge to the Technical 
Specifications and one-time exemption 
from GDG-17. The staff has 
conservatively estimated the probability 
for severe core damage at one unit to be 
3 X 10 ^ Of this, there is a probability of 
about 2x10 * that both units will 
experience severe core damage. The 
probability that Unit 1 will experience 
severe core damage, but not Unit 2, is 
about IXIO ^ with a similar value for 
Unit 2 experiencing severe core damage 
but not Unit 1. 

The staff finds that the addition of the 
5th diesel generator will likely reduce 
the probability of severe core damage 
due to loss of offsite power events for 
the remainder of the life of the plants. 

Ilf 

The NRC staff has evaluated the 
licensee's schedule for completing the 
nfth diesel generator tie-in relating to 
the temporary LCO extensions and fuids 
that not granting this exemption could 
result in a forced two unit shutdown. 
Granting of this exemption would only 
slightly increase the probability of 
severe core damage due to a loss of 
offsite power cvenL The staff finds this 
temporary small increase in the 
probability of severe core damage 
during the proposed GO days, coincident 
with a loss of offsite power event is 
outweighed by the benefits of the 
improvement in safety over the 
remaining life of the plants due to the 
addition of this fifth diesel generator. 

For evaluating the changes to the 
Technical Specifications and the 
associated exemption, the staff 
reviewed the licensee’s technical 
justifications for each change and the 
jusUncations based on the ^obabilistic 
Risk Assessment (PRi\) study on the 
subjecL The staff also reviewed the 
reliability of the Offzhte Power S>^tem 
as the preferred source of power for the 
plant's safe shutdown systems and the 
reliability of the existing diesel 
generators to ascertain that, while one 
of them is taken out of service to 
complete the new diesel generator lie-in 
work, the remaining three will provide a 
reliable source of emergency power, lire 
tic-in work, including applicable 
procedures* was review^ to 
demonstrate that this work will not 
degrade the operability of the safe 
shutdown systems, including the 
remaining diesel generators* while the 
plants continue to operate, liwdudcd in 


this review was the adequacy of the 
posl-modifkation testing for each diese l 
generator before one diesel it returned 
to service and another one is taken out 
of service for the tie-in work. The staff 
also reviewed the related plant 
Emergency Procedures and operator 
training and knowledge to verify that 
such procedures are adequate for a 
postulated emergency during the LCO 
extension and that the operator would 
properly respond to the emergency. The 
details of the above described review 
are discussed in the attached Safety 
Evaluation. 

Based on the information provided by 
the licensee, the staffs evaluation of the 
licensee's submittal and the stuffs on 
site review of the design change 
packages and procedures to be used for 
the fifth diesel generator tie-in* the NRC 
staff concludes that the licensee has 
used proper planning, has available the 
proper procedures and detailed design 
change packages necessary to 
accomplish the fifth diesel generator tie- 
in work. The iVRC staff finds that 
operation of SSES-1 and SSES-2 during 
the proposed LCO extensions is 
acceptable and that the availability of a 
fifth diesel generator gives an overall 
long term improvement in safety for tin* 
remaining life of the plants. Therefore, 
the staff unds that the proposed 
temporary exemption from 10 CFR Pari 
50. Appendix A. Criterion 17 is 
acceptable. 

IV 

Aocordingly, the Commission has 
Jcterniined that, pursuant to 10 CFR 
50.12* the exemption is authorized by 
law* will not endanger life or property or 
the common defense and security and is 
otherwise in the public interest. 
Ilicrcfore* the Commission hereby 
grunts the exemption as follows: 

An exemption Is gmnted from the tfngh* 
failure criterion for onsite cleciric power 
suppUps St stated in 10 CFR Perl 50. 
Apppfidix A. Cntcrion 17. This exemption is 
granted for the period specified in the 
licensee’s September 23* 1005^ request fur 
exemption (GO cumulative days in the LCO) 
and is only applicable to SSES-1 and SS£^2 
when a diesel generator is out of service 
specifics tty for the performance of the fifth 
diesel genemfor tie-in work. 

Pursuant to 10 CKR 51J2* the 
Commission has determined that the 
issuance of the exemption will have no 
significant impact on the envimnmpn! 

(49 FR 48025). 

A copy of the Commission’s Safety 
Evaluation dated December 3.1965. 
related lu this action it availatde for 
public inspection at the Commission's 
l^iblic Document Room. 1717 II Street 
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NW., Wiishin^ton. DC iind iif the 
Osli^rhout Frcf! Library, Ri-'fercnoi 
0(»pflrlmcnt. 71 South Franklin Sfref»L 
VVilkeS'Diirrc, Pi!nnsylvania 181(n. 

This Exemption is effective upon 
Lommencement of the fifth diesel 
generator lie-in work and is to expire 
upon completion of 60 cumuhitivc dicMad 
outage days rclatcMl to the tie-in of the 
fifth diesel generator. 

Dated at UelhciuU. Maryland, this 3rd d 4 iy 
of Drcembcr 1985. 

for ihfj NiirtcMr Regulatory 
Koboff Bemero. 

DfVtsfOfi of OWH iJeonsin^t. 

im Doc. aV29007 Filed 12-5-85; 8 45 am| 

■iiUNO coot rSM-OMt 


OFFICE OF MANAGEMENT AND 
BUDGET 

Circular A-128, **Audits of State and 
Local Governments*' 

agency: OfTice of Management and 
Budgel. 

action: Instructions for submission of 
audit reports to a central clearinghouse. 

summary: Circular A-128, “Audits of 
Stale and lA>cal Governments,** provides 
that recipients of more than SloaOOO in 
Federal funds shall submit one copy of 
the audit report within 30 days after 
issuance to a central clearinghouse to be 
designated by the Office of Management 
and Budget Tliis notice announces that 
the (clearinghouse will be located ut the 
Census Bureau. Department of 
Commerce. Audit reports should be sent 
to: Bureau of the Census, Data 
Pre paration Division. 1201 E 10th Street. 
Miersonvtile, Indiana 4713Z Alin: 
ffTngle Audit Clearinghouse. 

FOR FURTHER INFORMATION CONTACT: 
[ohn Coleman. Telephone No. (301) 763- 
7368, 

Dated: November 21.1985. 
loha |. Lordsn. 

Ihpoty Associute Director for Ftiwncmf 

|Ht Doc. 85-28941 Filed 12-585: 8:45 am) 
RtLINQ COOC aifO-Of-R 


OFFICE OF THE UNITED STATES 
trade REPRESENTATIVE 

Peostabtishment of an Investment 
Policy Advisory Committee 

The U.S. Trade Representative has 
taken steps to reestablish an Investment 
Pulicy Advisory Committee. This 
Committee will be chartered pursuant to 
wetion 135(c)(2) of the Trade Act of 1974 


(19 IJ.S.C. 2155(c)(2)). ns amended: the 
Federal Advisory Commiltei* Act (5 
tl.S.C. App. 1): section 4(bl of Executive 
Order No. 11B46. March 27,19H5; and 
Executive Order No. 121B8. The charter 
of this Committee will be filed 15 days 
from the date of this notice. ^ 

The Investment Policy Advisory. 
Committee is being reestablished to 
provide the United States Trade 
Representative with policy advice and 
information regarding direct investment 
to the extent it relates to international 
trade, including the following area: 
operations of multinational enterprises, 
and multilateral and bilateral 
agreements on international investment, 
direct investment by Americans abroad 
and issues of direct foreign investment 
in the U.S. 

The Committee will meet 
approximately three or four times per 
year, depending on the needs of the U.S. 
Trade Representative. The U.S. Trade 
Representative or his designee will 
convene meetings uf the Committee. 

Members of the Committee shall be 
appointed by. and serve at the 
discretion of the U.S. Trade 
Representative. Representatives from 
the private sector wishing further 
information or to be considered for 
appointment to scr>e on the Committee 
should contact: The United States Trade 
Representative. Office of Private Sector 
Liaison. 600 17lh Street NW., Room 103 
Washington. DC 20506, (202) 39.58120. 

Signifd. 

rh>ttis O. Booanno. 

Dirwetor, Off ice of Pri vote Sin: tor Lkiinon. 

|FR Doc. 85-28977 Filed 128-85; 8:45 am| 
eiLUNG CODE 


POSTAL RATE COMMISSION 

{Order No. 5S8; Dodtet No. A86-5I 

Perry, South Carolina 29124 (Thomas 
H. Williams at al.. Petitionefs); Notice 
and Order Accepting Appeal and 
Establishing Procedural Schedule 
Under 39 U.S.C. 404(b)(5) 

Iftsuerl: November 27.1985. 

Befnre Commissioaerf: |«net D- Sleigcr. 
Choimuin; Henry R. Folsom. Vice-Chairmsn; 
)ohn W. Crutcher. Bonnie Guitun: Patti Btrge 
Tyson 

Docket Number: AB68. 

Name Of Affected Post Office: Perry, 
South Caroline 29124. 

Name(8) Of Petitloner(s); Thomas ff. 
Williams and others. 

Type of Determination: Closing. 

Date Of Filing Of First Appeal Papers: 
November 25.1985. 


Categories Of Issues Apparently 
Raised: 

, 1, Effect on postal services |3?l U.S.C, 

•RH(b)l2)(A)|. 

2. Effect on the community (39 U.S.C. 
404(b)(2)(C)l. 

Other legal issues may be disclosed 
by the record when it is filed; or 
conversely, the determination made l»y 
the Postal Service may be found to 
dispose of one or more of these issues. 

In the Interest of expedition within the 
12(>-day decision schedule (39 U.S.C. 
4(>4(bH5)| the Commission reserve.s the 
right to request of the Postal Service 
memoranda of law on any appropriate 
issue. If r(^quested. such memoranda will 
be due 20 days from the issuance of the 
request; a copy shall In? served on the 
Pf’titioners. In a brief or motion to 
dismiss or affirm, the Postal 55erv'ice may 
incorprjratc by reference any such 
memorandum previously filed. 

The Commission orders: 

(A) The record in this appeal shall be 
filed on or before December 10.1985. 

(B) I'he Secretary shall publish this 
Notice and Order and Procedural 
Schedule in the Federal Register. 

By the Coflitniftftion. 

Cyril |. Pitlack, 

Action Srerrtary. 

NovemlK!/ 25.1EM15—Filing ol IH 5 filton 
November 27,1985—Nol!r.e nncl Order of 
Filing of Appeal 

Uec.embcr 20.1985—UsI doy for filing 
peiitions to intervene |see 29 CFR 
30ni.111|b)| 

December 30.1985—Petilionen’ Participunt 
Statement or Initial Brief (sec* 39 CFR 
3001.115(ii)and(b)| 

lunuary 21,1985—Postal Service Answering 
Brief [see 30 CFR 3001 115|c)| 

February 5,1988—(1) Petitioners* Reply Brief 
should Petitioners choose to file one (.see 39 
CFR 3001.n5fd)| 

February 1Z 1988^2) Deudline for motions 
by any parly requesting oral argument. The 
Commission will schedule oral argument 
only when It is a necessary addition to the 
written filings (see 39 CFR 3001.116) 

March 25,1985—^piralion of 120'da> 
declsionul schedule (.see 39 U.S.C 
4(M(b)(5)| 

|f*R Doc 85-28029 Filed 12-S-85; 845 am) 
■ILUNQ COOC mS-OI-N 


SMALL BUSINESS ADMINISTRATION 

Reporting and Recordkeeping 
Requirements Under 0MB Review 

action: Reporting Requirements 
Submitted for Review. 


summary: Under the provisions of the 
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Paperwork Reduction Act (41 U.S.C. 
Chapter 35]. agencies are required to 
submit proposed reporting and 
recordkeeping requirements to 0MB for 
review and approval and to publish a 
notice in the Federal Register notifying 
the public that the agency has made 
such a submission. 

DATB: Comments must be received 
within 15 days of this publication in the 
Federal Register, If you intend to 
comment but cannot prepare comments 
promptly, please advise the OMB 
Reviewer and the Agency Clearance 
Officer promptly. 

Copies: Copies of forms, request for 
clearance (S.F. 83s). supporting 
statements. Instructions and other 
documents submitted to OMB for review 
may lie obtained from the Agency 
Clearance Officer. Submit comments to 
the Agency Clearance Officer and the 
OMB Reviewer, 

FOn FURTHER INFORMATION CONTACT: 

Agency clearance officen Richard 
Vizachcro, Small Business 
Administration. 1441 L Street. NW., 
Room 200. Washington. DC 20416, 
Telephone: (202) 653-8538 
OMB rcvicwen Bruce McConnell Office 
of Information and Regulatory Affairs, 
Office of Management and Budget, 
New Executive Office Building. 
Washington. DC 20503, Telephone: 
(202) 395-3785 

Title: Development Company Reporting 
Requirements 
Freijuenvy: Annually 
Description of Respondents: 
Development companies must provide 
basic information to SBA to determine 
the viability and eligibility of the 
development companies and to 
protect SBA’s financial interest 
Annual Responses: 550 
Annual RunJen Hours: 825 
Type of Rifquest: Reinstatement 

Tide: I he Performance of Definitive 
Federal Contracts by I-irge and Small 
Firms 

Frequency. Non-recurring 
Description of Respondents: Contracting 
officers will be queried on the 
p4:rformancc of definitive federal 
coninicts by large and small firms. 
Annual Responses: Contracting officers 
will be queried on the p^*rforniance of 
definitive federal contracts by large 
and small firms. 

Annual ResfHWses: 576 
AnmmI Bunien Hours: 280 
7'yp*? of Riyuest: New 


Datinl: November 22. 1005, 

Richard Vtzacbero. 

Chief, Adminislrqtivc Procedures wrd 
Documentation Action, Smat!Business 
Adminisimtion. 

|FR Doc. a5-2S024 Filed 12-5-05; L 45 -im) 
eiCliMO cooc M 


lOedaraUon of Disaster Loan Area ^2211; 
Amd. S^3| 

Puerto Rico; Declaration of Disaster 
Loan Area 

The above-numbered Declaration (50 
FR 42242), Amendment (50 FR 45701) 
and Amendment -2 (50 FR 47317) are 
hereby amended in accordance with the 
amendment to the President’s 
declaration of October 10,1985, to 
include the Municipalities of Cidra and 
Rio Grande because of damage from 
severe storms, landslides, mudslides, 
and flooding beginning on October 6, 
1985. All other information remains the 
same; i.e., the termination date for filing 
applications for physical damage is the 
close of business on December 9.1985, 
and for economic in|ury until the close 
of business on July 10.1986. 

(Catalog of Federal Domestic Assistance 
Pro^ams Nqs. 59002 and 50008.) 

Dated: Novcmt)cr 14.1985. 

Alfred E. jiidd. 

Acting Deputy Associate Aiiministrutor for 
Disaster Assistance. 

|FR Doc. 65-::a979 Filed 12-5-65; ^45 am) 
■itUHO COOC MTS-ei-N 

lOecUration of Disaster Loan Area ^2218 
Arndt #11 

Virginia; Declaration of Disaster Area 

The above-numbered Declaration (50 
FR 48145), issued in accordance with the 
President’s declaration of Novemlier 9, 
1985, is hereby amended to include 
Essex. Goochland, Henrico. Lancaster 
and Middlesex Counties, and the 
independent plies of Hampton and 
Lexington because of damage from 
severe storms, landslides and flooding 
beginning on or about Novoml>er 3.10^. 
All other information remains the same, 
l.c... the termination dale for filing 
applications for physical damage is the 
dose of business on january 10,1986, 
and for economic iniury until the close 
of business on August 11,1980. 

til log of Fedcrol l>om«f tic Assistance 
Progmmi Nos. 59002 and SODIS.) 

DaliMl: Novemlair 15.1905. 

Alfred E. |udd. 

Acting !h*puty Associate Adminiatrotor for 
DisoMler Assistance. 

|FK Dor.. 85-28000 Filed 12-5-85; 8:45 umj 
anxiNC cooc 


tDisaster Loan Area #2217; Amdt. #11 

West Virginia; Declaration of Disaster 
Area 

The above-numbered Declaration (59 
FR 48148). issued in accordance with the 
President’s declaration of November 7, 
1985. is hereby amended to include 
Barbour. Berkeley, Braxton. Calhoun. 
Doddridge. Gilmer, Hampshire. 
Jefferson. Lewis. Marion, Mineral 
Monongalia, .Monroe, Morgan. Nicholas. 
Randolph. Summers. Taylor, Tyler, 
Upshur, and Webster Counties because 
of damage from severe storms, 
landslides and flooding beginning on or 
about November 3.1985, All other 
information remains the same. i.e.. the 
termination date for filing applications 
for physical damage is the close of 
business on fanuary 6.1986, and for 
economic Injury until the close of 
business on August 7.1988. 

(Catolog of Federal Oomeslic Assistance 
Programs No« 50002 and 59008.) 

Dated: November 13.1985. 

Bernard Kutik, 

Deputy Associate Administrator for Discst* '* 
Assistance. 

IIR Dm:. 85-29025 Filed 12-^5-85; 8:45 am| 
MLliNQ cooc MM-CI-N 


lUcense No. 06/06-02901 

Ameriway Venture Partners I; Issuance 
of a License To Operate as a Smalt 
Business Investment Company 

On August 12.1985. a notice was 
published in the Federal Register (155 
FR 1985). stating that Ameriway Venture 
Partners 1 (AMVP). Located at One Shell 
Plaza, Thii^ Floor Houston, TX 77002, 
had filed an application with the Small 
Business Administration pursuant to 13 
CFR 107.102 (1985). for a license to 
operate as o small business investment 
company under the provisions of Section 
301(c) of the Small business Investment 
Act of 1958, as amended. 

11)C period for comment expired on 
September 12,1985, and no significant 
(Xjmments were received. 

Notice is hereby given that 
considering the opplication and other 
information, SBA has issued license No, 
06/06-0290 to AMVP. effective 
November 19.1985. 

DuIihJ: No\nmbt!r 28.1965. 

Robert G. Uneberry, 

D^'pttty AHSociaie Administrator for 
Investment 

tilt Doc. 85-29029 Filed 12-5-85: 8:4.5 nni) 
atlJ.ING cooc •02S-St-M 
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t ApplicaUon No. 02/02-04921 

NatWost USA Capital Corp.; 

Application for a Ucensa To Operate 
as a Small Business Investment 
Company 

Notice is hereby given that an 
application has been filed with the 
Small Business Administration (SBA) 
pursuant to § 107.102 of the SBA 
Regulations governing small business 
mvestment companies (13 CFR 107.102 
(1985)1 under the name of NatWest USA 
Capital Corporation (the Applicant), 175 
Water Street, New York. New York 
10038 for a license to operate os a small 
business investment company under the 
provisions of the Small Business. 
Investment Act of 1958. as amended, 

(the Act). (15 U.S.C. 661 et seg.) and the 
Rules and Regulations promulgated 
thereunder. 

The proposed officers, directors and 
sole stockholder of the Applicant are as 
follows: 
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NatWest USA is a subsidiary of 
NatWest Holdings, Inc., a Delaware 
corporation, which. In turn, is owned by 
National Westminster Bank PLC of 
London, F.ngland with over 100.000 
stockholders none of whom own in 
excess of 10 percent of PLC stock. 

The Applicant will begin operations 
^th a capitalization of $10,000,000. 

Mailers involved In SBA's 
consideration of the application include 
the general business reputation and 
character of the proposed owners and 
management, and the probability of 
successful operation of the company 
under their management, including 
adequate profitability and financial 
^undness. in accordance with the Act 
®nd the SBA Rules and Regulations. 

Notice is further given Ihal any person 


may, not later than 30 days from the 
date of publication of this notice, submit 
to SBA in writing revelant comments on 
the proposed licensing of this company. 
Any such communications should be 
addressed to the Deputy Associate 
Administrator for Investment. Small 
Business Administration. 1441 L Street. 
NW., Washington. DC 20416. 

A copy of this notice shall be 
published in a newspaper of general 
circulation in the New York City area. 

Doled November 20.19B5. 

(Catalog of Federal Domestic Assistance 
Program No. 59.011. Scnall Business 
Investment Companies). 

Robert C. Uoeberry, 

Drputy Associaie AdmioatmUir for 
Investmtiot 

[FR Doc. 65-29022 Filed 12>5-BS: 0:45 am| 
eiuiHo cooc ms-oi-M 


(Application No. 00/09-53631 

Princeton Finance Co.; Application for 
License To Operate as a Small 
Business Investment Company 

Notice is hereby given that an 
application has been filed with the 
Small Business Administration pursuant 
to i 107.102 of the Regulations governing 
small business investment companies 
(13 CFR 107.102 (1985)) by Princeton 
Finance Company. 2231 Colby Avenue. 
Los Angeles. Calitbmia 90064 for a 
license to operate as a small business 
investment company (SBIC) under the 
Small Business Investment Act of 1958 
(the Act), as amended (15 U.S.C. 661 et 
seq,f 

On August 19.1965. a similar notice of 
application was published in the Ftsderal 
Register (Vol. 50, No. 160) under the 
same name. Princeton Finance 
Company. That Application was 
withdrawn on October 20.1985. 

The proposed officers, directors, and 
shareholders of the Applicant are os 
follows: 
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The Applicant will begin operations 
with a capitalization of $1,000,000 and 
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will be a source of equity capital and 
long term loan funds for qualified small 
business concerns. 

The Applicant ivill conduct its 
operations in the State of California. As 
a small business investment company 
under section 301(d) of the Act, the 
Applicant has been organized and 
chartered solely for the purpose of 
performing the functions and conducting 
the activities contemplated under the 
Act and will provide assistance solely to 
small concerns which will contribute to 
a well balance national economy by 
facilitating ownership in such concerns 
by persons whose participation in the 
free enterprise s>'stem is hampered 
because of social or economic 
disadvantages. 

Matters involved in SBA*s 
consideration of the application include 
the general business reputation and 
character of the proposed owmers and 
management and the probability of 
successful operations of the new 
company under their management 
including profitability and financial 
soundness in accordance with the Small 
Business Investment Act and the SBA 
Rules and Regulations. 

Notice is further given that any person 
may, not later than 30 days from the 
date of publication of this Notice, submit 
written comments on the proposed SBIC 
to the Deputy Associate Administrator 
for Investment. Small Business 
Administration. 1441 **L” Street. NW., 
Washington. DC 20416. 

A copy of the Notice will be published 
in the newspaper of general circulation 
in the Los Angeles. California arco. 
(Catalog of Fedi*nil Domestic Assistance 
Program .No. 50011. Small Business 
Investment Compumes) 

Dated: November 26,10H5. 

Robert G. LUiebeiT>', 

Deputy Associate Administrator far 
Investment 

ira Doc. B5-2a022 Filed 12-5-05: S:45 am| 
BILLINO COOC 


I AppUcation No. 09/09-03651 

VK Capital Co.; Application for License 
To Operate as a SmaN Business 
Investment Company 

Notice is hereby given that an 
application has been filed with the 
Small Business Administration pursuant 
to S 107.102 of the Regulations governing 
small business investment companies 
(13 CFR 107.102 (1985)) by VK Capital 
Company, 50 California Street. Suite 
2350. San Francisco. California 94111 for 
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a license to operate as a small business 
investment company (SBIC) under the 
Small Business investment Act of 1958 
(the Act), as amended (15 U.S.C. 661 cl 
scq.) 

The proposed officers, directors, and 
shareholders of the Applicant are as 
follows; 
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The Applicant will begin operations 
with a capitalization of $1,000,000 and 
will be a source of equity capital and 
long term loan funds for qualified small 
business concerns. 

Matters Involved in SBA's 
consideration of the application include 
the general business reputation and 
character of the proposed owners and 
management, and the prol)abnity of 
successful operations of the new 
company under their management 
including profitability and financial 
soundness in accordance with the Small 
Business Investment Act and the SBA 
Rules and Regulations. 

Notice is further given that any person 
may. not later than 30 days from the 
date of publication of this Notice, submit 
written comments on the proposed SBIC 
to the Deputy Associate Administrator 
for Investment, Small Business 
Admintslration. 1441 **1" Sireel, NW^ 
Washington. DC 20416. 

A copy of the Notice will be published 
in a new spaper of general circulation in 
the San Francisco. California area. 

(Catalog of Federal Domestic Assisftince 
Pri^gram No. S9.011, Small 
Invostmunl Companies) 


Dated November 26,1965. 

Robert G. Lineberry, 

Ofpi/fy Associate Admimatrator for 
Investinenl 

|FK Doc S5-29023 Filed 12>5^ 8;45 am| 
mitma coos 


DEPARTMENT OF STATE 
lCM-8/9111 

Shipping Coordinating Committee 
Subcommittee on Safety of Life at Sea; 
Two Meetings 

The Shipping Coordinating 
Committee's Subcommittee on Safety of 
Life at Sea (SOLAS) will conduct an 
open meeting at 9:30 AM on January 16, 
1986, in Room 2415, U.S. Coast Guard 
Headquarters, 2100 Second Street SW'.. 
Washington, DC. 

The purpose of the meeting is to 
finalize preparations for the 52nd 
Session of the Maritime Safety 
Committee (MSC) which is scheduled 
for January 27-February 5.1960 in 
London. In particular, the SOLAS 
Subcommittee will discuss the 
development of the U.S, positions 
dealing with, inter alia, the following 
topics; 

—Reports of the various Subcommittees 
—Preparation for 1988 SOLAS/l.oadline 

Conference 
—Casualty statistics 
—Amendments to control procedures 

For further information contact Mr. 
G.P. Yoest. U.S. Coast Guard 
Headquarters (G-CPl), 2100 Second 
Street, SW., Washington. DC 20593. Tel: 
(202) 426-2280. 

Working Group on Ship Design and 
Equipment 

The Working Croup on Ship Design 
and Equipment of the SOLAS 
Subcommittee will conduct an open 
meeting at 9:30 AM on January 15,1986, 
in Room 2415 at U.S. C^st Guard 
Headquarters, 2100 Second Street, SW., 
Washington, DC. 

The prupose of this meeting will be to 
formulate and discuss the United Stales’ 
p<isitions for the upcoming Twenty- 


Ninth Session of the Subcommittee on 
Ship Design and Equipment of the 
International .Maritime Organization 
(IMOJ to be held In May. 1986. 

The agenda for this meeting includes 
the following discussion items: 

1. Code on Alarm Systems— 
Harmonization of Alarms 

2. Watertight Doors—Operating 
Mechanisms and Procedures 

3. Maneuverability of Ship—Revision 
of Resolution A.299(VII) 

4. Review of the Mobile Offshore 
Drilling Unit (MODU) Code: 

—Stability 

—Lifesaving 
—Operating Manuals 
—Anchoring Systems 
—Climadc Zones 
—Existing Units 

Members of the public may attend 
both meetings up to the seating capacity 
of the room. 

For further information contact 
Captain G.G. Piche, U.S. Coast Guard 
Headquarters (C-MTH/12). 2100 Second 
Street. SW.. Washington. DC 20593 Teh 
(202) 420-2167. 

Dated: November 27.1965. 

VViUUim H. Oumeron. 

Executive Secretary, Shipping CoonJtnating 
Committee. 

|flt Doc. 85-20945 Filed 12-5-85:6:45 am] 
SiLUNa coot 4710-C7>il * 


DEPARTMENT OF TRANSPORTATION 

Applications for Certificates of Pubitc 
Convenience and Necessity and 
Foreign Air Carrier Permits Filed Under 
Subpart Q (See 14 CFR 302.1701 et 
seq.h Week Ended November 29, 1985 

Subpart Q Applications 

The due dale for answers, conforming 
application, or motions to modify scope 
are set forth below for each application. 
Following the answer period DOT may 
process the application by expedited 
procedures. Such procedures may 
consist of the adoption of a show-cause 
order, a tentative order, or in 
appropriate cases a final order without 
further proceedings. 
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Phyltis T. Kaylor. 

Chief Docunrentary Ser\ it es Oivisioik 
Ih'R Doc. 85-29032 Filed 12-5-65: 8:45 «m| 
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Agreements Filed Under Sections 408, 409,412 and 414 During the Week Ending November 29,1985. 


Answers may be nic?d within 21 days from date of filing. 
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PhylllfT. Kaylor. 

Chwf, Documentary Services Division. 
|FR Doc. 8S-29033 Filed 12-5-65; 6:45 fim) 
8«UIIIQ COOC 49ie-S2-M 


National Highway Traffic Safety 
Administration 

Marlin Drikow; Denial of Petition for 
Defect Remedy Hearing 

This notice sets forth the reasons for 
the denial of a petition by Marlin 
Drikow of St. Louis, Mo. to conduct a 
hearing to determine whether a 
manufacturer had reasonably met its 
obligation to remedy a safety-related 
defect (15 U.S,C. 1416). 

On April 16.1905. Mr. Drikow alleged 
to NIfTSA that General Motors 
Corporation had failed in its obligation 
to remedy a safety related defect in his 
1983 CMC S-15 Jimmy. CM Campaign 
B3-C-11 conducted in July 1984 was 
intended to replace transmission 
lubricant which could break down under 
certain conditions and cause the 
transmission first gear to seize on the 
mainshaft. resulting in rear wheel 
lockup. Subsequent to having his 
transmission fluid replac€^d under the 
campaign. Mr. Drikow experienced a 
transmission failure. NIfTSA 
investigation, however, revealed that the 
second gear, not the first, had seized on 
the mainshaft. and that the probable 
cause of the failure was a low fluid level 
or lack of lubrication, rather than 
breakdown of the fluid which was the 
defect the recall was intended to 
prevent. Because CM had met Its 
responsibility to correct a safety-related 
defect. Mr. Drikow's petition was denied 
on August 16,1985. 

jSec. 156. Pub. L 93-192. 88 Slat. 1470 (IS 
U.S.C. 1416); delegations of oulhoHty at 49 
CFRt.S0 and 501.8) 

Issued on: October 26.1985. 

Ceofgt L Parker. 

Associate Administrator for Enfarcentrnt. 
im Doc 85-28931 Filed 12-5-65. 645 am| 

ettUNO coot 4$f0-SS-M 


William B. Williams; Denial of Motor 
Vehicle Defect Petitions 

This notice sets forth the reasons for 
the denial of petitions submitted to 
NIfTSA under section 124 of the 
National Traffic and Motor Vehicle 
Safety Act (15 U.S.C. 1361 et seq.). 

On December 30.1984. William B. 
Williams of Jennison. Michigan, asked 
the agency to conduct an investigation 
into alleged low speed stalling in 1984 
Ford Ranger S pickup trucks equipped 
with 2.0 liter engines. Mr. Williams and 
his family had twice been put into 
potentially life-threatening situations, 
according to him. and six visits to his 
Ford dealer had not corrected the 
problem. 

Stalling complaints are generally the 
result of faults in the vehicle's fuel or 
ignition systems. Congressionally- 
mandated improvements in fuel 
economy an control of exhaust 
emissions have resulted in the 
introduction of increasingly 
sophisticated fuel and spark control 
systems. Adjustments are critical and 
malfunction or improper adjustment 
may lead to stalling or hesitation. 
However, as exasperating as poor 
vehicle performance and driveway stalls 
may be. they rarely exist in a situation 
which can be construed as safety- 
related. NHTSA's records indicated that 
there were five other complaints of 
engine performance on the subject 
trucks, with only one of them related to 
low-speed stalling while downshifting 
(the petitioner's failure mode), from a 
total vehicle population of around 
66.000. There did not seem to be a trend 
or pattern indicating a widespread 
problem affecting a significant 
population of vehicles. 

Accordingly, it did not appear to 
NIfTSA a reasonable possibility that at 
the conclusion of an investigation the 
manufacturer would be ordered to recall 
the vehicles, and it denied the petition of 
April 26.1985. 


Richard P. Nolan of Honolulu, Hawaii, 
petitioned the agency on March 27.1985, 
alleging that 1984-model Cadillac 
Eldorado vehicles may contain a safety- 
related defect due to intrusion of carbon 
monoxide into the passenger 
compartment. Air sampling conducted 
on his car by a laboratory detected a 
maximum of 6.6 parts per million (ppm) 
of carbon monoxide at the inside of the 
left door, near the dashboard. Research 
has shown, however, that small 
concentrations of up to 50 ppm of 
carbon monoxide are tolerated by 
humans for an indefinite period of lime. 
The level reported was approximately 
only 13% of this threshhold and is 
representative of ambient levels 
experienced in traffic. The agency also 
contacted General Motors, which 
manufactured the Eldorado, and 
searched its own files, finding no similar 
complaints. 

As it did not appear to be a 
reasonable possibility that an order 
requiring notification and remedy would 
be issued at the conclusion of an 
investigation, the agency denied the 
petition on June 5.1985. 

An allegation that 1985 Fore Ranger 
trucks with 2.8 litre V-6 engines stall 
between shifts of the gears was the 
subject of a petition dated April 2,1985. 
received from Jeffrey M. Weyenberg. of 
Appleton. Wisconsin. The petition was 
denied on June 6,1985. for reasons 
similar to the denial of the Williams 
petition discussed above. 

(Sec. 124. Pub. L 93-492; 88 Slat. 1470 (15 
U.S.C. 14tOu: delegations of authority at 49 
CFRl -50 and 501it). 

Issued on: November 14.1065. 

George L Parker. 

Associate Administrator for Enforcement 
(FR Doc. 85-28930 Filed 12-5-85: 8:45 am) 
•ILLIMO coot StlO-SS-M 
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OEPART?i£NT OF THE TREASURY 
Customs Service 
IT.O. 85-196) 

Revision of Fee Charged Proprietors 
of Warehouse Facilities 

agency: Customs Service, Treasury. 
action: Genera) notice. 

summary: This document advises the 
public that the annual fee charged 
proprietors of Customs bonded 
warehouses for audits, inspections, and 
related services is being revised for 
1986. The fee. which is based upon the 
actual number of open warehouse 
entries on file by any particular 
warehouse proprietor, it charged In 
order to return to Uie Government the 
approximate coal of the services 
provided at these facilities by Customs 
officers. 

EFFECTIVE DATE: January 1,1906. 

FOR FURTHER INFORMATION CONTACT: 
John Ho!l, Office of Inspection and 
Control (202-563-8151). or Matthew J. 
Krimski. Regulatory Audit Division (202- 
566-2812), Customs Headquarters, 1301 
Constitution Avenue, NW., Washington. 
DC 20229. 

SUPFIEMENTARY INFORMATION: 
Background 

By T.D. 82-204, published in the 
Federal Register on November 1,1962 
(47 FR 4935SJ, Customs amended its 
rcgulatiuirs contained in title 19. Code of 
Federal Regulations, Chapter 1 (19 CFR 
Chapter I). to implement changes 
relating to the control of merchandise in 
Customs bonded warehouses by 
establishing an auditdnspection 
program. That document also provided 
for the assessment and collection of fees 
to establish, alter, or relocate a bonded 
warehouse and an annual fee to 
reimburse the Customs appropriation for 
services rendered to the warehouse 
community. 

As amended. { 19.5, Customs 
Regulations (19 CFR 19.5), provides that 
each warehouse proprietor will be 
charged a fee to establish, alter or 
relocate a warehouse facility which 
shall be determined under 31 U.S.C. 

9701, By T.D. 85-70, published in the 
Federal Register on April 17.1985 (50 FR 
15414), the original fees set forth In T.D. 
82-204 were revised as follows: 

1. Establish a bonded warehouse— 

SI .021. 

Z Alter an existing l>onded 
warehouse— $442. 

3. Relocate an existing bonded 
warehouse—$442. 

in addition, each warehouse 
proprietor granted the right to operate a 


warehouse facility is charged an annual 
fee which is determined under § 555. 
Tariff Act of 1930, as amended (19 
U.S.C. 1555). 

The purpose of the annual warehouse 
fee is to reimburse the Customs 
appropriation for services rendered to 
the warehouse community including 
audit inspection, and related 
administrative costs, and is to be 
projected on the basis of the annual cost 
to Customs in the preceding year plus 
any Federal salarv increases. 

From the time that the audit- 
inspection program started in November 
1982, by T.D. 82-204, until publication of 
a revisit fee as Ti3.85-36 in the Federal 
Register on February 27,1985 (50 FR 
8043), the fee had been $630. The 
February notice, which was effective 
retroactively to January 1,1985, set the 
fee for 1985at$1.40a 

The 1905 fee was basad on the 
calculation of actual resources for 52 
Customs positions authorized for the 
audit-inspection program. The 
calculation included solary, benefits, 
overhead, travel and related expenses 
for 17 auditors and 35 inspectors. The 
total came to $2,154,808;, which when 
divided by the 1,533 bonded warehouses 
yielded on annual fee of $1,406 for each 
warehouse. Titia figure was rounded 
down to $1,400. The 1966 calculations 
for the necessary resources include the 
last pay raise, but have been slightly 
lowered because it has been determined 
that the audil-ins^tion functions can 
be accomplished by utilizing a few 
lower graded positions. The total 
necessary resources to fund the 35 
in^;>ectional positions and 17 audit 
positions amounts to $2,115,530, which 
when divided by the present number of 
warehouses (1495) equals $1,415 per 
warcliousc. 

However, because of interest from the 
warehouse industry and of the concern 
of Customs management to equalize 
these fees as best possible, it has been 
decided to establi^ a tiered system of 
fees based on the number of open 
warehouse entries during any part of 
each warehouse's business year. 

The tiered system requires the 
following fees for 1986: 

Tier 1 (0-100 entries) ^$1,000. 

Tier U (101 to 500 entries]«$2,500. 

Tier ill (501 or more entries)—$5,000. 

At the present time there are 1176 
warehouses in Tier 1.248 in Tier 11. ami 
71 in Tier 111. If Customs collects the 
above-stated fee from each of them, the 
total collected will be $2,151 JXX). This 
would equal $1,439 per warehouse. 
However, Customs expects that the total 
collections will be less because the 
number of warehouses declines slightly 
each year. 


The selection of the tier criteria was 
based on Customs best judgement in 
order to give relief to the small 
warehouses and apportion the 
remaining costs of the program in a 
logical manner to the larger warehouses. 
With an established average fee of 
$1,400 for 1985 8$ a Starting point, it was 
decided that the smaller warehouse fee 
should be less than the 1985 average fee. 
By selecting $1,000 as the minimum fee 
for warehouses, the two higher tiers had 
to absorb the difference in the low*ered 
fee. The fee adjustment also took into 
account the fact that Customs is 
precluded from collecting more than the 
cost of efforts expended tn the 
warehouse audit-inspection program. 

Under the tiered system, the 1986 fee 
will be $400 less than the 1985 fee for 
approximately 79 percent of all 
warehouses. The remaining two tiers 
will pay increases, but it is Customs 
opinion that those fees will still be 
significantly lower than those paid 
under the old system when Customs 
Warehouse OfRcers were assigned to 
warehouses. It is estimated that Tier II 
and Tier 111 warehouses, many of which 
used to have a Customs Warehouse 
Officer assigned, would today be paying 
approximately $20,000 annually to 
reimburse Customs for the services of an 
officer. In Customs judgement, this 
represents a significant savings for Tier 
II and III warehouses white offering 
relief to the smaller warehouse 
operations. 

Action 

The annual fee to be charged for 1966 
is established on a 3-levcl system. The 
fee for those proprietors holding 
merchandise covered by 0 to 100 entrie;; 
is set at $1,000 (this level includes 
approximately 79 percent of the anecteil 
proprietors). The fee for those 
proprietors holding merchandise 
covered by 101 to 500 entries is set at 
$2,500 (this level includes approximately 
16.5 percent of the affected proprietors) 
Finally, the fee for those proprietors 
holding merchandise covered by 501 or 
more entries is set at $5,000 (this level 
includes approximately 4.5 percent of 
the affected proprietors). 

Authority 

The authority for this change is 
contained in 19 U.S.C. 66,1312,1551, 
1555,1624,1646a. and 31 U.S.C. 9701. 

Drafting Infonnatioo 

The principal author of this document 
was Larry' L Burton. Regulations Control 
Branch. Office of Regulations and 
Rulings. U.S. Customs Service. However. 
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personal from other Customs offices 
participated in its development. 
VVIIMm von Kaab. 

CommtssjarHfraf CuiUoniM, 

Approv«Kl: NiJ>v<fmber 2ft. 1085. 

)ohfi W. ManseK 

Act/iig Astsisfont Seenrtory of the Treasury. 
|KR Doc. Il5-2fni7 Filed 13-5-85; 8 43 ami 
fUlUNQ COOC 4*2(M)l-4f 


Fiscal Sarvica 

Iowa NatioruJ Mutual limranca Co... 
Surety Companlas Acceptable on 
Federal Bonds; LiquMation 

Iowa National Muf\Pil Insurance 
Company, an Iowa Corpor^alion, 
formerly held u Certificate of Authority 
as an acceptable surety on Federal 
bonds and was last listed os such at 50 
FR 27121. Idly 1.1965. The cornpan/s 
authority was terminated by the 
nepartment of the Treasury effective 
October 17.1965. Notice of the 
termination was published in the 
Federal Reipsler of October 29,1965. on 
page 43830. 

On October 10.1985. upon a petition 
by the Commissioner of insurance of the 
State of fow^a. the District Court for Polk 
County issued an Order of Liquidation 
with respect to Iowa National. The 
Commissioner of Insurance was 
appointed as the Liquidator of Iowa 
\jtiofUiL All persons having claims 
against Iowa National must file their 
(laifiw before October la 1988. or be 
barred from sharing in the distribution 
of assets. 

Please note that all liabilities have 
been Hxed as of midnight. November 9. 
1985. All claims most ^ filod in writing 
and shall set forth the amount of the 
claim, the facts upon which the claim Is 
based, any priorities asserted, and any 
other pertinent facts to substantiate the 
clainu It is recommended that claimants 
asserting priority status under 31 USC 
3713 who have not yet hied their daim 
should do so. in writing, to: hlr. Elmile |. 
Molin. Deputy Liquidator for Iowa 
National Mutual Insurance Company, 
iowa Insurance Departmeni. Box 111. 
Cedar Rapids. lA $2406. 

The above ofBoe will forward a proof 
of claim form lo claunants. 

Govemmenl ageiKies lovolvfKi in 
Federal surety bonding operatioos 
where third parties such as 
s jbcontrsctors. materialmen, and 
suppliers may have a claim against the 
«ompany are requested to use their best 
rfforta lo notify such third parlies of the 
liquidation, assist tbem in filing claims, 
inform them of their priority status 
bated on section 3713 of Title 31 of the 
United States Code and provide them 


with copies of this Federal Register 
Notice, if priority status is not being 
granted, please notify the Dep;irtmenl of 
Treasury at the address indicated 
below. 

Questions concerning this notice may 
be directed to the Surety Bond Branch. 
Finance Division. Financial 
Management Service. Department of the 
Treasury. Washington. DC 20228. 
telephone 1202) 634-239. This NoUce will 
be distributed by this otTice to Federal 
agencies. 

Dated: Novembfv 2Bi lUftSi. 

W. E. Ooygl.ts, 

Commis-^hrer, Finanriu! .Muno^caient 
Senice. 

|FR Doc, 85-28971 Filed 12-5-65; 8:45 am) 
SILLWO COOC 


IDepL arc. 570, 1984 Rsv.« Sopp. No. 401 

National-Ben Franklin Insurance Co. of 
Michigan and National-Ben Franklin 
Insurance Co. of Illinois; Surety 
Compardea Acceptable on Federal 
Bonds 

National-Ben Franklin Insurance 
Company of Michigan held a Treasury 
Certincate of Authority as an occeptable 
surety on Federal bonds and was last 
listed at 40 FR 272S7. fuly 2.1964. 
National-Ben Franklin of Michigan 
merged into Itsparcnt company. 
National-Den Franklin Insuranre 
Company of Illinois, effective December 
31.1984. CanfiTTnation of this action has 
been receh'ed and filed with the 
Treasury. Accordingly, the CcrlificaUj of 
Authority issued lo National-Den 
Franklin Insurance Company of 
Michigan is hereby terminated 
retroactive to the December 31.1984 
merger date. The surviving company. 
Natiooat-Biui Insurance Company of 
Illinois has acquired the assets and 
liabilities of its former subsidiary and is 
currently listed as an acceptable surety 
on Federal Bonds at 50 FR 27124. |uly 1. 
1985. 

Questions concerning this notice may 
be directed to the Surety Bond Branch. 
Finance Division. Financial 
Management Servioe. Department of the 
Treasury. Washington. DC 20266. 
telephone (202) 634-2319. 

Dated: November 25.1965. 

VV.E. Douglax. 

Commiestafter, Finonciat AJanostpiueut 
Service. 

|FR Doc. 85-28972 Filed 13-5-65:6:45 amj 
wcuNO COOC atts-M-ei 


UmTEO STATES INFORMATION 
AGENCY 

United States Advisory Cofnmiasion 
on Pubftc Diplomacy; Meeting 

The United Slates Advisory 
Commission on Public Diplomacy will 
meet In Room 600.301 4th Street SW.. on 
December 18 from lOiX) a.m. to liX) p.m. 

The meeting will be closed to the 
public from tO*XX) a.m.«-t2.'00 p.m. 
because U will involve discussion of 
clacsifled infonnation relating to 
security policies and procedures at 
USIA’s overseas posts, followed 
thereafter by a discussion of classified 
information relating to U.S. arms control 
policies. (5 U.S.C. 552b(c)(l)) Premature 
disclosure of this information is likely to 
frustrate significantly implementation of 
proposed Agency action, because there 
will be a discussion of future Agency 
policy and programs. (5 U.S.C 
552b(cMeHB)) 

From KhOO a.tn.>irilO am the 
Commission will meet with Mr. Robert 
E. Lamb. Director. Bureau of Diplomatic 
Security. Department of State, or his 
designee. From 11:00 ajn.-12iX) noon it 
will meet with Ambassador Edward W. 
Rowny. Special Advisor lo the President 
and die Secretary of State for Arms 
Control Matters. 

From 12:00 noon-liJO p.m. the 
Commission will meet in open session 
with Mr. Alvin Snyder. Director of 
USIA’s Office of Television and Film 
Service to discuss WORLDNET 
programs. 

Please call Gloria Katamels. (202) 48S- 
2408 for further information. 

Dated: December Z 1985. 

Chailas Z. Wkk, 
nirector. 

|FR Doc. 65-28076 Piled 12-5-85: 8.45 am| 
■tuiNo coof tno^i-ai 


VETERANS ADMINISTRATION 

Privacy Act of 1974; Amended 
Systems of Records 

Notice is herreby given that the 
Vetcfons Administration is amending 
the systems of records entitled 36VAGO. 
“Veterans and Armed Forces Personnel 
United States Government Life 
Insurance Records-VA*^ and 46V AOO, 
“Veterans. Beneficiaries, and Attorneys 
United States Government Insurance 
.^wa^d Records-VA.** Specifically, all 
VA Regional Offices with the exception 
of the VA Regional Office in Manila. 
Philippines, will be granted direct access 
to infonnation in th^ systems through 
the ITS (Insurance Terminal System). 
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CfOvemmenl Life Insurance accoiml and 
award information on veterans and 
beneficiaries will be available to 
authorized Veterans Service Division 
personnel through VDTs (video display 
terminals). 

This expanded access is being 
provided in order to give VA Regional 
Office personnel the ability to respond 
to routine Government Life Insurance 
inquiries. The information that will be 
displayed on VDTs is from automated 
flics located at the VA Data Processing 
Center in Philadelphia, Pennsylvania, 
and is stored on magnetic tape and/or 
disk. Access to insurance records by 
regional offices will be limited to 
specifically authorized Individuals on a 
need>to>know basis. The ITS uses a VA 
telecommunications terminal system 
known as the Target System which 
provides computerized access controls 
for security purposes. 

The notices of these systems of 
records are also being revised to reflect 
the retention and disposal of records in 
accordance with disposition 
authorization that was approved by the 
Archivist of the United States in 1983. 
Accordingly, the VA is amending the 
paragraphs pertaining to the system 
location, safeguards, retention and 
disposal, and notification procedure. 

A “Report of Intention to Publish a 
Federal Register Notice of a New ^ 
System of Records** and an advance 
copy of the new system notice have 
been provided to the Speaker of the 
House, the President of the Senate, and 
the Director, Office of Management and 
Dud^l (OMB), as required by the 
provisions of 5 U.S.C. 552a(o) and the 
Privacy Act Guidelines issued by OMB 
on October 3.1975 (40 FR 45877). 

These changes are administrative in 
nature: therefore no public comment is 
required. 

Approved: November 27,1985. 

By direction of the Administrator. 

Everett Alvarez, |r., 

Deputy Administrator, 

Notice of Amendments to Systems of 
Records 

1. In the system identified as 36VAGO. 
“Veterans and Armed Forces Personnel 
United States Government Life 
Insurance Records-VA** on page 718 of 
the Privacy Act Issuances. 1984 
Compilation. Vol. V.. and amended at 50 
FR 13448 (April 4,1985), the system 
notice is revised as follows: 

36VA00 

SYSTEM name: 

Veterans and Armed Forces Personnel 
United Slates Government Life 
Insurance Records-VA 


SYSTEM location: 

Active records are located at the VA 
Regional Office and Insurance Centers 
in Philadelphia. Pennsylvania, and St. 
Paul. Minnesota. Inactive records are 
stored at various servicing Federal 
Archives and Records Centers and at 
the VA Records Processing Center in St. 
Louis. Missouri. Information from these 
files is also maintained in automated 
files at the VA Data Processing Centers 
in Philadelphia. Pennsylvania, and St. 
Paul. Minnesota. Information from the 
automated files in Philadelphia is 
available to all VA Regional Offices, 
except Manila, Philippines, through the 
rrS (Insurance Terminal System) which 
provides direct access to the records via 
video display terminals. Duplicate 
copies of certain manual and automated 
flies are maintained at other locations in 
accordance with Federal and VA policy 
on security and vital records. Address 
locations of VA facilities are listed in 
VA Appendix 1 at the end of this 
document. 


POUCIES AND PRACnCCS FOR STORING. 
RETRIEVING, ACCESSING. RETAINING, AND 
DISPOSING OF RECORDS IN THE SYSTEM 

• • • • • 

SAFEGUARDS: 

1. Physical Security, a. All VA 
facilites are protected from outside 
access by the Federal Protective Service 
or other security personnel. All file 
areas are restricted to authorized 
personnel on a nced-to-know basis. 
Areas containing paper records are 
protected by a sprinkler system. Paper 
records pertaining to employees and 
public figures, or otherwise sensitive 
files, are stored in locked files. 

Microfilm records are stored in a locked 
fireproof, humidity-controlled vault. 
Automated records which are not in use 
at the data processing centers are stored 
in secured, locked vault areas. Special 
instructions on the confidentiality of 
Deneficiary and Optional Settlement 
information have been issued to VA 
personnel, and release of this 
information is strictly limited to the 
insured. 

b. Access to VA data processing 
centers is restricted to center 
employees, custodial personnel, and 
Federal Protective Service or other 
security personnel. Access to computer 
rooms is restricted to authorized 
operational personnel through electronic 
locking devices. All other persons 
gaining access to computer rooms are 
escorted by an individual with 
authorized access. 

c. At Regional Office and the Regional 
Office and Insurance Centers the video 


display terminals on the ITS (Insurance 
Terminal System) are protected by key 
locks, magnetic access card readers, and 
audible alarms. Electronic keyboard 
locks are activated on security errors. A 
security officer at each facility is 
assigned responsibility for privacy- 
security measures, including review of 
violations logs and local control and 
distribution of passwards and magnetic 
access cards. 

2. System Security, a. At the data 
processing centers, identification of 
magnetic tapes and disks containing 
data is rigidly enforced using manual 
and automated labeling techniques. 
Access to computer programs is 
controlled at three levels: programming, 
auditing, and operations. 

b. The rrS (Insurance Terminal 
System) uses the VA data 
telecommunications terminal system 
known as the Target System which 
provides computerized access control 
for security purposes. This system 
provides automated recognition of 
authorized users and their respective 
access levels/rcstrictions through 
passwords and magnetic access cards. 
Passwords are changed periodically and 
are restricted to authorized individuals 
on a need-to-know basis for system 
access or security purposes. 

RETENTION AND DISPOSAL: 

Records are retained and disposed of 
in accordance with disposition 
authorization approved by the Archivist 
of the United States, The primary 
record, the insurance folder, is retained 
at the VA Regional Office and Insuranct* 
Center until it has been inactive for 36 
months: at which time it is retired to a 
servicing Federal Archives and Records 
Center for 50 years retention and 
de.stroyed 

• • • • • 

NOTIFICATION PROCEDURE: 

Any individual who wishes to 
determine whether a record is being 
maintained in this system under his or 
her name or other personal identifier, or 
who has a routine inquiry concerning 
the status of his or her insurance under 
this system may contact the nearest VA 
Regional Office. Requests concerning 
the specific content of a record must be 
in writing or in person to the VA 
Regional Office and Insurance Center at 
Philadelphia, Pennsylvania, or St. Paul. 
Minnesota, where the insurance folder 
maintained. The Inquirer should provid** 
full name of the veteran, insurance file 
number, and date of birth. If insurance 
file number is not availble, the social 
security number, service number. VA 
claim number, and/or location of 
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insurance records. Address locations of 
VA facilities arc listed in VA Appendix 
1 at the end of this document. 

• • • • • 

2. In the system identified as 40VAOO. 
“Veterans, Beneficiaries, and Attorneys 
United States Government Insurance 
Award Records-VA** on page 727 of the 
IMvacy Act Issuances. 1984 • 
Compilation, Vol. V, and amended at 50 
FR13448 (April 4, 1985], the system 
notice is revised as follows: 

46VAOO 

SVSTfllNAi^' 

Veterans, Beneficiaries, and 
Attorneys United Stotes Government 
Insurance Award Records—VA. 

svsTiM location: 

Active records are located at the VA 
Regional Office and Insurance Centers 
in Philadelphia, Pennsylvansa. and St. 
Paul, Minnesota, inactive records are 
stored at various servicing Federal 
Archives and Records Centers and at 
the VA Records Processing Center in St 
Louis, Missouri. Some pre<1968 records 
pertaining to beneficiaries of deceased 
veterans may be maintained in regional 
offioet, InformaUoD from these files is 
also maintained in automated files at 
the VA Data Processing Centers in 
Philadelphia. Pennsylvania, and St. Paul. 
Minnesota. Information from the 
automated files in Philadelphia is 
available to all VA Regional Offices, 
except Manila. Philippines, throu^ the 
ITS (Insurance Terminal System) which 
prtn idet direct access to the records via 
video display terminals. Duplicate 
( opies of certain manual and automated 
files are maintained at other locations in 
accordance with Federal and VA policy 
on security and vital records. Address 
locations of VA facilities are listed in 
VA Appendix 1 at the end of this 
•locument 


»H>LiCies AND enACTices foa stooino, 

RCTSIIVIIIO, ACCeSSINO, aCTAINIMO. AND 
OISIK>SII#0 OP RCCOftOS IN THf SYSTeii 


SATCOUAflOS: 

1. Physical Security: a. All VA 
facilities are protected outside access by 
the Federal Ptolcctivc Service or other 
security personnel. All file areas are 
restricted to authorized personnel on a 
need-to-know basis. Areas containing 
paper recoids are protected by a 
sprinkler system, ^per records 
pertaining to employees and public 
figures, or otherwise sensitive files, are 
stored in locked files. Microfilm records 
are stored in a locked fireproof, 
bumidity-cootfolled vault Automated 
records which are not in use at the data 
processing centers are stored in secured, 
locked vault areas. 

b. Access to VA data processing 
centers is restricted to center 
employees, custodial personAel and 
Federal Protective Service or other 
security personnel. /\ccess Lo computer 
rooms is restricted to authorized 
operational personnel through electronic 
locking devices. All other persons 
gaining access to computer rooms are 
escorted by an Individual with 
authorized access. 

c. At Regional Offices ami the 
Regional Office and Insurance Centers 
the video display terminals on the ITS 
(Insurance Terminal System) are 
protected by key locks, magnetic access 
card readers, and audible alarms. 
Electronic keyboard locks are activated 
on security errors. A security officer at 
each facility la assigned responsibility 
for privacy-security measures, including 
review of violations logs and local 
control and distribution of passwords 
and magnetic access cards. 

2. System Security, a. At the data 
processing centers, identification of 
magnetic tapes and disks containing 
data is rigidly enforced using manual 
and automated labeling tedmiques. 
Access to computer programs is 
controlled at three levels: programming, 
auditing, and operations. 

b. The ITS (Insurance Terminal 
System) uses the VA data 
telecommunications terminal system 
known as the Target System which 
provider oomputenrmi access control 


for security purposes. This system 
provides automated recognition of 
authorized users and their respective 
access levels/restrictions through 
passwords and magnetic access cards. 
Passwords are changed periodically and 
are reslricted to authorized individuals 
on a need to-kiiow basis for system 
access or security purposes. 

ftercNTicN AND oissosal: 

Records are retained and disposed of 
in accordance with disposition 
authorization approved by the Archivist 
of the United States. The primary 
record, the insurance folder. Is retained 
at the VA Regional Office and Insurance 
Center imtil it has been inactive for 36 
months; at which time it is retired to a 
servicing Federal Archives and Records 
Center for 50 years retention and 
destroyed. 

« • • • • 

NOTtricAitoN pooccoons: 

Any individual who wishes to 
determine whether a record is being 
maintained in this system under his or 
her name or other personal identifier, or 
who has a routine inquiry concerning 
the status of his or her insurance un^r 
this system may contact the nearest VA 
Regional Ofiice. Requests concemiog 
the specific content of a record must be 
in writing or in person to the VA 
Regional Office and Insurance Center at 
Philadelphia, Pennsylvania, or St Paul. 
Minnesota, where the insurance folder is 
maintained. The inquirer should provide 
full name of the veteran, insurance file 
number, and date of birth. If insurance 
file number is not available, the social 
security number, service number, VA 
claim number, and/or location of 
insurance records will aid VA personnel 
in locating official insurance records. 
Address locations of VA facilities are 
listed in VA Appendix 1 at the end of 
this document 
• • • • • 

|FR Doc. 8^28046 FiM 12-VBS: &43 amt 
Mima cooc mo-oiw. 
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Sunshine Act Meetings 


Federal Re](i»ter 
Vol. so. No. 235 
Friday, December 6, 1605 


This soction o< «he FEDERAL REGISTER 
contains notices ol meetings published 
under the "Government In the Sunshine 
Act" (Pub. L 94.409) 5 U.SC. 552b(e>(3). 


CONTENTS 

Cfv»< Rights Commission. i 

Federal Deposit Insurance Corpora* 

lion . 2 

Federal Home Loan Mortgage Corpo¬ 
ration. 3 

Federal Mine Safety and Health 
Review Commission.. .4 


1 

COMMISSION ON CIVIL RIGHTS 

PLACE: 1121 Vennont Avenue. NW.. 
Room 512, Washington. DC. 

DATE AND TIME: Tuesday. December 10. 
1985, 9:00 a.m.-5:00 p.m, 

STATUS: Open to public. 

MATTERS TO BE CONSIDERED: 

I. Approval Agenda 

II. Approval of Minutes of Last Meeting 

III. Staff Director*! Report 
A Status of Funds 

B. Personnel Report 
C Office Director Reports* 

IV. Presentation by Dr. Cary Orfield. Former 
Consultant to the Schod Desegregation 
Project 

V. Proposed Regulations for the US, 

Commission on Civil Rights Under 
Section 504 of the Rehabilitation Act of 
1973 

VI. Discussion of Project Design for the 
Commission Hearing on Indian Tribal 
lustice 

VIL Civil Rights Developments in the 
Western Region 

FOR FURTHER INFORMATION PLEASE 
CONTACT: Barbara Brooks. Press and 
Communications Division. (202) 370- 
8314. 

Lawrence B. Click. 

^Solicitor. 

December 4.1965. 

|FR Doc. 85-29148 Filed 12-4-65; 3:40 pm| 
BiLUNQ cooc taas-ot-M 


2 

FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Change in Subject Matter of Agency 
Meeting 

Pursuant to the provisions of 
subsection (e)(2) of the ‘‘Government In 
the Sunshine Act*‘ (5 U.S.C. 552b(e)(2)). 
notice is hereby given that at its closed 
meeting held at 2:30 p.m. on Monday. 
December 2.1985. the Corporation*^ 
Board of Directors determined, on 
motion of Chairman L William 
Seidman, seconded by Director Irv ine H. 
Sprague (Appointive), concurred in by 
Director Robert L Clarke (Comptroller 
of the Currency), that Corporation 
business required the withdrawal from 
the agenda for consideration at the 
meeting, on less than seven days' notice 
to the public, of a memorandum 
regarding the Corporation's liquidation 
and receivership activities. 

The Board further determined, by the 
same majority vote, that no earlier 
notice of the change in the subject 
matter of the meeting was practicable. 

Dated: December 3.1985, 

Federal Deposit Insurance Corporation. 

Moyle L. Robinson. 

ExtfcuUve Secretary. 

|FR doc 65-29076 Tiled 12-4-85; 11:28 amj 
BiLUNO cooc §714-01-11 


3 

FEDERAL HOME LOAN MORTGAGE 
CORPORATION 

DATE AND TIME: Monday, December 9, 
1985.1:00 p.m. 

place: 1776 G Street, NW., Washington. 
DC Conference Room 8C. 

8TA*rus: Closed. 

CONTACT person FOR MORE 
INFORMATION: Alan B. Hausman. 1776 G 
Street, NW., P.O. Box 37248, 
Washington, DC 20013 (202) 789-5097. 
MATTERS TO BE CONSIDERED: 

Closed: Minutes of October 11.1985 and 
November 3.1985 Board of Directors* 
Meetings 


Closed* President's Report 
Closed: 1986 Plan and Budget 
Closed* Financial Report 
Date sent to Federal Register December 4. 
1965. 

Maud Mater, 

Secretary. 

|FR Doc. 85-29115 Filed 12-4-85: 3:21 pm| 
BXJJNO cooc §73tM»-il 


4 

FEDERAL MINE SAFETY AND HEALTH 
REVIEW COMMISSION 
December 3.1965. 

TIME AND DATE: 10:00 a.m.. Wednesday. 
December 11.1985. 

place: Room 600,1730 K Street. NW.. 
Washington. DC. 

STATUS: Closed (Pursuant to 5 U.S.C. 
552b(c)(10)). 

MATTERS TO BE CONSIDERED: The 
Commission will consider and act upon 
the following: 

1. The NACCO Mining Company. Docket 
Na LAKE 85-87-R, (Consideration of a 
request for reconsideration). 

Z Secretary of Labor ex ret. Ronnie D. 
Beavers, et aL v. Kitt Energy Corporation. 
Docket No. WTVA 6&-73-D. (Inquiry as to 
whether an ex parte communication may 
have already occurred). 

3. Local Union 1609. District Z UMWA v. 
Greenwich Collieries. Docket No. PENN 84- 
156-C (Consideration of procedural motional 

It was determined by a unanimous 
vote of Commissioners that this meeting 
be closed. 

CONTACT PERSON FOR MORE 
INFORMATION: Jean FJIen (202) 653-5629. 
jean H. Ellen, 

Agenda Clerk. 

|KR Doc. 85-29124 Fded 12-4-65; 1.05 pmj 
BILLING cooc S7SS.af-«l 
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December 6, 1985 


Part II 

Department of 
Health and Human 
Services 

Social Security Administration 
20 CFR Part 404 

Federal Old>Age, Survivors, and Disability 
Insurance; Revised Medical Criteria for 
the Determination of Disability; Final Rule 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Social Security Administration 

20 CFR Part 404 

(Regulation No. 41 

Federal Old-Age, Survivors, and 
Disability Insurance; Revised Medical 
Criteria for the Determination of 
Disability 

agency: Social Security Administration. 
HHS. 

action: Final rules. 

SUMMARY: These amendments revise the 
medical evaluation criteria for both the 
title 11 and title XVI disability programs. 
These criteria were last revised in 1979 
(except for mental disorders listings). 
The revisions reflect advances in the 
medical treatment of some conditions 
and in the methods of evaluating certain 
impairments. These rules will provide 
updo-date medical criteria for use in the 
evaluation of disability claims. 

DATES: These regulations are effective 
(anuary 6,1986. ^cause of the number 
of disability regulations that have been 
recently issued, w'e want to be sure that 
the State disability determination 
serxices have adequate time to conduct 
training on these regulations before they 
become effective. Therefore, in this 
instance we are delaying the effective 
date for thirty days. For the reasons 
given below, we w'ill consider additional 
comments if we receive them no later 
than Ja.nuary 6.198a 
ADMESCe^: Send your written 
comments to the Commissioner of Social 
Security. Department of Health and 
Human Services. P.O. Box 1585, 
Baltimore. Ktaryland 21203. or deliver 
them to the Office of Regulations, Social 
Security Administration. 3-D-^ 
Operations Building. 6401 Security 
BoulevarcL Baltimore, Mar>dand 21235. 
befw^ecn 8:00 a.m. and 4:30 p.m. on 
regular business da>^. Comments 
received may be inspected during these 
same hours by making arrangements 
with the contact person shown below. 
FOR FURTHER INFORMATION CONTACT: 
William ). Ziegler, Legal Assistant. 

Office of Regulations. Social Security 
Administration. 6401 Security 
Boulevard, Baltimore, Maryland 21235. 
telephone 301-594-7415. 

SUPPIEMENTARY INFORMATION: 

The Programs 

The fkicial Security Act (the Act) 
provides, under title 11. for the payment 
of Federal disability insurance benefits 
to disabled individuals insured under 


the Act. The Act also provides, in title 
XVL for the payment of benefits under 
the Supplemental Security Income 
program to persons who are blind or 
disabled and have limited income and 
resources. Under both programs, 
blindness means a central visual acuity 
of 20/200 or less in the belter eye with 
use of a correcting lens. An eye which is 
accompanied by a limitation In the field 
of vision so that the widest diameter of 
visual field subtends an angle no greater 
than 20 degrees shall be consider^ as 
having a central visual acuity of 20/200 
or less. Disability under both programs 
means the inabllitv to engage in any 
substantial gainful activity by reason of 
any medically determinable physical or 
mental impairment which can 
expected to result in death or which has 
lasted or can be expected to last for a 
continuous period of at least 12 months. 

The listing of Impairments 

The medical criteria for evaluating 
disability and blindness without 
considering vocational factors are found 
in the Listing of Impairments (the 
Listing). From the beginning of the 
disability program in 1955. there has 
been an established list of medical 
impairments wdilch, in and of 
themselves, are considered suffidcnt to 
preclude any gainful activity, absent 
evidence to the contrary. The original 
Listing was based upon advice from a 
national group of medical advisors and. 
in part, the experience of other agencies 
administering disability programs. As 
the Soda] Security Administration 
gained experience in evaluating 
disability claims, the Listing was 
periodically reviewed and revised os 
appropriate. Changes in the Social 
Security law also have affected the 
Listing. 

In 1968. after over a decade of 
operating experience, the Listing was 
revised and incorporated Into the 
regulations as an appendix to Subpart P 
of Part 404. This appendix is presently 
divided into a Part A and a Part B. The 
criteria in Part A apply mainly to 
evaluating impairments of adults but 
may be appropriate in some cases to 
evaluating impairments in children 
under age 18. Part B of Appendix 1 
contains medical criteria for the 
evaluation of impairments of children 
under age 18 where criteria in Part A do 
not give appropriate consideration to the 
particular disease processes in 
childhood. Part B was Initially Included 
in Appendix 1 of Subpart I of Part 418 in 
1977. subsequent to the enactment of the 
Supplementiil Security Income Program. 
While Part B applies mainly to claims 
under title XVL it also applies in 


evaluating some claims under the title II 
disability insurance program. 

In 1979. the Listing was updated again 
to rfiflect advances in the medical 
treatment of some conditions and in the 
methods of evaluating certain 
impairments. These revised rules were 
published in the Federal Register (44 FR 
18170) on March 27.1979. Until 1980. the 
Listing was contained in the regulations 
as an appendix to Subpart P of Part 404 
(title U disability program) and also as 
an appendix to Suhpart 1 of Part 416 
(title XVI disability program). In 
recodifying these subparts in 1980. we 
took the medical criteria used in making 
disability determinations out of Part 416 
and placed them only in Appendix 1 of 
Subpart P of Part 404. This was done to 
eliminate repetition in our regulations, 
since the same medical criteria 
generally apply to both the tilk ll and 
title XVI disability programs. In view of 
the fact that Parts 404 and 416 are lioth 
published in Chapter III (Parts 400 to 
499) of title 20 of the Code of Fcdercl 
Regulations (CFR). this material is 
available to everyone in one volume of 
the CFR. This recodification was 
published in the Federal Register (45 FR 
55566) on August 20.1980. Another 
Notice of Proposed Rule Making 
pertaining to proposed revisions to the 
*T2.00 Mental Disoide.^s" was published 
in the Federal Register (50 FR 4948) on 
February* 4.1985. We carefully evaluated 
all the comments w'e received and final 
regulations were published in the 
F^eral Register (50 FR 35038) on August 
28.1985. These amendments reflected 
advances in medical treatment and in 
methods of evaluating mental 
impairments. 

These current amendments were 
published as a Notice of Proposed Rule 
Making in the Federal Register (47 FR 
19620) on May 6.1982. Interested 
persons, organizations, and groups were 
invited to submit data, views or 
arguments pertaining to the proposed 
amendments within a period of GO days 
from the date of publication of the 
notice. The comment period ended on 
July 0,1982. After carefully considering 
all the comments submitted, the 
proposed amendments arc being 
adopted with some modifications, which 
will be explained later in this preamble. 
We will also reply to the many Issues 
niised in the comments we received. 

Our objective in publishing these 
amendments is to provide up-to-date 
medical criteria for the use in the 
evaluation of Social Security disability 
and blindness claims. How'cvcr. this is 
an ongoing process because of the 
dymamic nature of diagnosis, evaluation, 
and treatment of impnirments. 
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Therefore, should you have any 
recommendations on how we can 
continue to refine these medical criteria 
so they remain up-to date, please do so 
in the 30^ay comment period. Your 
comments ivill be considered for the 
purpose of initiating future revisions to 
the medical criteria^ 

l*be Listing includes medical 
conditions frequently diagnosed for 
people who file for disability benefits. It 
describes, for each of the 13 major body 
systems, impairments th«)t are se\*ere 
enough to prevent a person from doing 
gainl^l activity. Most of the listed 
impairments are permanent or are 
expected to result in death, or a specific 
statement of duration is made. The 
evidence must show that the impairment 
has lasted or can be expected to last for 
a continuous period of not less than 12 
months. 

Purpose of the Listing 

Using the Listing should assure that 
uur disability determinations have a 
<iound medical basis, that wo will be 
dble to treat equally all persons 
applying for disability benefits who are 
biimitaiiy situated, and that we will be 
able to readily identify those persons 
who are unable to do any gainful 
activity. The Listing sets out medical 
impairments which, in end of 
tiiesntelves. are considered severe 
enough to preclude gainful work, absent 
evidence to the contrary. Thus, if a 
personas impairment or combination of 
impairments meets or exceeds the level 
of severity described in the Listing, we 
find that ho or she is disabled solely on 
the basis of the medical facts, unless we 
have evidence to the contrary: for 
example, evidence that the poison is 
actually doing substantial gainful 
activity. 

llie Listing does nut include all 
imp.iirmcnts. An unlisted Impairment or 
impairments may be determined to be 
medically equivalent to an impairment 
contained in the l.isting. 

How We Use the Listing 

Since the Listing contiiins the medical 
aiteria we use fur evaluating disability, 
it is an essential tool in the disability 
evaluation process. In determining 
whether or not a person’s impairment 
ronatltutes a disability, we normally 
follow a sequential evaluation process. 
We do not go through this sequence for 
title 11 claims of widovv(er]s. or 
Supplemental Security Income claims of 
children under age Id. This proc»'ss 
(nnsista of five steps as follows: 

(1) If the person \s actually doing 
Bubstantial gainful activity, we 
determine that ho or she U not disabled. 


no matter how severe his or her 
impairmentfs] may be. 

(2) If a person does not have any 
impairment(8) which significantly limits 
his or her physical or mental capacity to 
perform basic work-related functions, 
we determine that he or she does not 
have a severe Impairment and is not 
disabled, without considering the 
person’s age. education and work 
experience. 

(3) If a person has an impaiiment(s) 
that is described In the Listing or has 
one or more impairments medically 
equal to one of the listed impairments 
(and meets the duration requirement) 
and is not actually enga^g in 
substantial gainful activity, we 
determine, without considering his or 
her age, education and work experience, 
that the person is disabled. 

(4) If a person has a severe 
impairment which does not meet or 
medically equal any of the listed 
impairments and is not actually doing 
substantiai gainful activity, we evaluate 
the person’s residua] functional capacity 
and consider the physical and mental 
demands of his or her past work. If we 
find that the person can do his or her 
past work, we determine that the person 
is not disabled. 

(5) If a person cannot do any work 
that he or she did in the past because of 
a severe impairmcnt(s). but has the 
remaining physical and mental 
capacities to meet the demands of other 
jo^ that exist in significant numbers In 
the national economy, we determine 
that the person is not disabled. To make 
this determination, we consider, in 
addition to the impairment(s), the 
person’s age. education, and work 
experience, including the presence of 
any acquired work skills that can be 
transferred to other jobs. If. however, 
the person’s physical or mental 
capacities, together with the factors of 
age. education, and work experience, do 
not permit an adjustment to work 
different from work the person did in the 
past, we determiue that the person is 
disabled. 

Consultative Examinations 

When necessary, we obtain additional 
medical findings to resolve the issue of 
medical severity. We obtain these 
medical findings by the use of 
consultative medical examiners at no 
expense to the applicant. It Is not 
practicable, however, to obtain some 
t^-pes of fmdings by such a medical 
examination, cither because 
hospitalization is required or because it 
is questionable whether an individual 
should be required to undergo a highly 
specialized procedure for the sole 
purpose of disability evaluation. 


Mowever, many tests of this type are 
frequently used during the ordinary 
course of medical treatment and. when 
available, are of great value in the 
evaluation of disability. Therefore, while 
several tests of this type are mentioned 
in the medical criteria, in each case they 
are accompanied by a statement that 
they should be obtained independently 
of the Social Security disability 
evaluation process since we w^ accept 
this evidence, if available, but will not 
request that on individual undergo those 
tests. 

Study of the Disability Program 

On )une 7,1983, the Secretary 
announced a top-to-bottom review of all 
disability program standards and 
procedures in connection wdth tho 
critical problems occurring in the 
continuing disability review. She called 
for a reevaluation of a number of long¬ 
time policies, procedures, and issues 
with the assistance of appropriate 
experts. She gave particular attention to 
updating eligibility criteria involving all 
medical impairments but especially 
mental impairments. 

On April 13.1984. the Secretary 
further announced a suspension of the 
periodic review process until new 
disability legislation is enacted and can 
be effectively Implemented. She also re¬ 
affirmed her commitment to reform tho 
dis 4 ibility program and to re-establish 
uniform national disability evaluation 
standards to eliminate the confusion 
resulting from differing court orders and 
State actions. 

The Social Security Adminlstrabon 
(SSA) has already begun such a review 
and is accelerating its reassessment of 
the medical standards for determining 
disability with help from outside experts 
from the various States and from the 
medical and psychiatric fields In 
general. 

Along these lines, SSA has held 
several meetings to obtain the views uf 
psychiatrists, psychologists, and other 
professionals involved in the evaluation 
of mental impairments. These meetings 
were for the purpose of revising the 
standards used for determining 
disability in cases of mental disorders. 
Based upon the recommendations of the 
experts, we proposed substantial 
revisions in the listing of impairments 
for mental disorders. A Notice of 
Proposed Rule Making was published in 
(he Federal Register (50 FR 4948) on 
February 4,1985. After carefully 
considering all the comments we 
received, final rules were published in 
the Federal Register (50 FR 35038) on 
August 28.1985. As a result of the top- 
to-bottom review of the mental 
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impairment caiteHa in the Listing, the 
final rules made substantial revision in 
the *^2.00 Mental Disorders" criteria. 

Although these final regulations make 
some changes in SSA*s standards for 
determining disability in cases involving 
cardiovascular disorders, we have also 
initiated procedures which will lead to 
future rulemaking concerning 
cardiovascular Impairments. We have 
solicited the help of the American 
Medical Association and other outside 
experts to serve as members of a 
Cardiovascular Panel. This panel of 
medical experts and SSA policy staff 
has already met three times and will be 
meeting again to do a comprehensive 
review of all our cardiovascular 
standards. The panel Is mving |>articu)ar 
emphasis to developing further revised 
criteria that will be consistent with the 
most recent medically accepted 
practices. These final rules do not reflect 
the work of the cardiovascular panel. 

When our review is completed, the 
proposed revised criteria will be 
published in the Federal Registcu* as a 
notice of proposed rulemaking to give 
the public an opportunity to comment on 
them. Similar Jftviews of our criteria in 
the Listing of Impairments for evaluating 
impairments in other body systems will 
also be initialed. 

Also, in response to the Secretary's 
directives in reevaluating the disability 
criteria, we set up sotiard workgroups to 
examine specific problem areas in the 
disability pro^am. One of these work 
groups carefully examined the proposed 
regulations published in the Federal 
Register (47 FR 10820) on May 6,1982, to 
determine whether these proposed 
regulations should be wholly or partially 
adopted. After considering the public 
comments along with the Secretary's 
directives, this workgroup decided that 
some of the initial proposals should not 
be adopted or should be studied further 
to assess their overall impact on 
disability evaluation before they are 
again considered for inclusion in the 
regulations. This reevaluation will also 
give SSA the opportunity to obtain 
outside consultation on these as well as 
other important medical criteria Issues. 
Of course, any future changes 
considered will be publish^ in the 
Federal Register as a notice of proposed 
rulemaking to give the public an 
opportunity* to comment on any 
proposed chants. 

In line w^ith this initiative, certain of 
the proposed revisions that proved 
especially controversial %vill not be 
implemented at this time, llie projiosed 
revision of the listing for obesity, 10.10. 
was one of the most controversial. The 
proposed revision incorporated a tabic 
• 'ights that were approidmately 100 


percent above the average weights for 
specific heights for men and women, 
lliis was to replace a table with lower 
weights, but which required not only 
that the person meet the weight 
requirement, but also there be evidence 
of complications of obesity, such as an 
impairment in the respiratory, 
cardiovascular, or musculoskeletal 
system. 

Extensive comments were received 
stating that the higher weights in the 
propo^ listing represented an 
unwarranted restriction that would 
exclude many disabled individuals. In 
contrast, other comments stated that 
weight alone should not serve as a basis 
for rinding disability. The new table will 
not be implemented at this time, 
tlowever. modifications to the table in 
paragraph E of the existing listing were 
necessary to ensure consistency with 
the re\i8ion8 in the respiratory body 
system (i.e., tables IIIA. IIIB, andlllC in 
listing 3.02C1). The new tables in 
paragraph E recognize the influence of 
air pressure differences, because of 
elevation, on the tests of gas exchange. 
Separate tables are provided based on 
the elevation at which the test is 
performed. 

With regard to the listing for obesity, 
we wilt continue to study case 
experience with the intent of providing a 
future revision that %vill be more speciHc 
than the approach in the current listing. 

A revision we had proposed in I.IOC 
will not be made. This section discusses 
complications following a leg 
amputation that can affect the capacity 
to walkeffectvely with an artificial leg, 
A primary consideration is that the 
complication must prevent walking 
without the aid of an assistive device. 
The proposed re\ision stated that the 
devices intended are those that provide 
support to both arms or both shoulders, 
as contrasted to one arm assistance 
such as Is pru\ided by a cane. This 
section will remain unchanged. 

Retaining the present criteria will 
preclude any possibility that applicants 
may not receive full consideration under 
this listing because they are using a 
cane rather than assistive devices that 
support both arms or both shoulders. 

As a result of this general review, 
technical changes were also made In the 
proposed listing for arthritis of the major 
weight-bearing joints (1.03). The first 
sentence of this listing stales there must 
be persistent stiffness in the affected 
joint. Stiffness, however, is not broad 
enough to cover the abnormal motions 
that can occur in a joint severely 
affected by arthritis. Therefore, the 
phrase "marked limitation of motion or 
abnormalmiotion" has been substituted. 
This will allow the consideration of 


some persons under this listing that 
would be excluded using the current 
language. 

The proposed revision to the hearing 
impai]^ent listing (102.08) in Port B of 
the Appendix, which applies to children 
under age 18. will not be implemented. 
The hearing criteria are less stringent for 
children than adults since an 
impairment of hearing at an early age 
may result in a severe speech and 
language disorder, llie current listing 
applies a more lenient requirement for 
both children under age 5 and those 
above. The proposed revision would 
have raised the requirement for children 
5 years of age and older to correr;pond 
to that required for adults. This proposal 
was based on the assumption that at 
this age any accompanying speech and 
language disorder could be adequately 
assessed. Pending further study and 
consideration, however, the current 
criteria will be retained 

In addition, in selected sections of the 
listing the word "severe" has been 
eliminated where it might be 
misinterpreted and other terms 
substituted. This has been done because 
of the special meaning of this word in 
the disability evaluation of persons who 
do not meet or equal the severity of a 
listing. As used in that phase of 
evaluation, "severe" means that an 
impairment is at a level that interferes 
with some woric-related functions, and 
thus the person's vocational background 
must be considered in evaluation. Ihis 
is unrelated to the use of "severe" in the 
listings, and the deletion of "severe" will 
prevent an interpretation that there is a 
relationship. 

A careful review has been made of 
other proposed revisions that were 
criticized as being too stringent or 
restrictive, and wc believe that the 
remaining revisions are fully justified in 
view of current medical treatment. 

Amendments 

We are revising the medical criteria 
for 11 of 13 body system listings in Part 
A of Appendix 1. We are making 
numerous revisions and a major 
reorganization of the respiratoiy' system 
listing. In Part B of Appendix 1 w e are 
revising seven body system listings. 

I Inwever. the background explanations 
and the listed impairments for all the 
body system listings in both Part A 
(except the mental disorders section) 
and Part B of Appendix 1 are being 
shown in full to provide a more 
complete explanation of each system 
listing, to show the relation of the 
medical evaluation criteria, and to give 
the public a better understanding of the 
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Listing in gcncml and the purposes of 
the changes. 

The medical impul for these revisions 
was supplied by three groups of 
physicians. The revisions were inttially 
proposed by the Medical Consultant 
Staff of the OfDce of Disability, whose 
metnbers represent all tnedic^ 
specialties. Conferences were then held 
with other physicians employed by 
Sodal Security Regional Offices and 
IJisability Determination Services, the 
Slate agencies that make disability 
(ieterminations for us. After a 
preliminary consensus was reached, the 
revisions were then submitted for 
comment to all Social Security 
Administration Regional Office and 
State Disability Determination Services 
medical staffs, which resulted in further 
tnodiHcations. We also consulted with 
medical sources outside the Sodal 
Security Administration and considered 
a wide range of public comments. 

in the Listing of Impairments, the 
listings under each separate body 
system in both Part A and Part B will be 
offfH:live for periods ranging from 4 to 8 
years. Medical advancements in 
disability evaluation and treatment and 
program experience require that these 
listings be periodically reviewed and 
upiiatetl. Specifically, the body system 
listings in the Listing of Impainnents will 
be subject to the following termination 
dates: 

Musculoskeletal System (IjOD] within 
S years. Consequently, the listings in this 
i>ody system will no longer be effective 
on December B, 1990. 

Respiratory System (3.00) within 6 
vears. Consequently, the listings in this 
body system will no longer be effective 
on December 0.1991. 

Cardiovascular System (4.00) within 4 
years. Conseqmmtiy. the listings in this 
Iiody system will no longer be effective 
on December 0.1909- 

All other body systems listings, except 
for Mental Disorders, within 8 years. 
Consequently, the listings in those body 
systems will no longer be effective on 
1 icfumiber 6,1993. (The Mental 
Disorders listings (12jP0) in Part A will 
expire on Augu.st 27.1988, in accordance 
with regulations published in the 
r«*deral Register (50 FK 35018) on August 
28.1985. 

We intend to carefully monitor these 
listings over the period prescribed for 
each body system to ensure that they 
continue to meet program purposes. 
When changes are found to be 
warranted, the listings for that body 
systi^ wiU be updated in the Federal 
^cgislor again. Therefore, during the 
t>eriods ranging from 4 to 8 years after 
the date of publication of these final 
ruling, the listings under each body 


system will cease to be effective on the 
specified dales unless extended or 
revised and pronuilgated again. 

Following is a summary of the 
changes in each of the body ayslem 
listings being revised, including changes 
in the prefaces that introduce each b^y 
system Hsting and explain how the 
Listing is used In connection with the 
specific body system. 

Revisions to Part A of Appendix 1 

1.00 Muscufoskefetal System 

Listing 1-02. which provides findings 
for the evaluation of iheumatoid 
arthritis, refers to iotnl changes that are 
found in severe, active arthritis. There 
has been some misunderstanding as to 
which joints this listing applies. To 
clarify this, section A of this listing is 
being revised by inserting the word 
"major"* before the word "‘joints."* This 
addition makes it clear that this listing 
would not be met by the involvement of 
isolated small joints of the hands or feet 
Wording is also being added to make it 
clear that the joints that are affected 
must show significant restriction of 
function. 

Section D of this listing gives findings 
that confutn the diagnosis of rheumatoid 
arthritis. A fourth finding is being added: 
a biopsy report showing tissue changes 
characteristic of rheumatoid arthritis. 
This finding has not been included in 
this listing for several years because it is 
not obtained by treating physicians as 
frequently as the others cit^ and when 
it is included in medical reports, in most 
cases other findings in the current listing 
are also reported. Its inclusion will 
however, expedite the disability 
determination in the event a biopsy 
report is the only confirming fining 
reported in a particular cose. 

Section B of Listing li>3. which 
provides findings to evaluate arthritis of 
the Kip. specifies a condition in which 
the hip becomes fixed at an unfavorable 
angle. This section is being deleted since 
findings showing the fixation of a hip at 
an unfavorable angle are seldom 
reported and may not properly reflect 
the required level of severity intended 
by the listings. 

1 lip impairments caused by arthritis 
will be evaluated under section A of the 
Listing, which provides medical 
descriptions that are more often 
associated with severe limitations of 
standing and walking because of a hip 
impairnumt. 

A revision is also being made in 
section A. Specific reference to hip and 
knee joints is being added to the current 
statement, which can otherwise he 
interpreted to include the ankle joint. 
This change is necessary because the 


condition described In this section, 
when It occurs In the ankle, does not 
produce a level of impairment 
comparable to that produced m the hip 
or knee. 

Listing 1.04 provides medical findings 
that establish a disabling impairment of 
the upper extremities, including the 
shoulder joints, because of arthritis. One 
requirement is a finding of joint 
enlargement or effusion. This 
requirement was previously located in 
the heading of this listing, which 
indicated that it pertained to both 
sections A and B of the listing. For 
shoulder joints, however, joint 
enlargement or effusion cannot be 
reliably detected by physical 
examination. Therefore, this 
requirement is being removed from the 
heading of this listing and is being 
placed in section B. Cross anatomical 
deformities of the shoulder can be 
evaluated under section B. however, if 
joint enlargement or effusion is 
documented. 

IJsting ti)8 provides findings for 
osteomyelitis. These findings are equally 
valid for another condition, septic 
arthritis, and the title of this listing is 
being expanded to include both 
conditions. Also, one of the medical 
signs of osteomyeiilis. drainage, is being 
deleted from this listing, because it has 
been found to be a less reliable finding 
for cvalualion than the others dted. 

The term "mobility restrictions** in 
Listing 1.10C4 is being clarified by 
language stating the restrictions 
intend^ relate to walking and standing. 

2.00 Special Senses and Speech 

Section 2.00 is an introductory section 
that indudes general principles to be 
used in the listings that concern toss of 
si^t. bearing and speech. A new 
paragraph is being added to Section A 
to explain the technical sped flea ticnis 
for the Goldmann perimeter, a 
commonly used method of measuring 
one aspect of vision. The word 
"spectacle** has been entered in the first 
paragraph of section 2iX)A.3. This is to 
indicate that contact lenses may be 
worn during ll>e performance of the 
visual test described. 

3.00 /tesp/ratory System 

Extensive changes arc being made In 
this system, both in the introduction and 
the listings themselves. A number of 
evaluation revisions are being made. In 
addition, there is a reorganization in 
order to make the presentation easier 
for disability evaluators to use. This is 
especially important in this system 
bemuse many of the listings arc 
interrelated by their mutual dependence 
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on tables that give values for breathing 
tests. In view of the extensive changes* 
this system is completely rewritten. 

The major revisions of the 
introduction, section 3.00* are as follows: 

Section A of 3.00 is expanded to give a 
detailed discussion of the approach to 
the evaluation of respiratory diseases. 
This includes a discussion of how 
disability occurs because of lung 
diseases, and the place of breathing 
tests and tests of gas exchange 
(exchange between the lungs and blood) 
in the evaluation of disability. 

Section B is expanded to include the 
evaluation approach to most of the lung 
infections that are of concern for 
disability evaluation. Previously, this 
section was confined to a discussion of 
one general type of lung infection, which 
is caused by mycobacteria, primarily 
tuberculosis. The revision applies the 
same evaluation approach to conditions 
caused by mycotic organisms. The 
course of these two types of infections 
and their response to treatment do not 
justify separate principles of evaluation. 

Section D concerns the use of 
breathing tests in the evaluation of 
disability. The title of this section is 
changed to more accurately describe its 
content from ''Documentation of 
pulmonary insufTiciency" to 
"Documentation of ventilatory function 
tests.** A sentence is added to the 
second paramph of this section to 
specify that height which is used in 
tests of breathing to predict normal 
values, should be measured without 
shoes. Another change in this paragraph 
provides a highly technical addition that 
describes the calibration of units of 
volume on equipment that records 
breathing function. 

A new section, section E. is added to 
the introduction. This section gives a 
more complete explanation of the use of 
tests that determine the adequacy of the 
exchange of gases between the lungs 
and blood. It also gives a more complete 
discussion of the place of these tests in 
disability evaluation. This includes the 
evidence that should be obtained before 
resorting to this type of testing. This is 
an important consideration because the 
tests are highly specialized and 
expensive and should be used only in 
the small percentage of cases in which 
they are essential. 

Numerous changes are also being 
made in the listings f6r specific lung 
diseases. 

Listing 3.02. which currently gives 
criteria for one type of lung condition, is 
expanded to include evaluation of the 
various types of lung conditions that 
result in permanent impairment of 
breathing or of the capacity to exchange 
gases between the lungs and blood. This 


will simplify the cross referencing of 
different listings that are based, in part 
on these tests and will ^ve a more 
unified presentation of now the values 
obtained from breathing tests relate to 
evaluation. 

In addition to this basic 
reorganization, a number of technical 
changes are included in the revised 
listing. Table 1, the table for chronic 
obstructive pulmonary diseose. contains 
technical adjustments to make the two 
values used in this table more 
consistent. Revision of the values is also 
being made to make them more accurate 
for taller individuals. 

Listing 3.02D includes the evaluation 
of spinal cur\'^ature8 that diminish 
breathir^. An addition to this listing 
specifies that when the spine is 
deformed to the extent that it distorts 
height, arm span should be substituted 
for height in interpreting the results of 
breathing tests. 

The data for the measurement of gas 
exchange in Listing 3.02C are expanded 
to include values for testing during 
controlled exercise. Another revision in 
this section will recognize the influence 
of air pressure differences, because of 
elevation, on the tests of gas exchange. 
Separate tables are provided based on 
the elevation at which the lest Is 
performed. 

Listii^ 3.03 provides for the 
evaluation of chronic asthma by giving 
criteria for the frequency of attacks, 
their severity, and the presence of 
remaining symptoms between severe 
attacks. Language is added to the last 
sentence of section B of this listing to 
emphasize that findings between attacks 
must be documented by medical 
examinations. 

A significant cha^e is being made in 
Listing 3.09. the listing that gives criteria 
for mycotic lung infections. Previously* 
this type of infection was evaluated by 
findings indicating continuing infection. 
The change provides for evaluation of 
the permanent lung damage caused by 
the disease after the acute infection is 
past. This revision is based on changing 
treatment which makes it improbable 
that this condition will meet the 12* 
month duration required for a finding of 
disability. (However, an evaluation 
approach to rare cases of prolonged 
infection is contained in section 3.00B.) 

Listing 3.12, the Usting for fistulas that 
arise from the pleura* or covering of the 
lun^' w^delo^d. It is now obsolete 
because nf^urgical and medical 
treatment. Fistulas of this type are now 
often of short duration or. if prolonged, 
are improved to the extent that they do 
not reflect the severity intended when 
this listing was first published. The 
existing listings now provide for 


adequate evaluation of fistulas on the 
basis of the primary medical conditions 
that cause them. 

4.00 Cardio vascular System 

Section 4.00 is an introduction to the 
listings for heart conditions and other 
vascular diseases. Several items in this 
introduction are changed. The fourth 
paragraph of subsection F.l is revised to 
make it clear that descriptions of 
etcctrocardiograms are not sufficient for 
disability evaluation, and that a copy of 
the electrocardiogram must also be 
submitted. 

A sentence is added after the second 
sentence of the first paragraph of 
subsection F.2 to explain that a type of 
electrocardiogram reading, called a 
posthyperventilation tracing, may be 
essential to evaluate people with certain 
medical conditions. 

The following segment was deleted 
from the first sentence oi subsection G.2 
of this introduction: "as typified by the 
Bruce protocol.’* This protocol, a well- 
known procedure used in treadmill 
testing for heart conditions, was used as 
an example. The increasing use of 
treadmill exercise tests in the medical 
management of heart conditions now 
makes this example unnecessary. 

The first paragraph of subsection C.3 
lists conditions in which treadmill 
exercise testing should not be obtained 
for the evaluation of heart disease, in 
most cases because of the potential 
hazard. Another situation, involving the 
recent onset of chest pains that are 
considered to be caused by a heart 
condition, is added to the first 
paragraph. This is widely recognized by 
physicions as a reason for delaying this 
type of testing. 

A sentence is added at the end of 
section 1 in recognition of the increasing 
use of echocardiography* a method of 
determining the characteristics of heart 
conditions. This sentence points out that 
this method may not be a conclusive test 
for specific heart conditions. 

Another addition to this tntroductor>’ 
section concerns vascular disease of the 
legs rather than heart disease. This 
addition, section K. gives background 
material on how a medical technique 
(Doppler study) is used for the 
measurement of the adequacy of blood 
circulation in the legs. 

Section A of Listing 4.04 contains 
technical requirements for findings 
obtained from electrocardiograms made 
during exercise. Two revisions to the 
section are being made—one in item 1. 
another in item 2. Both concern one 
aspect of an electrocardiogram, called 
the ST segment. The first revision 
provides more detail on the 
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measurement of this aspect of the 
rtectrocardiogram; the second adds an 
additional characteristic of this 
measurement that can verify an 
abnormality of heart function. Listing 
4.04 is also being revised by adding in 
section B evidence obtained by the 
radio-isotopic method, a method that is 
being increasingly used by physicians to 
determine the characteristics of heart 
abnormalities. In the notice of proposed 
nitcmaking. this revision was made in 
section* D. which is now being 
climinafed. 

The title of Listing 4.13 is changed to 
•‘Peripheral arterial disease.^* This 
replaces a title that dted two common 
conditions that often produce severe 
impoinnent because of decreased 
fanctioning of the arteries in the legs. 

The new title makes it clear that 
evaluation und«?r this listing is not 
restricted to conditions with these two 
specific diagnoses. Section B of Listing 
4.13 concerns testing the adequacy of 
blood flow in the legs by using a 
(et'hnique (Doppler study) that detects 
blood How by sound waves. The 
required values from this test, which are 
now contained in supplemental 
instructions, are being included in the 
listing. 

5,00 Digestive System 

Section A of Listing S.0S gives one of 
several findings used to co^rm 
advanced, chronic liver disease. Tliis is 
based on bleeding from lesions (varices) 
that arc caused by liver disease. Whde 
this is usually a good indicator of 
disabling liver disease, in some cases 
prolong^ periods of improvement can 
occur after bleeding of this type. 
I’herefore, this section is revised to slate 
that when bleeding has not occurred for 
3 years at the time disability is being 
considered, this factor alone will not be 
used to establish that liver disease is 
disabling. A similar change has been 
made in section B of this listing. In this 
ui.se, the n^'ed for surgery for these 
lesions caused by liver disease is used 
as a measure of the severity of the 
condition. The same 3-yeiir statement is 
added because in some cases prolonged 
improvement occurs after this surgery. 

Section S.05F.1 uses a finding of fluid 
accumulation in the abdomen in 
rombinatioQ with evidence from a liver 
iiiopsy. A new section, D. allows this 
finding to be used in the absence of liver 
biopsy, und substitutes for equivalent 
meaning a requirement that the fluid 
accumulation must be present for a 
longer period of time than is required 
when a liver biopsy has been obtained. 
In the same listing, the phrase ••for at 
least 3 months- is added at die end of 
Hubseclion 2 of section F. This corrects a 


printing omission made during a prior 
revision. 

listing 5.08 uses extreme weight loss 
as a measure of the severity of diseases 
of the intestines and other organs of the 
gastrointestinal sirstem. Language ia 
added to the heading of this listing to 
emphasize that the weight loss must be 
persistent This addition is needed to 
prevent this listing from being appbed to 
gastrointestinal conditions which, 
though severe, arc subject to definite 
improvement over a period of less than 
12 months. 

7,00 Hemic and Lymphatic System 

Section 7.00 is an Introduction to the 
listings for blood diseases. A sentence is 
being added to section E, the part of this 
introduction that concerns the 
evaluation approach to acute leukemia. 
This addition specifies that a phase of 
one type of chronic leukemia should be 
evaluated in the same manner as acute 
leukemia. This is necessary because the 
usual course for this phase of chomic 
leukemia is similar to that for acute 
leukemia. 

An additional finding showing chrotiic 
anemia is added to the listing for sickle 
cell disease. This measure of chronic 
anemia, added as section C of listing 
7.05, is already included in the listing for 
sickle cell disease for children under 16 
in Pari B. Its inclusion in the adult listing 
will facilitate proper decisions for adults 
with this conditioo. 

Listing 7.12, the listing for chronic 
leukemia, retains the same wording, but 
the concluding references to other 
listings are being changed, with the 
addition of references to Listings 7.11 
and 7.17. This Is made necessary by the 
addition of another listing, 7.17. and the 
additional consideration of one phase of 
chronic leukemia discussed in the 
explanation of the change in section 
7.00E, See the explanation of the 
revision of section 7.0QE and Listing 7.17 
for a further understanding of the 
purpose of the additional references. 

Listing 7.16 provides findings for a 
type of bone tumor that produces 
changes in the blood. Reference to 
pathological bone fracture, fractures 
which occur without definite trauma, 
has been removed from section A of the 
listing. Another hsling. 1.11. gives more 
accurate criteria for this condition than 
provided in this listing. 

A new listing. 7.17, is added to 
recognize the treatment of severe 
anemias and blood maiignandes by the 
transplantation of bone marrow. It 
provides for consideration of the 
improvcnieot that occurs in many cases 
after this method of treatment. 


9.00 Endocrine System 

One word is changed in section C of 
Listing 9.06, the listing for diabetes 
mellitus. The word ••vascular** U 
replaced with -arterial. - because this 
condilion ia caused by disease of the 
arterial sysiem in the legs rather than in 
the veins of the legs. 

JO,00 Multiple Body Systems 

As previously explained, under the 
subheading '•Study of the Disability 
Program** in this preamble, the revisions 
which we had proposed to make to the 
Kfultiple Body Systems are not being 
made. However, for the reason given in 
that section of this preamble, the table 
in paragraph E of Listing 10.10 is being 
modifi^. 

17,00 Neurological 

Section 11.00 is an introduction to the 
listings for the evaluation of 
neurological impairments. Item A of this 
introduction includes the approach to 
the evaluation of epilepsy. Additional 
language added to the third paragraph 
specifies that a medical test 
(determination of drug levels in the 
blood serum) must be considered in 
deturmining whether prescribed 
medication for seizures is being taken. 
This revision is necessary because of 
the increasing ability to control seizures 
by using proper drug therapy regimens. 
Item B ^ this introductioa concerns 
brain hunors. which often cause 
disability by affecting the nervous 
system. A diange in the first sentence of 
section B of this introduction points out 
that the diagnosis and persistence of 
brain tumors should be determined 
before applying the findings in the 
neurotogical listings. The listings used to 
evaluate brain tumor provide only 
decrlptions of signs, symptoms and 
findings. These descriptions cannot be 
used without consideration of the 
specific type of tumor Involved, because 
characteristics of these tumors vary. 
Some respond rapidly to surgery or 
other treatment and the neu^ogica) 
findings in the listings may in some 
cases be temporary. A change Is also 
being made in the last sentence of 
section B of the Introduction. The word 
"benign** is removed from before the 
word •'tumor.- For certain brain tumors, 
the distinction between benign and 
malignant tumors may be controversial, 
but the distinction is not important for 
the proper use of the listing. 

After we consulted with an 
organization concerned %vlth multiple 
sclerosis, we are making several 
changes for the evaluation of that 
disease. A new 11 .OOE has been added 
to the preface to describe the criteria: 
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for evaluatinj^ multiple sclerosis found in 
listing 11.09. And a new paragraph 
has been added to listing 11.09. to 
provide criteria for evaluating the 
impairment of individuals who do not 
have muscle weakness or other 
significant disorganization of motor 
function at rest, but who do develop 
muscle weakness on activity as a result 
of fatigue. 

12.00 Mental Disorders 

Since the Notice of Proposed Rule 
Making pertaining to these revisions of 
the Listing of Impairments in general 
was published on May 6.1982 (47 FR 
19820), Pub. L. 9S-4dO was enacted on 
October 9.1984. Section 5 of this law 
requires the Secretary to revise the 
criteria embodied under the category 
•’Mental Disorders** in the Listing of 
Impairments in effect on the date of the 
enactment of Pub. L. 98-460. On 
February 4.1985. a complete revision of 
the mental disorder listings contained In 
12.00 of the Listing of Impairments was 
published in the Federal Register (50 FR 
4948) as proposed amendments along 
w ith a Notice of Proposed Rule Making 
providing for a 45 day comment period 
ending on March 21,1985. Interested 
persons, oiganizations. and groups were 
invited to submit data, views, or 
arguments pertaining to those proposed 
amendments during the 45-day comment 
period. Careful consideration was given 
to all the comments submitted, and final 
rules to the 12.00 Mental Disorders of 
the Listing of Impairments were 
published in the Federal Register (50 FR 
35038) on August 28 1985. 

13.00 Neoplastic Diseases 

Several changes are being made in 
section C of the introduction to the 
listings for the evaluation of neoplastic 
diseases. In the first and fourth 
paragraphs, wording changes are being 
made that do not change the substance. 
An added fifth paragraph states that the 
neoplastic listings do not apply in cases 
where the original tumor and any spread 
from it have disappeared for 3 or more 
years. Although the conditions 
described in these listings are those in 
w'hich improvement is unlikely, varying 
responses to therapies make this time 
qualification necessary. 

Listing 13.03 is being revised to ensure 
there will be no misunderstanding of the 
extent of tumor spread that is intended. 
The reference to lymph nodes in section 
B is replaced with a reference to the 
specific nodes intended—the regional 
lymph nodes. Similar changes are made 
in Listings 13.21C. 13.22B. and 13.28B. 

Listing 13-13. which provides for the 
evaluation of malignant lung tumors, is 
being revised to reflect current medical 


knowledge about the expected course of 
different types of lung tumors. Sections 
D and E of this listing provide different 
standards based on the extent of tumor 
spread, depending on the type of tumor 
shown by cell examination. 

Section A of Listing 13.16 previously 
provided different standards for tumors 
of the esophagus, depending on the 
location of the tumors, with evidence of 
greater tumor spread being required for 
those located in the lower part of the 
esophagus. The revision eliminates the 
separate requirement. Program and 
general medical experience have not 
shown that there are sufficient 
differences in the course of these tumors 
to justify a requirement of greater 
spread for tumors located in the lower 
part of the esophagus. 

The requirement in Listing 13.19. 
section C, for one type of tumor of the 
bile ducts is being revised. Evidence of 
the extension of this tumor from the 
original location is no longer being 
required. This is based on additional 
medical data showing the usual course 
of tumors in this area. 

In Listing 13.21, a change is also being 
made in section B to specify the type of 
tumor spread required. 

Two additional listings are provided 
for this body system: 13.29. which gives 
evaluation criteria for one type of 
malignant tumor of the penis; and 13.30. 
which gives criteria for the vulva. The 
requirements for both are based on the 
expected course of these conditions, 
considering available treatment. 

Revisions to Part B of Appendix 1 

101.00 Musculoskeletal System 

Listing 101.02 gives findings for 
children with rheumatoid arthritis. 
Section A of this listing formerly 
specified that signs of joint 
inflammation must persist or recur 
despite 6 months of medical treatment. 
This period is changed to 3 months, the 
period now specified for the comparable 
adult listing, which is sufficient time to 
establish a chronic condition for the 
purpose of disability evaluation. 

102JX) Special Senses and Speech 

As previously explained under the 
subheading ’’Study of the Disability 
Program’* in the preamble, the revisions 
which we had proposed to make to the 
Special Senses and Speech listings are 
not being made. 

106,00 Genita-Urinary System 

Listing 106.02 provides laboratory 
values for the evaluation of chronic 
kidney disease in children. We 
eliminated use of BUN findings because 
creatinine findings are more reliable for 


assessing ^verity of chronic kidney 
disease. We also made the creatinine 
clearance valves more restrictive and 
added a 3-month duration requirement 
to ensure against erroneous allowances 
for children who have acute illness 
which is not expected to persist for 12 
months. 

112,00 Mental and Emotional 
Disorders 

*1116 name of the well-known 
intelligence test (Wechsler Intelligence 
Scale for Children) referred to in this 
preface is being changed to show the 
name for the lastest version of this test 
(Wechsler Intelligence Scale for 
Childrcn-Revised). 

/ 13,00 Neoplastic Diseases, Malignant 

Listing 113.02 provides medical 
criteria for malignant tumors that 
involve the lymph system. Section A of 
this listing is being revised to provide 
separate criteria for Hodgkin’s disease. 
The revision states that Hodgkin*8 
disease must be shown to be 
progressive and uncontrolled by 
prescribed therapy. General mt^ical 
experience over the past several years 
has shown increasingly successful 
treatment of this condition. 

Public Comments 

Subsequent to the publication of the 
notice of proposed rulemaking in the 
Federal Register (47 FR 19620) on May 6. 
1982. we mailed copies to State 
agencies, national organizations and 
other parties interested in the 
administration of the title II and title 
XVI disability programs. As part of our 
outreach efforts, we invited comments 
from State disability determination 
services, national oiganizations 
representative of disabled persons, their 
advocates, and service providers. W'e 
also invited comments from various 
health and medical associations as well 
as from law and legal service 
organizations. We received over 500 
comments pertaining to specific changes 
which we had proposed. Some 
commenters addressed a large number 
of issues pertaining to changes under 
many different body systems. The 
majority of comments were from people 
and organizations whose 
responsibilities and interests require 
them to have some expertise in the 
evaluation of impairments. Many were 
from sources with specialized medical 
background. Most of the comments we 
received concerned the specific 
evaluation criteria for particular 
impairments contained in the Listing of 
Impairments. 
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Wc have carefully considered all the 
comments and have adopted some of 
Ihe recommendations. These changes 
are identified in the following discussion 
of issues which were raised in the 
comments. 

Except for those comments pertaining 
to the listing in general, we discuss 
these comments under the appropriate 
body system headings. Kfany of the 
written comments we received 
necessarily had to be condensed, 
bummarixed, or paraphrased. Ifowevcr, 
we attempted to express everyone's 
views adequately and to respond to the 
issues raised 

Part A of Appendix 1 

1. Musculoskeletal System 

Comment: Comments from a 
professional organization question how 
Listing 1.02 provides for the evaluation 
of seronegative forms of inflammatory 
arthritis. 

Response: The title of this listing, by 
the use of the wording . . and other 
inflammatory arthritis." indicates active 
inflammatory arthritis from any cause 
can be evaluated under this listing. The 
laboratory findings in part B of this 
listing do not relate only to rheumatoid 
arthritis characterized by laboratory 
findings related to the presence of 
(ypical antibodies. The sedimentation 
rate is often elevated in other types of 
arthritis and serves to meet this listing. 
When the sedimentation rote is not 
elevated and the signs of severe joint 
inflammation described in part A are 
present, findings that confirm one of the 
many disease processes that can be the 
cause are used to establish disability on 
(he basis that ihe condition is equal to 
(he severity of this listing. 

Comment: A professional society 
commented that a specific value should 
be stated for the serologic test cited in 
part B of Listing 1.02. 

Respoitse: We currently specify only 
that this test must be positive for the 
rheumatoid factor. In view of the 
rtilalionship of this test with part A of 
the listing, we do not believe a more 
stringent requirement is necessary. Part 
A of this listing requires persistent signs 
of severe joint inflammation. When 
these inflammatory signs are present, a 
positive serologic test gives adequate 
confirmation of active arthritis. 

Comment: A comment from a 
) rofessional medical organization 
*)uggesled that Listing 1.03 should 
contain a reference to "persisicnl 
disabling, measurable weakness or 
dysfunction," 

Response: The current language in this 
listing, by referring to limitations of 
f«t4inding and walking, accomplishes the 


same purpose as the language suggested 
in this comment. 

Comment, Comments from a 
department of State government 
observed that certain general 
statements, such as "severely limiting 
ability to walk and stand" in 1.03, could 
prove difficult to apply. This commenter 
concedes, however, that it is 
questionable whether more precise 
definitions can be provided in these 
instances. Several other commenters 
also questioned these statements. 

Response: It is our goal to provide 
listings that are as precise as possible. 
For certain conditions, however, the 
medical findings must be supplemented 
by statements of function in order to 
express the level of severity intended for 
the condition. 

Comment: A department of a State 
government stated that the changes in 
Listing 1.02,1X)3. and 1.10 will result in 
the denial of persons with disabling 
conditions. Another comment on Listing 
1.03 atateti that this listing gives no 
emphasis to multiple finger joint 
disability. 

Response: The change in 1.02A should 
cause no change in a finding of 
disability as compared to the former 
requirements. This change only clarifies 
Uiat inflammation in multiple finger 
Joints (which could be as few as two 
joints on one hand) does not meet this 
part of the listing. It is rare for a person 
with findings of active rheumatoid joint 
inflammation to have inflammation 
confined to a few Hnger joints. If this 
should occur, however, it is not 
canaistent with the level of generalized 
joint involvement intended by this 
section. Finger inflammation, without 
the similar involvement of the larger 
joints, can constitute a disabling 
impairment, but the determination in 
this case requires consideration of the 
number and location of the finger joints 
Involved in the individual case. 

The revision in 1.02B4 makes no 
change in the severity requirements. It 
merely adds another test that can be 
used to verify active arthritis. AH the 
prior tests have been retained and only 
one must be mol. 

The change in 1.03 that eliminates 
arthritis of the ankle as a consideration 
may have a small impact on the number 
of individuols who meet the criteria of 
this listing. This is justified, however, 
because arthritis in the ankle joint does 
not result in the extent of loss of 
function as arthritis in the hip or knee. 
These cases must be evaluated 
individually to determine the degree of 
impairment in each case. 

We do not believe this revision of 
1.10C would have had a significant 
impact on the number of individuals 


who would have been allowed benefits 
under this listing. Usually, complications 
that prevent the effective use of the 
lower limb prosthesis result in a gait 
impairment that requires more support 
than thill provided by a cane. As 
previously stated under the subheading 
"Study of the Disability Program" in this 
preamble, however, this proposed 
revision is not being implemented. The 
primary focus of this listing is, in any 
case, on the severity of the complication 
that prevents effective ambulation with 
a prosthesis. Retaining the present 
criteria will preclude any possibility that 
applicants may not receive full 
consideration under this listing because 
they are using a cane rather than 
assistive devices that support both 
shoulders. 

Comment, One commenter stated that 
the requirement for sensory and motor 
"loss" in the listing for spinal disorders. 
1.05, could be interpreted to mean a total 
loss, which seldom occurs in these 
conditions. 

Response. This language has been 
used for many years, and such an 
interpretation has not surfaced, the 
extreme rarity of total motor loss due to 
this condition makes this interpretation 
unlikely. 

Comment Another comment, 
concerning sections I.OOB and 1.05B1, 
states that the amount of disability In 
spinal conditions does not clearly 
correlate with the percentage of 
compression. 

Response. Section 1.Q0B does not 
discuss disability in terms of 
compression. Section 1.0SB1 does die 
loss of height of a vertebral body in 
association with compression fractures. 
However, this is used as one of the 
findings to confirm severe osteoporosis, 
not as the primary flnding that shows 
the severity of the impairment. This loss 
of height must be associated with a 
spontaneous compression fracture. 

Comment, A comment from a 
professional medical association 
concerned the statement in Listing l.OB 
which specifies that at least two acute 
episodes of osteomyelitis must have 
occurred in ihe 5 months before 
adjudicafion. The comment questions 
whether it is realistic to consider 
osteomyelitis to be chronic until it has 
persisted for 6 months. 

Roponse: The purpose of this pail of 
the listing is to establish criteria that 
give a reasonable likelihood that the 
impairment will persist. Whether the 
period of activity is 5 months or 6 
months is necessarily somewhat 
indefinite and either period would result 
in essentially the same cases being 
found to meet this listing. In any event, 
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this listing requires a medical Judgnicnt 
that the condition is expected to last for 
at least 12 months. 

Comment. A legal assistance group 
stated that the clmnge in the listing for 
osteomyelitis (1.08) would be 
detrimentui to persons now receiving 
benefits and should be applied for 
current claims, but not retroactively. 

Response: No revision will be applied 
retroactively in the sense that a past 
determination will be reexamined and 
reversed. The only change in this listing 
is the deletion of one of the signs of 
active osteomyelitis, i.e.. drainage. 

Other signs and findings—heat, 
redness, swelling, leucocyiosis. or 
increased sedimentation rate—are 
retained. If upon current examination 
these are not present there is 
considered to be no basts for a finding 
of disability due to active osteomyelitis. 
The delation of drainage was to 
eliminate under this listing 
consideration of a small number of 
cases in which there continued to be 
occasional episodes of minimal drainage 
from a previous site of active 
osteomyelitis. It should also be noted 
that this listing pertains only to the 
limitations resulting from active 
infection. Osteomyelitis can also result 
in permanet musculoskeletal damage. 
Impairments from this type of damage 
are evaluated separately. 

Comment. A comment on the listing 
for leg amputation (1.10) proposed that 
this listing should also refer to 
complications of amputation that require 
the use of a wheelchair. 

Response: This listing requires that 
the complications from a single leg 
amputation must be sufficiently severe 
to require the use of obligatory assistive 
devices such as crutches or a walker 
We have not adopted the suggested 
change because we are aware that 
complications requiring a wheelchair or 
necessitating bed confinement are even 
more severe and would meet the 
requirements of this listing. 

Comment. A professional association 
concerned with physical medicine and 
rehabilitation suggested that the 
evaluation of disorders of the spine 
should include a requirement that the 
condition must persist despite 
comprehensive rehabilitation 
management. 

Response: The requirement is that the 
listed abnormabties persist for at least 3 
months despite prescribed therapy and 
are expected to last 12 months. *rhis 
avoids having the administration 
prescribe a specific treatment for this 
complex condition. If the impairment 
improves because of comprehensive 
rehabilitation management, or other 


reasons, that improvement will be 
evaluated. 

Comment. The organization in the 
preceding comment also suggested that 
the reference to ^’orthopedic** in the 
fourth paragraph of l.OOB should be 
changed to ’InusculoskeletaL** 

Response: We believe that the word 
musculoskeletal would be too vague. 
Orthopedic examination has a meaning 
that is generally understood by 
physicians and best describes the 
findings we require for these back 
disorders. The use of the word 
orthopedic is not meant to designate 
that an orthopedic specialist must 
supply the bndings. Basic orthopedic 
findings are common to sev^eral medical 
specialties and internal medicine as 
well. 

Comment A legal services group 
commented that 10 substantive changes 
in the musculoskeletal system were not 
explained when the proposed rules were 
published and that these unexplained 
changes provide more restrictive 
requirements and thus violate the intent 
of the Administrative Procedure Act. 

Response: All but five of these 
changes involve the addition of 
adjectives, such as the modification of 
•‘activity** by -clinical** in Listing 1.02. 
These changes do not alter the basic 
criteria of these listings. 

The other changes are more 
significant. In Listing 1.02. the signs of 
rheumatoid inflammation of a joint no 
longer include “heat.** This change does 
not introduce a more restrictive 
requirement, however, but rather 
facilitates determinations under this 
listing. Meat has been found to be an 
equivocal finding because it is difficult 
to detect with certainty on physical 
exominations and is not reported 
regularly. It was. therefore, deleted, and 
only two signs of joint inflammation, 
swelling and tenderness, are retained in 
the revision. 

Another change in this listing is that 
joint inflammation must be present “on 
current physical examination.” This 
does not introduce a new requirement, 
but emphasizes the intent of this listing, 
that is. that joint inflammation must 
persist for at least 3 months and until 
the time the determination is mode, if 
that time is before 12 months from onset. 

It was explained when the proposed 
rules were published that arthritis of the 
knees ond hip was being combined in a 
single section of this listing, eliminating 
the separate section for arthritis of the 
hip joint. In this new seebon. x-ray 
evidence of joint changes characteristic 
of arthritis is required for either the hip 
or knee joint, while the prior listing 
required x-ray evidence for the hip joint 
but not the knee. We do not regard this 


as a requirement that makes this listing 
more restrictive. When the physical 
findings required by both the former and 
the revised listing (subluxation, 
contracture, ankylosis or instability of 
the knee joint) are present, it is expected 
that the x-ray findings described will 
also be present. The x-ray findings only 
ensure that the impairment is caused by 
permanent joint changes rather than a 
less serious or a temporary condition. 

The other change in this listing is an 
addition that states that the Joint 
changes described by the criteria must 
markedly limit the ability to walk and 
stand. This merely expresses the impact 
on physical capacity that is logically 
intended by this listing. 

A change in section A of Listing 1.04 
adds a requirement and this should 
have been explained when the proposed 
rules were published. This addition will 
have little effect however, on the 
percentage of persons who arc allowed 
benefits under this listing. The basic 
purpose of the criteria in this section is 
to identify persons who cannot raise 
their arms high enough to perform work- 
related functions. The prior listing 
measures this by the inability to abduct 
the arms to 90 degrees, abduction 
meaning the arms are extended at the 
side of the body. The added 
requirement, forward flexion, retains the 
same degree of restriction. 90 degrees, 
but with the arms extended to the front. 
Requiring the measurement in both 
pianos gives greater surety that the 
restricbon is due to permanent joint 
changes resulting from arthritis, rather 
than from a less severe condition. 

In Listing 1.08. the listing for 
osteomyelitis, the statement “expected 
to last 12 months** was added. This is 
only a restatement of the duration 
requirement found in the law. It was 
added to this listing, and several others, 
because we wished to emphasize the 
need to judge duration, since the 
impairment involved is one that would 
ordinarily be expected to improve 
within 12 months. 

2. Special Senses and Speech 

Comment: Comments from a 
professional organization pointed out 
that evidence from optometrists can be 
used to determine the extent of the loss 
of vision. This organization goes on to 
say that in the 2.00 and 102.00 sections 
references arc made to “ophthalmology” 
or “ophthalmologic.“ which are words 
derived from a medical specialty 
practiced by medical doctors, and thus 
could be interpreted to mean that 
measurements of vision by optometrists 
are not acceptable. 
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Re/tponse: Rcporte of visual loss from 
optometrists are routinely accepted in 
our program, and the validity of these 
findings is acknowledged in the 
regulations IS 404.1513) to which the 
Usting of Impairments is an appendix. 
Wc do not believe there can be any fair 
inference that this evidence is not 
acceptable: therefore, the title of 2.00A 
has not been changed. In this case 
""ophthalmology** best describes the 
niatoriul in this section. The reference to 
"'ophthalmologic disorder"* in section "* 
102.00A (third paragraph) has been 
changed to "visual disorder*" since the 
latter is clearly more logical. 

Comment: The organization in the 
preceding comment also questioned for 
the same reason, the use of the word 
' medical** at several points in these 
sections. 

Response: *1116 word **mcdicar* is used 
in this sectioa and others, as an 
adjective in such terms as "medical 
eudence."* It is used in a general sense 
and does not mean, nor do we believe it 
18 generally interpreted to moan, 
t'vidence exclusively from modica! 
doctors. There is no eoulvalent 
substitute for the word and it has boon 
retained. 

Comment' One commenter questioned 
the distinction made between spectacle 
lenses and contact lenses in section 2.00. 
asking whether it wouldn't be necessary 
to remove either type of lens during 
visual testing. 

Response: This distinction is made for 
only one type of visual testing, the 
testing of the field of vision, that is. the 
extent of vision in all directions. While 
the spectacle lenses prevent proper 
evaluation of the peripheral part of this 
field, contact lenses do not and need not 
1)6 removed. 

Comment: A professional organization 
concerned with the neurological 
conditions pointed out that the type of 
test (perimetry) required by section 
2 00A3 to determine the extent of visual 
fi'-^lds is not necessary for a certain type 
of visual field loss (hemianopsia] that is 
of neurological origin. 

Response: The type of visual testing 
described in section 2.00A3 is needed 
for the vast majority of cases in which 
visual Held testing is obtained. The 
specific type of visual Held loss to w hich 
this organization refers is found in only 
fi smaU proportion of these claims. 

When this type of visual loss is present, 
it is likely that the condition causing the 
loss, such as a brain tumor, will be the 
focus of disability evaluation. 

Comment- An organization 
r^'pi^csenting persons with retinitis 
pigmentosa, a common cause of visual 
impairment, stated that the criteria 
should include consideration of another 


result of this condition: night blindness 
and the inability to see in dimly lit 
places. 

Response: This does constitute an 
additional limitation for people with this 
condition. It is not the type of limitation, 
however, that is consistent with the 
purpose of the Listing of Impairments, 
which is to identify limitations that 
prevent all types of work. Since this 
limitation affects only certain types of 
work in particular environments, it is 
more appropriate to consider it in the 
vocational phase of evaluation, which is 
explained in this preamble in items 4 
and 5 under the heading *'How We Use 
the Listing." 

Comment- A professional organization 
commented that a medical examination 
by a qualified otolaryngologist should be 
obtained for any case involving an 
impairment of hearing, speech, or 
balance. A similar comment from 
another organization stated that all 
communication problems should be 
evaluated by a speech-language 
pathologist and an audiologist 

Response: We have never specified 
that findings for these impainnents must 
be from a particular medical specialty 
and continue to believe that this is a 
sound and economical approach. 
Medical conditions in the areas 
mentioned in this comment differ greatly 
in their complexity and completely 
persuasive evidence is sometimes 
obtained from treating practitioners who 
are not specialists in the field of 
otolamygology. Every medical 
determination is reviewed by a 
physician, and when evidence in 
addition to that submitted by treating 
sources is needed, an examination is 
arranged with a practitioner whose 
qualifications ere appropriate for the 
type of findings required. 

Comment- The organization in the 
preceding comment also suggested that 
when speech is produced by the aid of a 
mechanical or electronic device, the 
need for manual operation of the device 
and other limitations of its use should be 
considered in the determination of 
disability. 

Response: Although these bmitations 
can be considered in the vocational 
phase of evaluation, as explained in this 
preamble under the heading "How We 
Use the Listing," they arc not 
appropriate for the listings because they 
would interfere with the performance of 
certain types of jobs but may not cause 
severe limitation in the performance of 
many others. 

Comment: An association pointed out 
that when certain t>pes of eye 
movements arc present, 
electronystagmography may be of little 
or no value. 


Response: This test is cited in 2.0QB2. 
which gives the general approach to the 
evaluation of Meniere's disease and 
similar conditions. While this comment 
is correct, this test is of value for many 
of these cases. There are variations in 
many medical conditions that diminish 
or negate the value of tests and findings 
that wc cite throughout the listings in ail 
body systems. Such situations must be 
identified by program physicians who 
evaluate disability cases, and the 
determination must be based on the 
evidence that is appropriate in the 
particular case. 

Comment: A number of comments 
concerned technical specifications for 
the listings for hearing and speech 
impairments. 

Response:The comments primarily 
concern the methods and conditions for 
tests of hearing and speech. These 
comments will be considered in future 
revisions of the Listing of Impairments, 
which %vin be submitted for public 
comment through notice of proposed 
rulemaking procedures. 

3. Respiratory System 

Comment: Two professional 
organizations commented that the 
appproach to respiratory conditions in 
the 3.00 section does not ensure that all 
severe cases will be identified For 
example, a few individuals may have 
normal breathing tests and normal x-ray 
findings and yet have a severe 
impairment of gas exchange, an others 
may have impairments arising from 
pulmonary vascular disease or 
desquamative interstitial pneumonia 
that may not be detected. Another 
comment mentioned that the multiple 
effects of pulmonary disease are 
complex. 

Response: I1ie cardivascular listing 
provide consideration of some of the 
complicating features of pulmonary 
vascular disease. However, any 
structured approach to the complex area 
of pulmonary disease cannot completely 
encompass all situations. We believe 
that this section has been improved as a 
result of changes made on the basis of 
public comments. There is also 
versatility within this approach. Unusual 
cases can be allowed on the basts of 
equaling the severity of a listing, and the* 
fact that physicians participate in all 
determinations ensures recognition of 
atypical cases. There are also 
established procedures for referring 
problem cases to specialists in 
pulmonary disease and pulmonary 
testing. 

Comment One contributor 
commented that it was unclear when 
ventilatory function tests that are 
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performed without bronchodiialton con 
be usecL 

Response: The following passage in 
section 3,00D of the proposed rules 
published on a 1982. concerns this 
issue: “These studies should be repealed 
after administration of a nebulized 
bronchodilator unless the 
prebronhodilator values are 80 percent 
or mure of predicts^ oormal values or 
the use of bronchodilators is 
contraindicated. The values in tables. 1, 
n. and III assume that the ventilatory 
function studies were not performed in 
the presence of wheezing or other 
evidence of bronchospasm or. if these 
were present at the lime of the 
examination, that the studies were 
repeated after administration of a 
bronchodilator.^* 

The purpose of these studies is to 
determine loss of function due to 
permiment lung changes, as contrasted 
to that which can occur because al 
periodic constriction of the bronchial 
passages. 

Tests submitted by treatingp}\}'siciuiis 
asre sometimes done without 
lironchodilation. When the values are 80 
percent or more of normal, a severe 
impairment Is not shown and there Is no 
reason to repeat the test using 
brcnr.hodiiation. Moreover, even values 
below 80 percent of normal may not 
result In a finding of disability. In these 
cases, there is only a potential to obtain 
increased values. Since program 
experience has not shown a 
misunderstanding of this principle, the 
language In section 3.00D has not been 
expanded. 

Cofnmf>nt: A division of a State 
government staled that although 
sections 3,00D and 103.00A both require 
that the reported FEV i represent the 
largest of at least three sutlsfactor>' 
allempts, section 10380A also requires 
the reported FEVi to be within 10 
percent of another FEV ^.•They question 
why section 3iX>D does not contain this 
latter requirement. 

Response: Wc have found, upon 
review of the othe specifications and 
documentation requirements of sections 
3.00D and 103Xll)A. that the additional 
requirement in sedton 103.00A ts not 
obtainable. Therefore, the clause “and 
shoultl be within 10 percent of another 
FfA'i*’ has been deleted frtnn section 
103.00A. 

Comment: in response to the 
expanded material on the 
documentation of impairments of gas 
exchange in section 3.00K. several 
commenters believed that Ibis 
expansion would lead to the 
development of this evidence in many 
more cases, increasing costs and 
priK'esslng time. 


Response: The main purpose of this 
section is to describe the method of 
obtaining this evidence. This is pteceded 
by a detailed discussion (3.00E1) of 
other evidence that should be obtained 
and evaluated before obtaining tests of 
gas exchange. This type of screening 
should ensure that documentation of gas 
exchange is obtained only in cases for 
w hich it is necessary. 

Comment In a similar comment, a 
professional society consemed with 
thoracic medicine emphasized that 
blood gas values should not be used for 
intial screening and suggested language 
to emphasize this point. 

Response: We believe there is little 
basic difference between the language 
in scrction 3.0QE1 and that suggested by 
this organization. We prefer the existing 
language in this section because it is 
more specific as to the actual tests that 
should be obtained before resorting to 
blood gas studies. One substantive 
difference in the society's language is 
the citation of tests of diffusing capacity. 
We do not emphasize tests of diffusing 
capacity because the results vary from 
latorutory to laboratory to a greater 
extenlibu blood gas studies. 

Conrmmt The variability of the 
results of diffusion tests, refened to tn 
the previous response, is related to 
another commmi jsceivad from this 
society, which smUd that the diffusion 
capacity value of 30 percent used^in 
Listing ZJOZ is too severe and 
recommended a value of 50 percent. 

Response: In view' of the variabUity of 
this test between laboratories, we 
believe this value roust be set 
consents lively. If the value of 30 percent 
is obtained during the course of 
evaluation for treatroenL we can use it 
as a basis to establish disability, if a 
higher value is submitted, it docs not 
mean the claim U denied. The results of 
other tests are considered and 
additional tests are obtained If 
necessary. 

Comment Another comment 
recommemded that the values for 
ventilatory tests in Listing 3.02 should be 
given in relation to the percent of 
preilrtilai values, which would 
incorpomte a person's age, sex. and, if 
necessary, body surface. 

Response: An individual requires the 
ability for a certain amouniv^gus 
exchange in order to have sufBcient air 
in the terminal portions of the lung from 
which to extract oxygen. This ability for 
gas exchange is most signincantly 
affeoted by differences in height and this 
is taVen into account in the criteria. The 
basic medical evaluation criteria in the 
Listing of Impairments are intended to 
provide a basic standard for 
accomplishment of a certain level of 


work. It Is not based on the concept that 
individuals, merely because of their age 
or sex. are expected to function at a 
lower exertional level. 

Comment A department of a State 
govemmefU<{uestioned the need to 
purchase a ffw l al blood gas studies since 
they require Insertion of an arterial line 
which represents an Invasive procedure 
They suggest that ear oximetry could be 
substituted for this test. 

Mesponse: We recognize that this is an 
invasive procedure and represents some 
risk. However, wc feel it is necessary to 
obtain these studies in selected cases. 
Section 3.00E places safeguards so that 
the test will not be ordered If the 
decision can be made on some other 
basis or if there is an indication of some 
increased risk. 

Ear oximetry is of value in certain 
clinical situations and. when reported to 
us by treating physicians, can be used in 
some cases to rule out severe 
impairments of gas exchange. This 
procedure is not cited in the listings, 
however, becamtihe results obtained 
lack the precision needed for most cases 
in which the issue of gas exchange is 
material to evaluation. 

Response: Another commenter 
expressed concern that some of the 
guides on obtaining pulmonary testing in 
section 3i]6E might present technical 
problems. The elevation of the test site, 
in the view of this commenter. might not 
be simple to determine in all cases, and 
the statement in this section that 
evaluators should be alert to abnormal!) 
high barometric pressure at a test site, in 
cases in which blood gas values fall 
slightly above the table values, may be 
difTicult lo apply. 

Response: If there is any question in 
determining the altitude or elevation of 
the test site, the laboratory performing 
the test should be contacted for this 
information. The problem of making 
determinations where the altitude fulls 
near the cut-off point between two 
tables is inevitable in the establishment 
of any standard, particularly those using 
nurol^rs. The applicable table should be 
the one used. 

Abnormally high barometric pressure 
in combination with a borderline finding 
on one of the tables based on altitude 
will be a rare event and its 
identirication is necessarily dependent 
upon the judgment of the disability 
evaluator. 

Comment Another comment on the 
relation of test values to altitude stated 
that altitude is unimportant when a test 
value Is below a certain baseline, and in 
line with this, questioned the accuracy 
of the PO 3 values used in the table for 
evaluations 6.000 feet above sea level. 
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Response: It is true that oxygen 
tensions below a certain baseline level 
would indicate a severe impaimicnt, 
presumably at any altitude. However, 
altitude does make a great difference in 
the point at which an oxygen tension is 
( on^dered to be abnormal. In 
establishing the current values, we have 
considered a ivide consensus of both 
physicians in the disability program and 
outside it. including prior con.sultation 
with the association providing this 
romment. We believe the revised values 
based on altitude are consistent with the 
past values required at sea level. 

Comment Another oommenter 
suggested that examples of conditions 
that may produce a restrictive 
ventilatory impairment should be cited 
in Listing 3.02B in the same manner as 
they were cited in the prior listing for 
this condition. 

Response: The introductory section. 
3.00A, now contains a discussion of the 
various conditions that can result in 
n stricthre and obstructive impairments. 
We believe this consolidated approach 
is more useful than dting examples for 
individual listings. 

Comment One commenter questioned 
the symbols used for blood gases, noting 
that PaOt is used interchangeably with 
POi, as well as PaCOt with PCOt. He 
also stated that PaOt is used twice in 
3.02C2 whereas it should be used only 
once. In addition, he staled that in 3.0ZA 
the words **chronic obstructive 
pulmonary disease (due to any cause)** 
should be italicized to conform with ZX>2 
B and C. 

Response: PaO*, PaCOiJ^aOj. ^ind 
PCX)t are commonly used symbols in 
respiratory physiology. In these 
symbols, the *^F* represents gas 
pressure, and the -a’* represents arterial 
blood Although the **8** was not used in 
the symbols in the tables of Listing 3.02, 
the symbols are preceded with the word 
**artcrlar*. which Is what **8*' 
symbolizes. Therefore, PaOi and PaCOi 
means the same thing as arterial POs 
and arterial PCO». respectively. 

PaOs was incorrectly used twice in 
the narrative of 3.02C2. The second 
reference to PaOi has been changed to 
PaCO„ 

The italicizing of the w*ords in 3.02 R 
and C was not intended: therefore, we 
have placed these words in regular type. 

Comment Comments from an institute 
concerned with lung disease stated that 
table ill in Listing 3J0Z will not provide 
Hccurate measures for certain 
impairments of gas exchange. 

Response: Table Ul has t^cn deleted 
in response to this comment that points 
out the incongruity of a table on vital 
capacity for determining impairment of 
gas exchange. We agree that criteria for 


this condition should be limited to 
consideration of arterial blood gas 
studies and diffusing capacity for 
carbon monoxide. Also, the use of two 
tables providing different values for 
vital capacity W'ouid produce potentially 
conflicting results because of the 
difficulty in deRnitely determining 
whether an impairment is limited only to 
restrictive disease. Table II now 
provides the only criteria for vital 
capacity and the values in this table 
have been increased so that it will 
properly serve the function for which it 
was intended. 

Comment A department of a State 
government stated that the changes in 
Listings 3j02B and 3.09 will result in the 
dental of persons with disabling 
conditions. 

Response: In Listing 3.02B, the 
numerical values were unchanged from 
the prior listing, which was numbered 
3.05. This table has now been revised, 
based on comments, as explained in the 
response to the comment immediately 
preceding this one. 

The rc^sion in 3i)9 concerns mycotic 
lung infection. Relatively few people 
now file for disability benefits because 
of this condition, and the change in this 
section, which eliminates an automatic 
assumption that many persons with this 
condition will be disabled for 12 months, 
is consistent with the usual course of 
this condition under current treatment. 

Comment Another comment on 3.09 
stated that the change in the 
requirement for mycotic lung infection 
pr^udes consideration of persons with 
chronic mycotic lung infection. The 
commenter believes this results from the 
emphasis in this revision on the degree 
of lung damage after the acute infection 
is over. 

Response: This emphasis does not 
preclude a finding of disability for 
unusual cases In which the infection 
becomes chronic. The last two 
sentences of section 3.00D specifically 
alert disability evaluators of the 
potential to find disability In these 
cases. 

Comment Concerning Listing 3.03B. 
one commenter fell that many low- 
income people are not able to afford a 
physician’s services: therefore, the 
evidence necessary to document the 
occurrence of asthmatic attacks would 
be lacking. He felt that testimony from 
nurses or other knowledgeable persons 
should be accepted for documenting 
these attacks. 

Response: Documentation of the 
occurrence of severe attacks and their 
frequency* can include information from 
medical personnel other than a 
physician. Information from nurses or 
respiratory therapists, for example, can 


enter into reports of emergency room 
treatment. However, information solely 
from those sources is not adequate to 
permit an overall evaluation of this 
condition. 

Listing 3.30B also specifies ihfit other 
evidence is needed, such as evidence of 
chronic asthma between attacks (i.e., 
prolonged expiration with wheezing or 
rhonchi). That evidence can only be 
obtained upon phy*sical examination, an 
examination which would be performed 
by a physician. 

Comment Another commenter 
suggested that the values for breathing 
tests should be related to specific job 
requirements. 

Response: This would not be 
consistent with the purpose of the 
Listing of Impairments, which is to 
establish a level of severity that 
prevents work activity at all exertional 
levels. 

Comment One contributor noted that 
in Part A of the listings height is shown 
in inches in the respiratory tables, while 
the comparable tabic in Part B of the 
listings gives height in centimeters. 

Response: A future revision of the 
listings will include metric equivalents 
for all tables. 

Comment Comments were received 
concerning the standardization of the 
procedures by facilities that perform 
pulmonary function studies. 

Response: These issues are identical 
to those raised in relation to exercise 
tests for heart conditions. See the final 
comment and response under the 
''Cardiovascular System.” 

4. Cardiovascular System 

Comment A professional organization 
stated that there is a tendency to deny 
benefits to some heart patients who are 
disabled by congestive heart failure. 

This organization attributes this to the 
fact that there it too much emphasis in 
our evaluation on signs of gross 
congestive heart failure despite the fact 
that our regulations state that these 
signs need not be continuously present. 

Response: As implied in this 
comment, we stole (section 4.00B) that 
signs of vascular congestion need not be 
present at the time of adjodicotion. This 
is in recognition of the fact that 
medications often alleviate some signs 
and symptoms of heart failure without 
increasing physical function to the 
extent that work is possible. We do not 
believe that additional instructions are 
necessary in this area. 

Comment Another commenter 
questioned w*hether It would bo possible 
to provide findings in relation to time 
periods to evaluate the persistence of 
congestive heart failure. 
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Response: The course of this condition 
is too variable for specific standards of 
this type, 'fhe evaluation must be based 
upon consideration of the overall 
evidence. 

Comment: A professional organization 
commented that the word ^pain** as 
used in section 4.00U is not sufficiently 
broad to describe the ways that patients 
describe a symptom that results from 
ischemic heart disease. 

Response: We do not believe that 
further description, short of the 
explanation given by medical texts, 
would give an understanding of the 
variety of ways this symptom may be 
reported by patients. The evaluation of 
medical reports by physicians in our 
program provides the medical 
knowledge needed for this area. We 
request that reports from treating 
sources include a description of the 
patients' complaints. The description of 
chest pain of cardiac origin In 4.00E Is 
intended to provide our program 
requirements rather than to be a guide 
for treating physicians in recognizing or 
reporting angina. 

Comment: An institute concerned with 
heart, lung, and blood diseases 
expressed concern about the number of 
conditions that can cause chest pain. 

This combined with the relative^ high 
number of persons who show false 
negative and false positive responses 
during exercise tests gives a likelihood 
of relatively frequent misclassification. 
This comment also points out that the 
electrocardiogram lead system used 
during exercise tests has an influence on 
the rate of false responses. 

Response: This problem cannot be 
entirely eliminated. It is reduced, 
however, in the case of false positives, 
by obtaining a good medical history, 
especially of the character and inciting 
factors of chest pain. This is practiced in 
our evaluation and emphasized in 
section 4.00E. Errors due to false 
negatives are mitigated by the 
evaluation of findings other than those 
obtained by exercise testing. 

We have always attemped to adopt 
procedures that are widely accepted by 
current medical authorities. The use of 
multiple leads does increase accuracy. 
Our recent experience shows that many 
of the tests we receive are being 
performed with multiple leads. We 
intend to encourage this practice and to 
formally propose it for the tests we 
purchase, in the next revision of this 
listing. 

Comment: The institute in the 
preceding comment also commented 
that the electrocardiogram findings that 
we cite would not identify some types of 
heart disease, that in some cases blood 
pressure changes during exercise can be 


more important than the 
electrocardiogram changes we cite, and 
that we have not cited findings obtained 
from cardiac catheterization which 
would be more specific for heart disease 
that involves both the left and right 
sides of the heart. 

Response: We have provided the more 
commonly found electrocardiogram 
abnormalities. It is not possible to 
provide the complete array of 
combinations that, in conjunction with 
other findings, may indicate severe heart 
disease. These can only be considered 
on the basis of informed judgment 
utilizing the concept of medical 
equivalence, which is discussed in the 
preamble under "How We Use the 
Usting". 

Significant lowering of blood pressure 
is an extremely important finding and. 
when reported, can represent a basis for 
considering a test "positive.*' 
Unfortunately, after a great deal of 
discussion with cardiologists outside our 
program, we have not been able to 
determine a specific written standard 
for the amount of blood pressure drop 
that can be generally applied. 

Cardiac catheterization it not a 
procedure that we can independently 
purchase, and we find that it is 
performed by treating sources In loo few 
cases to warrant providing criteria. 
Moreover, there is a lack of agreement 
on the specific level of catheterization 
findings that would correlate with the 
requirements now in the listings. 

Comment- A professional organization 
concerned with heart disease suggested 
that the reference to electrocardiogram 
changes in section 4.00F2 should be 
changed from "positive" to "abnormal." 

This organization points out that this 
is more correct because this finding 
alone does not q^tablish the diagnosis. 

Response: This change has been made 
for the reason stated by the commenter. 

Comment The organization in the 
preceding comment also suggested that 
there should not be a general restriction 
on our purchasing exercise tests for 
heart patients with Wolff-Parkinson- 
Wliite syndrome because new 
medications permit some of these 
patients to perform these tests without 
hazard. 

Response: The decision on whether to 
perform an exercise test for a patient 
with this type of syndrome can be 
validly made only by a physician who 
has the patient under continuous 
management. Isolated findings that we 
mi^t have available to make this 
juc^ment would not be adequate. 

Comment Comments from a 
professional association recommend 
that tests of cardiac function other than 
the one using a treadmill should be cited 


in section 4.00G. Although this 
association agrees (hat (he treadmill test 
is preferable, it states that a vascular 
condition of the legs or other leg 
impairment may prevent some claimants 
from performing a treadmill test. 
Therefore, alternative exercise tests that 
can accommodate leg Impairments 
should be cited. 

Response: llic inability of claimants 
to perform treadmill testing because of a 
leg impairment, or other impairment 
related to the heart, has not proved to be 
a problem. The treadmill speed required 
by our criteria can be obtained by 
persons who have some leg handicap. 
When it cannot, the other impairment is 
commonly sufficient to establish 
disability in itself. It may be possible, of 
course, that some individual may be 
unable to perform this lest because of a 
noncardiac impairment that we would 
not consider disabling. If this should 
occur, we would not simply dismiss the 
cardiac impairment. We would need to 
evaluate it on another basis. We do not 
believe, however, that the regulations 
can cover contingencies of this type, 
which can occur for a variety of the 
listed impairments. 

Comment A commenter obser\'ed that 
rehabilitation programs using prescribed 
exercise and other therapeutic methods 
often raise the exertional tolerance of 
cardiac patients and should be 
considered in our criteria. Another 
commenter observed that coronary 
artery surgery often increases exertional 
tolerance. 

Response: Rehabilitative measures to 
increase exertional tolerance are 
unquestionably desirable for many 
cardiac patients. The consideration of 
this is a nationwide disability program 
presents many problems, however. 

While rehabilitation is relatively long- 
range, wc arc required to make a 
determination within a reasonable 
period ofter the claim is filed. A policy 
to deny persona until rehabilitation is 
tried would also present problems for a 
disability program handling a large 
number of claims. There are many 
medical variables that must be 
considered to predict the extent that any 
individual is likely to benefit from this 
type of rehabilitation, and even for those 
who ere the best candidates, the 
outcome is still somewhat uncertain 
until the program has been tried for a 
period of time. When exertional status 
has been improved through 
rehabilitation, however, the current 
regulations provide for Its consideration 
through the evaluation of the results of 
exercise tolerance tests, which are an 
integral part of these programs. 
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Surgery of the coronary arteries 
presents similar problems in terms of 
the time and extensive evaluation 
nreded to predict impruv'cment. In view 
of these considerations, we lK*ljeve it is 
sound to continue to evaluate heart 
(iisense in terms of current lo^ of 
function. Also, wc do not believe it 
would be realistic for a benefit program 
to insist that a claiment have this type 
of surgery. This decision is one that 
should be mserxed for the patient and 
the testing physician. Our criteria do 
consider the results of this surgery w'hen 
it has been performed. 

Comment: Another commcRter 
Miggesit we should take an active role 
in managing rehabilitation programs for 
claimants with heort disease. 

llvsponse: We consider all disability 
applicants for referral to local 
n>habilitation agencies. The role of the 
Soda! Security disability program is not 
to manage treatment. 

CowmenL One commenter felt the 
requirement for copies of 
electrocardiograms in section 4 JX)F 
jihould not be applied retroactively, 
because it would place a horiiship on 
older people who arc the nu)st common 
victims of heart disease. 

Response: Apparently this commenter 
folds that this addition could result in 
{Arsons who are now receiving benefits 
hi coming ineligible because of this 
requirement. This would not occur. It 
has l)ecn the policy for many years to 
obtain copies of electrocardiograms 
rather than to obtain narrative 
descriptions or interpretatiorc 1’his 
adiiition merely reflects this long¬ 
standing practice. In any case, payment 
of bcneftls would not cease solely 
because a technical requirement of 
documentation was not fulfilled when a 
determination was made In the past. 

Comment: A department of a State 
government stated that the changes In 
section 4.00F2 and Listing 4.13 wuU result 
in the denial of persons with disabling 
conditions. 

Response: The change in 4.00l'2 could 
have no measurable impac.i. It merely 
specifies that a certain r>T>e of 
electrocardiogram tracing, a 
posihypervenlilation tracing, is rt?quired 
for aixurate evaluation In certain rare 
siluallons. 

Numifrical values for a test that 
measures the adequacy of blood 
circulation in the legs have been added 
to section 4.13B, This test was used 
under the prior listing and the revision 
only provides the public with the 
numerical criteria that are used. 

Comment: Anotlier commenter slated 
that we should emphasize that 
< lectrocardiogrnms taken during 
exercise testing should include a tracing 


taken at peak exercise and that we 
should require data on the speed, 
elevation and duration of the treadmill 
at each stage of exercise. 

Response: These areas are covered by 
the requirement in 4.00G2 that a precise 
description of the protocol that was 
followed must be pro\ Ided. We agree, 
however, that it would be helpful to be 
more specific. The points included in the 
comment will be considered for the next 
revision of this listing. 

Comment: A professional organization 
commented that the statement, in 
section 4.00C3. that an exercise test 
should not be obtained within 2 months 
of the onset of ongina is misleading 
because it is possible in selected cases 
to obtain these tests without undue 
hazard well before 2 months. The 2- 
month guide implies, therefore, that it is 
improper or unethical for a physician to 
conduct an exercise test within this 
period. 

Response: The timing of exercise tests 
depends on the medical findings and 
clinical course in each case, and we 
wish to emphasize that the 2-month 
period is o^y our guide on when we will 
purchase this test. 11 is necessary 
because of the time lag between the 
event and consideration of the reported 
informattcin. By allowing a 2-mon!h 
period, we are much less likely to 
encounter medical findings in a 
particular case that cause cancellation 
and rescheduling of the test at a later 
date. 

Comment One comment from a 
professional organization concerns 
section 4,001. which provides a general 
principle that the disability of persons 
who have had major heart or vascular 
surgeiy' should not be evaluated until 3 
months after the snrgeiy to allow time to 
assess the improvement of function 
achieved. The last paragraph of this 
section states that the implantation of a 
cardiac pacemaker should not be 
considered major surgery for the 
purposes of this section. This 
organization believes that the statement 
could be interpreted to mean that it is 
unnecessary to consider the 
improvement of heart function that 
usually follows pacemaker Implantation. 

Response:T\\t statement means that 
implantation of a cardiac pacenraker is 
not considered major heart surgery as 
discussed In section 4.00| and it is 
unnecessary to wait 3 months to 
evaluate cardiac function after the 
implantation of a pacemaker. In this 
case, the condition stabilizes earlier and 
a valid evaluation is usually possible at 
a much earlier date. Since program 
experience has shown that this is well 
understood by disabilit}' evaluators, 
additional language has not been added. 


Comment: Another commenter on 
section 4.00| questions why the 3-month 
period discussed in the prior response 
should not be extended to 4 or even 6 
months. They stated that they have seen 
instances where well-motivated 
individuals wen; at least 6 to 9 months 
in returning to reasonable le\^ls of 
activity, and extending the period even 
to 4 months would make it easier to 
evaluate these claims. 

Response: Wc realize that the time 
required to effect improvement after 
heart surgery varies. However, we do 
not have the option of waiting extended 
periods of time following surgery before 
assessing (he residuals since we axe 
required to make a determination as 
expeditiously as possible after the claim 
is nied. 

W^e have found that the usual time 
after surgery for adequate assessment of 
the results of surgery is approximately 3 
months. Of course, there may be claims 
where 3 months may be too soon to 
assess the residuals of surgery. In these 
situations, (he adjudicator may find it 
necessary to delay longer than 3 months 
before making an assessment or may 
even diary the matter for a medical 
reexamination if future improvement Is 
contemplated. 

This diary provides for an early 
reassessment of the condition after 
benefits are started. 

Comment A government agency 
commented that the exercise level (5 
metabolic equivalent units) in Listing 
4.04 does not preclude ail employment 
since some occupations do not require 
energy beyond this level 

Response: Since the listings permit 
allowoDcc of benefits regardless of 
occupational background, it Is the goal 
to establish criteria at a level of severity 
that prevents any gainful activity. For 
this listing we must consider the 
exercise level in terms of what activities 
can be performed at peak capacity for 
protracted periods at that level. We do 
not believe that setting a more severe 
level would substantially alter the 
overall number of persons who would 
be determined to disabled. With a 
more severe level fewer would meet the 
requirements of this listing, but many of 
these would be allowed benefits after 
more extensive evaluation under the 
vocational guidelines. 

Comment Another comment on 
Listing 4.04 by a professional 
association concerned %vith heart 
disease questioned the language that 
states we will not purchase nuclear 
ejection fraction studies. 

Response: This language has been 
deleted. We agree that this test has 
reached a level of general use and 
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acceptance that makes it practicable for 
us to purchase it in the cases in which it 
is important for disability evaluation. 

Comment: A professional association 
commented that the requirement for a 3 
mm. or greater elevation in the ST 
segment (4.04A4) is inconsistent with the 
current interpretation of this 
electrocardiogram finding by practicing 
cardiologists. Even a 1 mm. ST segment 
elevation is significant in the view of 
this association. 

Response: This section has been 
revised to require an elevation of 1 mm. 
or greater. 

Comment: Another commenter 
questioned the meaning of a '^negative** 
coronary angiography as used in section 
C of Listing 4.04. 

Response: We believe the current 
reference to the criteria in section D7 of 
the same listing, a reference that 
immediately follows the word negative, 
makes it clear that in this case 
'•negative** means narrowing of the 
coronary arteries less than specified in 
section B7 of Listing 4.04. 

Comment: Another comment from a 
professional association stated that 
some adults as well as children hove 
cyanotic congenital heart disease. *rhu8. 
a listing with specific criteria should be 
formulated for adults. 

Response: These cases arc now 
evaluated under the criteria for 
congestive heart failure and other 
cardiac criteria. There are more spedBc 
criteria that would facilitate evaluation, 
however, and we are preparing a listing 
for congenital heart disease. I'his listing 
will be offered for public comment in the 
next revision of this listing. 

Comment: Other comments from this 
organization suggested that we should 
make greater use of echocardiography, 
rely less on resting elccUocardlograms, 
and cease citing the Master's test since 
there are now more accurate tests 
available. 

Response: Further revisions are being 
considered in the area of heart failure 
and cardiomyopathy. The expanded use 
of echocardiography will play a part In 
these revisions. Revisions that will place 
less ndiance on resting 
electrocardiograms are also being 
formulated. When these revisions are 
published, the Master's test will be 
deleted. This test is being retained at 
this time, however, because it is more 
descriptive than the alternative criteria 
in the present listing. All these revisions 
will require public comment and will be 
included in the next revision of this 
listing. 

Comment: Another commenter stated 
that the present criteria are not 
sufficiently specific for the heart 
conditions that result from low cardiac 


output, such as those caused by 
abnormal connection between the heart 
chambers. Similar comments suggest 
that evaluation criteria should be 
provided for ejection fraction and 
electrocardiograms showing digitalis 
effect 

Response: These issues will be 
included in the revision discussed in the 
response to the comment immediately 
preceding this one. 

Comment: In reference to our 
speciHcations for exercise testing, 
comments were received suggesting that 
we should establish standards for test 
racilities performing these tests or adopt 
the standards established by the 
American Medical Association. 

Conversely, another commenter 
suggested we should accept methods 
used by individual test facilities, since 
there are several methods that are 
equally valid. 

Response: There is no necessity for us 
to establish or adopt general standards 
for these test fadlitiea. W'e are 
concerned only with certain aspects of 
the procedure which are critical to our 
evaluation. On the other hand, there is 
no need for us to forego the 
requirements that are now stated, lliese 
are commonly used by test facilities, 
and most test facilities readily comply 
with them. 

5. Digestive System 

Comment: A department of a State 
government stated that the changes in 
section D of Listing 5.04 and Listings 5.05 
and 5.08 will result in the denial of 
benefits to persons with disabling 
conditions. 

Response: Section D of Listing 5.04 
has not been revised. This commenter 
may have Intended to cite 5.05D. The 
change in this section will increase the 
number of people with severe liver 
disease who will meet Uiis listing. It 
adds another basis for allowance on 
medical considerations alone, without 
eliminating the existing ones. Sections A 
and B of listing 5.05 both concern 
varices, lesions associated with liver 
disease, which indicate, under the 
conditions described, an advanced state 
of the disease. In a few cases, however, 
persons w’ho meet either A or B 
subsequently experience marked 
improvement. The changes in these 
sections only eliminate the automatic 
allowance or continuance of benefits for 
these few individuals. However, we 
believe that the 12-month time period 
specified in the proposed changes is too 
short to determine whether 
improvement has occurred following the 
events specified in A and B. Therefore, 
for this purpose, the time period has 
been changed to 3 years. 


The change in Listing 5.08 will have 
no measurable effect on the number of 
persons who are allowed benefits. *rhi8 
listing is intended to apply to 
individuals who have chronic 
gastrointestinal disease, and uses 
marked weight loss as the measure of 
severity. The only change is the addition 
of language that emphasizes that the 
weight loss must be persistent The only 
result of this will be to prevent the 
application of this listing to persons who 
have acute conditions that while severe, 
are subject to improvement or cure 
within a short period. 

Comment: Another comment staled 
that while anorexia nervosa can be 
disabling, it is not mentioned in Listing 
5.08. 

Response: Listing 5.08 is restricted to 
conditions of gastrointestinal origin: 
anorexia nervosa is of psychological 
origin and is generally evaluated under 
Listings 12.04.12.05, and 12,08. 

Comment: Another comment on 
Listing 5.08 suggested that detailed 
records of weight loss and the treatment 
prescribed sh<^d be required by this 
li.sting. 

Response: We do not believe this 
would be useful. A general statement of 
this nature would add little to the 
present listing. Conversely, detailed 
specifications would not be realistic, for 
defined requirements could not 
encompass the range of evidence that 
might prove to be convincing in a 
particular case. 

7. Mcmic and Lymphatic System 

Comment: A commenter questioned 
the change in 7.00C that states that one 
type of chronic leukemia should be 
evaluated under the criteria for acute 
leukemia. This commenter bebeves this 
w ill lead to loss of benefits for those 
new receiving benefits on the basis of 
this condition. 

Response: This addition facilitates 
findings of disability for persons with 
this type of chronic leukemia. The 
general criteria for chronic leukemia, 
since it is more likely to respond to 
trcatmenL are based on laboratory 
findings that show the severity of the 
condition. These detailed finebngs arc 
not required for acute leukemia, and are 
not, therefore, required for this one typ<* 
of chronic leukemia. 

Comment: Comments from an 
attorney in private practice contend that 
a hematocrit of 30 percent or less should 
be sufficient to establish disability on 
the basis of chronic anemia. 

Response: The capacity for sustained 
activity varies greatly for different 
individuals with hematocrit levels of 30 
percent. Therefore, the additional 
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criteria under sections A and B of 
Listing 7.02 are necessary. 

Comment, A department of a State 
government stated that Listing 7.02 
requires a persistent hematocrit of 30 
percent or less, while section C of 
Listing 7.05 requires a persistent 
hematocrit of 26 percent or less. They 
feel that the hematocrit values should be 
consistent in both 7.02 and 7.0&C. In 
addition, they stated that **with** should 
be added following the italicized 
heading of 7.02. 

Response: Iberc is no inconsistency 
between the hematocrit levels given in 
these two listings because they serve 
entirely different purposes. The 
hematocrit levels specified in the 
heading of Listing 7.02 is not a listing 
criterion but a designation of chronic 
anemia that justifies the use of the 
criteria in sections A and B of this 
listing. The hematocrit level in Listing 
7.06 is a criterion of that listing. 

We are adding the word “with** 
following the heading of Listing 7.02, and 
are reversing the order of parts A and B. 
since we feel that these changes will 
make the listing more logical. 

Comment A professional organization 
commented that the 30 percent 
hematocrit finding in Listing 7.02 may be 
too permissive. 

Response: As indicated in the prior 
response, a hematocrit of 30 percent is 
not a criterion for allowance. Additional 
criteria in sections A or B of this listing 
must be met. 

Comment A department of a State 
government stated that the change in 
i.isting 7.16 will result in the denial of 
persons with disabling conditions. 

Response: In Listing 7.16, the listing 
for a type of bone tumor, the only 
change is the deletion of the section on 
pathological fractures. This will have no 
impact on the rate of allowance for this 
tumor. The criterion for pathological 
fracture is unnecessary; other criteria 
cover this area. Section A of the same 
listing, for example, provides for 
allowance for this tumor w'hen 
involvement of the bones is shown on X- 
ray, a finding that can be expected to be 
present before bone deterioration has 
advanced to the point that a 
pathological fracture has occurred. In 
the event that the decision should hinge 
on pathological fracture, Listing 1.11 will 
serve as valid means of evaluation. 

Comment A professional organization 
suggested that Tronic myelogenous 
leukemia and inherited disorders such 
as Caucher*s. Niemann-Pick. and Tay- 
5achs disease should be listed in the 
hemic and lymphatic section. 

Response: Ihe hemic and lymphotic 
section contains several broad listings. 


not related to diagnosis, under which 
these conditions can be evaluated. 

8. Skin 

Comment: A professional organization 
noted that this revision does not include 
skin disorders and stated that revision 
of skin diseases is necessary because 
many disease entities are omitted in this 
area. 

Response: Revision of the Listing of 
Impairments is a continuing project and 
skin disorders will be considered for 
future revision. We see little value, 
however, in an extensive list of skin 
diseases. The skin diseases most likely 
to cause disability are now listed, and 
the numerous other skin conditions that 
have some potential to produce 
disability have characteristics similar to 
one or more of the skin conditions now 
listed. This similarity facilitates 
determinations that such an unlisted 
skin disease is equal to the severity of 
one that is listed. 

10. Multiple Body Systems 

Comment: A physician, commenting 
on the listing for polyarteritis (10.03), 
noted that some individuals with this 
condition arc now compensated by the 
use of immunosuppressive medication. 
These individuals may have the general 
arterial involvement required by this 
listing even though they do not have 
severe functional limitations. 

/Response.* This is a valid concern 
which will be considered in a future 
revision of the listings. 

Comment A professional organization 
pointed out that one of the findings. L£ 
preparation, used to establish lupus 
erythematosus in Listing 10.04 should be 
replaced by other tests that are now 
available. 

Response: have recognized that 

recent developments require several 
changes in this listing. A general 
revision will be presented for public 
comment in a future revision of this 
listing. 

Comment A legal services 
corporation commented that the listing 
for disseminated lupus erythematosus 
(10.04) should include arthritis, which is 
not an uncommon complication of this 
condition. 

Response: When arthritis results from 
this condition, it is of an inflammatory 
type and is evaluated under Listing 1.02, 
which includes inflammatory arthritis 
from any cause. 

Comment A number of comments 
were received concerning the proposed 
change in the evaluation of extreme 
obesity (Listing 10.10). Several 
commenters feel that the increase in the 
weights in the tables in listing 10.10 
constitutes an unjustified tightening of 


the criteria for determining disability. 
One commenter feels that weight alone 
should not be the primar>' basis for 
determining disability. Another 
commenter feels that the proposed 
change will create difficulty when 
persons receiving benefits are 
periodically evaluated to determine 
whether their conditions continue to be 
sufficiently severe to justify the 
continuation of payment of disability 
benefits. In connection with the 
requirement in the proposed change that 
the weight specified by the tables must 
persist for at least 3 months despite 
prescribed treatment, another 
commenter stated that detailed records 
of weights and the treatment prescribed 
should be required. And. with regard to 
the 3 month criterion just mentioned, 
another commenter questioned whether 
a person's disability onset begins once 
the person has met a listed weight for 3 
months or if the 3 months may be 
considered part of disability. 

Response: As explained under the 
subheading entitled **Study of the 
Disability Program", we have decided 
not to implement this proposal. Rather, 
wc have decided to study case 
experience with the intent of providing a 
future revision that will better reflect the 
degree of impairment due to obesity 
which is considered severe enough to 
preclude gainful activity. However, the 
table in paragraph E of listing 10.10 is 
being modifi^ for the reason given in 
the subheading in this preamble entitled 
"Study of the Disability Program." 

Comment One commenter suggested 
that more collagen diseases, such as 
dermatomyositis. should be included in 
the listings. 

Response: Additional conditions of 
this type are being considered for future 
revision of the listings. 

11. Neurological 

Comment A department of a State 
government stated that the changes in 
sections A and B of 11.00 will result in 
the denial of persons with disabling 
conditions. 

Response: The change in section 
ll.OOA calls for determination of the 
blood level of drugs used to control 
epileptic seizures. This could result in 
the denial of some individuals who 
would have been allowed benefits 
before this revision. The impact will 
probably be limited, however, because 
most persons with seizures can be 
expected to follow treatment. The only 
result of this revision will be to preclude 
the automatic allowance of persons who 
have an excellent chance of becoming 
free of symptoms by following 
conventional treatment. 
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Ibe changes in ll.OOB will not change 
the rates of allowances or denials. The 
first speciries that the diagnosis and 
prognosis of a brain tumor must be 
determined before apf^ing the 
neurological findings. Tnis only prevents 
the improper application of these 
neurological findings to conditions that 
can be anticipated to be of a short 
duration. The second change is only a 
clarification. The word '^benign'* has 
been removed from the last sentence of 
the second paragraph of ll.OOB. The 
purpose of this paragraph is to explain 
that different evaluation approaches are 
applied to histolo^cally malignant brain 
tumors and other brain tumors. These 
other brain tumors are no longer 
referred to as “benign.” Since “benign” 
was used to refer to a group of tumors 
that includes some types that are 
characterized by rapid growth and 
devastating neurological impoirmenh it 
was thought that this word might be 
controversial in that It might be thought 
to imply that these tumors are always 
less severe than histologically malignant 
brain tumors. 

Comment: Another comment on drug 
level monitoring pointed out that this 
provision Is not contained in the listing 
for children in Part B. 

Response: We plan to revise this 
listing. However, applying this provision 
to children involves some additional 
considerations. The public orgonlzations 
and individuals who will be concerned 
with this change will be somewhat 
different from those concerned with the 
adult requirements. Revision of this 
listing, therefore, will be offered for 
public comment in a future revision of 
the Listing of Impairments. 

Comment: A professional organization 
concerned with the treatment of 
epilepsy commented that blood level 
monitoring of drugs is expensive and 
disability claims should not be held 
rc.spon9ible for this test. 

Response: The requirement for blood 
level testing will not increase medical 
costs for claimants. When tests have 
been obtained during the ordinary 
course of treatment, they will be used 
for disability ev aluation. If not. the test 
will be arranged at government expense. 

Comment’ Another commenter sees 
the monitoring of drug levels os an 
infringement of civil rights. 

Response: We believe this 
requirement is consistent with the 
claimant's obligation under the 
provisions of the Social Security Act to 
provide evidence necessary for the 
disability determination. Also, this 
procedure is consistent with the current 
medical management of seizures; that is. 
when seizures are continuing to occur at 
a rate in excess of what is expected with 


prescribed medication, blood drug levels 
are obtained by treating physicians. 

Comment Another commenter 
pointed out that blood levels should not 
be the sole basis for determining 
whether a drug is being taken and 
suggested that language should be 
added to emphasize this. A similar 
comment states that low blood levels 
may occur even though the patient is 
taking medication re^larlv. 

Response: Althougn we believe these 
concepts are generally understood by 
disability evaluators in our program, we 
agree they should be acknowledged in 
the listings. Therefore, the following 
language has been added to section 
ll.OOA. “Blood drug levels should be 
evaluated in conjunction with all the 
other evidence to determine the extent 
of compliance. When the reported blood 
drug levels are low. therefore, the 
information obtained from the treating 
source should include the physician's 
statement as to why the levels are low 
and the results of any relevant 
diagnostic studies concerning the blood 
levels” 

Comment Another comment 
suggested that we should specifically 
state that benefits should not be denied 
a person whose psychiatric problems 
prevent the taking of seizure medication. 

Response: A general statement of this 
type would be of little value. A 
psychiatric problem of this significance 
would constitute an impairment that 
would need to be considered in the total 
evaluation of disability. 

Comment A professional organization 
concerned with the treatment of 
epilepsy recommended that ph>^icians 
with expertise in epilepsy should be 
consulted in the medical evaluation 
process. 

Response: Physicians participate in 
every determination of medical severity 
at the DOS le\*el. In other cases, medical 
participation is obtained when needed. 
Although we attempt to recruit a variety 
of medical specialists to conduct these 
evaluations, it is impossible to have 
physicians who have specialized 
experience in the treatment of epilepsy 
review all cases involving this condition. 
There are established referral channels, 
however, whereby a specialist's 
evaluation can be obtained for problem 
cases. 

Comment Another comment from the 
organization in the preceding comment 
suggests that it should be made clear 
that a negative electroencephalogram 
(ERG) is not conclusive evidence that a 
person does not have epileptic seizures. 

Response: EEC findings are valuable 
in our evaluation because a spedfically 
abnormal EEC provides evidence that 
reinforces the available reported 


findings and may make It unnecessary 
to obtain more extensive medical 
history and findings. We do not believe 
it is necessary to further explain the use 
of EEC findings in evaluation. 
Experience has shown that physicians 
who evaluate disability understand that 
a negative EEC does not rule out 
epileptic seizures and that persons who 
do not record positive changes can be 
allowed disability benefits. 

Comment Another commenter 
recommended that we require two 
EEC's rather than the one now 
designated. 

Response: Although the extent of 
documentation is always somewhat 
judgmental, we believe our combined 
requirement—an EEC plus o description 
of a typical seizure pattern—provides 
sufBdent. convincing documentation. 

Comment A neurological clinic 
commented that the word ”diurnal.” 
which is used in listing refers 
more commonly to daily, or recurring 
daily, rather than daytime, its secondar. 
meaning. They suggest replacing 
"diurnal'* with ”daytime.'' so there will 
be no confusion as to how “diurnal” is 
used. 

Response: We have made this change 
for the reason stated in the comment. 
Also, since the word "diurnal” is used 
similarly in listing 111.02A1. wc have 
made this change in that listing as well. 

Comment Several letters suggested 
that the listing for epilepsy (11.02) 
should be based on the most recent 
international classification of seizures, 
which divides epileptic seizures into 
general ty^s and the provides further 
subdivision on the basis of a variety of 
neurological characteristics and 
symptoms, leading to a total of 10 
categories. 

Response: Althought this 
classiOcation is unquestionably 
valuable in the therapeutic management 
of seizures and for research, it does not 
lend itself to a broad classification on 
the basis of the functions that are most 
important to work. The present division 
of this listing provides an evaluation 
approach based on the most common 
characteristics of seizures, with the 
required frequency of seizures related to 
the disruption of activity that results. 
Thus, the primary focus of this listing is 
on the characteristics of the seizures, 
both during the seizure and the period 
following it rather than on the diagnosis 
of the particular subtype. 

Comments: In commenting on Listing 
11.03. the listing for minor motor 
seizures, a neurological clinic stated that 
manifestations of unconventional 
behavior are usually ictal rather than 
postictal. 
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Response: It is postictal behavior, 
behavior following the seizure, that is 
critical to the level of severity intended 
for this listing. Unconventional behavior 
that is ictal, occuring during the seizure, 
is overshadowed by the listing 
requirement that the seizure must be 
associated with alterations of 
aworeness or loss of consciousness. 

Comment: Another commenter 
questioned the inclusion of psychomotor 
seizures in two listings, the listing for 
maior motor seizures (11.02) and minor 
motor seizures (11.03). 

Response: Seizures of this origin result 
in the patterns described under both 
listings. They may be classiHed as being 
of the major or minor variety, depending 
upon the pattern in the particular 
individual. 

Comment Several commenters stated 
that although listing 11.04 requires an 
impairment of two extremities, cerebral 
vascular accidents often produce 
disability by the impairment of one 
extremity. 

He^po/ise: This requirement of the 
listing does not prevent a finding of ^ 
(itsability for impairment of one 
extremity. These impairments can be 
allowed by the use of vocational 
evaluation, the phase of evoluation that 
is explained in this preamble under the 
heading “How We Use the Listing.” 

Citing an impairment of one extremity is 
not oppropriate for the Listing of 
Impairments, however, for its purpose is 
to identify impairments that can be 
expected to be disabling, regardless of a 
person’s vocational background. 

Comment: Another commenter stated 
that the listing for vascular accidents 
(11.04) should include limitations 
resulting from visuaLperceptual 
ilysfunction, since patients with this 
type of dysfunction do not do as well as 
others. 

Response: In most cases this type of 
dysfunction is not the one that has the 
most impact on functional capacity and 
is one that is the most difTicult to 
document. Insofar as visual-perceptual 
dysfunction has a signficant impact, it Is 
likely to result in ineffective 
communication, which is included in 
Part A of this listing. 

Comment: In commenting on 
neurological Listings 11X)8 and 11.14 two 
organizations stated that sensory loss 
can severely affect an indivlduars 
function despite adequate return of 
motor function. Therefore, the 
organizations believe these listings 
place too much emphasis on motor loss. 

Response: Disorganizotion of motor 
function is essential for the level of 
srverity that is intended for these two 
conditions. Sensory disruption may 
contribute to loss of motor function and 


may be considered in this context. This 
is slated by reference to section ll.OOC. 

Comment Another comment, 
concerning the association of sensory 
and motor abnormalities, stated that it is 
unusual for a patient to have significant 
abnormalities of both types. 

Response: This is not unusual at the 
degree of severity that we intend for 
these neurological listings. Conditions 
that do not have this pattern are at a 
lesser level of severity than is intended 
under the listing. 

Comment A professional organization 
concerned with speech, language, and 
hearing problems suggested the 
Inclusion of criteria for communication 
disorders In many of the neurological 
listings. 

Response: Although communication 
problems are associated with many 
neurological conditions, the listings must 
focus on the typical characteristics of 
each condition that most often result in 
disability. Communication disorders, for 
the neurological conditions for which 
they are not now cited, are not u.sually 
the primary cause of disability. 

Comment A comment from an 
association questions how evaluation 
would be handled under 11.000 in cases 
in which a brain scan indicates tumor 
spread, but the site of the primary tumor 
is unknown and thus a biopsy is not 
possible. 

Response: In this case, the 
determination would rest on the 
evidence that is obtainable. The scan 
would be evaluated in conjunction with 
the clinical findings to determine if there 
is convincing evidence of disability. 
Claims are not denied merely because 
an atypical situation prevents obtaining 
a procedure that is cited in the listings. 
S^tion 13.000 provides direction for 
this. 

Comment Another comment 
concerned the absence of listings for 
sleep disorders and suggested that we 
coordinate our efforts to develop listings 
for those disorders with a professional 
organization. 

Response: We have been considering 
criteria fur these conditions, which are 
now the subject of increasing research 
and medical publication, llie views of 
professional and advocate groups 
concerned with these conditions will be 
considered. 

12. Mental Disorders 

As indicated previously in the 
preamble to these amendments, a 
complete revision of the “12.00 Mental 
Disorders” of the Listing of Impairments 
was published in the F^eral Ri^istcr 
(50 FR 35038) on August 28.1985. 


13. Neoplastic Diseases. Malignant 

Comment A department of a Stale 
government stated that the change in 
section E of Listing 13.13 will result in 
the denial of persons with disabling 
conditions. 

Response: All the existing criteria in 
Listing 13.13 were retained. Section E of 
Listing 13.13 is an addition to this listing 
that provides another means by which a 
claimant may be found disabled on 
medical considerations alone. 

Part B of Appendix 1 

102.00 Special Senses and Speech 

Comment A professional organization 
recommended that Listing 102.00 be 
expanded to include a hearing test at a 
level of 4.000 Hertz. 

Response: We have been investigating 
the necessity of testing at higher 
frequencies. Previous contacts with 
audiologic and otolaryngologic groups 
have recommended another level. No 
change Is being made at this time. We 
are obtaining further information to 
determine whether losses at this high 
frequency significantly restrict a child's 
ability to hear. 

Comment Several commenters stated 
that the change in the listing for hearing 
impairments in children (10288) is loo 
restrictive. 

Response: As explained under the 
subheading entitled “Study of the 
Disability Program” in the preamble, 
this proposed revision is not being 
Implemented at this time. Further study 
of a change of this type will be made. 

103.00 Respiratory System 

Comment A department of a State 
government stated that section 103.00 
should contain the requirement for the 
correction of ventilatory function test 
findings for DTPS as in the 3.00 section. 

Response: We have added this 
requirement to section 103.00, to be 
consistent with the corresponding 3.00 
section. 

104.00 Cardiovascular System 

Comment An association concerned 
with pediatrics commented that the 5- 
month requirement for the persistence of 
rheumatic heart disease in Listing 104.09 
is excessive and stated that a 3-month 
period coupled with significant cardiac 
pathology would be adequate. 

Response: We agree with this 
comment. However, before making any 
revision to this listing, we are first 
consulting with specialists outside of 
SSA to help in the formulation of the 
new criteria. The new criteria will then 
be presented for public comment. 
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106.00 Cenito-Uriniiry System 

Comment' A legiil services group 
commented that the standards for 
kidney disease in children in Listing 
106.02 should be less restrictive than 
those for adults. 

Response: This commenter is correct 
since creatinine levels depend in part, 
on the muscle mass of the individual. 
Therefore, the serum creatinine value is 
being retained at 3 mg., and the 
creatinine clearance value has been 
adjusted to be consistent with the serum 
value of 3 mg. 

112.00 Mental and Emotional Disorders 
ConeroJ Comments 

Comment: Comments from a 
physician in private practice questioned 
the justification for the Listing of 
Impairments. This physician stated that 
medical facts and decisions by 
physicians cannot encompass all the 
issues that enter into employability, and 
that the decisions of disability also 
depend on social considerations and the 
learning and capability of each 
individual evaluated. 

Response: The Listing of Impairments 
is one element of disability evaluation. 
Except for certain categories specified 
by regulations based upon the law 
(disabled widow(er]*8 and SSI children 
underage 18), applicants have the 
potential for evaluation under the 
broader aspects discussed by this 
physician. All these considerations are 
explained in the disability regulations, 
to which the Listing of Impairments is an 
appendix. Sections 404.1545 and 
404.1546 explain the evaluation of 
residual functional capacity, which is an 
assessment of the work-related 
functions that individuals are still 
capable of performing despite their 
impairment. Sections 404.1560 through 
404.1560 explain how this assessment is 
then used to determine whether 
individuals have the capacity to do 
work they have done In the past or, if 
not. whether they have the vocational 
capacity to do other work in view of 
their age. education, and work 
experience. This approach could, of 
course, be used for all impairments; that 
is. the Listing of Impairments could be 
eliminated. We believe, however, that 
identifying a level of severity that 
warrants allowance without vocational 
assessment has proved efTective over 
many years as the most economical and 
efTicient means of screening the most 
severe cases. 

Comment: A professiona] organization 
concerned with physical medicine and 
rehabilitation noted that one purpose of 
the listings is to assure that disability 


determinations have a sound medical 
basis. This organization suggests that 
this purpose would be further assured 
by a requirement that disability 
determinations be based on a diagnosis 
as established by a physician. 

Response: Current regulations require 
that disability must be established on 
the b.i8is of a medically determinable 
impairment as shown by medical signs, 
findings, as wcU as symptoms. The 
diagnosis is. of course, ^most always 
established on the basis of these 
findings. In a few cases, however, there 
is unequivocal evidence of a severe, 
chronic impairment, even though the 
specific diagnosis is still questionable. 
Wc believe it is unnecessary to 
establish a requirement that could 
prevent an allowance for these rare 
cases with questionable diagnoses. 
Experience has shown the present 
requirements have resulted !n 
determinations with a sound medical 
basis. 

Comment Several commonters 
advoc:ated that the determination of 
dis^iblUty should incorporate the 
principles contained in Guides to the 
Evaluation of Permanent Impairment a 
publication by the American Medical 
Association (AMA). The commenters 
stressed the value of using the dual 
concepts of impainxient and disability 
contained in tl^ AMA system— 
impairment meaning the medical 
determination of the abnormalities that 
interfere with activities of daily living, 
and disability meaning an 
administrative decision that considers 
the individuars capabilities and the 
economic and social environment. 

Response: Evaluation under the 
Listing of Ira^^rmenls is only one 
aspect of Sod at Security's disability 
evaluation, and the loUl evaluation 
employs concepts similar to the dual 
concepts of •'impairment * and 
••disobility*’ in the AMA guides. An 
assessment of residual physical and 
mental capadties Is made for persons 
who have a severe impairment but not 
so severe as to meet or equal the 
severity of a listing. This assessment, as 
is true of the AM.A impairment concept, 
is a medical decision. After the impact 
of the impairment is assessed, an 
administrative determination of 
disability is made, which uses the 
nonmedical factors that arc important to 
work adjustment. These factors—such 
as age, education, and work 
expcrience^are specified by statute. 
These principles are summarized In the 
preamble under the heading •'How We 
Use the Listing** and are explained In 
detail in the regulations, f | 46t.156a- 
404.1509 and §{ 416.960-416.969. 


The Listing of Impairments Is also 
consistent with the concepts of 
"impairment** and -disability.** Under 
the listings, an administrath^e decision 
has been made that when impairments 
reach a certain level of severity It is not 
economical to evaluate the individuars 
background because the vast majority of 
people will be disabled with this level of 
impairment 

Comment A number of comments, on 
various body systems, suggested that we 
totally adopt the evaluation guide.s of 
the AMA contained in their publication 
entitled Guides to the Evaluation of 
Permanent Impairment 

Response: The AMA guides pro\ide 
general direction for ciaasification or 
grading of impairments into various 
broad groups or levels. They are used by 
a number of physicians and a variety of 
oiganixations, in lieu of establishing 
their own specific standards, for 
consideration of impairments under a 
number of programs. The Social Security 
Administration, In common with other 
large disability programs, has 
established medical criteria to respond 
to the specific definition of disability 
and the needs of the particular program. 

Many of the AMA guides are not 
siiffidenlly specific for our program. 
Some are not closely related to the 
work-related limitations of function that 
we must consider under the Social 
Security Act's definition of disability. 
Some of the guides, for example, base 
the disability classification on the 
resulting symptoms, such as a heart 
condition that results in symptoms at 
rest. Rather than providing specific sets 
of medical findings, guides of this type 
arc illustrated by case histories, which 
are not intended to be more than an 
example of one way that the specified 
degree of symptom severity can occur. 
Other guides ^at are more specific do 
not indude the variables that we 
consider most critical to work capacity 
in terms of the statute defining 
disability. The AMA guide for the 
amputation of one teg. for example, 
gives a fixed percentage of disability. 

For our program, we believe the most 
important work-related consideration is 
whether there are complications present 
that prevent the effective use of a 
prosthesis, and this is the basis of our 
listing for this condition. 

Comment: One letter states that the 
following statement in the proposed 
rules published on May 6.1982, is not 
clean -Thus, if a person's impairment or 
combination of impairments equals or 
exceeds the level of severity described 
in the listing, wc find that he or she is 
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disabled solely on the basis of the 
medical facts, unless we have evidence 
to tlie contrary, for example, evidence 
that the person is actually doing 
^.ib8tant{al gainful activity.** 

Response: This statement is found in 
the part of the proposed rules published 
on May 6,1982. that gives background. It 
is not feasible to give full details in this 
[Kickground information which places 
the revisions in the general context of 
the disability program. This 
MininusnteFs main concern is the 
c.rcumstances that can result in a denial 
of disability even though there is a 
cnndilion that meets or equals the 
severity of a listed impairment. The 
regulations to which the Listing of 
Impairments is an appendix (20 CFR 
Part 404) give detailed information on 
this subject. Sections 404.1520, 404.1530. 
and 404.1571 through 404.1575 arc the 
most pertinent to the issue raised by (his 
comment (Also see sections 416.920, 
41G.93a and 416.971 through 416.975.) 

Comment: A letter from a professor of 
physical medicine and rehabilitation 
s.iggested that people with certain 
severe impairments, such as paraplegia 
and quodriplegia, be paid disability 
henefits even though they may be 
gainfiifly employed. The commenter 
feels this would encourage them to seek 
rehabilitation. 

Response: The law already contains 
incentives for severely impaired persons 
to achieve employment. For example, it 
provides a 9*month trial work period. 
Daring this period, benefits continue 
regardless of earnings, thus allowing 
persons to test their work capacity 
without losing benefits. We believe this 
provision is preferable to the one 
^'jf-^gested. Further, although severely 
impaired, persons with unique talents 
may be able to obtain high earnings. It 
would be in conflict with (he statute to 
pay benefits to these persons. 

Comment A letter from a legal 
advocate for the disabled points out (hat 
there is a wide gulf between being 
medically capable of employment and 
finding employmcmt. He advocates that 
sn appropriate mechanism be 
rlfectuated to assist persons who are 
denied benefits. 

Response: Persons who are denied 
btmefiU are considered for referral to 
local rehabilitation agencies. The statute 
^.'^edfically precludes ability to find a 
job as a determinant of disability. 

Comment Another commenter staled 
that the listings do not give sufficient 
emphasis to excessive fatigue. 

Response: Fatigue, weakness and 
related symptoms result from many of 
the impairments cited in the listings. 
Fatigue is an important result of the 


medical conditions that are the most 
common causes of disability, including 
heart disease and lung disease and 
certain neurological impnirments. 
However, there is little that can be 
stated in particular listings about fatigue 
that is of value in itselL Generally, it 
must be evaluated in terms of the 
findings and signs cited under various 
listings. However, we do address fatigue 
as it relates to multiple sclerosis. (See 
ll.OOE and 11.09C in the neurological 
body system of the Listing of 
Impairments.) 

Comment A columnist who writes a 
column for tl-ie handicapped slated that 
many people with handicaps are 
disabled only because of attitude 
barriers that prevent them from 
obtaining work and because of lack of 
accommodations necessary for the 
handicapped. In view of this, the 
commenter feels that disability should 
not be denied any significantly disabled 
person. 

Response:Hhis type of latitude is not 
possible under the taw. The statute 
defining disability requires that 
evaluation focus on the functional 
limitations resulting from a medical 
condition in relation to job 
requirements. 

Comment A letter from a local 
government unit urges us to keep in 
mind the impact of more restrictive 
criteria, both in terms of suffering and in 
shifting the burden to local governments. 
This commenter attached summaries of 
several denied cases to illustrate this 
Impact. 

Response: There is no general intent 
in this revision to establish more 
restrictive criteria. In some instances, 
medical advances in the treatment for a 
particular condition have required a 
revision that will result in fewer persons 
being allowed benefits. Only a small 
number of the total revisions are of this 
type, however. Other changes will result 
in some persons in a specific caiegory 
being found disabled when they may not 
have been under the prior criteria. 

Comment One commenter noted that 
the listings are not numbered 
continuously: for example. Listing 7.02 is 
followed by 7i)5. 

Response: Program physicians and 
other personnel become accustomed to 
associating a listing number with a 
particular impairment. Therefore, 
insofar as possible, we try to avoid 
renumbering when revisions are made. 
Number stability also facilitates the 
assoication of the listings in Part B with 
those in Part A. The last two digits of 
the listings in the two parts are identical 
for listings in which the medical 
conditions are closely related. 


Executive Order 12291 

These regulations have been reviewed 
under Executive Order 12291 and do not 
meet any of the criteria for a major rule. 
The revisions are of a technical-medical 
nature and no significant change in 
disability allowance and denial rates is 
expected. These amendments to the 
regulations only reflect changes made 
necessary by advances in the medical 
treatment of some diseases and in 
evaluation methods for certain 
impairments. The amendments do not 
have an aruiual effect on the economy of 
$100 million or more or otherwise meet 
the threshold criteria of the Executive 
Order. Therefore, a regulatory impact 
analysis is not required. 

Regulatory Flexibility Act 

We certify that these regulations do 
not have a significant economic impact 
on a substantial number of small entities 
because they only affect disability 
determinations of individuals under title 
II and title XVI of the Act. We recognize 
that the Social Security Administration 
relies heavily upon medical reports 
submitted by many physicians 
practicing privately, in partnerships, and 
in groups; hospitals: medical clinics; and 
other health care providers that may be 
classified as small entities. However, 
these regulations will not have any 
significant economic impact upon them 
because their reporting responsibilities 
are essentially the same as before the 
issuance of these regulations. Moreover, 
under section 309 of Pub. L. 96-265 (the 
Social Security Disability Amendments 
of 1980), we now pay physicians not 
employed by the Federal government 
and other non-Federal providers of 
medical services for the reasonable cost 
of providing us with existing medical 
evidence that we need and request. 

Paperwork Reduction Act 

These regulations impose no 
reporting/recordkeeping requirements 
necessitating OMB clearance. 

The amendments ore hereby adopted 
as revised and set forth below. 

(Catalog of Federal Domestic Program Nos. 
13802, Social Security Disability Insurance: 
13.607. Supplemenlat Security Income 
Program) 

List of Subjects in 20 CFR Part 404 

Administrative practice and 
procedure: Death benefits. Disability 
benefits, Old-Age, survivors and 
disability insurance. 
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Dated: April 30.1985. 

Martha A. MeSteen, 

Commissioner of Sovwi SesiuHty* 
ApproviHf: M.iy 13,1085. 

Margaret M. Ilockler. 

Secretary of Hca/th and Human Servic&u 

PART 404^ED£RAL OLD-AGE. 
SURVIVORS AND DISABILITY 
INSURANCE (1950-) 

For the reasons set out in the 
preamble. Part 404, Stibpart P, Chapter 
ill of Title 20, Code of Federal 
Regulations, Is amended as set forth 
below. 

20 CFR Part 404, Subpart P is amended 
as follows: 

1. The authority citation for Subpart P 
continues to read as follows: 

Autliorit>: l8.sued under Secs. 202, 205, 218, 
221,222, 223. 225. and 1102 of the Social 
Security Act. as amended: 4il Stul. 823, ns 
amended. 53 Sinl. 1388. as amended. 88 Stait 
lOUO, as amended 08 Stnt. 1081, as amended 
80 Stat. 1082. as amended 70 SUit. 815, as 
amended. 70 Stal. B17. as amended 49 Stat. 
647, as amemled; 42 US.C. 402, 405.4ia 421. 
422, 423.425, and 1302, 

2. Part 404. Appendix I (Listing of 
Impairments) of Subpart P is revised, 
except for Pari A, Section 12, which 
remains unchanged, to read as follows: 

Appendix 1.—Listing of Impairments 

In the Lifting of Impairments, the lisUngs 
under each separata body system in both Part 
A and Part B will be effective for periods 
ranging from 4 to 8 years unless extended or 
revised and promulgated again. Spccincolly. 
the body system listings in the Listing of 
Impairments will be subieci to the following 
termination dater. 

Musculoskeletal system (1.00) within 5 
years. Consoquently. the listings in this body 
system will no longer be effective on 
E>ecemtier8, 1090. 

Respiratory system (3.00) within 6 years. 
Consequently, the listings in this body system 
wHll no longer be effective on December 8. 
1091. 

Cardiovascular system (4.00) within 4 
years. Consequently, the listings in this body 
system will no longer be effective on 
December 8.1009. 

The listings under the other body systems 
In Part A and Part B will expire in 8 >*cars. 
Consequentty. the listing In these body 
systems will no longer be effective on 
December 8,1993. The mental disord<rrs 
listings in Purl A will expire on August 27, 
1988, unless extended or revised and 
promulgated again. 

Part A 

Cnteria applicable to Individuals age 18 
and over and to children under age 18 where 
criteria are appropriate. 

Sec. 

1.00 Musculoskeletal System. 

24X) Special Senses and Speech. 


Sec. 

3iXI Respiratory System. 

4.00 Cardiovascular System. 

5j00 Digestive System. 

6B0 Genito-Urinary System. 

7X10 Hemic and Lymphatic System. 

800 Skin. 

9.00 Endocrine System. 

10.00 Multiple Body Sjrslems. 

11.00 Neurological. 

12.00 Mental Disorders. 

13.00 Neoplastic Diseases, Malignant. 

1.00 Musculoskeletal System 

A. Loss of function may be due to 
amputation or deformity. Pain may be an 
important factor in causing functional loss, 
but it must be associated with relevant 
abnormal signs or laboratory findings. 
Evaluations of musculoskeletal impairments 
should be supported where applicublo by 
detailed dcs^ptions of the joints, including 
ranges of motion, condition of the 
musculature, sensory or reflex changes, 
circulatory dcBcits. and X-ray abnormaliUet. 

B. Disorders of the spine, aisoclated with 
vertcbrogenic disorders as In l.OSC, result in 
impairment because of distortion of the bony 
and ligamentous archit»M:ture of the spine or 
Impingement of a herniated nucleus pulposas 
or bulging annulus on a nervo root. 
Impairment caused by such abnormalilies 
usually imprm et with time or responds to 
treatment Appropriate abnormal physical 
findings must be shown to persist on 
repeated examinations despite therapy for a 
reasonable presumption to be made that 
severe impairment will last for a continuous 
period of 12 months. This may occur In cases 
with iinsucoessful prior surgical treatment 

Evaluation of the impairment caused by 
disorders of the spine requires that a clinical 
diagnosis of the entity to be evaluated firal 
must be established on the bosis of adequate 
history, physical examination, and 
roentgenograms. The specific findings stated 
in li)5C represent the level required for that 
impairment these findings, by themselves, 
are not intended to represent the basis for 
establishing the clincial diagnosis. 
Futhormore, while neurological examination 
Hmlings are required, they are not to be 
interpreted as a basis for evaluating the 
magnitude of any neurological impairment. 
Neurological impaiiments are to ^ evaluated 
under 11i)0>11.l9. 

Hie history must include a detailed 
description of the character, location, and 
radiation of palm mechanical factors which 
Incite and relieve palm prescribed treatment, 
including type, dose, and frequency of 
analgesic and typical daily activities. Care 
must be taken to ascertain that the reported 
examination findings are consistent with the 
individuafs daily activities. 

llicre must be a detailed description of the 
crihopedic and neurologic examination 
findings. The findings should include a 
description of gait, limitation of movement of 
the spine given quantitatively in degrees from 
the vertical position, motor and sensory 
abnormalities, muscle spasm, and deep 
tendon reflexes. Obsorvatfons of the 
individual during the examination should be 
reported: e g., how he or she gets on and off 
the examining table. Inability to walk on 


heels or toes, to squat or to orfse from a 
squatting position, where appropriate, may 
be considered evidence of .signiheant motor 
loss. However, a report of atrophy Is not 
acceptable as evidence of significant motor 
loss without cirojmferentinl measurements of 
both thighs and lower tegs (or upper or lower 
arms) at a stated point above and below the 
knee or elbow given In inches or centlmeUirs. 
A specific description of atrophy of hand 
muscles is acceptable without measuremeni^ 
of atrophy but should include iiHuisuiement% 
of grip strength. 

'lliese physical exumlnatJon findings must 
be determined on the basis of objective 
observations during the examination and mit 
simply a report of the tndividuaPs allegatioti, 
o.g.. he says his leg is week, numb. etc. 
Alternative testing methods should be used lu 
verify the objectivity of the abnormal 
findings, e.g., a seated straight-leg ratting lest 
in addition to a supine straight-leg raising 
test. Since abnormal findings may be 
intermittent, their continuous presence over a 
period of time must be established by a 
record of ongoing treatment. Neurological 
abnormalities may not completely subside 
after surgical or nonsurgical tieatmenl, or 
with the passage of time. Residual 
neurological abnormalities, which persist 
after It has been determined cltnicallv or by 
direct surgical or other observation that the 
ongoing or progressive condition is no longer 
present, raonol be oonitidered to satisfy the 
required findings in 1B5C. 

Where surgical procedures have been 
performed, documentation should include a 
copy of the operative note and available 
pathology reports. 

Electn^iagnostic procedures ard 
royelofpephy may be useful in establishing 
the clindal diagnosis, but do not constitute 
alternative criteria to the requirements In 
IjOSC. 

C. After maximum itenefit from surgical 
iherapy has been achieved in situaUons 
involving fractures of an upper exlramity (sre 
1.12) or soft tissue injuries of a lower or upper 
extremity (see 1.13), Le., there have boon no 
significant changes in physical findings or X* 
ray findings for any 8month period after the 
last dcrinitivo surgical procedure, evaluation 
should be made on the basis of demonstrable 
residuals. 

D. Major foints as used herein refer to hip. 
knee, ankle, shoulder, elbow, or wrist and 
hand, (Wrist and bond are considered 
together as one major Joint) 

Z. The measurements of joint motion are 
based on the tcchniquifS described in the 
“(oint Motion Method of Measuring and 
Recording.** published by the American 
Academy of Orthopedic Surgeons In 1985. or 
the **Guides to the Evaluation of Permanent 
Impairment^Tho Extremities and Back*’ 
(Chapter 1|; America Medical A^iaodation. 
1971, 

txn Category of Impairments, 
Musculoskeletal 

1.02 Active rheumatoid arthritis and 
other inflammatory arthritis. 

With both A and B. 

A. History of persistent joint pain, swelling, 
and tenderness involving multiple major 
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jiiinli (sec l.ODO) imd with of |oinl 
inflammiition (twcllirijs and Icndcmcss) un 
Lurrenl physical examination despite 
pi scribtd therapy for at least 3 months. 
irsultfnK In significani restriction of funrlion 
of the afTected joints, and clinir^il activity 
expected to last at least 12 months: and 

B. Conotjorntion of diagnosis at some point 
iniiiMi by either. 

1. Positive serologic test far rheumatoid 
t.irtoft or 

2. Antlnuclea;* antibodies: or 

3. Hlevated s^imcntatlon rate; or 

4. CharaciGristic hist<ilogic chungen in 
biopsy of 8>'no\*1al membrane or 
siilKTUtaneoufl noduJe (obtained independent 
of Social Security disability evaluattun). 

1 -03 ArthritiM of a major weight’ hearing 
joint (dm: to any cause): 

With history of persistent joint pain and 
fttiffnets with signs of marked limitation of 
motioii or abnormal motion of the affected 
joint on current physical examination. With: 

A. Cross analcimical deformity of hip or 
knoe (a^ sobluxation. oontracture. bony or 
[•Uroiif ankylosis* instability) stipparted by X' 
ray evidence of either slgnibcunt joint space 
narrowit^ or significant bony destruction and 
n.irkodly iimiling ability to walk and stand: 
or 

R. Reusnslructive suigrry or surgical 
srthnjdesis of ■ mojor wei^t-bearing |oint 
and return to full weight-bearing status did 
not occur* or is not expected to occur, within 
12 months of onset. 

1.04 ArihriCis of one major joint in each of 
the upper extremities (due to any cause): 

With history of persistent joint pain and 
ftiiffntsa. ssgni of marked limitation of motion 
of the affected joints on current physical 
examination, and X-ray evidence of either 
»xniflcasl ioint space narrowing or 
si^niRotol bony destruction. With: 

A, Abduction end forward Rexion 
(rlcvaHon) of both arms at the shoulders, 
including scapular motion. restrlnt(*d to less 
than 90 degrees; or 

B. Cross anatomical deformity (c.g., 
vubluxatlan. contracture, bony or fibrous 
onkylosiSb Instability, ulnnr deviation) and 
rulargcment or effusion of the affected joints. 

l .oi Disorders of the spine: 

A. Arthritis manifested by ankylosis or 
fixiiiion of the cervical or dorsolumbfir spine 
il 30* Of more of flexion mcasrired from the 
ni'utml postion. with X-ray erxidance nf: 

1. Calcification of the anleriur and lateral 
lignmenta: or 

2. nihitatal ankylosis of the sacroiliac joints 
with abnormal opophyseol arttculutions; or 

B, Osteoporosis, generalized (estabilBhrd 
by X-ray) manifested by pain and llmiialion 
ot btick moHrm and paraiTrtebral muscle 
spasm with X*ray evidence of either 

1. Cnmprcesion fracture of a vertebnil body 
with loss of at least 50 percent of the 
estiraaited height of the vertebral body prior 
to the compression fracture, with no 
<rtcrvefiiis)| direct traumatic episode: nr 

2. Multiple fractures of vertebrae with no 
‘'^irTviftiing direct traumatic episode: or 

C Other vertfbrogenic dlso^ers (e.g.. 
Hrrniafed nucleus puplosui. spinal stenosis) 
With the following persisting for at leiisl 3 
tn^uilhi despite prescribed therapy and 
rxpecfrd to last 12 months. With both 1 and 


1. Ruin, muscle spasm, and significant 
limitation of motion in the spine: and 

2. Appropriate radicular distribution of 
significant motor loss with muscle weakness 
and sensory and reflex loss. 

1.06 Osieomye)tti$ or septic arthritis 
(estahikhed by X-ray): 

A, Located in the pelvis, vertebra, femur. 
tibU. or « major jolnl of an upper or lower 
extremity, with persistent activity or 
ocxurrenct of at least two episodes of acute 
activity xvitbln a S-month period prior to 
adjudication, manifested by local 
infloramalory. and systemic signs and 
laboratory findings (e.g.. hvut. redness, 
swelling, leucocytoais. or increased 
sedirnentabon talc) and axpeclrd to Inst at 
least 12 months despite prescribed therapy; 
or 

0. Multiple localizations and systemic 
manifestations as in A above. 

1 m Amputation of anatomical dafoimity 
of (i^^ loss of major function due to 
de^nerative changes ossociatod with 
vascular or neurological deficits* traumatic 
loss of muscle mass or tendons and X-roy 
evidence of bony oitkylosis at an unfavorable 
angle* joint subluKatton or instobiJityp 

A, Roth hands: or 

B. Both feet: or 

C One hand and one foot. 

1.10 Amputation of one lower extrenuty 
(at or above the tarsal region): 

A. Ilomipeivectomy or hip disarticulation, 
or 

B. Amputabon at or above the tarsal region 
due to p^pherai vsscolar disease or 
diabetes tmdiilus: or 

C Inability to use a prosthesis elTectlvely. 
without obligatory assistive devices, due to 
one of the following:- 

1. Vascular disease: or 

2. Neurological complications (e.g.. lots uf 
position sense): or 

3. Stump too short or stump complications 
persistent, or era expected to persist, for at 
least 12 rncmlhs from onset or 

4. Disorder of contralateral lowvr extremity 
which markedly limits ability to walk ami 
stand. 

111 Practure of the femur* tibio, tarsal 
bone of pelvis with solid unkm not evident on 
X>niy and not clinically solid, when such 
determination is feasible, and return to full 
weight-bearing status did not occur or Is not 
expected to occur within 12 months of onset. 

1.12 Proctuits of an upper extremity with 
non-union of a fracture of the shaft of the 
humerus, radius, or ulna under cxiollnuing 
surgical management directed toward 
restoration of functional use of the extremity 
and such function was not restored or 
expected to be restored within 12 months 
after onset. 

1.13 Soft tissue injuries of an upper or 
lower extremity requiring a series of sloged 
suigical procedures within 12 months after 
onset for salvage and/or restoration of major 
function of the extremity, and Mch major 
function was not reslor^ or expedcnl to be 
restored within 12 months after onset. 

2.00 Spedat Senses and Speech 

A. Ophthalmology 

1. Causes of impairment Diseases or injury 
of the eyes may produce loss of central or 
peripheral vision. Loss of central vision 


results in inability tu distinguish detail and 
prevents reading and fine work. Loss of 
puripheral vision minds the ability of an 
Individual to move about freely. The extent o( 
impairment of sight should be di termined by 
visual testing. 

2. Central visual acuity. A lots of central 
visual acuity may b« caused by impairsd 
distant undjot near vision. However, for an 
individual lo meet the le%'el of severity 
descrilHfd in 2.02 and 2.04. only the remoining 
central visual acuity for distance of the better 
eye with best correction based on the Snellen 
test chart measurement may be used. 
Correctiun obtained by special visual aids 
(e.g.. contact lenses) will be considered if the 
individual hut the ability to wear such aids. 

3. Field of vision* (mpairroonl of peripheral 
vision may result if there is contraction of Ihe 
visual fields. The contraction may be either 
symmetrical or irregular. The extent of the 
remaining peripheral visual field will be 
determined by usual perimetric methods at a 
distance of 330 mm. under illumination of luit 
less than 7-foot candles. For the phakic eya 
(the eye with a lens), a 3 mm. white disc 
target will be used, and for the uphaktc eye 
(the eye without the lens), a 6 mm. white lUar. 
target will be used. In neither instance should 
corrective spectacle lenses be worn during 
the examination but if they have bi^n used, 
this fact must be statecL 

Measurements obtained on comparable 
perimetric devices may be used; this does not 
include the use of tangent screen 
mcASuroroeots. For measuremonts obtained 
using the Goldxnann perimeter. Ihe object size 
designation lU and the illumination 
designation 4 should be used for the phakic 
eye. and Ihe object size designation IV and 
illumination designation 4 for the aphakic 
eye. 

ndd measurements must be accompanied 
by notated field charts, a description of the 
t>'pe and size of the target and the test 
distance. Tangent screen visual fields are not 
acceptable as a measurement of peripheral 
field loss. 

Where the loss is predominantly in the 
lower visual flrlds. a system such as the 
weighted grid scale for perimetric fields 
described by B. Esterman (see Grid for 
Semiring Visual Fields. II. Perimeter. Archives 
of Ophthalmology* 79:400,1968) may be used 
for determining whether Ihe visual field loss 
Is comparable to that described in Table 2. 

4. Muscle function Paral>'sis of the third 
cranial nerve producing ptosis, paralysis of 
accommodation, end dilation and immobility 
of the pupil moy cause significant visual 
impairment When all the muscle of the eyo 
are parol^Tsd including the iris and ciliary 
body (total ophthalmoplegia], the condition Is 
considered a severe impairment provided it is 
bilateral A finding of severe impairment 
bused primarily on impaired muscle function 
must be supported by a report of an actual 
measurement of ocular motility. 

5. Visual efficiency. Loss of visual 
efficiency may be caused by disease or in|ur> 
rosulling in a reduction of central visual 
acuity or visual field. The visual cfRdency of 
one eye is the product of the percentage of 
central visual efficiency and the percentage 
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of vUua) field effidcncy. (See T^ble^ \*o. 1 
and Z. following 2.09.) 

tt. Sf}eciol situations, Aphokia reprcsejiti a 
visual handicap in addition to the loss of 
central visual acuity. The term monocular 
aphakia would apply to an individual who 
has had the lens removed from one eye. and 
who still retains the lens in his other eye. or 
to an individual who has only one eye which 
is aphakic. The term binocular aphakia would 
apply to an individual who has had both 
lenses removed. In cases of binocular 
aphakia, the central cfTidenry of the better 
eye will be accepted as 75 percent of its 
value. In cases of monocular aphakia, where 
the better eye is aphakic, the central visual 
efficiency will be accepted as 50 percent of 
the value. (If an individual has binocular 
aphakia, and the central visual acuity in the 
poorer eye can be corrected only to 20/200. or 
less, the central visual efficiency of the better 
eye will be accepted as SO percent of Its 
value.) 

Ocular symptoms of systemic disease may 
or may not pr^uce a disabling visual 
impairement. Those manifestations should be 
evaluated as part of the underlying disease 
entity by reference to the particular body 
system involved. 

7. Statutory biindness. The term **statutury 
blindness** refers to the degree of visual 
impairment which defines the term 
"blindness * in the Social Security Act. Doth 
2.02 and 2.03 A and B denote statutory 
blindness. 

B. Otoiorynjfoiogy 

1. Heating impairmejU. I fearing ability 
should be evaluated in terms of the person's 
ability to hear and distinguish spee<^ 

Loss of hearing can bo quantitatively 
determined by an audiometer which moots 
the standards of the American National 
Standards Institute (ANSI) for air and bone 
conducted sUmuli (i.e.. ANSI S 34^1969 and 
ANSI S 3.13-1972, or subsequent comparable 
revisions) and performing all hearing 
measurements in an environment which 
meets the ANSI standard for maxima) 
permissible background sound (/WSIS 3.1- 
1977). 

Speech discrimination should be 
determined using a standardixed measure of 
speech discrimination ability in quiet at a teat 
presentation level sufficient to ascertain 
maximum disaimination ability. The speech 
discrimination measure (lest) used, and the 
level at which testing was done, must bo 
reported. 

Hearing tests should be preceded by on 
otolaryngologic examination and should bo 
performed by or under the supervision of an 
otolaryngologist or audiologist qualifhMi to 
perform such tests. 

In order to establish an independent 
medical judgment as to the level of 
impairment in a claimant alleging deafness, 
the following examinations shomd be 
reported: Otolaryngologic examination, pure 
lone air and bone audiomelcry. speech 
re<replion threshold (SRT). and spi'ech 


discriminafion testing. A copy of reports of 
medical examination and audiotogic 
evaluations must be submitted 

Cases of alleged ’‘deaf mutism" should be 
documented by a bearing evaluation. Rec4>rds 
obtained from a speech and hearing 
rehabilitation center or a tpcdal school for 
the deaf may be acceptable, but if these 
reports are not available, or are found to be 
inadequate, a current haaHng evaluation 
should be submitted as outlined in the 
preceding paragraph. 

2. Vertigo ossocioUid witJt disturbances of 
iobyiinfNne-vestibuior function, including 
Meniere's disease. These disturbnces of 
balance are characterised by an hallucination 
of motion or lots of position sense ark) a 
sensation of dizziness which may be constant 
or may occur in paroxysmal attacks. Nausea, 
vomiting, ataxia, and incapacitation are 
frequently observed particularly during the 
acute attack. It Is important to differentiate 
the report of rotary vertigo from that of 
"dizziness" which is described at 
lighlheadedness, unsteadiness, confusion, or 
syncope. 

Menlare*8 disease Is characterized by 
paroxysmal attacks of vertigo, tinnitus, and 
fluctuating hearing lost. Remisalons are 
unpredictable and irregular, but may be 
longlasting: hence, the severity of impairment 
Is beat determined after prolonged 
observation and serial reexaminations. 

The diagnosis of a vestibular disorder 
requires a comprehensive ncuro- 
otolaryngologic examination with a detailed 
description of the vertiginous episodes, 
including notation of frequency, severity, and 
duration of the attacks. iWe lone and speech 
audiometry with the appropriate special 
examinationa. such as Dekesy audiometry, 
are necessary. Vestibular functions It 
assessed by positional and caloric testing, 
preferably by electronyslagmogruphy. When 
polytograms. contrast radiography, or other 
special tests have been performed, copies of 
the reports of these tests should be obtained 
in addition to reports of skull and temporal 
bone X-rays. 

3. Organic loss of speech. Glossectomy or 
larynogectomy or cicatricial laryngeal 
stenosis due tc injury or infection results in 
loss of voice production by normal means. In 
evaluating organic loss of speech (see 2.09). 
ability to produce speech by any means 
Includes the use of mechanical or electronic 
dcrvices. Impairment of speech due to 
neurologic disoidera should be evaluated 
under 11.09-11.19. 

2411 Category of Impairments. Special 
Senses and Speech 

2,02 Impairment of centrai visual acuity. 
Remaining vision in the better ey e after best 
corrinition is 20/200 or less. 

2.03 Contraction of penphemi l isuai 
fraids in the better eyo. 

A. To 10* or less from the point of fixation; 
or 

B. So the widest diameter subtends an 
angle no greater than 20*: or 


C. *ro 20 percent or less visual field 
efficiency. 

2-01 Loss of visual efficiency. Visual 
efficiency of better eye after best correction 
20 percent or less. (The percent of remaining 
visual efficiency & the product of the percent 
_.of remaining central visual efficiency and ih»* 
percent of remaining visual field efficiency.) 

2X15 Compiete honwnymous hem/otrapsio 
(with or without macular sparing]. Evaluate 
under 2.04. 

2,08 Total hUaterat aphtha!inopn^ia. 

2-07 Disturbance of labyrinthine- 
vestibular function (including Meniere's 
diseasaf characterized by a history of 
frequent attacks of balance disturbance, 
tinnitus, end progrotsive loss of hearing. 
With both A and B: 

A. Disturbed function of vestibular 
labyrinth demonstrated by caloric or othi^r 
vestibular tests: aru) 

B. Hearing lots established by audiomelrv 

2.00 Hearing impairments (hearing not 

rcBlorable by a hearing aid) manifested by: 

A. Average bearing threshold sensitivity 
for air conduction of 90 decibels or greater 
and for bone conduction to corresponding 
niaxinriHl levels. In the better ear, determined 
by the simple average of hearing threshold 
levels at 50a 1000 and 2000 hz. (see 2XXlBt): 
or 

B. Speech discrimination scores of 40 
percent or less in the better ear; 

2419 Organic loss of speech due to any 
cause with inability to produce by any mean 4 
speech which can be heard understock and 
sustained. 


Table No. 1.—Percentage Of Central V«- 
UAL EmciENCY Corresponding to Ceip 
TRAL Visual Acutty Notations for Dis¬ 
tance IN THE PKAKIC and ApMAXIC EvE 
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Table No. Z CheH of vbuel fWid •howinf extenl of nomiel field end method of computiof petiecU of 

visual field emciency 


1. DUigram of right eye llluftratee extenl of 
normal visual Held at tested on standard 
(lerimeltr at 3/330 (3 mm. white disc at a 
distance of 330 mm.) under 7 foot'Candles 
illumination. The sum of the eight principal 
meridians of this field total 500*. 

Z The percent of visual field efficiency is 
obtained by adding the number of degrees of 
the eight principal meridians of the 
contracted field and dividing by 500. Diagram 
of left eye illustrates visual field contracted 
to 30* in the temporal and down and out 
meridians and to 20* in the remaining six 
meridians. The percent of visual field 
efficiency of this field is: 6x202x30 
-1804 500 ^0.36 or 36 percent remaining 
visual field efficiency, or 64 percent loss. 

3.00 Respiratory^ System 

A. Introduction: Impairments caused by the 
chronic disorder of the respiratory system 
i;enerally result from irreversible loss of 
pulmonary functional capacity (ventilatory 
impairment, gas exchange impairment or a 
combination of both). The most common 
ft.mptom attributable to these disorders is 
dyspnea on exertion. Cough, wheezing, 
sputum production, hemoptysis, and chest 
pain may also occur, but need not be present. 
However, since these symptoms are common 
to many other diseases, evaluation of 
impairments of the respiratory system 
requires a history, physical examination, and 
chest roentgenogram to establish the 
diagnosis of a chronic respiratory disorder. 
Pulmonary* function testing it required to 
provide a basis for assessing the impairment, 
once the diagnosis is established by 
appropriate dinical findings. 

Alteration of ventilatory function may be 
due primarily to chronic obstructive 
pulmonary disease (emphysema, chronic 
bronchitis, chronic asthmatic brxmchittsl or 
restrictive disorders with primary loss of lung 
volume (pulmonary resection, thoracoplasty, 
chest cage deformity as seen in 
kyphoscoliosis), or infiltrative interstitial 


disorders (diffuse fibrosis). Impairment of gas 
exchange without significant airway 
obstruction may be produced by interstitial 
disorders (diffuse fibrosis). Primary disease 
of pulmonary circulation may produce 
pulmonary vascular hypertension and, 
eventually, heart failure. Whatever the 
mechanism, any chronic progressive 
pulmonary disorder may result in cor 
pulmonale or heart failure. Chronic infection 
caused, moat frequently by mycobacterial or 
mycotic organisms, may produce extensive 
lung destruction resulting in marked loss of 
pulmonary functional capacity. Some 
disorders such as bronchiectasis and asthma 
may be characterized by acute, intermittent 
illnesses of such frequency and intensity that 
they produce a marked impairment apart 
from intercurrent functional loss, which may 
be mild. 

Most chronic pulmonary disorders moy be 
adequately evaluated on the basis of history, 
physical examination, chest roentgenogram, 
and ventilatory function tests. Direct 
assessment of gas exchange by exercise 
arterial blood gas determination or diffusing 
capacity is required only in specific relatively 
rare circumstances, depending on the clinical 
features and specific diagnosis. 

B. Mycobacterial and mycotic infections of 
the lung will be evaluated on the basis of the 
resulting impairment to pulmonary function. 
Evidence of infectious or active 
mycobacterial or mycotic infection, such as 
positive cultures, increasing lesions, or 
cavitation, is not. by itself, a basis for 
determining that the individual has a severe 
Impairment which is expected to last 12 
months. However, if these factors are 
abnormally persistent, they should not be 
ignored. For example, in ll^se unusual cases 
where there is evidence of persistent 
pulmonary infection caused by mycobacterial 
or mycotic organisms for a period closely 
approaching 12 consecutive months, the 
clinical findings, complications, treatment 


considerations, and prognosis must be 
carefully assessed to determine whether, 
despite the absence of impairment of 
pulmonary function, the individual has a 
severe impairment that can be expected to 
last for 12 consecutive months. 

C When a respiratory impairment is 
episodic in nature, as may occur in 
complicaticms of bronchietasis and asthmatic 
bronchitis, the frequency of severe episodes 
despite prescribed treatment is the criterion 
for determining the level of impairment 
Documentation for episodic asthma should 
include the hospital or emergency room 
records indicating the dates of treatment 
clinical findings on presentation, what 
treatment was given and for what period of 
lime, and the clinical response. Severe 
attacks of episodic asthma, as listed In 
section 3.03B. are defined as prolonged 
episodes lasting at least several hours, 
requiring intensive treatment such at 
intravenous drug administration or inhalation 
therapy in a hospital or emergency room. 

D. Documentation of ventilatory function 
tests. The results of ventilatory function 
studies for evaluation under tables 1 and II 
should be expressed in liters or liters per 
minute (BTPS). The reported one second 
forced expiratory volume (FEVt) should 
represent the largest of at least three 
attempts. One satisfactory maximum 
voluntary ventilation (MW) is sufficient The 
MW should represent the observed value 
and should not be calculated from FEV|. 
These studies should be repeated after 
administration of a nebulized bronchodilator 
unless the probronchodilator values are 80 
percent or more of predicted norma! values or 
the use of bronchodilators Is contraindicated. 
The values in tables 1 and II assume that the 
ventilatory function studies were not 
performed in the presence of wheezing or 
other evidence of bronchospasm or, if these 
were present at the time of the examination, 
that the studies were repeated after 
administration of a bronchodilator. 
Ventilatory function studies performed in the 
presence of bronchospasm. without use of 
bronchodilators, cannot be found to meet the 
requisite level of severity in tablet 1 and II. 

ilie appropriately labeled spirometric 
tracing, showing distance per second on the 
abscissa and the distance per liter on the 
ordinate, must be incorporated in the file. The 
manufacturer and model number of the 
device used to measure and record the 
ventilatory function should be stated. If the 
spirogram was generated other than by direct 
pen linkage to a mechanical displacement- 
type spirometer, the spirometric tracing must 
show the calibration of volume units through 
mechanical means such as would be obtained 
using a giant syringe. The FEV| must be 
recorded at a speed of at least 20 mm. per 
second. Calculation of the FEVi from a flow 
volume loop is not acceptable. The recording 
device must provide a volume excursion of at 
least 10 mm. per liter. The MW should be 
represented by the tidal excursion measured 
over a 10* to IS'Second interval. Tracings 
showing only cumulative volume for the 
MW are not acceptable. The ventilatory 
function tables are based on measurement of 
the height of the individual without shoes. 
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S^udiet should not be performed durina ^ 
soon alter an acute respinitary fUneaa. A 
statement ihoiild be made as to the 
tndividuars ability to arvdcniland the 
' directions and cooperate in performing Ibc 
trill. 

E. DocunuttitaUan 4tf chwnic impairment of 
SOS excharge^ r>taaJ bloodguses and 
eiiotcise iet^ts. 

1, introduction: Kxf^rcisa tests with 
measurement of arterial blood gases at real 
and during exercise should be purchased 
when not available as f^idence of record In 
cases in whirii there is documentation of 
chronic pulmonary disease, but the existing 
evidence. Including property performed 
ventilatory fumdlon tpsts, is not adequate to 
evaluate the lore! of the hnpainrent. Before 
purrhitsttig arterial blood gas tests, medical 
history, physical exammalion. report of 
nxmlgimogram. ventilatory hmrtion tests, 
eleclrocardiogniphk tracing, and hematocrit 
must be obtained and should He evaluated by 
u ph^ician oompeterrl m puimonary 
modidDe. Arterial blnod g;ts tests should not 
be purdiMsed where fuH development short of 
such pordiece feveais that the Impairment 
rr.cels or equals any other listhig or when the 
claim can be adfudicateci on some other 
bruts. Capillary blood analysis for POi or 
PCOx it not noceplable. Analysis of arterial 
blood gases oblalned after rsercise is 
slofiped Is not noceptable. 

CencraJly individuals with an I’EVi greater 
than 2.5 lilcrs or on MVV greater than 100 
liters per nhntite would not be considered for 
blood g:ts studies tmless diffuse interstitial 
pulmonary fibrosis w as noted on chest X-ray 
or documented by Hssue diagnosis. The 
exercise test fadlit}* should bepmvuded with 
the chnical reports, report of chest 
roentgenogram, and sp i rometr y results 
obtidned by ilie DOS. The letting facIHty 
should determine whether exercise testing Is 
clinically oontraindicated. 4f an exercise test 
is clinically contraindicated, the reason for 
exclusion from the test should be stated in 
the report of the cxerdae test facility. 

2. Stethodology. bulividudlt considered for 
exercise testing first should have resting 
PaOi. PuCOi. and pH determinations by the 
testing facility. The samples should be 
obtained in the sitting or standing position. 

The individual should be exorcist under 
steady slate conditions, preferably on a 
treadmill for a period of 0 minutes at a spend 
and grade providing a workload of 
upproxhnatxrly 17 nri. Oi/kg./min. If a bicycle 
ergometcr is used, an exer^se equivalent of 
450 kgm./min.. or 75 watts, should be used. 

At the option of the facllHy. a warm-up 
period of treadmill walking may bo 
performed to acquaint the appbeani with the 
procedure. If. dorhig the warm-up period, the 
individual cannot exercise at the designated 
level, a Imver specxl and/ur grade may be 
■elected in keeping with the exercise 
capacity ff»ftima1c. The individual should be 
monitored by electrocardiogram throughout 
the exercise and rep r e sen tative strlpi taken 
to ppovido heart rote In eudi minute of 


exercise. During the 5lh or 6th minute of 
exercise, an arterial blood gas sample should 
be drawn and analysed for PQj. KQt. and 
pH. If the fadUty has the cepabihiv. and at 
the option of the DD6 and the facility. nUmile 
ventilatioo (BTPS) and oxygen consumption 
per minute (STPO] andCOa psoduction 
(STPO) should be mensufed daring the Sth or 
6lh minute of exerdse. If the individkial fails 
to complete 6 minutes ofexerciae. the lacUity 
should CQOiment on the reatoa 

The report should contain te p ret e nlative 
strips of electrocBr^ograms taken dartqg the 
excicise. hematoexit. rusting and exerdse 
arterial blood gas value, spi^ and grade of 
the treadmill or bicycle ergomatar exaruiae 
level In watts or kgm./min., and duration of 
exercise. The ahitude of the lest site. 
barooietHc preasure. and normal range of 
blood gas values for that fadHty should also 
be reported. 

3. Evaluation. Three tables are provided tn 
Listing 3.Q2C1 for evaluation of arterial blood 
gas determinations at rest and during 
exercise. Tht blood gas levels in Listing 
3.02C1. Table IB-A. are applicable at test 
sites situated at less than 3.000 feet above sea 
level The blood gas levels in Listing 3.02C1, 
Table lll-fi. are applicsble at test sites 
situated at 3,000 through OJOOO feet above sea 
level The blood gas levels In Usthig 3.02CI. 
Table Ill-^C are applicable for test sites over 
5.000 feet above sea level. Tables III-B and C. 
take into account (he lowor blood PuQs 
normally found In inJtvidiials tested at the 
higher altitude. When the barometric 
prossare is unusually high lur the altitude at 
the time of testing, consideratioo shouUI he 
givxm to those cases in which the PbO» (alia 
slightly above the recpiifsinonts of Table ID- 
A, ni-8, or fU-C. whichever is appropriate for 
the altitifde si which testing was performed. 

3X12 Catesary afimpaiimcatM., 

Respiratory. 

SXtZ Chronic Puimonary insuffitciettcy. 
With: 

A. Chronic obstructive pulmonary diseiise 
(due lo any caoae). With. Buth FEVt and 
MW equal to or less than values specified In 
Table I oorrespomfing to the person's height 
without shoes. 


TanvC 1 



B. Chronic trOrfctJve ventilatory dhorders. 
With: Total vital capacity equal to or less 
than values speciTieid in Table 11 
correeponding toiheperson's height without 
shoes. In severe hyphoscoliosls. the measured 
span between the tingertips when the upper 
exlfemlttesnre abducisd 90 degrees should 
be substituted for height 

Table n 



C Chronic Impairment of gas exchange 
(due fo any cause). With: 

1. Steady-state exercise blood gises 
demonstrating values of PaO» and 
simultaneously determined PaCOs. measured 
at a workload of approximately 17 ml. Oa/ 
kg^Btio- or lots of exercise equal lo or 
than the values apocafied ts Table Ul^A or 
m-BoriU-C 

Table HI-A 
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TABLE lll-C 

[Ajipicalilt at l«il tiM Owtr 60000IM1 MM MS IMI 



or 

2. Diffufting capKcJty for the lungs for 
carbon monoxide less than 6 ml./mm. lig/ 
min. (steady-state methods) or less than 9 
ml./mm. Hg/mln. (single breath method) or 
less than 30 percent of predicted normal. (All 
method, actual values, and predicted normal 
values for the methods used should be 
rrported.): or 

D. Mixed obstructive ventilatory and gat 
f xchar^ impairment. Evaluate under the 
ailerla in 3.02A, B, and C 
3.03 Asthma, With: 

A Chronic asthmatic bronchitis. Evaluate 
under the criteria for chronic obstructive 
\rntilatory Impairroenl in 3.02A. or 
a Episodes of severe attacks (See 3.00C). 
in spite of prescribed IreatmenL occurring al 
least once every 2 months or on an average of 
at lest 6 times a year, and prolonged 
r xplratioQ with wheezing or rhonchi on 
pHysical examination between attacks. 

3.06 Pneumoconiosis (demonstrated by 
roentgenogrophfe evidence). Evaluate under 
f r.teria in 3X12. 

3.07 Bronchiectasis (demonstrated by 
rodtoopoque moteriol). With: 

A. Episodes of acute bronchitis or 

p icomcmU or hemoptysis (more than blood- 
streaked sputum) occurring at least every 2 
months; or 

B. Impairment of pulmonary function due to 
extensive disease should be evaluated under 
the applicable criteria in 3X)2. 

3.06 Mycobacteria! infection of the tung, 
hripairmmt of pulmonary function due to 
extensive disease should be evaluated under 
Bppropriate criteria in 3.02. 

i 09 Mycotic infection of the /u/ij*. 
Impairment of pulmonary function due to 
extensive disease should be evaluated under 
Ihe appropriate criteria in 3,02. 

3.11 Cor pulmonale, or putomonary' 
vascular hypertension. Evaluate under the 
criteria In 4,02D. 

400 Cardiovascular System 
A Severe cardiac impairment results from 
one Of more of three consequences of heart 
diseasr. (1) congestive heart failure; (2) 
ischemia (with or without necrosis) of heart 
nuscle; (3) conduction disturbances and/or 
•>^^hythl^at resulting in cardiac syncope. 

W'ith diseases of arteries and veins, severe 
in^painnent may result from disorders of the 
vasculature in the central nervous system, 
oyet. kidneys, extremities, and other organs 
The criteria for evaluating impairment 
resulting from heart diseases or diseases of 


the blood vessels ere based on symptoms, 
physical signs and pertinent laboratory 
findings. 

B. Congestive heart failure is considered in 
the Listing under one category whatever the 
etiology (t.e^ arteriosclerotic, hypertenaive. 
rheumatic, pulmonary, congenital or other 
on^nic heart diseases). Congestive heart 
failure is not considered to have been 
established for Ihe purpose of 4.02 unless 
there is evidence of vascular congestion such 
as hepatomegaly or peripheral or pulmonary 
edema which is consistent %vith clinical 
diagnosis. (Radiological description of 
vascular congestion, unless supported by 
appropriate clinical evidence, should not be 
construed as pulmonary edema.) The findings 
of vascular congestion need not be present at 
the time of adjidication (except for 4 02A). 
but must be casually related to the current 
episode of marked impairment. The findings 
other than vascular congestion must be 
persistent. 

Other congestive, ischemic, or restrictive 
(obstructive) heart diseases such as caused 
by cardiomyopathy or aortic stenosis may 
result in aignBcant impairment dues to 
congestive heart failure, rhythm disturbances, 
or ventricular outflow obstruction In the 
absence of left ventricular enlargement as 
described in 4.0ZB1. However, the ECXJ 
criteria as defined in 4.02B2 should be 
fulfilled. Clinical findings such as symptions 
of dy'Spnea. fatigue, rhythm disturbances, etc., 
should be documented and the diagnosis 
confirmed by echocardiography or at cardiac 
catheterization. 

C Hypertensive vocular diseases does not 
result in severe impairment unless it causes 
severe damage to one or more of four end 
organs: heart brain, kidneys, or eyes, 
(retinae). The presence of such damage must 
be established by appropriate abnormal 
physical signs and Ubonitory findings as 
specified in 4,02 or 4.04. or for the body 
system involved, 

D. ischemic heart diseases may result In a 
marked impairment due to chest pain. 
Description of the pain must contain the 
clinical characteristics as discussed under 
4iX>E. In addition, the clinical impression of 
chest pain of cardiac origin must be 
supported by obfeclive evidence as described 
under 4.00 F.G. or H, 

E. Chest pain of cardie origin is considered 
to be pain which it precipitated by effort and 
promptly relieved by sublingual nitroglycerin 
or rapid-acting nitrates or rest The character 
of the pain is classically described as 
crushing squeezing, burning, or oppressive 
pain lo^t^ in the chest. Excluded is sharp, 
sticking or rhythmic pain. Pain occurring on 
exercise should be described specifically as 
to usual inciting factors fkind and degree), 
character, location, radiation, duration, and 
responses to nitroglycerin or rest. 

^called **anginal equivalent*^ locations 
manifested by pain in the throat arms, or 
hands have the same validity as the chest 
pain described above. Status anginosus and 
variant angina of the Prinzmetal type (e.g.. 
test angina with transitory ST elevation on 
electrocardiogram) will be considered to 
have the same validity as classical angina 
pectoris as described above. Shortness of 
breath as an isolated finding should not tie 
considered as an anginal equivalent. « 


Chest pain that appears to be of cardiac 
origin may be caus^ by noncoronary 
conditions. Evidence for the latter should be 
actively considered in determining whether 
the chest pain is of cardiac origin. Among the 
more common conditions whi^ may 
masquerade as angina are gastrointestinal 
tract lesions such as biliary tract disease, 
esophagitis, hiatal hernia, peptic ulcer, and 
pancreatitir. and musculoskeletal lesions 
such as costochondritis and cervical arthritis. 

F. Documentation of electrocardiography, 

1. Electrocardiograms obtained at rest 
must be submitted in the original or a legible 
copy of a 12-lead tracing appropriately 
lasted, with the standardization inscribed 
on the tracing. Alteration in standardizatjon 
of specific leads (such as to accommodate 
large ORS ampliludes) must be shown on 
those leads. 

The effect of drugs, electrolyte imbalance, 
etc, should be considered as possible 
noncoronary causes of EGG abnormalities, 
especially those involving the ST segment. If 
needed and available, pre-drug (especially 
predigitalif) tracing should be obtained. 

The term **i8chemjc"* is used In 4.04 to 
describe a pathologic ST deviation. 
Nonspecific repolarization changes should 
not be confused with ischemic configurations 
or a current of injury. 

Detailed descriptions or computer 
interpretations without the original or legible 
copies of the ECC are not acceptable. 

2. Electrocardiograms obtained in 
conjunction with exercise tests must include 
the original tracings or a legible copy of 
apropriate leads obtained before, during, and 
after exercise. Test control tracings, taken 
before exercise in Ihe upright positioQ. must 
be obtained An EGG after 20 seconds of 
vigorous hyperventilation should be obtained. 
A posthypervcntiUtlon tracing may be 
essential for the proper evaluation of an 
^'abnormal** test in certain circumstances, 
such as in women with evidence of mitral 
valve prolapse. A tracing should be taken al 
approximately 5 METs of exercise and at the 
time the EGG becomes abnormal according to 
the criteria in 4.MA The time of onset of 
these abnormal changes must be noted, and 
the ECG tracing taken at the time should be 
obtained. Exercise histograms without the 
original tracings or legible copies are not 
acceptable. 

Whenever clecirocardlographlcally 
documented stress test data are submitted, 
irrespective of the type, the standardization 
must be inscribed on the tracings and Ihe 
strips roust be labeled appropriately, 
indicating Ihe times recoided. The degree of 
exerdse achieved, the blood pressure levels 
during Ihe test, and any reason for 
terminating the lest must be included in Ihe 
report, 

G. Exercise testing. 

1. When to purchase. Since Ihe results of a 
treadmill exercise test are the primary basis 
for adjudicating claims under 4.04. they 
should be included in the file whenever they 
have been performed. There are also 
circumstances under which it will be 
appropriate to purchase exercise tests. 
Generally, these are limited to claims 
involving chest pain which Is considered to 
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beof canliacorigm but without comibo ra ttng 
ECU Of other <rvid6Doe of iochemk: bear! 
(iisotfoe. 

Eaerciie tnU ahookl not be purduiMid in 
the obeencc of al'egod cheat poin of vsrduic 
origin. Even in the presence of an ai^gutiosi 
of chest pain of cardiac orimm. on exercise 
test aboidd not be purchased where fuil 
development short of such a purchase reveals 
that the iinpainnent otcuts 4ir equals any 
Listing or the claim can be adjudicated on 
•omc other basis. 

2. MethaMugy, When an rnusreise lest is 
purchased, it si^uld be a treadmill type uiipg 
a continuous pnsigressive multistage n^merL 
Ihe laigcted heart rote should be not kss 
thiiQ 85 percent of the maximum predicted 
heart rate unless It becomes hazardous to 
exercise to (be heart rate or becomes 
unneccBsarj' because the ECC meets the 
criteria In 4.CKA at a lower heart rate (see 
olso 4iXJF.2). Beyond these requirements, it is 
prudent to accept the methodology of a 
qualified, oompetent test facility. In any case, 
a precise description of the protocol that was 
followed must be provided. 

3. Limitatjons of exerciM testings. Exercise 
testing should not be purchased for 
individuals who have the following: unstable 
progresahi* angina pectoris; rccml onset 
(approximately 2 months) of angina; 
congestive heart failure; iinoontrolled serious 
arrhythmias finduding uncontrolled auricular 
nbrillation): second or third-degree heart 
block: WoHf'Parkmson-White syndrome 
uncontroRed merited I ^ Tiert e TT s ion: marked 
aortic Stenosis; marked pulmonary 
hypertenskm: dissecting or ventricoloT 
aneurysms: acute Illness: limiting 
nrtjfological or muscufoakelelal rmpahments; 
or for indrvkluals on iiw9dkation where 
performance of stress testing may oonstftirta 
a significant ride. 

The presence of noocorunary or 
nonischemic factors wbidr may Influence the 
ECC response to exercise include 
hypokalemia, hypenrentflation. 
vaaoregidatory asthenia, stgnifkanl anemia, 
left bundle branch block, and other been 
rliseasc. particulary valvular. 

Digitalis may cause ST aegmenl 
abnoriBaltlies at rest during, and after 
exercise. Oigiuiis-related ST depressHm. 
present at lesL may become acoantuated and 
rrsull in false imerpretatiofis of the BCC 
taken during or after exercise test. 

4. Evabmtkm. Where the ev ldenoe includes 
the results of a treadmiU exercise test this 
evidenoe is Che primary basis for adjudicallng 
claims under 4.M. For ptirpoees of this Soctal 
Security disability program, treadmill 
exercise testing wlfl be ev aluated on the 
basis of the level at wbkii the test beoonMm 
positive In accordaooe with the £OC erttois 
in k aOi/V However, the stgnificanoe of 
findings of a treadmill exercise test must be 
considered in light of the clinical oouraeof 
the disease wh^ may have oocurred 
suhaequonl to perfonnanoe of the exercise 
tost The criteria in ASi4B are not applicable If 
there Udouimentatiefi of on acceptable 
treadmill execsiso lesL it there is oo evidence 
of a treadmill exercise test or if the teat is not 
occeptdhk. the criteria in 44M<B should be 
used. The level of exercise is oonskkrred in 
terms of malUplcs of MCTsimotabobc 


equivalent units). One kfET it the basal Oi 
requirement of the body in an inactive state, 
sitting quiely. It is considered by most 
authi^tiei to be approximately 3.S ml. Oj/ 
kg./iBtn. 

H. AnglifgroflhJc evidence. 

I, Coronary arterioftraphy. This prooedufe 
U not to be pimehased by the Social Security 
Administration. Should the results of such 
testing be available, the report iKould ^ 
oonaiderod as to the quality and kind of data 
provided and its applicability lu the 
requiremente of the listing of Impairments. A 
copy of the report of the catbetei^tion and 
ancillarv studies should be obtained. The 
report aoould provide infomiation as lo the 
tedinlque used, the method of assessing 
coronary Jtimen diameter, and the nature and 
location of any obstructive lestons. 

it is helpful to knewM the method uMid. the 
nttmberof projections, and whether selective 
engagenont of each imronxry veesel was 
satisfactorily accomplished. It is also 
importiinl to know whether the injected 
vessel was entirely and uniformly opacified, 
thus avoiding the artifactual appearance of 
narrowing or an obstruedon. 

Coronary artery spasm induced by 
intracoronaiy cathelerixation is not to be 
considered as evidence of ischemic heart 
disease. 

Estitnatkm of the bmctional signtficanoe of 
na obstructive lesion may also be aided by 
deacriptioa of bow well the distal part of the 
vessel is viaaiaUxod. Some patients with 
significaiit proximal ooronary atlterosclerosia 
have well-developed large collateral blood 
supply to tbe distal vessels withoutevidetice 
of myocardial damage or lachamia. oveo 
under condstiona of severe stress. 

2. Left eeatncuUignphy. The report should 
describe the local comractllity of the 
myocanlUtm as may be evident from areas of 
hypokinaaia. dyskinesia, or akftnetur. and the 
overall contractilHy of the myocardium at 
measured by the ejection fraction. 

3. Proximal oorooory orterlee (see 4.tMB7) 
will be cotisidered as the; 

a. Ri^t cairoaar 3 ' artery proximal to the 
acute marginal bnueb; or 

b. Left anterior desoending coronary artery 
proximol to the first septal p^orator; or 

c. Left circumflax coronary atlesy proximal 
lo the Erst obtuse marginal ^anch. 

i. Hesttha of other rests. Information from 
adaqoale reports of other tests audi as 
cadionudide studies or echocardiagraphy 
•bottid be oon&idered where that tnfot^lion 
is comparable to the requiremenls hi the 
listhig. An enaction IractioD measured by 
echoes rdftj^napby is not determinaHve. but 
may be given consideration in the conlrxl of 
associaUsd rmdxnga. 

). Major BitrsioaiprocedureB. The amount 
of function mstoiud and the time requifad lo 
effect improvement after heart or votoular 
surgery vary with the nature and extent of 
the disordflx. the type of surgery, and other 
Individiial lactort. If the criteria deeoribed for 
heart or vaecnUr disease arc met proposed 
heart or vaacular mngfay (coronary artery 
bypass procedure, valve repbiGement tnajor 
arterial grafts, etc.) does not mtlilate againat 
a fiadiiig of disability with subsequetil 
usseasment poaloperalively. 

The usual time after aurgery for adequate 
asscssmeat ofIhe jwsahse4emgery la 


considered to be approximately 3 months. 
AsseasmenI of the magnitude of the 
ifirpairment following surgery requires 
adequate documentation of the pertinent 
evaiuatioas and tests performad following 
sorgery. such as an Interval history and 
physical examination, with emphasis on 
those signs and symptoms which might have 
changed postoperatively. as well as X«ra)ii 
and electrocaniiograms. Where treadmill 
exercise tests or angiography have been 
performed foliawing tlto surgical procodur** 
the results of these tests shtmid hi obiaineti 

Documentation of the preoperative 
evaluation and a description of the surgical 
procedure arc also required. The evide^ 
should be documented from hospital records 
(calheteiization reports, coronary 
arteriographic reports, etc.) and the operab\f! 
note. 

ImplaAlatioa of a cardiac paoomaker is not 
considered a major surgical prooedute for 
piitpaaes of this aectioa. 

K. EvuliaatUm of peripheral arterial 
dmeoee. The ev^aluation of per i p be r a l arten d 
disease la liased on medically aooepiuble 
clinical findings providing adequate hlstor> 
and physical examination flndbigt describing 
the impahtiMnit. and on documentation of the 
appropriate laboratory techniques. The 
specific findings stated in Listing 4.13 
represent (he level of severity of tfcot 
Impairment: these Rndinga. by fhemtelveii. 
are not intended to represent the basis for 
estolilishing the dinical diagnosis.Thefovel 
of the lnqiairment is based on the 
8>Tnp:onuilology. physical findings. Doppler 
studies before and after a standard exercisi* 
tesL and/or angiographic findings. 

The requiremenls fur evaluatioo of 
peripheral aiteriaJ disease In listing 4a3B art 
based on the ratio of sy^ktolic blood preasurv 
at the aokln. determinad by Doppler atudy. to 
tbe systolic blood pressure at the brachial 
artery deierminad at the same time. Roaulu 
nfpieihyamographic studies, or other 
tef^iques prov idiog syslohc blood prestun^ 
dr terminations at the ankle, should be 
considefed where the iofarmatioci is 
oemparabte to tbe requirnaants in the baling. 

Listing 4.13B.1 providos lordetannfolng 
that the listing is mot when the reoUng ankl 
brnchfol systolic blood presauie ratio la lass 
than aSQ. iialtng 4 J38.2 provides additional 
criteria for evaluating partpbaral arterial 
impairmenl on the basis of exerdae studies 
when the posting snkle/brachia) systolic 
blood pressure ratio is 0.50 or above. The 
results of excerdae studies should dascrib*' 
the level of exerdae (e.g.. speed and grade of 
the irHodmitl settings), the duration of 
exerdse. symptoms during exercise, the 
reasons for stopping exercise If the axpact»?d 
level of exerdae was not attained, blo^ 
proasuros ol the ankle and other pettineni 
levels meosared after exerdae. and thethce 
required to return the aystoHc blood praaaurr 
toward or to. the pracxercise level. When 
exerdae Doppler atudiea are purchased by 
the Social Sec urity Adminiatratfon. H U 
suggested that tJ»c lequeated exercise be on • 
treadmill at 2 mph. on a 12 percent grade TorS 
mmulea. Exerdae studiea should not be 
performad on indtvkhials for whom axe^ri^^ 

Is contramdicaled. The methodology of a 
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qualified, competent facility should be 
accepted. In any case, a precise description 
of the protocol that was followed must be 
providtcKi 

It must be recognized that application of 
the criteria in Listing 4.13B may be limited in 
individuals who have severe calcific 
(Monckeberg's) tclerosts of the peripheral 
arteries or severe small vessel disease in 
individuals with diabetes meliitus. 

i4n Category of Impairments. 
Cardiovaamilar System 

4.02 CiUfgniJve heart failure (manifested 
by evidence of vascular congestion such os 
hepatomegaly, peripheral or pulmonary 
edema). With: 

A. Persistent congesttve heart failure on 
clinical examination despite prescribed 
therapy; or 

B. t^rsUtent left ventricular enlargement 
and hypertrophy documented by both: 

1. Extension of the cardiac shadow (left 
ventricle) to the vertebral column on a left 
lateral chest roentgenogram; and 

2. ECG showing QRS duration less than 

0.12 second with S»« plus R.* (or R,«) of 35 
mm. or greater and segment depressed 

more than OJi mm. and low. diphasic or 
inverted T waves in leads with tall R waves: 
or 

C Persistent ^'mitral" type heart 
involvament documented by left atrial 
enlargement shown by double shadow oti PA 
chest roentgenogram (or characteristic 
diatoiiion of barium-fiiled esophagus) and 
either; 

1. ECG showing QRS duration less than 
ai2 second with S«i plus R«» (or R««| of 35 
mm. or greater and segment depressed 
more than a5 mm. and low. diphasic or 
inverted T wavers in leads widi tall R waves, 
or 

2. ECG evidence of right ventricular 
hypertrophy with R wave of 5,0 ram. or 
greater in lead Vi and progressive decrease 
in R/S amplitude from lead Vi to V» or V*; or 

D. Cor pulmonale (non-acute) documented 
by both: 

1. Right ventricular enlargement (or 
prominence of the right out-flow tract) on 
chest nu^ntj^enogram or fluoroscopy; and 

2. ECO evidence of right ventricular 
hypertrophy with R wave of 6.0 mm. or 
greater in lead Vi and progressive decrease 
in R/S amplitude from lead Vi to V* or Vf 

4.03 Hypertensive vascuilor disease. 
Evaluate under 4Xt2 01 4 jOI or under the 
criteria for the affected body system. 

4.04 ischemic heart disease with chest 
pain or cardiac origin as described in 4.0aE 
With: 

A. Treadmill exerciae teat (see 4.00 F and 
(G) demonstrating one of the followiag at an 
exerciae level of 5 METs or lest; 

1. Horizontal or dotvnsloplng deprettlon 
(from the atanding control) of the aegment 
to 1.0 mm. or greeter, lasting for et least 0.06 
second after the | Junction, and dearly 
discernible in at least two conaecutiva 
romplexea which are on a level baseline in 
any lead: or 

2. lunctional depression occurring during 
exercise, remaining depressed (from the 
^landing control) to 2X) mm. or greater for at 
least OM second after the ) Junction (the so- 


called slow upsloping ST eegmenl). and 
dearly discernible in at least two consecutive 
complexes which are on a level baaelioa in 
any lead: or 

3. Precfutture ventncular syttoles which are 
multiform or bidirectional or are sequentially 
inscribed (3 or more); or 

4. ST segment elevation (from the standing 
control) to 1 mm. or greater, or 

5. Development of second or third degree 
heart block: or 

E In the absence of a report of an 
acccrptable treadmill exerdse test (see 4.00G). 
one of the following: 

1. Thmamural myocardial infarction 
exhibiting a QS pattern or a Q wave with 
amplitude at leaat Vkrd of R wava and with a 
duration of OXH second or more. (If these are 
present in leads UJ and a VF only, the 
requisite Q wsva findings must be abo%vn. by 
lalMlied tracing, to persist on deep 
inspimtioo); or 

2. Resting ECG findings showing ischemic- 
type (see I 4.00F1) depression of ST segment 
to more than 0.S mm. in either (a) leads 1 and 
a VL and Vc or (b) leads n and ID and a VF or 
(c) leads Va throu^ V*; or 

3. Resting ECG findings showing an 
tachemic configuration or current of Injury 
(see 4.0QP1] with ST aegment elevation to 2 
mm. or more in either (a) leads 1 end a VL 
and Va or (b) leads 0 and Ul and a VF or (c) 
leads Va through V#: or 

4. Resting ECG findings showing 
symmetrical inversion of T waves to 54) mm. 
or more in any two leads except leads Ul or 
aVR or Vi or Va; or 

5. Inversion of T wave to IX) mm. or more 
in any of leads LIL aVL, Vt to Va and R wsve 
of 5X) mm, or more in lead aVL and R wave 
greater than S wave in lead aVF; or 

6. 'Double” Master Two-Step lest 
demonstrating one of the following: 

a. Ischemic depression of ST segment to 
more than 0.5 mm. letting for at least 0.00 
second beyond the | Junction and clearly 
dlsoemible in at least two consecutive 
complexes which are on a level baseline tn 
any lead; or 

b. Development of a second or third degree 
heart block: or 

7. Angiographic evidence (see 4 OOH) 
(obtain^ independent of Social Security 
di.^blHty evaluation) showing one of the 
following: 

a. SO percent or more narrowing of the left 
main coronary artery; or 

b. 70 percent or more narrowing of a 
proximal coronary artery (see 4XX)H3) 
(excluding the left main coronary artery): or 

c. 50 percent or more narrowing involving a 
long (giraler than 1 cm.) segment of a 
proximal coronary artery or multiple 
proximal coronary arteries; or 

8 Akinetic or hypokinetic myocardial wall 
or septal motion with left ventricular ejection 
fraction of 30 percent of less measured by 
contrast or ra^o-isotopic ventriculographic 
roothoda; or 

C Resting ECG findings showing left 
bundle branch block as e\idenced by QRS 
duration of 0.12 second or more tn leads L 11. 
or Ul and R peak duration of 0.06 second or 
more in leads L aVU Vg, or V«. unless there is 
a coronary angiogram of record which it 
negative (ae# criteria in 4.04B7). 


4X)S Recent arrhythmias (not due to 
digitalis toxicity) resulting in uncontrolled 
repeated episodes of cardiac syncope and 
documented by resting or ambulatory 
(Holler) electrocardiography. 

4.09 Myocardiopalhies. rheumatic or 
syphilitic heart disease. Evaluate under the 
criteria in 4.02, 4.04. 4j05. or lIXM. 

4.11 Aneurysm of aorta or major 
branches (demonstrated by roenlgenographtc 
evidence). With: 

A. Acute or chronic dissection not 
controlled by prescribed medical or surgical 
treatment; or 

B. Congestive heart failure ea described 
under the criteria in 4X}2; or 

C Renal failure as described under the 
criteria in 802: or 

D. Repeated any copal episodes. 

4.12 (Chronic venous insufficiency of the 
lower extremity with incompetency or 
obstruction of the deep venous return, 
associated with superficial varicosities, 
extensive brawny edema, atasia dermatitis, 
ond recurrent or persistent ulceration which 
has not healed folloiving at leaat 3 months of 
prescribed medical or surgical therapy. 

4.13 Peripheral orient disease. With: 

A. Intermittent claudication with failure to 
visualize (on arteriogram obtained 
independent of Sodal Security^disability 
evaluation) the common femoral or deep 
femoral artery in one extremity: or 

B. intermittent claudication with marked 
impairment of peripheral arterial circulation 
as determined by Doppler studies showing: 

1. Resting enkle/brachial systolic blood 
pressure ratio of less than 0.50; or 

8 Decrease In systolic blood pressure at 
ankle or exercise (see 4.00K) to 50 percent or 
less of preexerctse level and requiring 10 
minutes or more to return to prexercise level; 
or 

C Amputation at or above the tarsal region 
due to peripheral arterial disease. 

5XMI Digestive System 

A. Disorders of the digestive system which 
result in a marked impairmant usually do so 
because of interference with nutrition, 
multiple recurrent inflammatory lesions, or 
complications of disease, such as fistulac. 
abscassea, or rectirreni obstruction. Such 
complications usually respond to treatment. 
These complications must be shown to 
persist on repeated examinations despite 
therapy for a reasonable presumption to be 
made that a marked impairment will last for 
a oontlnuoua period of at leaat 12 months. 

B. Malnutntion or weight loss from 
gostrointestinni disorders. When the primAry 
disorder of the digestive tract has been 
established (e.g. enterocolitla, chronic 
pancreatitia. postgastrointesUnal resection, or 
esophageal alricture, stenosis, or obstruction), 
the resultant interference with nutrition will 
be considered under lha criteria in SX)6. This 
will apply whether the weight loss is due to 
primary or secondary disofders. of 
malabsorptkm. malasslmltation or 
obstruction. However, weight loss not due to 
diseases of the digestive tract, but associated 
with psychiatric or primary endocrine or 
other disorders, should be evaluated under 
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Ihir appropriiite cHleria for the underlying 
ditorder. 

C. Surywaf diversion of the intestinal trod. 
Including colostomy or ileostomy^ ere not 
lUtnd since they do not represent 
impnirmenU which preclude all work activity 
If the Individual Is able to maintain adequate 
nutrition and function of the stoma. Dumping 
syndrome which may follow gastric resection 
rarely represents a marked impairment which 
would continue for 12 months. Peptic ulcer 
disease with recurrent ulceration after 
dcHnitive surgery ordinarily responds to 
treatment. A recurrent ulcer after definitive 
surgery must be demonstrated on repeated 
tippet’ gastroinleslinsl roentgenograms or 
gastroscopic examinations despite therapy to 
be considered a severe impairment which 
will last for at least 12 months. Definitive 
surgical procedures are those designed to 
control the ulcer disease process (i^e.. 
vagotomy and pyloroplasty* subtotal 
gastrectomy, etc ). Simple closure of a 
perforated ulcer does not constitute definitive 
surgical therapy for peptic ulcer disease. 

5.01 Category of Impairments. DigesH%'e 
System 

5.02 Recurrent upper gastrointestinal 
honHfrrhage from undetermined cause with 
anemia manifested by hematocrit of 30 
percent or les^ on repeated examinations. 

5.<T5 Stricture, stenosis, or obstruction of 
the esophagus (demonstrated by X ray or 
endoscopy) with weight loss as described 
under S 5i)6. 

5,04 Peptic ulcer disease (demonstrated 
by X'ray or endoscopy) With: 

A. Recurrent ulceration after definitive 
surgery persistent despite therap>'; or 

D. Inoperable fistula formation; or 

C Recurrent obstruction demonstrated by 
X-ray or endoscopy; or 

D. Weight loss as described under { 5.0a 

5.05 Chronic liver disease (e^. portal, 
postnecrotic . or biliary cirrhosis; Tronic 
active hepatitis: Wilson's disease). W'lth: 

A. Esophageal varices (demonstrated by X- 
ray or endoscopy) with a documented history 
of massive hemorrhage attributable to these 
varices. Consider un&r a disability for 3 
years following the last massive hemorrhage; 
thereafter, evaluate the residual Impairment: 
or 

B, Performance of a shunt operation for 
esophageal varices. Consider under a 
diaability for 3 years following surgery; 
thereafter, evaluate the residual impairment 
or 

C Serum bilirubin of Z5 mg. per deciliter 
(100 ml.) or greater persisting on repeated 
examinations for at least 5 months; or 

D. Ascites, not attributable to other causes, 
recurrent or persisting for at least 5 months, 
demonstrated by abdominal paracentesis or 
associated with persistent hypoalbuminemia 
of 3 j 0 gro. per deciliter (100 ml) or less: or 

E. I hepatic encephalopathy. Evaluate under 
the criteria in listing 12.02; or 

F. Confirmation of chronic liver disease by 
liver biopsy (obtained independent of Social 
Security disability evaluation] and one of the 
following: 

1. Aadtes not attributable to other causes, 
recurrent or persisting for at least 3 months. 


demonstrated by abdominal paracentesis or - 
associated with persistent hypoalbuminemia 
of 3.0 gm. per deciliter (100 id.) or less; or 

2. Serum bilirubin of 2.5 mg. per deciliter 
(100 ml) or greater on repeated examinations 
for at least 3 roonthr. or 

3. Hepatic cell necrosis or inflammation, 
persisting for at least 3 months, documented 
by repeated abnormalities of prothrombin 
time and enzymes indicative of hepatic 
d>'sfunction. 

5.00 {Chronic ulcerative or granulomatous 
colitis (demonstrated by endoscopy, barium 
enema, biopsy, or (Operative findings). With; 

A. Recurrent bloody stools documented on 
repeated examinations and anemia 
manifested by hematocrit of 30 percent or 
If^s on repeated examinations: or 

B. Persistent or recurrent systemic 
manifestations, sudi as arthritis, iritis, fever, 
or liver dysfunction, not attributable to other 
causes: or 

C. Intermittent obstruction due to 
intractable abscess, fistula formation, or 
stenosis; or 

D. Recurrence of findings of A. B. or C 
aliove after total colectomy; or 

Weight loss as described under 1 5X)6. 

Sir Regional enteritis (demonstrated by 
operative findings, barium studies, biopsy, or 
endoscopy). With: 

A. Persistent or recurrent intestinal 
obstruction evidenced by abdominal pain, 
distentioa nausea, and vomiting and 
accompanied by stenotic areas of small 
bowel with proximal intestinal dilation: or 

B. Persistent or recurrent systemic 
munifestalions such as arthritis. Iritis, fever, 
or liver dysfunctioa not attributable to other 
causes; or 

C Intermittent obstruction due to 
Intractable abscess or fistula formation: or 

D. Weight loss at described under I 5.06. 

5,08 Weight loss due to any persisting 
gastrointestinal disorder. (The following 
weights are to be demonstrated to have 
persisted for at least 3 months despite 
prescribed therapy and expected to persist at 
this level for at least 12 months.) With: 

A. Weight equal to or less than the values 
specified in Table I or B; or 

B. Weight equal to or less than the values 
specified in Table 111 or IV and one of the 
following abnormal findings on repeated 
examinations: 

1. Serum albumin of 3.0 gxn. per deciliter 
(100 ml) or less; or 

2. Hematocrit of 30 percent or less; or 

3. Serum calcium of ao mg. per deciliter 
(100 ml) (4i) mEq./L) or less; or 

4. Uncontrolled diabetes mellitus due to 
pancreatic dysfunction with repeated 
hypergylcemia. hypoglocemia. or ketosis; or 

a Fat In stool of 7 gm. or greater per 24- 
hour stool specimen; or 

a Nitrogen in stool of 3 gm. or greater per 
24-hour specimen; or 

7. Persistent or recurrent ascites or edema 
not attributable to other causes. 

Tables of weight reflecting malnutrition 
acaled according to height and sex—To be 
used only in connection with aoa 
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Table IV.—Women—C ontinued 
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6.00 Genlto-Uriiury Systmi 

A. Determinotioo of the presence of 
chronic renal disease will be based upon (1) 
a history* physical examination, and 
laboratory evidence of renal disease, and (2) 
indications of Its progressive nature or 
laboratory evidence of deterioratioci of renal 
functkm. 

B. Nephrotic Syndrome. The medical 
evidence establishing the clinical diagnosis 
must include the description of extent of 
tissue edema, incdoding pretibial periorbital, 
or presacral edema. The presence of ascites, 
pleural effuaion, pericardial effusion, and 
hydroarthrosia ahould be described if 
present Results of pertinent laboratory testa 
muit be provided. II a renal biopsy has been 
perform^ the evidence should include a 
copy of the report of microscopic 
examination of the spedmeo. Coinpticationa 
such as severe orthostatic hypotcnsioin, 
recurrent infections or venous thromboses 
should be evaluated on the basis of resultant 
impairment 

C. Hemodialysis, peritionea! dialysis, and 
ktdi^ey tronsplantalron. When an individual 
is undergoing periodic dialysis because of 
chronic renal disease, seventy of impairment 
is reflected by the renal function prior to the 
institution of dialysis. 

The amount of function restored and the 
time required to effect improvement in an 
individual treated by renal transplant depend 
upon varioua factors, including adequacy of 
post transplant renal function, incidence and 
severity of renal infection, occurrence of 
rejection crisis, the presence of systemic 
complications (anemia, neunropathy, etc.) 
and side effects of corticosteroids or immuno¬ 
suppressive agents, A convalesent period of 
at least 12 months is required before it can be 
reasonably determined whether the 
individual has reached a point of stable 
medical improvement. 

D. Evaluate associated disorders and 
compbeatior^s according to the appropriate 
body system Listing, 

Cnfct;ory of Impslrmenls, Ganito- 
Urioary Sy«(teca 

6.02 lnipa>iment of renal function, due to 
any chronic rimal disease expected to last 12 
months (e g. hypertensive vascular disease, 
chronic nephritis, nephrolithiasis, polycystic 
disease, bilateral hydronephrosis, etc.) With: 

A. Chronic hemodialysis or peritoneal 
dialysis necessitated by irreversibte renal 
failure: or 

B. Kidney transplant. Consider under a 
disability for 12 montha following surgery; 
thereafter, evaluate the residual impairment 
(lee 6.00C): or 

C. Persistent elevation of serum creatine in 
to 4 mg. per deciliter (100 ml.) or greater or 
reduction of creatinine clearance to 20 ml per 
minute (29 liters/24 hours) or less, over at 
least months, with one of the following: 


1. Renal osteodystrophy manifested by 
severe bone pain and appropriate 
radiographic abnormalities (e g,, osteitis 
fibrosa, marked osteoporosis, pathologic 
fractures); or 

2. A clinical episode of pericarditis; or 

2. Persistent motor or sensory neuropathy, 
or 

4, Intractable pruritus: or 

5, Persistent fl^d overload syndrome 
resulting in diastolic hypertension (110 mm. 
or above) or signs of vascular congestion; or 

6. Persistent anorexia with recent weight 
loss and current weight meeting the values in 
5j06, Table Ill or IV; or 

7. Persistant hematocrits of 30 percent or 
less. 

6.06 Nephrotic syndrome, with sipiipcant 
anasarca, persistent for at least 3 months 
despite prescribed therapy. With; 

A. Serum albumin of 3J0 gm. per dedler 
(100 ml) or less and protenuria of 3,5 gm. per 
24 hours or greater or 

B, Proteinuria of 10.0 gm. per 24 hours or 
greoter. 

7j00 Hemic end Lymphatic System 

A. Impairment caused by artemio should be 
evaluated according to tho ability of the 
individual to adjust to the reduo^ oxygen 
carrying capacity of the blood. A gradual 
reduction in red cell mass, even to very low 
values, is often well tolerated In individuals 
with a healthy cardiovascular system. 

B. ChronicJty is indicated by persistence of 
the oonditioo for at least 3 months. The 
laboratory findings dted must reflect the 
values reported on more than one 
examination over that 3-month period. 

C Sickle cell disease refers to a chronk 
hemolytic anemia aasodated with sickle cell 
hemoglobin, either homozygous or in 
corobinatioo with tlialsssemia or with 
another aboorraaJ hemoglobin (such as C or 

F). 

Appropriate hematologic evidence for 
sickle cell disease, such as hemoglobin 
electrophoresis, must bs included 
Vasoocclttsive or aplastic episodes should be 
documented by description of severity, 
frequency, and duratiem. 

Major visceral episodes Include meningitit, 
osteomyelitis, pulmonary infections or 
Infarctions, cerebrovascular accidents, 
congestive heart failure, genito-urinary 
InvolvemenL etc. 

D, Coagulation defects. Chronic inherited 
coagulation disorders must be documented 
by appropriate laboratory evidence, 
P^hylactic therapy such as with 
antihemophilic globulin (AHC) concentrate 
does not in itself imply severity. 

E. Acute leukemia. Initial diagnosis of 
acute leukemia mutt be based upon definitive 
bone marrow pathologic evidence. Recurrent 
disease may be documented by peripheral 
blood bone marrow, or cerebrospinal fluid 
examination. The pathology report must be 
Included 

The acute phase of chronic myelocytic 
(granulocytk) leukemia should be considered 
under the requirements for acute leukemia. 

The criteria in 7.11 contain the designated 
duration of disability Implicit in the finding of 
■ listed impairment. Following the designated 
time period, a documented diagnosis itself is 


no longer suffident to establish a marked 
impainnenL The level of any remaining 
Impairment must be evaluated on the ^slt of 
the medical evidence. 

7 j 91 Category of Impainnents, Hemic and 
Lymphatk System 

74)2 Chronic anemia (hematocrit 
persisting at 30 percent or less due to any 
cause). With: 

A, Requirement of one or more blood 
transfusions on an average of at least once 
every 2 months; or 

B. Evaluation of the resulting impairment 
under criteria for the affected body system, 

74)5 Sickle cell disease, or one of its 
voHants. With: 

A. Documented painful (thrombotic) crises 
occurring at least there tiines during the 5 
montiis prior to adjudication; or 

B. Requiring extended hospitalization 
(beyond emergency care) at least three times 
during the 12 months prior to adjudication; or 

C Tronic, severe anemia with persistence 
of hematocrit of 26 percent or less; or 

D. Evaluate the resulting impairment under 
the criteria for the affected body system. 

74)6 Chronic thrombocytopenia (due to 
ony cause) with platelet counts repeatedly 
below 40.00Q/cubtc millimeter. With: 

A. At least one spontaneotu hemorrhage, 
requiring transfusion, within 5 months prior 
to adjudication; or 

E Intracranial bleeding within 12 months 
prior to adjudication. 

7.07 Hereditary telangiectasia with 
hemorrhage requiring transfusion at least 
tluree times during the 5 months prior to 
adjudication. 

7.08 Coagulation defects (hemophilia or a 
similar disorder) with spontaneous 
hemorrhage requiring transfusion at least 
three tiines during the 5 months prior to 
adjudication. 

7.09 Polycythemia vera (with 
erythrocytosis, splenomegaly, and 
leukocytosis or Utrombocytosis). Evaluate the 
resulting impsirmeot under the criteria for the 
affected body system. 

7.10 Myelofibrosis (myeloprvliferoUve 
syruirome). With: 

A. Chronic anemia. Evaluate according to 
the criteria of ( 74)2; or 

B. Documented recurrent systemic bacterial 
infections occurring at least 3 limes during 
the 5 months prior to adjudication: or 

C. Intractable bona pain with radiotogk 
evidence of osteosclerosis. 

7.11 Acute leukemia. Consider under a 
disability for 2^ years from the time of initial 
diagnosis. 

7.12 Chronic leukemia. Evaluate 
according to the criteria of 74)2.7.00, 7.10E 
7.11,7.17, or 13.06A. 

7.13 Lymphomas. Evaluate under the 
criteria in 13.06A. 

7.14 Mocroglobulinemia or heavy chain 
disease, confirmed by serum or urine protein 
electrophoresis or Immunoelectrophomias. 
Evaluate Impairment under criteria for 
affected body system or under 74)2.7.06, or 
7.08. 

7.15 Chronic granulocytopenia (due to 
any cause). With both A and 0: 
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A. AbKolute neutrophil counts repeatedly 
below 1.000 celU/cublc millimeter: and 

B, Documented recurrent systemic bacterial 
infections occurring at least 3 times during 
the 5 months prior to adjudicalkm. 

7.1S Myeloma Icon firmed by appropriate 
scrum or urine protein electrophoresis and 
iKtne marrow fim/injisj. With: 

A. Radiologic evidence of bony 
involvement with intractable bone pain: or 

B. Evidence of renal impairment as 
d«*scribcd in G.Q2; or 

C. Ilypersalcemia with serum calcium 
leveU persistently greater than 11 mg. per 
deciliter (100 ml.) for at least 1 month despite 
prescribed therapy; or 

D. Plasma cells (100 or more cells/cubic 
millimeter) in the peripheral blood 

7.17 Aplastic at^emias or hematologic 
molignanrics (tscluding acute leukemia): 
With bone murrow transplantation. Consider 
imder a disuhilily fur 12 months following 
transplantation: thereafter, evaluate 
liccpnding to the primary characteristics of 
the residual impairment 

8.00 Skin 

A. Skin lesions may result In a markeck 
long lasting impairment if they involve 
eKtensive body areas or critical areas such as 
the hands or feet and become resistant to 
treatment. These lesions must be shown to 
have persisted for a sufficient period of time 
despite therapy for a reasonable presumption 
to l>e made that a marked imp<iirment will 
last for a continuous period of at least 12 
months. The treatment for some of the skin 
diseases listed in this section may require the 
use of high dosage of dnigs with possible 
serious side effects; lhi*se side effects should 
be considered in the overall evaluation of 
impairment. 

B. When skin lesions arv associated with 
systemic disease and where that it the 
predominant problems, evaluation should 
occur according to the criteria In the 
appropriate section. Disseminated (systemic) 
lupuH erythematosus and scleroderma usually 
involve more than one body system and 
should be evaluated under lO.CM and IOjOS. 
Neoplositc skin lesions should be evaluated 
under 13iX>ff. When skin lesions (including 
bums) are associated with contractures or 
bmitidion of foint motion, that impairment 
should he evaluated under l.OOff. 

8.01 Category of Impairments. Skin 

8.02 Exfoliative dermatitis^ ichthyosis, 
n hthyosiform erythroderma. With extensive 
lesions not responding to prescribed 
treatment 

8 U3 Pemphigus, erythema multiforme 
bullosum, bullous pemphigoid, dermatitis 
hi'rpetiformis. W'ilh extensive lesions not 
responding to prescribed treatment 

8 (M Deep mycotic infections. With 
extensive fungating, ulcerating lesions not 
n'spondiag to prescribed treatment. 

8.05 Psoriasis, atopic dermatitis, 
dyshidrosis. With extensive lesions, 
including involvement of the hands or feet 
which impose a marked limitation of function 
nnd which are not responding to prescribed 
trpBtment. 

8.06 Hydradenitis suppurative, acne 
conglohata. With extensive lesions involving 


the axillae or perineum not responding to 
prescribed medical treatment and not to 
surgical treatment. 

9.00 Eodocrine System 

Cause of impaimtent. Impairment is caused 
by overpr^uction or underproduction of 
hormones, resulting in structural or functional 
changes in the body. Where Involvement of 
other organ systems has occumd as a result 
of a primary endocrine disorder, these 
impairments should be evaluated according 
to the criteria under the appropriate sections. 

9JI1 Category of Impairments. Endocrine 

9.02 Thyroid Disorders. With: 

A. Progressive exophthalmos as measured 
by cxophihalmometry: or 

B. Evaluate the resulting impairment under 
the criteria for the affected body system. 

9iXl Hyperparathyroidism. With: 

A. Generalized decalci Beat ion of bone on 
X-ray study and elevation of plasma calcium 
to 11 mg. per deciliter (100 ml.) or greater, or 

B. A resulting impairment Evaluate 
according to the criteria in the affected body 
system. 

9.04 Hypoparathyroidism. With: 

A. Severe recurrent tetany; or 

B. Recurrent generalized convulsions: or 

C Lenticular cataracts. Evaluate under the 

criteria in 2.00ff. 

9.05 Neurohypophyseal insufficiency 
(diabetes insipidus). With urine specific 
gravity of 1.005 or l^low. persistent for at 
least 3 months and recurrent dehydration. 

9.06 Hyperfunction of the adrenal cortex. 
Evaluate the resulting impairment under the 
crileriii for the affected body system. 

9.08 Diabetes mellitus. With; 

A. Neuropathy demonstrated by significant 
and persistent disorganization of motor 
function in two extremities resulting in 
sustained disturtiance of gross and dexterous 
movements, or gait and station (see 11.00C): 
or 

B. Acidosis occurring at least on the 
average of once every 2 months documented 
by appropriate proporiate blood chemical 
tests (pH or pC02 or bicarbonate levels); or 

C Amputation at. or above, the tarsal 
region due to diabetic necrosis or peripheral 
arterial disease: or 

D. Retinitis proliferanr. evaluate the visual 
impairment under the criteria in 2.02,2.03, or 
2.04. 

10.00 Multiple Body Syslams 

A. The impnirments Included In this section 
usually involve more than a single body 
system. 

B. Long term obesity will usually be 
associate with disor^rs In the 
musculoskdotal. cardiovascular, peripheral 
vascular, and pulmonary systems, and the 
advent of such disorders is the major cause of 
impairment. Extreme obesity results in 
restrictions imposed by body weight and the 
additional restrictions imposed by 
dislurbonces in other body systems. 

IOjOI Category of Impairments, .Multiple 
Body Systems 

10.02 Hansen's disease (leprosy). As 
active disease or consider as **under a 
disability** while hospitalized. 


10.03 Polyarteritis or periarteritis nodosa 
(established by biopsy). With signs of 
generalized arterial involvement. 

10.04 Disseminated lupus erythematosus 
(established by a positive LEpreparation or 
biopsy or positive ANA test). With frequent 
exacerbations demonstrating involvement of 
renal or cardiac or pulmonary or 
gastrointestinal or central nervous systems. 

10.05 Scleroderma or progressi ve 
sy^temfe sclerosis (the diffuse or generalizal 
form). With: 

A. Advanced limitation of use of hands due 
to sclerodaclyltB or limitation in other (ointr. 
or 


B. Significant visceral manifestations of 
digestive, cardiac, or pulmonary impairment 

10.10 Obesity, Weight equal to or greater 
than the values specified In Table I for males. 
Table 11 for females (100 percent above 
desired level) and one of tKb following: 

A. History of pain and limitation of motion 
in any weif^t bearing joint or spine (on 
physical examination) associated with X-ray 
evidence of arthritis in a weight bearing joint 
or spine: or 

B. Hypertension with diastolic blood 
pressure persistently in excess of 100 mm. Hg 
measured with appropriate size cuff: or 

C. History of congestive heart failure 
manifested by past evidence of vasculaf 
congestion such as hepatomegaly, peripheral 
or pulmonary edema: or 

D. Chronic venous insufficiency with 
tuperfldal varicosities in a lower extremity 
with pain on weight bearing and persistent 
edema: or 

E Respiratory disease with total forced 
vital capacity equal to or less than 20 L or a 
level of hypoxemia at rest equal to or less 
than the values specified in Table III-A or 
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11-00 Neurological 

A. Convulsive disorders. In convulsive 
(iisordert, regardlets of etiology degree of 
impairment will be determined according to 
ty^ frequency, dunitloni end sequelae of 
seizures. At least one detailed description of 
a typical seizure la required. Such descripllon 


Includes the presence or absence of aura, 
tongue bites, sphincter control Injuries 
associated with the attack, and postictal 
phenomena.Tbe reporting physician should 
indicate the extent to which description of 
seizures relfecia his own observations and 
the soiirce of ancillary Infonnatioa 
Testimony of persons other than the claimant 
is essential for description of type and 
frequency of seizures if professional 
observation Is not available. 

Documentation of epilepsy should include 
at least one electronencephalogram (EEC). 

Under 11.02 and 11 03, the criteria can 1^ 
applied only If the impairment persists 
despite the fact that the individual ia 
following prescribed anticonvulsJve 
treatment. Adherence to prescribed 
anticonvulsivc therepy can ordinarily be 
determined from objective clinical findings in 
the report of the physican currently providing 
treatment for epilepsy. Determination of 
blood levels of phenytoin sodium or other 
anticonvulsive drugs may serve to indicate 
whether the prescribed medication is being 
taken. When seizures are oocurrring at the 
fluency stated In 11.02 or 11X13. evalution 
of the severity of the Impairment must 
include conslderatioa of the serum drug 
levels. Should serum drug levels appear 
therapeutically inadequate, consideration 
should be given as to whether this Is caused 
by individual idiosyncrasy in absorption of 
metabobsm of the drug. Blood drug levels 
should be evaluated in conjunction with all 
the other evidence to determine the extent of 
compliance. When the reported blood drug 
levels are low, therefore, the information 
obtained from the treating source should 
include the physician's statement as to why 
the levels are low and the results of any 
relevant diagnostic studies concerning the 
blood levels. Where adequate seizure control 
Is obtained only with unusually large doses, 
the possibility of impairment resulting from 
the side effects of this medication must be 
also assessed. Where documentation shows 
that use of alcohol or drugs affects adherence 
to prescribed therapy or may play a part in 
the precipitation of seizures, this must also be 
consideration in the overall asaessment of 
Impairment level 

B. Brain tumors. The diagnosis of 
malignant brain tumors must be established, 
and the persistence of the tumor should be 
evaluated, under the criteria described in 
13.00B and C for neoplastic disease. 

In histologically malignant tumors, the 
pathological diagnosis alone will be the 
decisive criterion for severity and expected 
duration (see llilSA). For other tumors of the 
brain, the severity and duration of the 
impairment will be determined on the basis 
of symptoms, signs, and pertintent laboratory 
findings (11.0SB). 

C, ^rsistsnt disorganization of motor 
function in the form of paresis or paralysis, 
tremor or other involuntary movements, 
•laxia and sensory distnibances (any or all 
of which may be due to cerebral cer^llar. 
brain stem, spinal cord, or peripheral nerve 
dysfunction) which ocoir singly or in various 
combiiuition, frequently provides the sole or 
partial basis for decision In cases of 
neurological impairment The assessment of 
Impairment depends on the degree of 


interference with locomotion and/or 
interference with the use of fingers, hands, 
and arms. 

D. In conditions which are episodic in 
character, such as multiple sekBrosis or 
myasthenia gravis, consideration should be 
given to frequency and duration of 
exacerbations, length of remissions, and 
permanent residuals. 

E. Multiple sclerosis. The ma{or criteria for 
evaluating impairment caused by multiple 
sclerosis are discussed in listing 11X)0. 
Paragraph A provides criteria for evaluating 
disorganization of motor function and gives 
reference to IIXMB (11.04B then refers to 
ll.OOC). Paragraph B provides references to 
other listings for evaluating visusJ or menul 
Impairments caused by multiple sderosis. 
Paragraph C provides criteria for evaluating 
the impairment of individuals who do not 
have muscle weakness or other significant 
disorganization of motor function at rest, but 
who do develop muscle weakness on activity 
as a result of fatigue. 

Use of the crit^a in IIjOBC is dependent 
upon (1) documenting a diagnofls ol multiple 
sderosis, (2) obtaining a description of 
fatigue considered to be characteristic of 
multiple sclerosis, and (3) obtaining evidence 
that the system has actually become fatigued. 
The evaluation of the magnitude of the 
impairment must consider the degree of 
exerdse and the severity of the resulting 
musde weakness. 

The criteria in IIXIBC deals with motor 
abnormalities which occur on activity. If the 
disorganization of motor function is present 
at rest, paragraph A must be used, taking into 
account any further increase in muscle 
weakness resulting from activity. 

Senaory abnormalities may occur, 
particularly involving central visual acuity. 
The decrease in visual acuity may occur after 
brief attempts at activity involving near 
vision, such ss reading. This decrease in 
visual acuity may not persist when the 
spedflc activity is terminated, aa urith rest 
but is predictably reproduced with 
resumption of the activity. The impairment of 
central visual acuity in these cases should be 
evaluated under the criteria in listing 2X12, 
taking into account the fact that the detrease 
in visual acuity will wax and wane. 

Clarirication of the evidence regarding 
central nervous system dysfunction 
responsible for the symptoms may require 
supporting technical evidence of functional 
impairment such as evoked response tests 
during exerdse. 

11411 Category of Impainnents, Neurological 

11.02 EpUepsy-^ajor motor seizures, 
(grand ma J or psychomotor/, documented by 
EEC and by detailed description of a typical 
seizure pattern, including all associate 
phenomena; occurring more frequently than 
once a month, in spite of at least 3 months of 
prescribed treatment With: 

A. Daytime episodes (loss of consciousness 
and convulsive seizures) or 

B. Nocturnal episodes manifesting 
residuals which interfere significantly with 
activity during the day. 

11XO Epilepsy~~Minor motor seizures 
(petit mal, psychomotor, or focalj. 
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dfKuitientPil by EEC and by dctaiM 
d(*9cnpthn of a typical teizura pattern, 
Includi^ all associated phenomena: 
occurring ntore frequently than once weekly 
in Spite of at leMt 3 months of prescribed 
treatment. With alteration of awareness or 
loss of consciousnaM and transient postictal 
mcinifcstations of unconventional behavior or 
significant Interference with activity during 
the day. 

11-04 Central nervous system vascular 
orchienL With one of the following more 
than 3 months post-vascular aeddeni: 

A Sensory or motor aphasia resulting in 
ineffective speech or conununication: or 

B. Significant and persistent 
disorganization of motor function in two 
extremitiea, resulting in sustained 
tiisturbonce of gross and dexterous 
movements, or gait and station (tee II.OOC). 

11.05 Brain tumors. 

A. Malignant gliomas (astrocytome— 
grades III and IV. glioblastoma multiforme), 
medulloblastoma, epcndymoblastoma. or 
primar)* sarcoma; or 

B. Astrocytoma (grades 1 and II). 
meiiingtnma. pituitary lumora. 
ciligodendfoglioma. ependymoma, clivus 
chordanui. and benign tumors. Evaluate 
under llilZ, 11.03.11.04X or a or 12.03. 

11.06 Parkinsonian syndrome with the 
foilnwing sigua; Significanl rigidity, brady 
kinesis, or tremor in two extremities, which, 
singly or in combinalion. result in sustained 
disturbance of gross and dexterous 
movements, or gait and ststioa, 

11X17 Cerebral palsy. With; 

A. IQ of 69 or less; or 

B. Abnormal behavior patterns, such at 
destructiveness or emotional instability: or 

C Significant interference in 
cummunicstion due to speech, hearing, or 
visual defect; or 

D. Disorganization of motor function as 
described in 11.04B. 

11.08 Spina! cord or nerve root lesions, 
due to any cause with disorganization of 
motor function as described in 11.04B- 

11.09 Multiple sclerosis, ViWh: 

A. Disorganization of motor function as 
described in 11.04B; or 

B. Visual or mental impairment as 
described under the erttena in 2.02. 2.03. 2JM, 
or 12ife or • 

C Significant, reprodudble fatigue of motor 
function with substantial muscle weakness 
on repefillve activity, demonstrated on 
physics! examination, resulting from 
neurological d>'sfuTKtion in areas of the 
central nervous system known to be 
pathologically involved by the multiple 
sclerosis process. 

11.10 Amyotrophic lateral sclerosis. 

V\‘ith: 

A. Significant bulbar signs: or 

B. Disorganization of motor function as 
destribed In 11.04B- 

11.11 Anteriorpaliomyetitis. With: 

A- Persistent dIfftcuJiy with swallowing or 
breo thing; or 

B. Unintelhgible speech; or 

C Otsorganization of motor function aa 
described in 11.04B. 

11.12 Myasthenia gravis. With: 

A- Significant difficulty with speaking, 
swaiiowing. or breathing while on prescribed 
therapy: or 


B. Significant motor weakness of muscles 
of extremities on repetitive activity against 
resistance while on preacribod therapy. 

11.13 Muscular dystrophy with 
disorganizatioQ of motor function as 
described in 11.04B, 

11.14 Peripheral neuropathies. 

With disofganizalJon of motor function aa 
described in 11.04B. in spite of prescribed 
treatment 

11.15 Tabes tltwsaliM, 

With: 

A. Tabetic crises occurring more frequently 
than once monthly; or 

0. Unsteody. broad-based or ataxic gall 
causing significant restriction of mobility 
substantiated by appropriate posterior 
column signs. 

11.16 Subacute combined cord 
degeneration (pernicious anemial with 
disorganization of motor function os decribed 
in tl.04B or n.tSB, not significantly 
improved by prescribed treatment. 

11.17 Degenerative disease not elsewhere 
such as Huntington*s chorea, Friedreich*8 
ataxia, and spinrhcembellar degeneration. 
With: 

A. Disorganization of motor function as 
described In 11.04B or 11.15B: or 

B. Chronic brain syndrome. Evaluate under 

12 . 02 . 

11.18 Cerebral trauma: 

Evaluate under the provisions of 11.02, 

11.03.11.04 and 12X12. as applicable. 

11.19 Syringomyelia, 

With: 

A. Significant bulbar signs; or 

B. Disoiganization of motor function as 
described in IIXMB 

12XJ0 Mental Disorders. 

• • • • • 

13XJ0 tieoplastic Diseases, Malignant 

A. Introduction: The determination of the 
level of impairment resulting from malignant 
tumors IS made from a consideration of the 
site of the lesion, the histogenGsia of the 
tumor, the extent of involvement the 
apparent adequacy and response to therapy 
(surgery, inr.idiatkm. hormones, 
chemotherapy. etc.|. and the magnitude of the 
post therapeutic residuals. 

B. Documeatat/on: The diagnosis of 
malignant lumofs should be established on 
the basis of symptoms, signs, and laboratory 
findings. The site of the primary, recurrent 
and metastatic lesion must be specified In all 
cases of malignant neoplastic diseases. If an 
operative procedure has been performed, the 
evidence slumld include a copy of the 
operative note and the report of the gross and 
microscopic examination of the surgical 
tpepmen. If these documents are not 
obtainable, then the summary of 
hospitalization or a report from the treating 
physician must include deUiU of the Hndings 
at suigery and the results of the pathologist's 
gross and microscopic examination of the 
tisauea. 

For those cases in which a disabling 
impairment was not established when 
therapy was begun but progression of the 
disease is likely, current ro^lcal evidence 
should include a report of a recent 
|•xaminaticNl directed especially at local or 
regional recurrence, soft part or skeletal 


metastaset, and significant posttherapeutic 
residuala. 

C Evaluation. Usually, when the malignant 
tumor consiala of a local lesion with 
roctaistases to the regional lymph nodes 
which apparently has been completely 
excised, imminent recurrence or metastases 
is not anticipated. A numtier of exceptions 
ore noted In the specific Listings. For 
adjudicative purposes, ‘‘distant metastases" 
or “metastases t^yond the regional lymph 
nodes** refers to metastasis beyond the lines 
of the usual radical en bloc resection. 

l.ocal or regional recurrence after radical 
surgery or pathological evidence of 
incomplete excision by radical surgery is to 
be equated with unresectabla lesions (except 
for carcinoma of the breast 13.00C) and. for 
the purposes of our program, may be 
evaluated as “inoperable.” 

Local or regional recurrence after 
incomplete excision of a localized and still 
completely resectable tumor is not to be 
equated with recurrence after radical surger> 
In the evaluation of l>^phomas. the tissue 
type and site of involvement are not 
necessarily Indicators of the degree of 
impairment. 

When a malignant tumor has metastasized 
beyond the regional lymph rKKles, the 
impairment will usually be found to meet the 
requirements of a specific listing. Exceptions 
are hormone-dependent tumors, isotope- 
sensitive metastases, and metastases from 
seminoma of the testicles which are 
controlled by definitive therapy. 

When the original tumor and ony 
metastases have apparently disappeared and 
have not been evident for 3 or more years, 
the impairment does not meet the criteria 
under this body system. 

D. Effects of therapy. Significant 
posttheropeutic residuals, not specifically 
included in the category of impairments for 
malignant neoplasms, should be evaluated 
according to the affected body system. 

Where the impairment is not listed In the 
Listing of Impairments and is not medically 
equivalent to a listed impairment, the impact 
of any residual Impairment Including that 
caua^ by therapy must be coiuidei^ The 
therapeutic regimen and consequent adverse 
response to therapy may vary widely; 
therefore, each case must be considered on 
an individual basis. It it essential to obtain a 
specific description of the therapeutic 
r^men. including the drugs given, dotage, 
frequency of drug administration, and plant 
for continued drug administration. It is 
necessary to obtain a description of the 
complications or any other adverse response 
to therapy such at nausea, vomiting, 
diarrhea, wcaknets. dermatologic disorders, 
or reactive mental disorders. Since the 
severity of the adverse effects of anticancer 
chemotherapy may change during the period 
of drug administration, Ihe decision regarding 
the impact of drug therapy should be based 
on a sufTicient period of therapy to permit 
proper consideration. 

E Onset To establish onset of disability 
prior to the time s malignancy it Brat 
demonstrated to be inoperable or beyond 
control by other modes of therapy (and prior 
evidence is nonexistent) requires mediciil 
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judgment bailed on medically reported 
tymplomt. the type of the specific 
malignancy, its location, and extent of 
involvement when firtl demoxislrated 

13.01 Category of ImpoirmenU, Neoplastic 
Dise aset - M alignant 

13X)2 //eoc/ and neck (except salivary 
glands—134)7. thyroid gland—134M. and 
mandible, maxilla, orbit, or temporal fossa— 
13,11): 

A. Inoperable: or 

B. Not controlled by prescribed therapy: or 
C Recurrent after radcal surgery or 

irradiation; or 

D. With distant metastases; or 

E, Epidermoid carcinoma occurring In the 
p^Tiform sinus or posterior third of the 
tongue. 

13.03 Sarcoma of Skin: 

K, Angiosarcoma with metastases to 
regional lymph nodes or beyond: or 
E Mycosis fungoides with metastases to 
regional lymph nodes, or with visceral 
involvement 

134)4 Sarcoma of soft parts: Not 
controlled by prescribed therapy. 

134)5 Malignant melanoma: 

A. Recurrent after wide excision: or 
E With metastases to adiacent skin 
(«ateUite lesions) or elsewhere. 

13.06 Lymph nodes: 

A. Hodgkin's disease or non-Hodgkin's 
l>Tnphoina with progressive disease not 
controlled by prescribed therapy; or 
E Metastatic carcinoma in a lymph node 
(except for epidermoid carcinoma In a lymph 
node in the nedi) where the primary site Is 
not determined afier adequate sear^ or 
C Epidermoid carcinoma In a lymph node 
in the neck not responding to prescribed 
therapy. 

134J7 SoJivary glands-^CATcinoms or 
saroome with metastases beyond the regional 
lymph nodes, 

13416 TTiyro/^g/onc^—carcinoma with 
metastases beyond the regional lymph nodes, 
not controlled by prescril^ therapy. 

13410 Breast 
A. Inoperable carcinoma; or 
E Infiammatory carcinoma: or 

C. Recurrent carcinoma, except local 
recurrence controlled by prescribed therapy: 
or 

D. Distant metastases from breast 
r-ircinoma (bilateral breast carcinoma, 
synchronous or metachronous is usually 
primary in each breast); or 

E Siurcoma with metastases anywhere. 

13.10 Skeletal system (exclusive of the 

i«w); 

A. Malignant primary tumors with evidence 
of metastases and not controlled by 
pTescribed therapy; or 
E Metastatic carcinoma to bone where the 
primary site is not determined after adequate 
search, 

13.11 Mandible, maxilla, orbit, or 
irmpon! fossa: 

A. Sarocmia of any type with metastases; or 
E Carcinoma of the antrum with extension 
into the orbit or ethmoid or sphenoid sinus, or 
with regional or distant metastases; or 
C Orbital tumors with Intracmnial 
CAtansloit; or 


D. Tumors of the temporal fossa with 
perforation of skull and meningeal 
involvement; or 

E Adamantinoma with orbital or 
intracranial infiltration: or 

P. Tumors of Rathke's couch with 
infiltration of the base of the skull or 
metastases.' 

13.12 Brain or spinal cord: 

A. Metastatic carcinoma to brain or spinal 
cord. 

B. Evaluate other tumors under the criteria 
described in 114)5 and 114)0. 

13.13 Lungs. 

A. Unresectable or with incomplete 
excision: or 

B. Recurrence or metastases after 
resection; or 

C Oat cell (small cell) carcinoma: or 

D. Squamous cell carcinoma, with 
metastases beyond the hilar lymph nodes: or 

E Other histologic types of carcinoma, 
including undifferentiated and mixed-cell 
types (but excluding oat cell carcinoma. 

13,130, and squamous cell carcinoma. 

13,13D|, with metastases to the hilar lymph 
nodes. 

13.14 Pleura or mediastinum: 

A. Malignant mesothelioma of pleura; or 

B. Malignant tumors, metastatic to pleura; 
or 

C Malignant primary tumor of the 
mediastinum not controlled by prescribed 
therapy, 

13.15 Abdomen: 

A, Generalixed oarcinomatosir, or 

E Relroperilooeal cellular sarcoma not 
controlled by prescribed therapy; or 

C. Ascites with demonstrated malignant 
ceils. 

1316 Esophagus or stomach: 

A. Carcinoma or sarcoma of the esophagus; 
or 

B. Cardnoma of the stomach with 
metastases to the regional lymph nodes or 
extension to surrounding structure; or 

C Sarcoma of stomach not controlled by 
prescribed therapy; or 

D. Inoperable carcinoma; or 

E Recurrence or metastases after 
resection. 

13.17 SmoU intestine: 

A, Cardnoma, sarcoma, or carcinoid tumor 
with metastases beyond the regional lymph 
nodes; or 

B. Kteumnee of carcinoma, sarcoma, or 
carcinoid tumor after rsaectlon; or 

C Sarcoma, not controlled by prescribed 
therapy. 

13.18 Large intestine (from ileocecal valve 
to and including anal canal)—Carcinoma or 
sarcoma, 

A. Unresectable; or 

E Metastases beyond the regional lymph 
nodes, or 

C Recurrence or metastases after 
rasectiocL 

13.19 Uvet or gaUbiadder 

A. Primary or metastatic malignant tumors 
of the liver, or 

E Carcinoma of the gallbladder, or \ 

C Cardnoma of the bile ducts. 

13.20 Pancreas: 

A. Carcinoma except islet cell cardnoma; 
or 

B. Islet cell cardnoma which is 
unresectable and physiologically active. 


13.21 Kidneys, adrenal glands, or 
ureters-^arcinoma: 

A. Unresectable: or 

E With hematogenous spread to distant 
tiles: or 

C With metastases to regional lymph 
nodes. 

13.22 Urinary bladder-~-corcinomo, W i ih: 
A. Infiltration beyond the bladder walk or 
E Metastases to regional lymph nodes: or 
C Unresectable: or 

0. Recurrence after total cystectomy; or 
E Evaluate renal impairment after total 
cystectomy under the criteria to 6,02, 

13.23 g/ond—cardnoma not 
controlled by prescribed therapy. 

13.24 Testicles: 

A. Choriocardnomt; or 

B. Other malignant primary tumors with 
progressive disease not controlled by 
prescribed therapy. 

13.25 f/fenw—carcinoma or sarcoma 
(corpus or cervix). 

A. Inoperable and not controlled by 
prescribe therapy, or 

B. Recurrent after total hysterectomy, or 

C. Total pelvic exenteration 

13.26 Ovaries —all malignant, primary nr 
recurrent tumors. With: 

A. Ascites with demonstrated malignant 
cells; or 

E Unresectable tnfiltratioa; or 
C Unresectable metastases to omentum or 
elsewhere in the peritoneal cavity, or 

D. Distant metastases, 

13.27 Leukemia: Evaluate uiider the 
criteria of 7.00ff. Hemic and Lymphatic 
Sytem. 

13.28 Uterine (Fallopian) tubes — 
carcinoma or sarcoma: 

A, Unresectable, or 

B. Metastases to regional lymph nodes. 
1329 Penis—carcinoma with meUistases 

to regional lymph nodes. 

13.30 Vutva^-^rcinomo, with distant 
metastoses. 

Part B 

Medical criteria for the evaluation of 
impairments of children under age 18 (where 
criteria in Part A do not give appropriate 
consideration to the particular disease 
process in childhood). 

Sec, 

100.00 Growth Impairment 
Sec. 

101.00 Musculoskeletal System. 

102.00 Spedal Senses and Speech. 

103 00 Respiratory System. 

104.00 Cardtovaster System. 

105.00 Digestive System. 

106.00 Genito-Urinary Svttem. 

107.00 Hemic and Lymp^Uc System. 

1004X) Endocrine System, 

110.00 Multiply Body Systems. 

1114X) Neurological, 

1124X) Mental and Emotional Disorders, 
1134X1 Neoplastic Diseases. Malignant. 

1004)0 Growth impairment 

A. Impairment of growth may be disabling 
in itself or it may he an indicator of the 
severity of the impairment due to a specific 
disease process 
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DntermwaOons of growth impairment 
should he boMHl upon tho comparison of 
cuntml heiKhl with at least three previous 
determiAaiions. including length at birth, if 
aviiilable. Heights (or lengths) should be 
plotted on a standi^ growth c^art such as 
derived from the National Center for Health 
Statistics: NCHS Growth Charts, ficight 
should be measured without shoes. B^y 
weight corresponding to the ages represented 
by the heights should be fumtsbad. The adult 
heights of the child's natural parents and the 
heists and ages of siblinss should also be 
furnished lliis will provide a basis upon 
which to identify those children whose short 
stature represents a familial characteristk: 
rather than a result of disease. This Is 
particulaHy true for ediudicaUan under 
inoica 

B. ifo/tp age determinations should include 
a full descriptive report of roentgenograms 
specincally obtained to determine bone age 
and must cite the standardization method 
used. Where roentgenograms must be 
obtained currently as e basis for adfudication 
umter 100.03, views of the left hand and wrist 
should be ordered. In addition. 

ruentgf nograms of the knee and ankle should 
obtained when cessation of growth is 
being evaluated in an older child at. or past, 
pul)eny. 

C. The criteria in this section are 
applicable until closure of the major 
epiphyses. The cessation of significant 
increase in height at that point would prevent 
the application of these cHterts. 

1004)1 Category of IropainnenU, growth 

1U0.02 Growth impairment, considered to 
(m* related to an additional spedfk medically 
determinulile impairment, and one of the 
following: 

A. Fall of greater than IS percentiles in 
height which is sustained; or 

0 Full ta or persistenoo of. height below 
the third percentile. 

1004)3 Growth impairment, not identified 
ns (leing related to an additional specific 
medically determinable impairment. With: 

A. Fall of greater than 25 percentiles in 
height which is sustained; and 

li Bone age greater than two standard 
deviations (2 SDJ below the mean for 
r.tironologiral age (see 100430B). 

101.00 Musculoskeletal System. 

A. Hheumatoid arthritis. Documentation of 
the diagnosis of juvenile rheumatoid arthritis 
should bf» made according to an established 
protocol, such as that published by the 
Arihritb Foundation. Bulletin on the 
Rheumatic Diseases. VoL 23.1072-1073 
Senes, p 712. Inflammatory signs include 
persistent pain, tenderness, erythema. 
BWTlling. and increased local temperature of 
a joint. 

li The measurements of joint motion arc 
based on the technique for measurements 
described In the "|omt Method of Measuring 
and Recording.** published by the American 
Academy of Orthopedic Surgeons in 1965. or 
The Extremities and Back" in Guides to the 
Evaluation of Permanent impairment, 
Chicago. American Medical Association. 
1071. Chapter 1. pp. 1-46. 

C Degenerative arthritis may be the end 
slMge of many skeletal diseases and 


conditions, such as traumatic arthritis, 
collagen disorders septic arthritis, congenital 
dislocation of the hip. aseptic necrosis of the 
hip. slipped capital femoral epiphyses, 
skeletal dysplasias, etc. 

101.01 Category of impairments, 
musculoskeletal 

101 -02 fu venite rheumatoid arthritis. 
With: 

A. Persistence or recurrence of joint 
inflammation despite three months of medical 
treatment and one of the following: 

1. Limitation of motion of two major joints 
of 50 percent or greater or 

2. Fixed deformity of two major weight¬ 
bearing joints of 30 degrees or more; or 

3. Radiographic changes of joint narrowing, 
erosion, or subluxation; or 

4. Persistent or recurrent systemic 
involvement such as iridocy^tls or 
pericarditis; or 

B. Steroid dependence. 

101.03 Deficit of musculoskeletal function 
due to deformity or musculoskeletal disease 
and one of the following: 

A. Walking is markedly reduced in speed 
or distance despite orthoiic or prosthetic 
devices; or 

B. Ambulation is possible only with 
obligatory bilateral upper limb assistance 

with walker, crutches); or 

C. Inability to perform age-relsted personal 
■elf-care activities involving feeding, 
dressing, and personal hygiene. 

101.05 Disorders of the spine, 

A. Fracture of vertebra %vith cord 
involvement (substantiated by appropriate 
sensory and motor loss): or 

B. Scoliosis (congenital idiopathic or 
neuroreyopathlc). With; 

1. Major spinal curve measuring 60 degrees 
or greater, or 

2. Spinal fusion of six or more levels. 
Consider under a disability for one year from 
the time of surgery, thereafter evaluate the 
residual impairment: or 

3. FEV (vital capacity) of 50 percent or less 
of predicted normal values for the 
individuars measured (actual) height: or 

C Kyphosis or lordosis measuring 90 
degrees or greater. 

101.00 Chronic osteomyelitis %vith 
persistence or recurrence of inflammatory 
signs or drainage for at least 6 months 
despite prescribed therapy and consistent 
radiographic findings. 

1024)0 Special Senses and Speech 

A. Visual impairments in children. 
Impairment of central visual acuity should be 
determined with use of the standainl Snellen 
test chart. Where this cannot be used, as in 
very young children, a complete description 
should be provided of the findings using other 
appropriate methods of examination, 
induciing a description of the techniques used 
for determining the central visual acidty for 
distance. 

The accommodative reflex Is generally not 
present in children under 6 months of age. In 
premature infants, it may not be present until 
0 months plus the number of months the child 
it premature. Therefore absence of 
accommodative reflex will be considered as 
indicating a visual impairment only in 
children above this age (6 months). 


Documentation of a visual disorder must 
Indude description of the ocular pathology. 

B. Hearing impairments in children. The 
criteria for hearing impairments In children 
take into account that a lesser impairment in 
hearing which occurs at an early age may 
result In a severe speech and language 
disorder. 

Improvement by a hearing aid. as predicted 
by the testing procedure, must be 
demonstrated to be feasible in that child, 
since younger children may be unable to use 
a hearing aid effectively. 

The t>*pe of audiometric testing performed 
must be described and a copy of the results 
must be Included. The pure tone air 
conduction hearing levels in 102.00 are based 
on American National Standard Institute 
Spedfications for Audiometers. S3.6-1969 
(ANSI-1969). The report should indfeate the 
specifications used to calibrate the 
audiometer. 

The finding of a severe impairment will be 
based on the average hearing levels at 500. 
lOOa 2000. and 3000 Hertz (liz) in the belter 
ear, and on speech discrimination, as 
specified in f 102.06. 

1024)1 Cat€gor>' of ImpainDeots, Special 
Sense Organs 

1024)2 Impairments of central visual 
acuity. 

A. Remaining vision in the better eye after 
best correction ia TOjZOO or less; or 

B. For children below 3 years of age at Umr 
of adjudication; 

1. Absence of accommodative reflex (sec 
102.00A for exclusion of children uruier 6 
months of age): or 

2. Retrolentd fibfoplasia with macular 
scarring or neovascularization; or 

3. Bilateral congenital cataracts with 
visualization of retinal red reflex only or 
when associated with other ocular patholog>. 

102.0B Hearing impairments, 

A. For children below 5 years of age at time 
of adjudication, inability to liear air 
conduction thresholds at an average of 40 
decibels (db) hearing level or greater in the 
belter ear. or 

B. For children 5 years of age and above at 
time of adjudication: 

1. Inability to hear air conduction 
thresholds at on average of 70 decibels (db) 
or greater in t)ie better ear, or 

2. Speech discrimination scores at 40 
percent or less in the better ear. or 

3. Inability to hear air conduction 
thresholds at an average of 40 dedbels (db) 
or greater in the better ear. and a speech and 
language disorder which tigniflcanlly affects 
the clarify and content of t^ speech and is 
attributable to the hearing Impairment. 

103.00 Respiratory System 

A. Documentation of pulmonary 
insufficiency. The reports of tpirometric 
studies for evaluation under Table I must be 
expressed In liters (BTPS). The reported FEV| 
should represent the largest of at least three 
satisfactory attempts- The appropriately 
labeled tpirometric tracing of three FEV 
maneuvers must be submitted with the 
report, showing distance per second on the 
abscissa and distance per liter on the 
ordinate. The unit distance for volume on the 
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tracing should be at least IS mm. per liter and 
the paper speed at least 20 mm. per second. 
The bei^t of the individual without shoes 
must be recorded. 

The ventilatory function studies should not 
be performed during or soon after an acute 
episode or exaceri>ation of a respiratory 
illness. In the presence of acute 
bronchospasm. or where the FEV| is lesa than 
that stated in Table 1, the studies should be 
repeated after the administration of a 
nebulized bronchodilator. If a bronchodilator 
was not used in such instances, the reason 
ihould be stated in the report 

A statement should be made as to the 
child's ability to understand directions and to 
cooperate in performance of the test and 
should include an evaluation of the child's 
effort When tests cannot be performed or 
completed, the reason (such as a child's 
young age) should be stated in the report 

B. Cyttic /ihrosis. This section discusses 
only the puimonaiy manifestations of cystic 
fibrosis. Other manifestations, complications, 
or associated disease must be evaluated 
under the appropriate section. 

The diagnosis of cystic fibrosis will be 
based upon appropriate history, physical 
^examination, and pertinent lalmatory 
Tindinga. Coannnation based upon elevated 
nncentratioQ of sodium or chloride in the 
sweat should be Included, with indication of 
I he technique used for collection and 
analysis. 

103411 Category of impairments, respiratoiy 

1094)3 BnDncA/o/osthmo. W'ith evidence 
of progression of the disease despite therapy 
and documented by one of the following; 

A. Recent, recurrent intense asthmatic 
attacks requiring parenteral medication; or 
Persistent prolonged expiration %vith 
wheezing between acute attacka and 
radiographic findings of peribronchial 
diseasa. 

103.13 Puimonary monifeslations of 
cytiic fibrotis. With: 

A. FEVi equal to or less than the values 
ipecriBed in Table I (see ft 103iXlA for 
requirements of ventilatory function tatting); 
or 

B. For chJdren where ventilatory function 
testing cannot be performed: 

1. History of dyspnea on mik) exertion or 
chronic frequent p^uctive cough; and 

2. Porsfftent or recurrent abnormal breath 
sounds, bilateral rales or rhonchi; end 

3. Radiographic findings of extensive 
disease with hyperaeration and bilateral 
peribronchial infiltration. 
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104.00 Cardiovascular System 

A. Generai Evaluation should be based 
upon history, physical findings, and 
appropriate labmtory data. Reported 
abnormalities should be consistent with the 
pathologic diagnosis. The actual 
electrocardiographic tracing, or an adequate 
marked photocopy, must be included. Reports 
of other pertinent studies necessary to 
sutNitanliate the diagnosis or describe the 
severity of the impairment must also be 
included: 

B. Evaluation of cardiovascular 
impairment in children requires two steps: 

1. The delineation of a specific 
cardiovascular disturbance, either congenital 
or or acquired. This may Include arterial or 
venous disease, rhythm disturbance, or 
disease involving the valves, septa, 
myocardium or pericardium; and 

2. Documentation of the severity of the 
impairment, with medically determinable and 
consistent cardiovascular signs, symptoms, 
and laboratory data. In cases where 
impairment characteristics are questionably 
secondary lo the cardiovascular disturbance, 
additional documentation of the severity of 
the impairment (e.g^ catheterization data, if 
performed) will be necessary. 

C Chest roentgenogram (6 ft PA film) will 
be considered indicative of cardiomegaly if; 

1. The cardiothoracic ratio is over 60 
percent at age one year or less, or 55 percent 
at more than one year of age; or 

Z The cardiac size is increased over 15 
percent from any prior chest oentgenograms; 
or 

9. Specific chamber or vessel enlargement 
is documented in accordance with 
established criteria. 

D. Tables I, //. and III below are designed 
for case adiudication and not for diagnostic 
purposes, llie adult criteria may be useful for 
older children and should be used when 
applicable. 

E. Rheumatic fever, as used in this section 
assumes diagnosis made according to the 
revised Jones Criteria. 

101.01 Category of impairments, 
cardiovascular 

104412 Chronic con^tive failure. With two 
or more of the following signs: 

A. Tariiycardia (see Table 1). 

B. Taohycardis (see Table U). 

C. Cardiomegaly on chest roentgenogram 
(see 1044)OC). 

D. Hepatomegaly (more than 2 cm. below 
the right costal margin in the right 
roidclavlculsr line). 

E. Evidence of pulmonary edema, such as 
rales or orthopnea. 

F. Dependent edema. 

C. Exercise intolerance manifested as 
labored respiration on mild exertion (e.g., in 
on infant feeding). 
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Table I.<—Tachycardia at REST^Continoed 
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Table n.—T achypnea at Rest 
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104.03 Hypertensive cardiovascular 
disease. With persistently elevated blood 
pressure for age (sec Table III) and one of the 
following: 

A. Impaired renal function at described 
under the criteria in 106.02; or 

B. Cerebrovascular damage as described 
under the criteria in 1114)6; or 

C. Congestive heart failure as described 
under the criteria in 104.02. 


Table IIL^levateo Blood Pressure 
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104.01 Cyanotic congenital heart disease. 

With one of the following: 

A. Surgery' is limited to palliative measures; 
or 

B. Characteristic squatting, hemoptysis, 
syncope, or hypercyanotlc spells; or 

C Chronic hematocrit of 55 percent or 
greater or arterial Oi saturation of less than 
00 percent at rest, or arterial ox>gen tension 
of lest than 60 Torr at rest. 

1044)6 Cardiac arrhythmia, such as 
persistent or recurrent heart block or A- V 
dissociation (with or without therapy). And 
one of the following; 

A. Cardiac syncope; or 

B. Congestive heart failure as described 
uiuler the criteria in 104.02; or 

C Exerdse intolerance with labored 
respirations on mild exertion (eg., in infants, 
feedingl. 

1044)7 Cardiac syncope with at least one 
documented syncopal episexie characteristic 
of specific cardiac disease (e.g., aortic 
stenosis). 

1044)6 Recurrent hemoptysis. Associated 
with either pulmonary hypertension or 
extensive bronchial collaterals due to 
documented chronic cardiovascular disease. 

1044)9 Chronic rheumatic fever or 
rheumatic heart disease. With: 

A. Persistence of rheumatic fever activity 
for 6 months or more, with significant 
murmurts). cardiomegaly (see 1044)OC), and 
other abnormal laboratory findings (such as 
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olevatffd >edimefitation rate or 
e^eclrocardiographic findings); or 

B. Congestive heart failure as described 
under the criteria in 104.02. 

10S.OO Digestive System 

A. Disordt^rs of the digestive system which 
result In disability usually do so because of 
interference with nutrition and growth* 
multiple recurrent inflammatory lesions, or 
other complications of the disease. Such 
lesions or complications usually respond to 
treatment. To constitute e listed impairment, 
these must be shown to have persisted or be 
expected to persist despite prescribed 
therapy for a continuous period of at least 12 
months. 

B. Documentation of gastrointestma! 
impairments should include pertinent 
operative findings, radiographic studies, 
endoscopy, and biopsy reports. Where a liver 
liiopsy has been performed In chronic liver 
disease, documentation should include the 
report of the biopsy. 

C Growth retardation and matnutrithn^ 
When the primary disorder of the digestive 
tract has been documented, evaluate 
resultant malnutrition under the criteria 
described in 105.06. Evaluate resultant 
growth impairment under the criteria 
described in 100.03. Intestinal disorders, 
including surgical diversions and potentially 
correctable congenital lesions, do not 
represent a severe impairment if tbe 
individual is able to maintain adequate 
nutrition growth and development. 

D. Multiple congenital anomalies. See 
related criteria, and consider as a 
combination of impairments. 

105.01 Calegor>' of impairments, digestive 

10S.03 Esophageal obstruction, caused by 
atresia, stricture, or stenosis with 
malnutrition as described under the criteria 
in 105m 

105.05 Chronic liver disease. With one of 
the following: 

A. Inoperable billiary atresia demonstmted 
by X-my or surgery; or 

B. Intractable ascites not attributable to 
other causes, with serum albumin of 3X) gm./ 
100 ml. or less: or 

C Esophageal varices (demonstrated by 
angiography, barium swallow, or endoscopy 
or by prior performance of a specific shunt or 
plication procedure); or 

D. Hepatic coma, documentated by findings 
from hospital records: or 

E. Hepatic encephalopathy. Evaluate under 
the criteria in 112.02: or 

F. Chronic active inflammation or necrosis 
documented by SCOT persistently more than 
100 units or serum bilirubin of 2.5 mg. percent 
or greater. 

105.07 Chronic inflammatory bowel 
disease (such as ulcerative colitis, regional 
enteritisf as documented in tOSXXl With one 
of the following: 

A. Intestinal manifestations or 
cumplications. such at obstruction, abscess. 
or fistula formation which has lasted or is 
expected to last 12 months: or 

B. Malnutrition as described under the 
criteria in 105.00; or 

C. Growth impairment as described under 
the criteria in lOOm 


105.06 Malnutrition, due to demonstrable 
gastrointestinal disease causing either a fall 
of 15 percentiles of weight which persists or 
the persistence of weight which is less than 
the third percentile (on standard growth 
charts). And one of the following: 

A. Stool fat excretion per 24 hours: 

1. More than 15 percent In Infants less than 
6 months. 

2. More than 10 percent in infants 0-18 
months. 

3. More than 5 percent in children more 
than 16 months: or 

B. Persistent hematocrit of 30 percent or 
less despite prescribed therapy; or 

C. Serum carotene of 40 mcg./l00 ml or 
less: or 

D. Serum albumin of 3j0gm./l00 ml. or less. 
106.00 Cenito-Urinary System 

A. Determination of the presence of 
chronic rvnal disease will be based upon the 
following factors: 

1. History, physical examination, and 
laboratory evidence of renal disease. 

2. Indications of its progressive nature or 
laboratory evidence of deterioration of renal 
function. 

B. Renal transplant. The amount of 
function restored and the time required to 
effect improvement depend upon various 
factors including adequacy of post transplant 
renal function, incidence of renal infection, 
occurrence of rejection crisis, presence of 
systemic complications (anemia, neuropathy, 
etc.) and side effects of corticosteroid or 
immunO'Suppressive agents. A period of at 
least 12 months is required for the Individual 
to reach a point of stable medical 
improvement. 

C. Evaluate associated disorders and 
complications according to the appropriate 
body system listing. 

106.01 Categocy of impainnanU. genllo- 
urinary 

105.02 Chronic renal disease. W i th: 

A. Persistent elevation of serum creatinine 
to 3 mg. per deciliter (100 ml.) or greater over 
at least 3 months; or 

B. Reduction of creatinine clearance to 30 
ml. per minute (43 liters/24 hours) per 1.73 m* 
of body surface area over at least 3 months; 
or 

C. Chronic renal dialysis program for 
irreversible renal failure: or 

D. Renal transplant. Consider under a 
disability for 12 months following surgery: 
thereafter, evaluate the residual Impairment 
(see 106.00B). 

loaoe Nephrotic syndrome, with edema 
not controlled by prescribed therapy. And: 

A Serum albumin less than 2 gm./lOO inl4 

Of 

B. Proteinuria more than 2.5gm./l.73mV 
day. 

107.00 Hemic and Emphatic Syatero 

A. Sickle cell disease refers to a chronic 
hemolytic anemia associated with sickle cell 
hemo^obin. either hemoz>'gous or in 
combination with thalassemia or with 
another nbnormal hemoglobin (such as C or 

F). 

Appropriate hematologic evidence for 
sickle cell disease, such as hemoglobin 
electrophoresis must be included. Vaso- 


occlusive, hemolytic, or aplastk episodes 
should be documented by description of 
severity, frequency, and duration. 

Disability due to sickle cell disease may be 
solely the result of a severe, persistent 
anemia or may be due to the combination of 
chronic progressive or episodic 
manifestations in the presence of a less 
severe anemia. 

Molof visceral episodes causing disability 
include meningitis, osteomyelitis, pulmonary 
infections or ii^arctions. cerebrovascular 
accidents, congestive heart failure, 
genitourinary involvement etc. 

B. Coagulation defects. Chronic inherited 
coagulation disorders must be documented 
by appropriate laboratory evidence such as 
abnormal thromboplastin generation, 
coagulation time, or factor assay. 

C. Acute leukemia. Initial diagnosis of 
acute leukemia must be based upon deftnitivt- 
bone marrow pathologic evidence. Recurreni 
disease may be documented by peripheral 
blood, bone marrow, or cerebrospinal fluid 
examination The pathology report must be 
included. 

The designated duration of disability 
implicit in the finding of a listed impairment 
is contained in 107.11. Following the 
designated time period, a documented 
diagnosis itself is no longer sufficient to 
estabbsh a severe impairment The severit)' 
of any remaining impairment must be 
evaluated on tbe basis of the medical 
evidence. 

107.01 Category of impairmeots. hemic and 
lymphatic 

107X13 Henwlytic anemia (due to any 
cause). Manifested by persistence of 
hematocrit of 20 percent or less despite 
prescribed therapy, and reticulocyte count of 
4 percent or greater. 

107j05 Sickle cell disease. \Mih: 

A. Recent, recurrent, severe vaio-occlusive 
crises (musculoskeletal, vertebral, 
abdominal]: or 

B. A major visceral complication in the 12 
months prior to application; or 

C A hyperhemolytic or aplastic crisis 
within 12 months prior to application: or 

D. Chronic, severe anemia with persistence 
of hematocrit of 26 percent or less; or 

E. Congestive heart failure, cerebrovascular 
damage, or emotional disorder as described 
under the criteria in 104.02. III ODff. or 
112.00ff. 

107.06 Chronic idiopathic 
thrombocytopenic purpura of childhood with 
purpura and thrombo<^topenia of 40X100 
platelets/cu. mm. or less despite prescribed 
therapy of recurrent upon withdrawal of 
treatment. 

107.06 In)terited coagulation disorder. 
With; 

A. Repeated spontaneous or inappropriate 
bleeding, or 

B. Hemarthrosis with joint deformity, 

107.11 Acute leukemia. Consider under a 

disability: 

A. For 2^ years from the time of initial 
diagnosis; or 

B, For 2Vk years from the lime of recorrencf 
of active disease. 
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109.00 Endociixie Sytlem 

A. Coi/i# of disabiUty, Dfssbibly to caused 
by a disturbance in the regulation of the 
secretion or metaboUsm of one or more 
hormones which are not adequately 
controlled by therapy. Such disturbances or 
abnormalities usually respond to treatment 
To constitute a listed impairment these must 
be shown to have persisted or he expected to 
persist despite prescribed tberspy for a 
continuous period of at leaat 12 months, 

B. Growth. Normal growth to usually a 
sensitive indicator of health as well as of 
adequate therapy in children. Impairment of 
growth may be dtoabitng in itself or may be 
an indicator of a severe disorder involving 
the endocrine system or other body systems. 
Where involvement of other organ systems 
has occurred as a result of a primary 
endocrine disorder, these impairments should 
be evaluated according to the criteria under 
the appropriate aections. 

C Documentation. Description of 
characteristic history, physical findings, and 
diagnostic laborstory data must be induded 
Results of laboratory tests will be considered 
abnormal if outside the normal range or 
greater than two standard deviations from 
the mean of the testing Lsboratory. Reports in 
the Tile should contain tlie information 
provided by the testing laboratory as to their 
normal values for that test. 

D. Hyporfunciion of the adrenal cortex, 
Evidence of growth retardation must be 
documented as described in lOOdX). Elevated 
blood or urinary free cortisol levels are not 
acceptable in lieu of urinary 17- 
Kydroxycorticosteroid excretion for the 
diagnosis of adrenal cortical hyperfunction. 

B. Adrenal cortical Insuffwiency. 
Documentation must Include persistent low 
plasms cortisol or low urinary 17- 
bydroxycorticosterokto or 17>ketogenic 
steroids and evidence of unresponsiveness to 
ACTH stiroulaHon. 

109.91 Category of impainnents. endrocrine 

109j02 Thyroid Disorders, 

A. Hyperthyroidism (as documented in 
100.00CI. With clinical manifestations despite 
prescribed therapy, and one of the following: 

1 . Elevated serum thyroxine (T 4 ) and either 
elevattfd free T« or resin T* uptake; or 

2 . Elevated thyroid uptake of radioiodine; 
or 

3. Elevated serum triiodothyronine (T*). 

B. Hypothyroidism. With one of the 
following, dpspde prescribed therapy; 

1 . IQ of 09 Of less; or 

2 . Growth impairment ss described under 
the criteria in lUO 02 A and B; or 

3. Preco^joui puberty. 

100i)3 I typerparoihyroidism (as 
documented in J09.00CJ. With: 

A. Repealed elevated lotsi or ionized 
serum: or 

B. Elevated serum parathyroid hormone. 

109.04 Hypoparathyroidism or 

Pseudohypoparathyroidism. With: 

A. Severe recurrent tetany or convulsions 
which are unresponsive to prescribed 
tiierapy; or 

B. Growth retardation as difscribed under 
criteria in 100X12 A and B. 

109D6 Diabetes insipidus, documented by 
pathologic hyertonic saline or %eator 
deprivation test And one of the following; 


A. Intracranial space-occupying lesion, 
before or after surgery; or 

B. UnresDonsiveness to Pilrestin; or 

C. Growth retardation as described under 
the criteria in 100.02 A and B; or 

D. Unresponsive hypothalmic thirst center, 
with chronic or recurrent hypematremie; or 

E. Decreased visual fields attributable to a 
pituitary lesion. 

109.06 Hyperfunction of the odreno! 
cortex (Primary or secondary). With: 

A. Elevated urinary 17-hyroxycortico¬ 
steroids (or 17-kelogenic steroids) as 
documented in 109.00 C and D; and 

B. Unresponsiveness to low-dose 
dexamethasone suppression. 

109X17 Adrenal cortical insufficiency (os 
documented in lOQdXt C and E) with recent, 
recurrent episodes of circulatory collapse. 

109.06 /uvenife diabetes mellitus (as 
document^ in IOQ.OOC) requiring porenierai 
insulin. And one of the following, despite 
prescribed therapy: 

A. Recent, recurrent hospitallzarlons with 
acidosis; or 

B. Recent, recurrent episodes of 
hypoglycemia; or 

C Growth retardation as described under 
the criteria in 100.02 A or B; or 

D. Impaired renal function as described 
under the criteris in 106.00fr. 

109.09 Iatrogenic hypercorticoid state. 
With chronic glucocorticoid therapy 
resulting in one of the following: 

A. Osteoporosis; or 

B. Growth retardation as described under 
the criteria in 100j02 A or B: or 

C Diabetes mellitus as described under the 
criteria in 100.06; or 

D. Myopathy as described under the 
criteria in 111X16; or 

E. Emotional disorder as described under 
the criteria in 112.00fr. 

109.10 Pituitary dwarfism (with 
documented growth hormone deficiency). 

And growth impairment as described under 
the criteria in 100.02B. 

109.11 Adrenogenital syndrome. With: 

A. Recent, recurrent self-losing episodes 
despite prescribed therapy; or 

B. Inadequate replacement therapy 
manifested by eccalersled bone age and 
virilization, or 

C. Growth impairment as described under 
the criteria in 100X)2 A or B. 

109.12 Hypoglycemia (as documented in 
lOMOC). With recent, recurrent 
hypoglycemic eptoodes producing convulsion 
or coma. 

109.13 Gonadal Dysgenesis (Tumer*s 
Syndromef chromosomaHy proven. Evaluate 
the resulting impairment un^r the criteria for 
the appropr^te body system. 

llOXn * Multiple Body Systems 

A. Catastrophic congenita! abnormalities 
or disease. This section refers only to very 
serious congenital disorders, diagnosed in the 
newborn or infant child. 

B. Immune deficiency diseases. 
Documentation of immune deficiency disease 
must be submitted, and may Include 
quantitative Immunoglobulins, skin tests for 
delayed hypersensitivity, lymphocyte 
stimulative tests, and measuremenis of 
cellular immunity mediators. 
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110.01 category of impsirmeols. multiple 
body syslems 

110.06 Catastrophic congenital 
abnormalities or disease. With: 

A. A positive diagnosis (such as 
ancnoephaly. trisomy D or E. cyclopia, etc.), 
generally regarded as being incompatible 
with extrouterine life: or 

B. A positive diagnosis (such as cri du chat. 
Tay-Sachs Disease) wherein attainment of 
the growth and development level of 2 years 
to not expected to occur. 

110X19 Immune deficiency diseose. 

A. Hypogammaglobulinemia or 
dysgammaglobuJinemia. With: 

1. Recent, recurrent severe infections; or 

2. A complication such as growth 
retardation, chronic lung disease, collagen 
disorder, or tumors. 

E. Thymic dysplastic syndromes (such as 
S%viss. ^George). 

1111)0 Neurological 

A. Seizure disorder must be substantiated 
by at least one detailed description of a 
typical seizure. Report of recent 
documentation should include an 
electroencephalogram and neurological 
examination. Sleep EEC to preferable, 
especially with temporal lobe seizures. 
Frequency of attadu and any associated 
phenomena should also be substantiated. 

Young children may have convulsions in 
association with febrile illnesses. Proper use 
of 111.02 and 111.09 requires that a seizure 
disorder be established. Although this does 
not exclude consideration of seizures 
occurring during febrile illnesses, it does 
require documentation of seixurei during 
nonfebrile periods. 

Thera is an expected delay in control of 
seizures when treatment is started, 
particularly when changes in the treatment 
regimen are necessary. Therefore, a seizure 
disorder should not be considered to meet the 
requirements of 111.02 of 111.09 unless it is 
shown that seizures have persisted more then 
three months after prescribed therapy began. 

B. Minor motor seizures. Classical petit 
mat seizures must be documented by 
characteristic EFX! pattern, plus information 
as to age at onset and frequency of clinical 
seizures. Myoclonic seizures, whether of the 
typical infantile or Lennox-gastaul variety 
after infancy, must also be documented by 
the characteristic EEG pattern plus 
information as to age at onset and frequency 
of seizures. 

C Motor dysfunction. As described In 
111,06. motor dysfunction may be due to any 
neurological disorder. (I may be due to static 
or progressive conditions involving any area 
of the nervous system and producing any 
type of neurological impairment. This may 
include weakness, spasticity, lack of 
coordination, ataxia, tremor, athetosis, or 
sensory loss. Documentation of motor 
dysfunction must include neurologic findings 
and description of type of neurologic 
abnormality (e.g.. spasticity, weakness), as 
well as a description of the child's functional 
impairment (i.e. what the child to unable to 
do because of the abnormality). Where a 
diagnosis has been made, evidence should be 
Included fur substantiation of the diagnosis 
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(o.g.. blood chemittrics and muscle biopay 
rrporltl. wherever applicable. 

D. /mpoimwnt of communication. The 
documentation nhould include a description 
of a recent comprehensive evaluation, 
including all areas of affective and effective 
communication, performed by a qualified 
professional. 

Calegor> of impairment, neurological 

111.02 Ma/or motor seirurr dtsordor. 

A. Motor motor seizures. In a child with an 
established seizure disorder, the occurrence 
of more than one maior motor seizure per 
month despite at least three months of 
prescribed treatment With: 

1. Daytime episodes (loss of consciousness 
find Gonvuliivc seizures); or 

2 Nocturnal episodes manifesting residuuls 
which interfere with activity during the day. 

B, Major motor seitums. In a child with an 
•■sl.*ibliBhed seizure disorder, the occurrence 
of u least one major motor seizure in the year 
prior to application despite at least three 
months of prescribed treatment. And one of 
the following: 

1. IQ of G9 or less: or 

2. Significant interference with 
communication due to speech, hearing, or 
visual defect; or 

3. Significant emotional disorder, or 

4. Where significant adverse effects of 
medication inlerfene with major daily 
activities. 

111.00 Minor motor seizure disorder. In a 
child with an established seizure disorder, 
the occurrence of more than one minor motor 
seizure per week, with alteration of 
nwiireness or loss of consciousness, despite 
nt least three months of prescribed treatment. 

111.05 Broin tumors. A. Matignant 
gliomas {astroc>ioma—Crades 111 and IV, 
ghoblasloma multiforme), medulloblastoma, 
ependymoblastoma. primar>' sarcoma or 
brain stem gliomas; or 

H. Evaluate other brain tumors under the 
criteria for the resulting neurological 
impairment. 

111,06 Motor dysfunction (due to any 
neurvloyica! disorder). Persistent 
disorgonization or deficit of motor function 
for age involving two extremities, which 
(despite prescril^ therapy) interferes with 
iigC'oppropriale major daily activities and 
results in disruption of: 

A. Fine and gross movements: or 

R. Gail and station. 

111 i)7 Cerebral palsy. With: A. Mult»r 
dysfunction meeting the requirements of 
111 06 or 111.03; or 

B, Ijpss severe motor dysfunction (but more 
than slight) and one of the following: 

I. IQ of 69 or less; or 

2. Seizure disorder, with at Irasl one major 
motor seizure in the year prior to application; 
or 

3. Significant interference with 
communication due to speech, hearing or 
visual defect: or 

4. Significant emotional disorder. 

111.06 Meningomyelocele (and related 
iiisorden). With ooe of the foUowing despite 
prescribed treatment: 

A. Motor dysfunction meeting the 
requirements of 1111.03 or S 111X10; or 


R. Less severe motor dysfunction (but more 
than slight), and: 

1. Urinnr>' or fecal incontinence when 
inappropriate for age; or 

2. IQ of 69 or lesr. or 

C. Four extremity involvement; or 

D. Noncompensaled hydrocephalus 
producing interference with mental or motor 
developmental progression. 

111.09 Communication impaimwnL 
associated with documented neurological 
disorder. And one of the following: 

A. Documented speech deficit which 
significantly affects the clarity and content of 
the speech: or 

R. Documented comprehension deficit 
resulting in ineffective verbal communication 
for age; or 

C. Inipiiirmenl of hearing as described 
under the criteria in 102 j 06 . 

112JMI Mental and Emotional Disorders 

A. Introduction. This section is intended 
primarily to describe mental and emotional 
disorders of young children. The criteria 
describing mcdicidiv determinable 
impairments in adults should be used where 
they clearly appear to be more appropriate. 

H. Mental retardation. General, As with 
any other impairment, the necessary 
evidencx* consists of symptoms, signs, and 
laboratory findings which provide medically 
demonstrable evidence of Impairment 
severity. Standardized intelligence test 
results are essential to the adjudication of alt 
cases of mental retardation that are not 
clearly covered under the provision! of 
112.0SA. Developmental milestone criteria 
may be the sole basis for adjudication only in 
cases where the child's young age and/or 
condition preclude formal standardized 
testing by a psychologist or psychiatrist 
experienced in testing children. 

Measures of intellectual functioning. 
Standardized intelligence tests, such as the 
Wechsler Preschool and Primary Scale of 
Intelligence (WPPSl). the Wechsler 
Intelligence Scale for Children—Revised 
(WISC-R), the Revised Stanford^Binel Scale, 
and the McCarthey Scales of Children's 
Abilities, should be used wherever possible. 
Key data such as subtest scores should also 
be Included in the report. Tests should be 
administered by a qualified and experienced 
psychologist or psychiatrist and any 
discrepancies between formal tests results 
and the child's customary behavior and daily 
activities should be duly noted and resolved. 

Developmental milestone criteria. In the 
event that a child's young age and/or 
condition preclude formal testing by o 
psychologist or psychiatrist experienced in 
testing children, a comprehensive evaluation 
covering the full range of developmental 
activities should be performed. This slwuld 
consist of a detailed account of the child's 
dully activities together with direct 
observations by a professional person: the 
latter should include indices or 
manifestations of social intellectual, 
adaptive, verbal motor (posture, locomotion, 
manipulation), language, emotional and self- 
care development for age. The above should 
then be related by the evaluating or treating 
physician to established developmental 
norms of the kind found in any widely used 
standard pediatrics test. 


c. Profound combined mental-neurological' 
musculoskeletal impairments. There are 
children with profound and irreversible bmin 
damage resulting in total Incapacitation. Such 
children may meet criteria in either 
neurological musculoskeletal and/or mental 
sections: they should be adjudicated under 
the criteria most completoy substantiated by 
the medical evidence aubmitted. Frequently, 
the most appropriate criteria will be found 
under the mental impairment section. 

112411 Category of impalrmeots, mental and 
emotional 

112X12 Chronic brain syndrome. W1 th 
arrest of developmental progression for at 
least six months or loss of previously 
acquired abilities. 

112X13 Psychosis of infancy and 
childhood Documented by psychiatric 
evaluation and supported, if necessary, by 
the results of appropriate standardized 
psychological tests and manifested by 
marked restriction in the performance of 
daily age-appropriate activitier. constriction 
of age>appropriate interests: deRdency of 
age approrpiate self-care skills; and Unpaired 
ability to relate to others; together with 
persistence of one (or more) of the following: 

A. Significant withdrawal or detachment: 
or 

D. Impaired sense of rcalit>*; or 

C. Bizarre behavior patterns: or 

D. Strong need for maintenance of 
sameness, with intense anxiety, fear, or anger 
when change is introduced: or 

E Panic at threat of separatioo from 
parent 

112X>4 Functional nonpsychotic disorders 
Documented by psychiatric evaluation and 
supported, if necessary, by the results of 
appropriate standordized psychological tests 
and manifested by marked reatriction in the 
performance of daily age-appropriate 
activities; constriction of age-appropriate 
interests: dcfldcncy of age-appropriate self- 
care skills: and Impaired ability to relate to 
others: together with persistence of one (or 
more) of the following: 

A. Psychophysiological disorder (e.g.. 
diarrhea, asthma); or 

B. Anxiety: or 

C. Depression: or 

D. Phobic, obsessive, or compulsive 
behavior or 

E. Hypochondriasis; or 

F. Hysteria; or 

G. Asocial or antisocial behavior. 

112.05 Mental retardation .— ^A. 

Achievement of only those developmental 
milestones generally acquired by ^ildren no 
mure than one-half the child's cynological 
age: or 

D. IQ of 59 or less; or 

C. IQ of 60-69. inclusive, and a physical or 
other mental impairment imposing addltlonsl 
and significant restriction of function or 
developmental progression. 

113.00 Neoplastic Disease, Malignant 

A. Introduction. Determination of disability 
in the growing and developing child with a 
malignant neoplastic disease is based upon 
the combined effects of: 

1. The pathophysiology, histology, and 
natural history of (he tumor, and 
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2. The of ihe currently employed 

aggretttive multlmrxlal therapeutic regiment. 

Combinations of surgery, radiation, and 
chemotherapy or prolonged therapeutic 
sr.hedu>es imparl significant additional 
morbidity to the child during the period of 
greatest risk from the tumor itself. This period 
of highest risk and greatest therapeutically- 
induced morbidity defines the Ih^ts of 
disability for most of childhood neoplastic 
disease. 

Bu Documentation, The diagnosis of 
neoplasm should be rstabiiih^ on the basis 
of symptoms, signs, and laboratory findings. 
The site of the primiiry, recurrent, and 
tnctaitalic lesion must be specified in all 
cases of malignant neopJnstic diseases. If an 
operative procedure Has been performed, the 
evidence should include a copy of the 
nperetl\‘e note and the report of the gross and 
microscopic examination of the surgical 
specimen, along with all pertinent laboratory 
ojx) X-ray reports. The evidence should also 
include a recent report directed especially at 
ilesiTibing whether there ia evidence of local 
or regkmd recurrence, soft part or skeletal 


melastases. and significant post therapeutic 
residuals. 

C. Mofignoni soiid turnon, as listed under 
1134)3. indude the histiocytosis syndromes 
except for solitary eosinophibc granuloma! 
Thus. 113X13 should not be used for 
evaluating brain tumors (see 111.05) or 
thyroid tumors, which must be evaluated on 
the basis of whether they srr controlled by 
prescribed therapy. 

D. Duration of disobiiity from malignant 
neoplastic tumors is induded in 113 j 02 and 
113.03. Following the time periods designated 
in these sections, a documented diagnosis 
itself Is no longer suffkient to establish a 
severe impairment. The severity of a 
remaining impairment must be evaluated on 
the basis of the medical evidence. 

113411 Category of Inipaiimacits. Neoplaatk 
Diseases—Malignant 

113.02 Lymphoreticuhr malignant 
neoplasms, 

A. Hodgkin's disease with progressive 
disease not contrulled by prescribed therapy: 
or 


a Non-Hod^in's lymphoma. Consider 
under a disabmty: 

1. For 2^ years from time of initial 
diagnosis: or 

2. For 2V% years from time of recurrence of 
active disease. * 

113.03 Malignant solid tumors. Consider 
under a diability: 

A. For 2 years from the time of initial 
diagnosis: or 

B. For 2 years from the time of recurrence 
of active disease. 

113.04 NeuroblastoriHL With one of the 
following: 

A. Extension across the midline: or 

B, Distant metastases; or 

C Recurrencr. or 

0. Onset at age 1 year or older. 

113.05 Retinoblastoma. With one of the 
following: 

A. Bilateral Involvement: or 

B. Metastases; or 

C Extension beyond the orbit; or 

D. Recurrence. 

|FR Doc. 65-28672 Filed 12-6-65; 8:45 am| 
MLUMO COM StfO-ft-ll 
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DEPARTMENT OF LABOR 

EmfHoyment Standards 
Administration, Wage and Hour 
Division 


Minimum Wages for Federal and 
Federally Assisted Construction; 
Genera] Wage Determination 
Decisions 

General wage determination decisions 
of the Secretary of Lalior specify, in 
accordance with applicable law and on 
the basis of information available to the 
Department of l^bor from its study of 
local wage conditions and from other 
sources, the basic hourly wage rates and 
fringe benefit payments which arc 
determined to be prevailing for the 
described classes of laborers and 
mechanics employed on construction 
projects of the character and in the 
localities specified therein. 

The determinations in these decisions 
of such prevailing rates and fringe 
benefits have been made by authority of 
the Secretary of Labor pursuant to the 
provisions of the Davis-Bacon Act of 
March 3.1931, as amended (46 StaL 
1494, as amended 40 U.S.C 276a) and of 
other Federal statutes referred to in 29 
Chit 5.1 (including the statutes listed at 
36 FR 306 (1970) following Secretary of 
IjtbuFs Order No. 24-70) containing 
provisions for the payroeiit of wages 
which are dependent upon 
determination by the Secretary of Labor 
under the DaviS'Queoa AcL and 
pursuant to the provisions of part 1 of 
subtitle A of title 29 of Code of Federal 
Regulations Procedure for 
Predetermination of Wage Rates. 48 FR 
19533 (1083) and of Secretaiy of LaboFs 
Orders 9-83. 48 FR 35736 (1983). and 6- 
84. 49 FR 32473 (1964). The prevailing 
rates and fringe benefits determined in 
these decisions shall, in accordance 
with the prorisions of the foregoing 
statutes, constitute the minimum wages 
payable on Federal and federally 
assisted construction projects to 
laborers and mechanics of the specified 
classes engaged on contract work of the 
character and in the localities described 
therein. 

Good cause is hereby found for not 
utilizing notice and public procedure 
thereon prior to the issuance of these 
determinations as prescribed in 5 U.S.C. 
553 and not providing for delay in the 
effective date as prescribed in that 
section, because the necessity to issue 
construction industry wage 
dotermination frequently and in large 
volume causes procedures to be 
impractical and contrary to the public 
interest. 

General w^age determination decisions 
are cffcjctive from their date of 


publication in the Federal Register 
without Ihnilation as to time and are to 
be used in accordance with the 
provisions of 29 CFR Parts 1 and 5. 
Accordingly, the applicable decision 
together with any modifications issued 
subsequent to its publication date shall 
be made a part of every contract for 
performance of the described work 
within the geographic area indicated as 
required by an applicable Federal 
prevailing wage law and 29 CFR. Part 5. 
Ifhc wage rates contained therein shall 
lie the minimum paid under such 
contract by contractors and 
subcontractors on the work. 

Modifications and Supersedeas 
Decisions to General Wage 
Determination Decisions 

Modifications and supersedeas 
decisions to general wage dclennination 
decisions are based upon information 
obtuimnl concerning changes in 
prevailing hourly wage rates and fringe 
benefit payments since the decisions 
were issued. 

The determinations of pa*vailing rates 
and fringe benefits made in the 
rmnliflcHtions and supersedeas 
decisions have been made by authority 
of IheSi^crctaiy* of l^abor pursuant to the 
provisions of the Davis-Bacon Act of 
March 3,1931, as amended (46 SUt. 

1494. 08 amended, 40 U.S.C. 276a) and of 
other Federal statutes referred to in 29 
CFR 5.1 (including the statutes listed at 
36 FR 306 (1970) following Secretary of 
Labor^s Order No. 24-70) containing 
provisions for the payment of wages 
which arc dependent upon 
detffrminatlon by the S^retary of Labor 
under the Davis-Bacon Act: and 
pursuant to the provisions of Part 1 of 
Subtitle A of Title 29 of Code of Federal 
Regulations Procedure for 
Pr^etermination of Wage Rates, 46 FR 
19533 (1963) and of Secretary of Labor's 
Orders 6-84.49 FR 32473 (1984). The 
prevailing rotes and fringe benefits 
determined in foregoing general wage 
determination decisions, as heret^ 
modified, and/or superseded shad in 
acxordance with the provisions of the 
foregoing statutes, constitute the 
minimum wages payable on Federal and 
federally assistiKl construction projects 
to laborers and mechanics of the 
specified classes engaged in contract 
work of the character and in the 
localities described therein. 

Modifications and sttpersedeiui 
decisions arc effective from their date of 
publication in the Federal RegiiUer 
without limitation as to time and are to 
be used in accordance with the 
provisions of 29 CFR Parts 1 and 5. 

Any person, organization, or 
gtivemmental agency having an interest 
in the wages determined as prevailing is 
encouragfHl to submit wage rate 


information for consideration by the 
DeparlmenL Further information and 
self-explanatory forms for the purpose 
of submitting this data may be obtained 
by writing to the U.S. Department of 
I.abor, Employment Standards 
Administration, Wage and Hour 
Division. Office of P^gram Openitions, 
Division of Wage Determinations. 
Washington. D.C. 20210. The cause for 
not utilizing the rulemaking procedures 
prescribed in 5 U.S.C. 553 has been set 
forth in the original General 
Determination Decision. 

Modifications to General Wage 
Determination Dedstons 

The numbers of the decisions being 
modified and their dates of publication 
in the Federal Register arc listed with 
each State. 


Arizona; 


Aza3-5to5 _ r_ 

Mur. 4. IWU 

Arkansas: 


AR&5-4045_ _ 

Ocl. 18, 1985 

Connccticul; 


CT85-3023 ... . 

luno 7.1985 

Ftorida; 


rL63-10S8_ 

Aus. 19. 1983 

niutoia: 


n.8S-.V>42__ 

Ocl. 18. 1985. 

Ivwd: 


lAM-MMa. .... 

|une 15. 1984 

.Vfm*uchuKlt»: 


MA»&-3(n3 - 

Mur. 15. 1985 

New York; 


NY85-302«. . 

Mdy la 1985 

Oklahoma: 


OKss-wre _ 

Nov. 29. 1985 

OKH5.405t _ 

Do. 

PnirMylvuni,: 


PAa2-3U11_ 

Mar. 12. 1982 

PAB4.3035 - 

Sepr. 21. 1984 

Rhode l*land: 


Rt»4‘.30l3 . . _i_ 

Nov. 30. 1984 

Texas: 


TX83-4050 _ 

Nov. 8. 1985 

TXB5-4061 _ ... 

Auji- 2)8. taK 

UUh: 


UllU-SlZO_ .... 

Sept. 30. 1983 

Washington: 


WAB5-5039 _ ... 

Ocl. 11. 1985 

W A85-603a_ _ _ 

Oct 4.1985 


Supersedeas Decision to General Wage 
DeterminatioD Decisions 

The numbers of the decision being 
modified and their dates of publication 
in the PcMloral Register are listed with 
each State. Supersedeas decision 
nuDiliers arc in parentheses following 
the numbers of the decisions being 
superseded. 

New York: 

NY83-3I02 (NYh5-3056)_|uty 29. 1983 

Signed at VViishington. IKI, this 15lh day of 
November 1983. 
latacs L Valin. 

AssJstaiit Adminintrutnr. 

M.UMQ COOC 4SW-77-M 
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DBCISXdl NO. l(y8$-305€ 

POWER BQOIPHEWT OPERATORS (HEAVY 4 HIGHWAY (DOttSTROCTlON) 
(CONTXNOEO) 


Qaae 141 
Class 15t 
Class lit 
(Hass 17 1 
Class 18t 
Class 18t 


Onsits asphalt and concrete plant engineer. 
Vihcatlng hamAsr console. 

Rollers. 

Off shift coetpressor. 

Otility ccBpcessor. 

Asphalt plant. 


POWER BQUIPMENT OPERATORS (HEAVY 4 HIGHWAY 00NSTRD<710N-MAZHTS1IAIICE) 


Kaintenance Bngineert 


Class It Installing, repairing, difliantling of all equipDsnt. 
Class 2t Haintaining of all pusips and generators 


Junior Engineer! 


Class 3t Cberrypickers (20 tons and over) and loaders (6 Cubic 
yards and over). 

Class 4 1 Bulldozer, backboes, loaders, and nachines of a ainilar 
nature. 

(Hass St Tractors, post hole, diggers, rollers and aacbines of a 
similar nature. 


rircmeot ' 

(Hass it Stean operated water rigger, steam shovel and cranes. 

Oilerst • 

Class 7t Gasoline, electric, oil diesel or air operated shovel. 
(Hass it Oilers on shovels, dredglines backhoes, keystones, 
gunnite machines. 


(13) 

|FK Doc. 65-28850 Filed 12-5-65: 8 45 am] 


Minimum Wages for Federal and 
Federally Assisted Construction; 
General Wage Determination 
Decisions, Notice of New Publication 
Procedures 

Beginning January 3,1986. general 
wage determinations issued under the 
Davis-Bacon and Related Act will no 
longer be published In the Federal 
Register. Instead, notices of wage 
delcrminations issued will be published 
In the Federal Register. General wage 
determinritions will be published in full 
in the Cuvernment Printing Office (GPO) 
document entitled ^'General Wage 
Determiitutjons Issued Under The 
DaviS’Bacon And Rotated Acts. ** This 
change is being made to enhance the 
availability and use of Davis-Bacon 
wage determinations information while 
lowering Federal Government costs. 

The GPO publication ^General Wage 
Determinations Issued Under The 
Davis-Bacon And Related Acts** is 
organized into three volumes—East. 
Central, and West. Subscriptions may 
be purchased for one. two. or all three 
volumes (at a cost of $277 per volume) 
from: Superintendent of D^uments, U.S. 


Government Printing Office, 
Washington. DC 20402, (202) 783-3238. 

This publication is to be available for 
examination at all 80 Regional 
Government Depository Libraries and 
many other of the 1.4(X) Government 
Depository Libraries across the country. 
The States covered by each volume are 
as follows: 


Volume I—East 


AlshtNintt 

North Carolina 

Connectlcal 

Penitiylvtnia 

Delaware 

Rhode Island 

Florida 

South Cinnina 

Oorfia 

Tennes»«e 

Kentucky 

Vermont 

Maine 

Virfinia 

Maryland 

Weal VlTfima 

Mastachutcits 

District of 0)1. 

Misaiaiippi 

Cansl Zone 

New Hampahtfe 

Puerto Rico 

New |emy 

New Yurk 

Virgin Islands 

Volume II—Central 

Arkanies 

Missouri 

nilnuif 

Nebraaka 

Indiana 

New Mexico 

Iowa 

Ohio 

Kansas 

Oklshofna 

Louisiana 

Texas 

Michisan 

Minnecota 

Wisconsin 


Volume 111—West 


Alaska 

Nevada 

Arirona 

North Dakota 

California 

Oregon 

(^omdo 

South Dakota 

Hawaii 

Utah 

Idaho 

Washington 

Montana 

Wyoming 


On or about January 1 of each year, 
an annual edition will be issued that 
includes all current general wage 
determinations for the States covered by 
each volume. Throughout the remainder 
of the year, regular weekly updates will 
be distributed to subsenibers and 
libraries providing any modifications or 
supersedeas wage determinations 
issued. Each volume's annual and 
weekly editions will be printed in loose- 
leaf format, thereby facilitating the 
orderly and continuous availability of a 
cximprehensive listing of up-to-date 
general wage determinations. 

Gutao R. Mdslnger, 

Deputy Undersecretary for Employment 
Standards, 

Horbort |. Colwti, 

Deputy Administrator, Wage and Hour 
Division. 

|FR Doc. 65-28851 Filed 12-5-65: 845 sm| 
BILUNO COOC 4410-27-41 
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DEPARTMEMT OF HEALTH AND 
HUMAN SERVICES 

20 CFR Parts 404 and 416 

(Regulations No. 4 aixl 16] 

Supplemental Security Income; 
Disability and Blindness 
Determinations 

AGENCY: Social Security Administration. 
HHS. 

ACTION; Final Rules. 

summary: Pub. L 96-265 requires a 
periodic review of the continuing 
entitlement of persons receiving 
disability benefits. Section 2 of the 
Social Security Disability Benefits 
Reform Act of 1981. Pub. L 98-460. 
provides a standard for that review and 
all other determinations that disability 
has ended. Ihc standard is that 
disability ends only for those 
beneficiaries who have any medical 
improvement in their impairment(s) and 
who can perform substantial gainful 
activity (SGA) or to whom certain 
exceptions apply. The standard of 
review provision is the cornerstone of a 
new continuing disability review 
process which is intended to promote 
uniform administration of the disability 
programs. 

These final regulations set out a 
review process, the objective of which is 
to assure an accurate, fair, 
adminstralively efTtdenl and nationally 
consistent review process within the 
meaning of the law. The regulations are 
designed to clearly explain how the new 
review process will work including the 
definition of medical improvement—that 
no benefits will be terminated unless 
substantial evidence shows that medical 
improvement has oocurred or one of the * 
exceptions to medical improvement 
applies and that (except for certain 
limited situations) the person can do 
SGA. 

These regulations also provide, in 
cases where a person's benefits are 
being ceased because the medical or 
vocational evidence shows, after 
application of the medical improvement 
standard, that (he person is no longer 
disabled, that the month of cessation 
(i.e.. the last month in which a person is 
still considered disabled) will be no 
earlier than the month in which we mail 
a notice to the beneficiary saying that 
the information wc have shows that he 
or she is no longer disabled or blind. 
date: These rules are effective 
December 6.1985. Because of the great 
deal of public concern that greeted 
publication of the proposed rules on the 
standard of review, the extensive nature 


of the changes made as a result of public 
comments, and the public interest that 
can be expected to accompany 
publication of these final rules, we will 
reassess the policies contained within 
then based on our actual operating 
experience and any public reaction 
subsequent to their publication. 

FOR FURTHER INFORMATION CONTACT: 
Harry ). Short. Office of Regulations, 
Social Security Administration. 6401 
Security Boulevard, Baltimore. 

Maryland 21235. telephone (301) 594- 
7337. 

SUPPLEMENTARY INFORMATION: These 
regulations finalize proposed rules 
published in the Federal Register as a 
Notice of Proposed Rulemaking on April 
30.1985 (50 FR 18432). They implement 
section 2 of Pub. L 98^60. Interested 
persons, organizations and groups were 
invited to submit data, views, or 
comments pertaining to the proposed 
rules within a period of 45 days from the 
date of publication of notice. The 
comment period ended on June 14.1985. 
After carefully considering all the 
comments submitted, extensive changes 
have been made to the proposed rules 
based on those comments. These 
changes and clarifications will be 
explained later in this preamble. We 
also reply to the Issues raised in the 
comments we received. Additionally, 
these regulations finalize proposed rules 
published on May 16,1983 (48 FR 21970] 
stating criteria for determining when a 
person's disability or blindness will be 
determined to have ended. Because both 
of those publications dealt with the 
same general subject whether disability 
continues or ends and. if it ends, when, 
and made revisions to many of the same 
sections, we dedded to finalize both 
sets of proposed changes with this one 
publication. 

Standard of Review for Terminadoo of 
Disability Benefits 

These regulations implement section 2 
of Pub. L. 98-400, which provides the 
standard of review for determining 
whether disability continues. 

Prior to October 9,1984. (the effective 
date of Pub. L 98-^60) there was no 
statutory requirement that there be any 
medical improvement in a person's 
impainnent(s) before his or her benefits 
based on disability could be terminated. 
A decision to continue or cease benefits 
was based on current evidence which 
established whether a person was able 
to do SGA. A sequential evaluation 
process (see 20 CFR 404.1520 and 
416.920) was followed. 

A person's entitlement to benefits 
could also be terminated if he or she 
demonstrated the ability to do SGA 
following completion of a trial work 


period, actually performed SGA (where 
he or she was not entitled to a trial work 
period): failed to cooperate with us in a 
review of whether he or she remained 
disabled; his or her whereabouts were 
unknown (except in title XVI cases in 
which suspension would be the proper 
action): or he or she failed, without good 
cause, to follow prescribed treatment 
that could be expected to restore the 
ability to work. 

Pub. L 96-460 (section 2) requires that 
the Secretary prescribe regulations to 
Implement the standard of review for 
determining whether disability 
continues, including a medical 
improvement provision (with certain 
exceptions). Action 2 is intended to 
promote administration of the program 
in a uniform manner nationwide by 
making explicit to the public, to State 
agencies which make Usability 
determinations for the Social ^curity 
Administration (SSA), and to other 
adjudicators in the system the standard 
to be applied in determining continuing 
eligibility for benefits—the standard as 
set forth in the statute. 

The Congressional Conference 
Committee Report on the new statute 
noted that agreement was reached "to 
strike a balance between the concern 
that a medical improvement standard 
could be interpreted to grant claimants a 
presumption of eligibility, which might 
make it extremely difficult to remove 
ineligible individuals from the benefit 
rolls, and the concern that the absence 
of an explicit standard of 
review . . . could be interpreted to 
imply a presumption of ineligibility or to 
allow arbitrary termination decisions, 
which might lead to many individuals 
being improperly removed from the 
rolls." 

Under this provision, which is 
reflected in these implementing 
regulations, a recipient of Social 
Security disability benefits or 
Supplemental Security Income (SSI) 
disability benefits or related benefits 
may be "determined not to be entitled to 
such benefits on (he basis of a finding 
that the physical or mental 
impainnent(8) on the basis of which 
such benefits are provided has ceased, 
does not exist, or is not disabling only if 
such finding is supported by" 
substantial evidence of at least one of 
the following: 

1. There has been any medical 
improvement in the individual's 
lmpairment(8) (other than improvement 
not related to his or her ability to work) 
and he or she is able to engage in 
substantial gainful activity (SCA): 

2. That (except for SSI recipients 
eligible to receive benefits under section 
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1619) new medical evidence and a new 
assessment of the indlviduars residual 
functional capacity demonstrate that, 
although there has not been any medical 
improvement in the indlviduars 
impairmenifs), (a) he or she is a 
beneridary of advances in medical or 
vocational therapy or technology, 
related to his or her ability to work, and 
is able to perform SGA, or (b) be or she 
has undergone vocational therapy, 
related to his or her ability to work, and 
is able to perform SGA: 

3. That, as determined on the basis of 
new or improved diagnostic techniques 
or evaluations, the individual's 
impairment{8) is not as disabling as it 
was considered to be at the time of the 
most recent prior disability 
determination and that, therefore, the 
individual is able to engage in SGA: or 

4. That, as demonstrated on the basis 
of evidence on the record at the time of 
any prior favorable disability 
determination or newly obtained 
evidence relating to that determination, 
a prior determination was In error. 

Regardless of the new medical 
improvement provision and regardless 
of at what point in the review process it 
becomes knowm or occurs, disability can 
be found to have ceased if the prior 
determination was fraduicntly obtained 
Of if the beneficiary is engaged In SGA 
(except for SSI recipients eligible to 
receive benefits under section 1819 of 
the Social Security Act), cannot be 
located, or fails, without good cause, to 
(XK>perate in the continuing disability 
review (CDR) or to follow prescribed 
treatment which would be expected to 
restore his or her ability to engage in 
SGA. 

The law requires that any 
determination under this medical 
improvement standard be made on a 
neutral basis—without any initial 
inference being drawn from the fact that 
an individual had previously been 
determined to be disabled—^nd on the 
basis of all evidence [both prior and 
new) available in the case file 
concerning the individual's prior or 
current condition. 

Similar provisions, modified to reflect 
the concept of ability to perform gainful 
activity, apply to widows, widowers, 
and survlidng divorced spouses and for 
title XVl, disabled children. 

Kevised Rules for Certain Medical 
Ossation Cases 

In addition to setting forth a new 
((mtinuing disability review standard, 
these regulations also describe a policy 
decision that has been in effect since 
March 1982 that wiil be applied in 
concert with the medical improvement 
review standard. The policy decision. 


which these changes reflect, provides 
that in certain cases where a person's 
benefits are being stopped after 
application of the medical improvement 
standard or one of the limited number of 
exceptions to the standard disability 
will be found to have ceased as of the 
month notice is mailed to the person. 

Under prior regulations we could find 
that a person's disability ended earlier 
than the month in which we made the 
determination to cease benefits, even 
though the beneficiary may not have 
been fully aware that, at the earlier 
point in time, medical and vocational 
evidence showed that he or she had 
regained the capacity to perform 
substantia) gainful activity. These 
changes amend the regulations to 
provide that the month that we mail a 
notice to the beneficiary in medical 
cessation cases that he or she Is no 
longer considered disabled or blind, 
generally will be the month of cessation 
the last month in which a person is 
still considered disabled or bli^). A 
person receives benefits for the month 
of cessatioa which under these 
regulations is the month of mailed 
notification Co a beneficiary, and the 
two succeeding months. 

Regulatory Provisions 

The following discussion outlines how 
the regulations implement the statutory 
provisions. 

Standard of Review for Termination of 
Disability Benefits 

Pub. L. 06-265 requires a periodic 
review of the continuing entitlement of 
certain persons receiving disability 
benefits. In implementation of section 2 
of Pub. L 96-460, these regulations set 
out standards for that review and all 
other determinations that disability has 
ended. Those standards make it clear 
that decisions will be made on a neutral 
basis—without any initial inference 
being drawn fn>m the fact that the 
individual had been determined to be 
disabled—and based upon all evidence 
(both prior and new) available in the 
case file concerning the individual's 
prior or current condition. They also 
make clear that upon review, eligibility 
for such benefits will cease only if 
substantial evidence shows that there 
has been any medical improvement in 
the individual's impairmentfs) (or one of 
the exceptions to medical improvement 
applies) and that (except In certain 
limited situations) the person can do 
SGA. They apply to recipients of title II 
disabled woi^er's insurance benefits, 
disabled child's benefits, disabled 
widow(er)*s and disabled surviving 
divorced spouse's benefits, and 
recipients of title XVl Supplemental 


Security Income benefits based on 
disability. They do not apply to persons 
who are receiving title XVI beneBts due 
to blindness because the langua^ in 
section 2 of Pub. L. 98-460 relating to the 
SSI program refers only to a "recipient 
of benefits based on disability." The SSI 
program treats disabled and blind 
persons as comprising two different and 
distinct categories. Each category has 
several provisions not in common with 
the other category, so the need for 
uniformity of provisions could not be 
used as a basis for determining that the 
standard should apply to recipients of 
SSI benefits because of blindness. 

The rules in ii 404.1579.404.1586. 
404.1594. and 416.994 tell how we will 
apply the continuing eligibility 
standards, discuss the evaluation 
process we will use to determine 
whether an individual continues to be 
disabled, end provide explanations of 
terms used in these regulations. 

The regulations begin svith a general 
discussion of the continuing disability 
review process and the new standard 
for review. They then explain the terms 
and definitions related to the review 
process including the cornerstone of the 
new process: medical improvement. 
After these important terms and 
definitions are set forth, the process by 
which the existence of medical 
improvement will be determined, and. if 
any. its relation to the individual's 
ability to work is discussed The 
regulations continue %vtth an 
explanation of the statutory exceptions 
to the medical improvement standard, 
i.e., those limited instances where a 
person's disability may be found to have 
ended even thou^ medical 
improvement has not occurred Finally, 
following this explanation is a 
discussion of the sequence of review 
that will be followed in addressing the 
various elements of the medical 
improvement standard 

Tbese regulations define medical 
improvement as any decrease in the 
severity of the Individual's 
impairmentfs) since the most recent 
favorable medical determination as 
demonstrated by changes 
(improvement) in the symptoms, signs 
and laboratory findings associated with 
the {mpairment(s). If medical 
improvement has occurred 
consideration must be given to whether 
it is related to the person's ability to do 
work, because the statute requires that 
medical improvement not related to the 
person's ability to do work should be 
disregarded. Tlie regulations explain 
that in deciding whether medical 
impruveffient is related to the ability to 
do work. It must be determined if there 
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has been any increase in the individuars 
functional capacity to do basic work 
activities since the most recent 
favorable medical determination. This is 
done by comparing the functional 
capacity assessment made at the time of 
the most recent favorable determination 
to the current hmctional capacity. 

Unless an objective comparison shows 
an increase In the functional capacity 
based on actual changes in the clinical 
evidence, any medical improvement will 
not be considered to be related to the 
pcrson*s ability to do work. ('Tunctional 
capacity to do basic work activities" is 
not a new concept in the disability 
program. It is simply a more descriptive 
phrase that is equivalent to "ability to 
do basic work activities.") 

Determining whether medical 
improvement is related to the ability to 
do work by assessing the person's 
functional capacity to do l^sic work 
activities is consistent with the statutory 
definition of disability, the inability 
to engage in SGA by reason of a 
medicaUy determinable impairment or 
combination of Impairmentf. 

Under these regiilations, medical 
improvement is decided based on 
whether there has been any medical 
improvement in the impairmentls) which 
was present at the time of the most 
recent medical decision that a person 
was disabled or continued to be 
disabled. However, disability will 
continue even where medical 
improvement related to the individual's 
ability to do work is shown In those 
impairments, when the evidence, based 
on all the person's current 
impairment(8). shows he or she is not 
able to engage in SGA unless one of the 
exceptions is applicable. (Widow(er)s, 
surviving divorced spouses, and title 
XVI disabled children need only show 
the capacity to engage in gainful 
activity.) 

There are two groups of exceptions to 
medical improvement which this 
regulation defines. 

The first group of exceptions to 
medical improvement includes limited 
situations where although medical 
improvement has not ocoirred, the 
ability to do SGA is now sho%vn by 
current evidence. The basic objective of 
defining this first group of exceptions is 
to indicate those limited situations 
where the person's entitlement to 
benefits should be terminated because 
the person Is shown to be presently able 
to engage In SGA. even though medical 
improvement had not occurr^. As the 
Senate Finance Committee report 
(Report No. 98-466. p.9) indicates, it was 
not Congress* intention "to grandfather 
people onto the benefit rolls who can 


perform substantial gainful 
activity. . . ." 

The regulations define these 
exceptions by describing under what 
circumstances they will be found and by 
giving examples. 

The first group of exceptions ore; 

1. Substantial evidence shows that the 
person can do SGA and has been the 
beneficiary of advances in medical or 
vocational therapy or technology 
(related to the person's ability to work). 

2. Substantial'evidence shows that the 
person can do SGA and has undergone 
vocational therapy (related to ability to 
work). 

3. Substantial evidence shows that 
based on new or improved diagnostic 
techniques or evaluations, the person is 
not so disabled as was believed at the 
time of the most recent prior decision 
and the person can do SGA. 

4. Substantial evidence shows that a 
prior decision was In error. 

5. The person is actually performing 
substantial gainful activity. 

The second group of exceptions 
covers certain Congressionally 
recognized limited situations where 
cessation is appropriate without a 
finding that the individual can engage in 
SGA. Included are: 

1. The prior decision was fraudulently 
obtained. 

2. The person fails (without good 
cause) to cooperate in a review of his or 
her entitlement to benefits. 

3. The person cannot be located. 

4. The person fails (without good 
cause) to follow prescribed treatment 
which would be expected to restore 
ability to do sustantial gainful activity. 

Where medical improvement related 
to the individual's ability to work is 
shown to have occurred or one or more 
of the first group of exceptions applies, 
the individual must also be found able 
to engage In SGA before disability is 
determined to have ended. 1/ the ability 
to engage in SGA cannot be determined 
on the basis of medical evidence, we 
will make an assessment of the person's 
residual functional capacity. This 
assessment will be used to determine 
whether the individual is able to do his 
or her past work or. if not. whether, 
when the person's age, education and 
prior work experience are considered, 
he or she can do other work which 
exists in significant numbers in the 
national economy. The determination of 
ability to engage in SGA will be based 
on all the person's impairments 
(including any subsequent 
impairment(8)) that may have arisen 
since the most recent favorable medical 
decision. These regulations provide for a 
new review process applicable only to 


continuing disability review issues, one 
that assures the neutrality and 
uniformity of decisions made under it 
while providing for efficiency of 
administration by identifying instances 
where disability continues at the earliest 
possible time. Under the new process 
we will, generally: 

1. Determine whether any work 
activity constitutes SGA. 

2. Determine whether the severity of 
the individual's current impaiiinent(B), 
meets or equab the requirements of 
Appendix 1 to this subpart. 

3. Determine whether medical 
Improvement related to the person's 
ability to do work has occurred or 
whether an exception applies. 

4. Determine whether fte individual's 
current impairment(s) b severe. 

5. Determine whether the Individual b 
able to engage in SGA doing his or her 
past work or some other work. 

For title IJ disabled widow(er)'8, 
surviving divorced spouses and title XVl 
children whose disability is based on 
whether their impairments meet or equal 
the severity requirements of Appendix 1 
of Subpart P of Part 404 alone, the issue 
of medical improvement and the 
exceptions will be considered after any 
current work activity is considered, but 
before consideration of current severity 
of the person's impainnent(s). This 
modification from the review process 
used for other categories of beneficiaries 
is made to further ensure the neutrality 
of the decision in these cases where, by 
statute, severity of the impairment(s) b 
determinative without consideration of 
vocational factors. 

A decision to find disability to have 
ended can only be made on the basis of 
a well rationalized decision that medical 
improvement related to work ability, or 
an exception, is shown and a well 
rationalized decision that the person can 
do SGA. An explanation of (he basis for 
the decision and how it was reached 
will be required to support both 
continuance and cessation decisions. 
Where more than one basis for 
cessation b known to apply, that fact 
will be reflected. 

These regulations have been written 
to carry out both the letter and intent of 
the law in order to provide for a fair, 
accurate, nationally consistent review of 
continuing entitlement to disability 
benefits In accordance with statutory 
requirements. 

Revised Rules for Certain Medical 
Cessation Cases 

These regulations provide (hat when a 
person's benefits are being stopped for 
medical reasons disability will generally 
be found to have ceased as of the month 
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a notice of oessation is malied to the 
person. These changes apply to 
recipients of title U disabled worker's 
insurance benefits, disabled child 
benerils. disabled widow(cf)*8 and 
disabled surviving divoroed spouse's 
benefits, and recipients of title XVI 
supplemental security income benefits 
based on disability or blindness. 
Because it Is generally possible to 
establish precise cessation dates in 
certain cases, wc will continue to make 
retroactive cessations, where 
appropriate evidence establishes a 
person it no longer disabled or blind 
iiecause he or she— 

1. Was found to be disabled only for a 
specified period of time in the past i.e.. 
a "dosed period": (S 404.320) 

2. Returned to work and demonstrated 
the ability to do substantial gainful 
iictivity; 

3. Was asked to give us medical or 
other information or to go for a physical 
or mental examination by a certain date 
and refused without good cause to do 
so; 

4.1 las failed to keep ut advised of his 
or her whereabouts and we are unable 
to find the person, (except in title XVI 
cases where a suspension would be the 
proper action): 

5. Has failed, without a good reason, 
to follow treatment prescribed by his or 
her physician that can be expected to 
rrfstore his or her ability to work: 

6. Was told by his or her physician at 
an earlier date that he or she could 
o’tum to work provided there Is no 
5ul»8tantial conflict between the 
physician's and the beneficiary's 
(itatementa regarding the individual's 
awareness of bis or her capacity for 
work and the earlier date is supported 
by the medical evidence: or 

7. Returned to full-time work with no 
'' gnificant medical limitations and 
acknowledges the fact that medical 
irnprovetnent has occurred and the 
condilion had been expected to improve. 

'rhese regulations provide that 
Kenerally n person's disability or 
blindness will not be found to have 
ceased earlier than the month In which 
wc mall a written notice to him or her 
saying that the Information we have 
shows that he or she is not disabled or 
blind. Generally, the month of notice 
will be considered the month of 
cessation unless one of the seven above 
• xceptions applies. These changes 
amend §J 404.1579. 404.15B6. 404.1594. 
416.980. and 41^994 to reflect this 
revised policy. 


Comments Received Follo%ving 
Publication of the Notice of Proposed 
Rulemaking 

Standard of Review for Termination of 
Disability Benefits 

Subsequent to the publication of the 
Notice of Proposed Rulemaking in the 
Federal Register (SO FR 16432) on April 
30.1985. we received letters from over 
100 different sources. These sources 
included State disability determination 
services which make disability 
determinations, other State agencies* 
professional organizations such as the 
American Bar Association, legal aid 
groups, special interest groups such as 
the Coalition to Protect Social Security 
and the American Foundation for the 
Blind. Memliers of Congress and private 
individuals. Many of the commenters 
addressed several concerns regarding 
the pressed rules so that there were, in 
total, literally hundreds of specific 
comments. 'Hiese hundreds of specific 
comments wore categorized in Bve areas 
for purposes of our review and 
consideration: 

1. Issues Concerning the Definition of 
Medical Improvement. 

2. Issues Concerning the Evaluation 
Process. 

3. issues Concerning the "Error" 
F.xccption. 

4. Issues Concerning All Other "First 
Croup" Exceptions. 

5. Miscellaneous Issues. 

We have carefully reviewed all the 
comments and have adopted many 
recommendationa. The changes we have 
made on the basis of public comments 
are identified in the following discussion 
of issues raised in the comments. This 
discussion is organized to correspond to 
the five general categories of comments. 
Many of the written comments, by 
necessity, had to be condensed, 
summarized or paraphrased. In doing 
this, wc believe we have expressed 
everyone's views adequately and 
responded to the issues raised. 

One general comment needs to be 
discussed first Several commenters 
believed that the proposed regulations 
were not organized In a logical fashion, 
thought the language was unclear or 
imprecise, or overall fotmd the proposed 
rules confusing. In response, the rules 
within each section have been revised 
into a more logical sequence of 
presentation so that, following a brief 
general discussion, medical 
improvement is defined and discussed 
first This is followed by additional 
terms and definitions and then by a 
discussion of the two groups of 
exceptions to medical improvement. The 
intent of the primary points of the 
medical improvement standard and 


specificully how we decide whether 
medical improvement is work related is 
discussed next We then describe the 
evaluation process for continuing 
disability reviews. Finally, the rules for 
finding when disability ends are 
discussed if such a deinsion is made. 

Many of the explanations and 
discussions have been expanded and 
clarined, and additional examples 
added to make the meaning of the rules 
more precise. We believe the result is a 
mafor improvement over the rules as 
published in the Notice of Proposed 
Rulemaking and, thus, the uniformity 
and equity with which they are applied 
can only be enhanced. 

1. Issues Concerning the Definition of 
Medical Improvement 

Comment' Many commenters 
suggested that medical improvement 
should be defined in terms of a decrease 
in medical severity rather than as an 
increase in functional capacity for basic 
work activities. This functional 
definition was described in the comment 
as highly sub|ective and in opposition to 
the intent of Congress because it did not 
offer protection against an arbitrary 
finding of medical improvement based 
on ascribed "functional" change in the 
face of unchanged medical findings. To 
accommodate to statutory language that 
medical improvement not related to the 
person's ability to work should be 
disregarded, the commenters suggested 
improvement in impairments not 
contributing to the person's ability to 
work should be disregarded The 
commenters also suggested requiring 
that a "significant amount" of 
improvement had occurred Some 
commenters urged a duaf definition, one 
based on a decrease in severity and sn 
increase in functional capacity. 

Response: Our intention had always 
been that a decrease in severity had to 
precede any determination that there 
had J)een an increase in functional 
capadty. This was evidenced by 
language in the proposed rules which 
stated that an Increase in functional 
capadty based on unchanged medical 
findings would be considered a 
substitution of judgment by the 
adjudicator and not medical 
improvement The rules have been 
rewritten, however, to remove any 

3 uestion. Medical improvement is now 
efined in terms of a decrease In 
severity as shown by change In 
symptoms, signs and laboratory 
findings. If there are no changes, there is 
no medical improvement. If such 
medical improvement has occurred, the 
statute requires a determination as to 
whether this medical improvement it 
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mlatcd to the personas oliility to work. 
1'hift determination will be made based 
on whether there has been an increase 
In functional capacity to do basic work 
activities. We continue to believe this 
basis for determining the ndulionship to 
ability to work is necessary both 
because of the continued connection 
with the wortfinn of the medical 
improvement provision in the statute 
(be., any medical improvement, other 
than that unrelated to the ability to 
work) and the statutory definition of 
disability (be., inability to erig«ige in 
S(*A), It also provides a more clear cut 
meosurement of medicud improvement 
than would attempt at defining when 
there is '^significant** medical 
improvement or when a "minor** 
impairment not riflaled to disability is 
involved. 

Comment: One commenler stated that 
in making the comparison of functional 
c^ipacity (as required by the definition of 
medical improvement in the proposed 
rules) based on all the impairments 
existing at the lime of the most recent 
fiivorahle medinil difcision with the 
functional capacity based on the current 
status of those same impairments, some 
persons* birnefils will l>e terminated 
t?ven though their overall ciiircnt 
condition has worsened when 
subsequent impairments are considered 

Response: While only the 
impairment(s) which existed at the time 
of the prior decision will be compared In 
making the medical improvement 
liecision and. if needed, the decision as 
to whether medical improvement is 
related to the person's ability to work, 
no one will be found to be no longer 
dis<ibled unless he or she is now able to 
engage in S(jA when all his or her 
current impairments have been 
considered unless certain exceptions 
apply. This provision allows 
ix)nsi derat ion of all impairments in 
assessing whether a person meets the 
definition of disability and provides that 
only persons who have medically 
Improved and €:an presently do SGA are 
found no longer disabled. This is in 
acconiani e with the law; therefore, we 
do not bclive any revisions are needed. 

Co/ii/m*/)/.* Several commenters stated 
that decisions regarding whether 
medical improvement had occurred 
should consider the likelihood of 
temporary remission common to some 
impairments such as multiple sclerosis 
and certain mental impairments. 

Response: We have added language to 
the rules which addresses this comment. 
Temporary remtssions will not be 
considered to be medical improvement, 
and any decision in such cases will be 
bused on a longitudinal basis that takes 
into account the history of and 


likelihood for exacerbations and 
remissions. 

Comment 'l*herv were several 
comments that some terms used in the 
definttion of mediiuil improvement 
needed clarification. e.g.« "medical 
findings.'* "evitlencc” and "functional 
capacity.'* 

Response: We have accommodated 
these suggestions either by adding 
explanatory language in the revised 
rules or by adding a reference to another 
part of the regulations which provides a 
definition. 

Comment One commenler believed 
that further guidelines were needed for 
the treatment of medical improvement in 
lost folder situations. 

Response: More detailed language has 
been added to the regulations to explain 
our actions when the prior folder is lost. 
This additional explanation prescribes 
the same result as contained in the 
proposed rules; If the prior folder is lost 
and relevant parts cannot be 
reconstructed, medical improvement 
cannot be found. 

2. Issues Concerning the Kvaluation 
Process 

Comment Many commenters slated 
that medical improvement should be 
considered first in the evaluation 
process because it avoids cU*veIopment 
of a negative "mind set"; by 
adjudicators. They reasoned that if 
consideration is given, first, to whether 
a person's impairment[s) is currently 
"not severe** and this determination is 
made, the adjudicator may feel 
compelled to find either that medical 
improvement has oixurred or one of the 
exceptions applies. The Congress, they 
argued further, intended that 
continuances should be based, first on a 
consideration of medical improvement, 
not on a consideration of the 
individual's current impairment. 

Response: We have moved the 
medical improvement and exceptions 
step forwa^ in the process so that it 
precedes any decision regarding 
whether the individual's impairment is 
"not severe." We will still first consider 
whether the person is actually engaging 
In S<iA. then whether the severity of the 
impainnenl(8| meets or equals the level 
of severity contemplated in Appendix 1 
to this subpaii before considering 
whether medical improvement has 
occurred or an exception applies. As we 
estimated that disability has been 
continued in approximately 35 percent 
of cases in the past on the basis of the 
impairments meeting or equaling 
Appendix 1 severity, we believe it is 
important to consider the listings early 
in the process in order to identify 
continuances quickly. Since the 


determination of whether the 
individual's impairment(s) miH»ts or 
equals Appendix 1 severity is only a 
preliminary step in determining 
disability, we believe the "mind set" 
argument is not valid (see comment 
below regarding disabled widow(or)s. 
surviving divorced spouses and title XVI 
disabled children). Mnaliy. when this 
step can l>e done and benefits continued 
the more complex, more resource 
intensive comparison of current and 
prior conditions is not necessary. 

Comment Many commenters 
suggested that it is unfair to evaluate 
whether a person's impairment|s) meets 
or equals the severity contemplated in 
Appendix 1 before considering medical 
improvement in claims involving 
disabled widows, widowem, surviving 
divorced spouses and title XVI disabled 
children, b^ause it can prejudice 
adjudicators against these claimants, 
i.e., o negative "mind set" will be 
developed. 

Response: We have revised the rules 
for these categories of beneficiaries so 
that medical improvement or the 
presence of an exception is considered 
before the question of whether 
Appendix t severity is met or equaled. 
We do not believe the final results, i.e.. 
the number of persons whose disability 
is found to continue or end. will change 
under this revision. 

Comment Several commenters stated 
that the "not severe" step should be 
abolished as it prejudices adjudicators. 

Response: The concept that a person's 
ability to work can. in some cases, be 
determined on the basis of medical 
evidence alone, is an important one 
which was supported by the Congress in 
discussions leading to Pub. L 98-460. 
(Congressional conferees noted that the 
current sequential evaluation process 
allows such a determination and stated 
that they did not intend either to 
eliminate or impair the use of that 
process.) Using this concept, medical 
evidence may demonstrate such 
insignificant limitations in a person's 
physical and/or mental ability to 
perform basic work activities that a 
finding of ability to engage in SGA may 
be made without further cxinsideration 
of the person's age. education, or work 
experience. This step Is, therefore, 
retained in the evaluation process. As 
discussed above, however, the 
evaluation process has been revised so 
that consideration of the "not severe" 
step follows a decision regarding 
whether medical improvement has 
occurred or an exception applies. 
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3. Issues Concerning the ’’Error" 
Exception 

Comment- Many commenters stated 
that the "error" exception was defined 
far too broadly, and that abuse of the 
medical imp'rovement standard could 
result. Including documentation 
deficiencies in this definition was 
singled out by large numbers of 
commenters as being particularly 
objectionable. 

Response: The legislative history of 
the error exception shows that the 
('.ongress intended that this exception 
should include more than just "clear 
prror'* cases. (The conference report 
shows that language in the House Bill 
that said that the ^cretary would have 
to show that the prior determination 
was "clearly erroneous" was replaced 
by language stating that substantial 
evidence shows "that a prior 
determination was in error.") In 
developing the proposed rules, wc tried 
to define the limited instances beyond 
•*orTor on the face" and “new material 
eridence" situations (which have been a 
part of the reopening concept for some 
time) where "error" could also be found. 
It is apparent from the comments 
received, that the language of the 
proposed rule was open to many varying 
interpretations. The language of this 
regulation has. therefore, been 
completely revised and additional 
examples included in order to clarify the 
(iiTinition of error. Error can be found 
only if (1) there was an "error on the 
face" of the record, (2) required and 
material evidence which was missing at 
the time of the prior evaluation becomes 
available now, and it is clearly shown 
that had such evidence been used in the 
original determination, disability would 
not hove been found, or (3) new 
evidence relating to the prior 
determination refutes the prior 
conclusions. The language in the revised 
rule as related to item 2 in this response 
paraphrases language provided by one 
of the commenters. 

Comment Several commenters stated 
that the error exception could be used to 
disregard the long-accepted rules of 
administrative finality. They felt this it 
improper because the claimant should, 
after some period of time, be able to rely 
on the decision in his or her case 
becoming "final." 

Response: We discuss above the 
revisions we have made to the 
regulations on this provision in order to 
clarify our intention that it be used in 
limited situations only. The Congress 
provided for the error exception to be 
used in finding that disability has ended 
(or never existed) outside the confines 
of the rules on administrative finality 


and wc, in turn, have written this error 
exception into the regulations. The error 
exception will found to apply under the 
same circumstances where a reopening 
could be considered, "error on the face 
of the evidence" for example. The error 
exception can apply, however, in those 
situations where the time limits for 
reopening a decision have passed 
because benefits will be ended 
prospectively only. Conversely, where 
the error exception applies on such a 
basis, reopening will considered if 
the time limits have not passed. 

Comment The inclusion of "better, 
more conclusive" test results in the 
proposed regulation definition of error, 
allows too much flexibility and 
subjectivity as it is always possible to 
obtain "belter" evidence. 

Response: As discussed above, the 
language used in the definition of this 
exception has been extensively revised 
to clarify its limited use. As part of this 
revision, the allusion to "better, more 
conclusive" tests has been eliminated. 

4. Issues Concerning All the Other "First 
Croup" Exceptions 

Comment Many commenters believe 
the exceptions were drafted so broadly 
that virtually anyone could be taken off 
the disability rolls. 

Response: Again^ the language in the 
revised rules has been extensively 
changed to clarify our original intent 
that these exceptions only apply in the 
limited circumstances descrit^ by the 
statute and discussed in the legislative 
history. Additional examples have been 
added to explain the limited way in 
which these exceptions will apply. Also, 
in introducing the first group of 
exceptions, the regulatory language now 
specifically states that they apply in 
limited situations. 

Comment Many commenters 
suggested that the "new or improved" 
techniques exception was not well 
defined in the proposed rules and 
specifically should not include all 
changes to the Listing of Impairments 
found in Appendix 1. To do so. they 
said, would be directly contrary to the 
intent of Congress that claimants should 
not be subjected to revised adjudicative 
criteria when their claims are reviewed. 
(This implication of these comments 
was that every listing change would be 
considered to be a new or improved 
diagnostic or evaluative technique.) 

^sponsc: The proposed rules staled 
that "changes in diagnostic or 
evaluative techniques appearing In the 
listing of Impairments" would ^ 
included in this definition. By this we 
meant not all listings but. rather, only 
those specifying new or improved 
techniques as a basis for determining 


impairment severity. The language in the 
regulation section concerning this 
exception has been revised not only to 
make this clearer, but to also include 
language as to how we identify new or 
improved techniques and how claimants 
will know which listings are considered 
to meet this definition. Those listing.^ 
which are considered to be new or 
improved techniques will be identified 
in two ways: A list of new or improved 
techniques which have become 
generally available since 1970 and when 
they be<^me generally available, will be 
published in the Notices section of the 
Federal Register. This will include those 
listings in the current (July 1979) version 
of Appendix 1 and the soon to be 
published revisions to Appendix 1 
which specify a new or improved 
technique. All future revisions to 
Appendix 1 will, at the time of 
publication as a Notice of Proposed 
Rulemaking, identify those listings 
specifying new or improved techniques. 
Tlie public will. thus, not only be given 
advance notice of such changes but. 
also, will be given the opportunity to 
comment on the changes and their use 
as new or improved techniques. 
Additionally, it is staled in the 
regulations that no claims would be 
processed under this exception until we 
publish the list of new or improved 
techniques which have come into effect 
since 1970. 

Comment Many commenters also 
said that the revised adult (Part A) 
listings for nonmcntal impairments 
should not be published until public 
hearings are held or they are 
(re)published as a Notice of Proposed 
Rulemaking. 

Response: These listings were 
published in May 1982 as a proposed 
rule and revised after consideration of 
public comments wc received on the 
proposal. Because of the care that is 
taken in developing proposed rules, 
incorporating public comments and 
crafting final rules, the regulatory 
process is a lengthy one. The process for 
the revised adult listings for nonmental 
impairments has been longer than most 
due to many factors. In order not to 
delay their use any longer, we are. 
therefore, proceeding with the necessary 
action to publish those regulations in 
final. In appreciation of the fact that 
some time has passed since they were 
first subjected to public scrutiny, public 
comments will be in\ited upon their 
publication. These comments, if any, 
will be considered to formulate any 
subsequent changes that we may decide 
to make in the listings. 

Comment Several commenters fell 
that the proposed rule on "advances in 
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medical or vocational therapy or 
technology** should be revis^ to make it 
clear that the individual must have 
actually realized a benefit from such 
advances which has affected the 
person's ability to do basic work 
activities before this exception can 
apply. 

Response: We agree and have made 
appropriate changes in the regulatory 
language which previously stated the 
advances "may favorably affect" the 
person's ability to do work. 

Comment: Several commenters asked 
how the "advances" exception would 
apply, but not be reflected in a finding of 
medical improvement. 

Response: We believe that most cases 
in which this exception could be 
applied, medical improvement related to 
the person's ability to do work, as 
defined in the revised rules, will be 
found. The regulatory language has been 
revised to reflect the very limited use of 
this exception because of this fact. 

Comment A few commenters asked if 
claimants currently undergoing some 
advanced medical therapy or vocational 
therapy, but not yet completing their 
therapy, would come under this 
exception. 

Response: The reflations have been 
revised to make it clearer how 
vocational therapy affects a person's 
ability to do woi^ and to state that 
where the person has not yet completed 
a course of treatment, study or training, 
his or her disability will be continued 
(unless it is found to end on some other 
grounds) and a followup scheduled for 
the expected completion of the therapy. 

5. Miscellaneous Concerns 

Comment One common ter stated that 
the proposed rules do not take into 
account the cx}mbined effects of age and 
long years on the disability rolls. 

Response: The revised regulatory 
language now includes clarifying 
language which discusses what is meant 
by functional capacity for basic work 
activitins, and the relationship between 
this concept, impairment severity and a 
person's ability to do work. This 
discussion further explains that special 
work evaluation or other appropriate 
testing will be used to adequately define 
the functional capacity of an older 
person who hat been receiving 
disability benefits for a considerable 
period of time. 

Comment Several commenters stated 
that the proposed rules did not consider 
a beneficiary's rights to continued 
benefits once on the rolls. They felt a 
presumption of disability should be 
applied until otherwise overturned. 

Response; The expressed intent of the 
Congress as stated in the report of the 


Conference Committee is that the 
continuing disability decision should be 
made on a neutral basis. No inference 
should be drawn that disability 
continues because disability was once 
found to exist or that disability ends 
because the issue is being reviewed. The 
regulatory language reflects the 
language used in this report 

Comment One commenter said there 
should be a requirement that a defined 
amount of improvement needs to have 
taken place, not fust "any medical 
Improvement" 

Response: The statutory language 
says ". . . there has been any medical 
improvement in the individual's 
impairment or combination of 
impairments (other than improvement 
not related to the individuai's ability to 
work). . ." (emphasis added). The 
regulatory language regarding "any 
medical improvement," therefore, comes 
directly from that statute. Of course, the 
evidence must also show that the 
medical improvement is related to the 
person's ability to work andihaX the 
person is also now able to engage in 
SGA before disability can be said to 
have ended. Therefore, several 
protections exist against a person's 
disability ending solely because of a 
miniscule amount of improvement in the 
severity of his or her iinpainnent(s). 

Comment Several commenters asked 
questions regarding residual functional 
capacity (RFC) assessments in specific 
situations. One commenter asked what 
would be done if an RFC was not 
prepared, but should have been, at the 
time of the most recent favorable 
medical determination. Others 
commented that if a person met or 
equaled a listing, it meant only that he 
or she is deemed unable to engage in 
SGA, not that the person, actually, is 
unable to do any basic work activity as 
the proposed rules slated. 

Response: The regulatory language 
has been expanded to clarify what Is 
meant by functional capacity to do basic 
work activities, RFC and the 
relationship to tiie ability to do work. 
Additionally, specific language has been 
added to explain that we will now make 
an RFC assessment based on the 
medical evidence at the time of the most 
recent favorable medical determination 
if the RFC was not made previously, but 
should have been. Further, we must find 
that the medical improvement is related 
to the ability to do work, if an individual 
no longer meets or equals the same 
listing under which he or she was 
previously found disabled. References to 
a person whose impainiient(s) meets or 
equals a listing being unable to do any 
basic work activities have been deleted. 


Comment Several commenters said 
that references to work activity and 
functional capacity for disabled widows, 
widowers, surviving divorced spouses 
and title XVI disabled children was 
inappropriate because they do not apply 
to these categories of claimants. 

Response: The emphasis on medical 
severity in the clarifying revisions made 
to the i^es has removed the functional 
capacity references for these categories 
of beneficiaries. References to work 
activity remain, however, and are 
appropriate. Work activity, potentially, 
can always affect continuing disability 
regardless of the category of beneficiary. 
Meeting or equaling a listing is deemed 
sufficient to preclude any gainful 
activity but only in the absence of 
evidence to the contrary such as the 
individual's actual performance of SGA. 

Comment Two commenters felt the 
inclusion of actual work activity at the 
SGA level in the first group of 
exceptions removed the protection of 
the trial work period. 

Response: Language in the proposed 
rules states that the exception would 
operate after the completion of the trial 
work period, if applicable. This language 
is retained in the current rules. 

Additional Change 

As noted above, these rules have been 
extensively reorganized and rewritten in 
answer to general comments that the 
proposed rules were difficult to 
understand and lacked clarity. During 
the process of rewriting the rules, we 
noted that the explanation of what is 
meant by "medical condition" was 
redundant in light of changes to other 
sections of the rules. The terms "medical 
condition." and an explanation of what 
is meant by the term have, therefore, 
been removed from the revised language 
of this regulation. No change in the 
intention or meaning of these rules is 
intended by, or should be inferred from, 
the elimination of this language. 

Revised Rufes for Certain Medico! 
Cessation Cases 

These regulations on month of 
cessation were published as proposed 
rules on May 16.1083 (48 FR 21970). 
Interested parties were given 60 days 
within which to submit comments. We 
received letters from six sources. Four of 
the writers favored the proposed change 
to establish the month in which a 
person's disability ceases as the month 
in which we mail notice of the cessation 
to that person. One writer asked that we 
apply this new policy retroactively as 
well as prospectively. Two of the 
writers suggested that language be 
added to the regulations requiring that 
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there he no duuht that the beneficiary is 
II ware he or she is able to work before 
l>cnefits are ceased. Wc have addressed 
these comments, as well as others that 
were rccelveih below: 

Comment' One writer suggested that 
this new policy be applied rcjtroaclively 
OH well as prospectively. The commenter 
urged us to apply this new policy in all 
prior instances in which disability 
nreipients were determinffd to have b 4 H»n 
overpaid benefits b<fcause their 
disabilities were found to have ceased 
sometime prior to their receipt of the 
notice of the cessation. 

Hosfxmso: Generally, when wc 
.tdministratively adopt a new policy we 
apply it only to claims on which a final 
decision has not been made* i.c.. w<r will 
not reopen a claim to apply the new 
policy retroactively where the original 
determination was correct under the 
policy then in use. 

Accordingly, when we implenientinJ 
this new policy in March 1962 for 
determhiiiig when disability ceases, we 
decided to apply it to all disability 
claims in which a rinal decision had not 
l>ccn made and to those claims that 
were reopened. 

Comment'This same writer feels that, 
for purpose of medical cessation, it 
would l>c more appropriate for us to use 
the date on which an individual receives 
the notice of termination of benenis 
rather than the date the individual 
receives the advance notice of planned 
action. The writer refers to the 
possibility of overpayments resulting 
from the lapse of time between the two 
ftotices. 

Response: The comment incorrectly 
charactcrixes the new policy as 
establishing the month the individual 
receives the advance notice as being the 
month disability ceases. Under the new 
nile, the month diability ceases 
generally Is the month the notice is 
mailed, not received. However, SSA 
discontinued the separate advance 
notice in medical cessation cases under 
the benefit continuation provisions of 
section 2 of Pub. L 97^55. As a single 
notice is now issued, and the cessation 
dale coincides with the dale this notice 
is mailed, the possibility of 
<overpayments resulting from the lapse 
of lime between two notices has bc^n 
eliminated. 

Comment' Another comment was that 
the exceptions to this revised cessation 
iHiliey (i.e., where we cease a per8on*8 
iieneflU because of work activity, 
failure to cooperate, etc.) should apply 
(miy where it can be established that the 
rifceipicnt knew that he or she was no 
lunger disabled for beneHt purposes. 

Response: These changes apply only 
to certain cases where a person's 


iK'nefits are stopped for certain reasons. 
The pur{HiSC of this change in policy is 
to prevent the inequitable retroactive 
termination of benefits of persons who 
may have t>elieved in good faith that 
their disabilities continued. Persons 
whose situations fall within the 
exceptions know that they arc no longer 
disabled fur bcntTit purposes. Such 
persrais should not profit from a policy 
change. 

Comment Several writers were 
concemeil with the exception that 
applies when a bcneficiar>''8 physician 
tells him or her that his or her condition 
has improved or that he or she is aide to 
nilum to work. 

Response: We agree with this 
comment and we have revised the 
pf*rtinent sections to stale that there 
must be no sulistantial conflict betwetm 
the physician's and the beneficiary's 
statements regarding the individual's 
awarenerss of his or her residual 
functional capacity to perform work 
rtdated activities. 

Comment One commenter urged us to 
nx|uire liy regulation that a disability 
recipient l>e notified as to how wc 
determined the date on which his or her 
disability ceased: including those cases 
where a retroactive determination is still 
appropriate. 

Response: W^e believe that under the 
Administrative Procedure Act such a 
procedural provision can be included in 
our administrative instructions. 
Accordingly, our current PO.MS 
instructions (D1 A01Q05.040C.1) specify 
in accordance with section 205(b)(i) and 
1h31(c)|1| of the Social Security Act (42 
U.S.C. 40S|b|(1) and 1383(cKl|) that 
personalized explanations be providerd 
for all medicid cessations, including 
those casi;s where a retroactive 
cessation Is appropriate. 

Comment A commenter suggested 
that these regulations should address 
the termination of the benefits of 
persons who refuse to cooperate with 
efforts by a vocational rehabilitation 
agency to return them to gainful activity. 

Response: 11ie only purpose of these 
rules IS to revise the date on which 
disability will be found to have ended 
for certain persons whose disabilities 
ceascHl for medical reasons. While the 
law provides for stopping payments to a 
person who. without good cause, refuses 
to accept vocational rehabilitation (20 
cm 404.422 and 416.1328). no 
determination is made in those cases as 
to whether or not the person's disability 
has ended. We feel any discussion in 
these nilcs of nonpayment of benefits 
fur reasons other than the cessation of 
disability would be inappropriate. 


AMitionaf Chanyi'S 

We revised the last sirntence of 
§ 404.15801 a I(4). which concerns the 
evaluation of work activity of statutory 
blind jMfrsons age 55 or older, to show 
that the prt!vioiui work activity to be 
evaluated under the comparability 
provision is the work the (lerson did 
prior to age 55 or prior to becoming 
blind, whiiiievcr is Jaten rather than 
earlier. This corrects an error made 
several years ago when this section was 
rewritten and recodified. Tliis change 
reflcr.ts the policy used when 
determining if the work done by a 
statutory blind person age 55 or over 
shows that he or she is able to do S(«A 
and aligns { 404.1586(d)(4) with 
§ 404.15B5 which di.scusscs when such 
persons may be eligible for a trial work 
period. In addition, wc? have added to 
§ 416.994(c)(0). which discusses the 
month in whicdi we will find a person 
undcfr age 1R no longer disabled, two 
exceptions to the general rule that 
disability will not be found to have 
ended earlier than the month of notice to 
the individual. 1*hc first exception 
concerns return to full-time work with 
no significant medical restrictions. l*he 
second exception concerns finding that 
persons who fail to follow prcscriticd 
treatment that cun be exjarcted to 
restore the ability to work are no longtfr 
disabled. These two exceptions were 
discussed in § 41fi.994(b) of the proposed 
rules and were erroneously left out of 
§ 416.994(c) when it was publi.shed as a 
proposed rule'on May 16.1983 (48 FR 
21970). 

Regulatory Procedures 
ExGCMtive Onler No. 12291 

Rxccutive Order 12291 nrquires that a 
regulatory impact analysis Ijc performed 
for any '‘major nile". 

This is a major rule, as defined by 
KiCecutive Order 12291. as the program 
costs F.xceed $100 million or more 
yearly. Although the Secretary has 
discretion in implementation, all viable 
alternatives result in the same cost. 
Thciefore. the Office of Management 
and Budget has waived the requirement 
of F.xecutive Order 12291 that a 
rcfgulatory impact anolysis be prepared. 

Paperwork Rirduefion Act of 1960 

These regulations will impose no new 
reporting and recordkeeping 
itrquirements subject to clearance by the 
Office of Management and Budget. 

Regulatory Flexibility Act 

Wc certify that these regulations will 
not have a significant impact on a 
substantial number of small entities 
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since they primarily affect only 
individuals receiving title II and title 
XVI benefits because of disability. They 
will have some effect on those States 
which supplement the Federal SSI 
benefit end those States where 
Medicaid eligibility is tied to SSI 
eligibility. However, a regulatory 
flexibility analysis as required under 
Pub. L 96-354. the Regulatory Flexibility 
Act. is not necessary. 

(Catalog of Federal Domestic Assistance 
Program No. 13.802. Disability Insurance: No. 
13-807. Supplemental Security Income 
Program) 

List of Subjects 

20 CFn Part 404 

Administrative practice and 
procedure, 

Death benefits, 

Disability benefits. 

Old'Age, Survivors and Disability 
Insurance. 

20 CFR Part 416 

Administrative practice and 
procedure. 

Aged. 

Blind. 

Disability benefits. 

Public assistance progams. 
Supplemental Security Income (SSI). 

Dated: August. 13.1965. 

Martha A. MeSteen. 

Acting Commits ioner of Social Security. 

Approved: September 13.1985. 

Margaret M. Heckler. 

Secretary of Health and Human Seryicet. 

PART 404—(AMENDED) 

Part 404 of Chapter III of Title 20 of 
the Code of Federal Regulations is 
amended os follows: 

1. The authority citation for Subpart P 
of Part 404 is revised to read as follows: 

Authority: Secs. 202. 205, 216,221, 222, 223. 
225, end 1102 of the Social Security Act, as 
amended: 42 U.S.C 402.405. 416. 421. 422. 423. 
425. and 1302; sees. 505 (a) and (c) of Pub. L 
66-265. secs. 2 and S of Pub. L 06-460, 42 
u s e 421 and 423. 

2. Section 404.1501 is amended by 
revising paragraphs (d) and (j) to read as 
follows: 

S 404.1501 Scope of tubpsrl 
• • • • • 

(d) Our general rules on evaluating 
disability if you are filing a new 
application are stated in SS 404.1520 
through 404.1523. We describe the steps 
that we go through and the order in 
which they are considered. 

• • • • • 

(i) Our rules on when disability 
continues and stops are contained in 


§ S 404.1579 and 404.1588 through 
404.1598. We explain what your 
responsibilities are in telling us of any 
events that may cause a change in your 
disability status, when you may have a 
trial woi^ period, and when we will 
review to see if you are still disabled. 

We also explain how we consider the 
issue of mescal improvement (and the 
exceptions to medical improvement) in 
deciding whether you are still disabled. 

• • • • • 

3. Section 404.1511 is revised to read 
as follows: 

$404.1511 OefinHIon Of a disabling 
Impalrmant 

(a) Disabled workers and persons 
disabled since childhood* If you are 
entitled to disability cash benefits as a 
disabled worker or to child's insurance 
benefits, a disabling impairment is an 
impairment (or combination of 
impairments) which, of itself, is so 
severe that it meets or equals a set of 
criteria in the Listing of Impairments in 
Appendix 1 of this suhpart or which, 
when considered with your age, 
education and work experience, would 
result in a finding that you are disabled 
under $ 404.1594. In determining 
whether you have a disabling 
impairment, earnings are not 
considered. 

(b) Disabled widows, widowers and 
surviving divorced spouses. If you are 
entitled to disability benefits as a 
disabled widow, widower, or surviving 
divorced spouse, a disabling impairment 
is an impairment (or combination of 
impairments) which, of itself, is so 
severe that it meets or equals a set of 
criteria in the Listing of Impairments in 
Appendix 1 of this subpart or would 
result in a Bnding that you are disabled 
under $ 404.1579. In determining 
whether you have a disabling 
impairment, earnings are not 
considered. 

4. Section 404.1579 is revised to read 
as follows; 

$404.1579 How ¥ve ¥vIN decide whether 
your disability conUrHiee or eods^ 

(a) CeneraL If you are entitled to 
disability benefits as a disabled widow* 
widower* or surviving divorced spouse, 
there are a number of factors we 
consider in deciding whether your 
disability continues. We must determine 
if there has been any medical 
improvement in your impairmentfs) and, 
if 80 , whether this medical improvement 
is related to your ability to work. If your 
impairment(8) has not so medically 
improved, we must address whether one 
or more exceptions applies. If medical 
improvement related to your ability to 
work has not occurred and no exception 


applies, your benefits will continue. 

Even where medical improvement 
related to your ability to work has 
occurred or an exception applies, in 
most cases (see paragraph (e) of this 
section for exceptions) before we can 
find that you are no longer disabled, we 
must alto show that your impairmenUs), 
as shown by current medical evidence, 
is no longer deemed, under Appendix 1 
of thi4 Bubpart, sufficient to preclude 
you from engaging in gainful activity. 

(b) Terms and definitions. There are 
several terms and deBnitions which are 
important to know in order to 
understand how we review your claim 
to determine whether your disability 
continues. 

(1) MedicaJ improvement Medical 
improvement is any decrease In the 
medical severity of your impairment(8) 
which was present at the time of the 
most recent favorable medical decision 
that you were disabled or continued to 
be disabled. A determination that there 
has been a decrease in medical severity 
must be based on changes 
(improvement) in the symptoms, signs 
and/or laboratory findings (see 
S 494.1528) associated with your 
impairment(s). 

Example 1: You were swarded disability 
beoefiU due to a herniated nucleus pulposui 
which was determined to equal the level of 
severity contemplated by Listing 1.06.C. At 
the time of our prior favorable decision, you 
had had a laminectomy. Postoperatively. a 
myelogram still showed evidence of a 
persistent deficit in your lumbar spine. You 
had pain in your back, and pain and a 
burning sensation in your right foot and leg. 
Thera were no muscle weakness or 
neurological changes and a modest decrease 
in motion in your back and leg. When we 
reviewed your claim your treating physidnn 
reported that he had seen you regulariy every 
2 to 3 months for the past 2 years. No further 
myelograms had been done, complaints of 
pain in the back and right leg continued 
especially on sitting or standing for more 
than a short period of time. Your doctor 
further reported a moderately decreased 
range of motion in your back and right leg. 
but again no muscle atrophy or neurological 
changes were reported. Medical improvement 
has not occurred because there has been no 
decrease in the severity of your back 
impairment as shown by changes in 
symptoms, signs, or laboratory findings. 

Example 2: You were awarded disability 
benefits due to rheumatoid arthritis of a 
severity as described in Listing 1X>2 of 
Appendix 1 of this subpart At the time, 
laboratory findings were positive for this 
condition. Your doctor reported persistent 
swelling and tenderness of your fingers and 
wnsts and that you complained of ioint psln 
Current medical evidence shows that while 
laboratory tests are still positive for 
rheumatoid arthritis, your impoirmeni has 
responded favorably to therapy so that for 
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the lest year your fingm and writts have not 
been ti^ificantly swollen or painful. Medical 
Improvemdnt has occurred because there has 
been a decrease in the severity of your 
impalrmenl as documented by the current 
symptoma and signs reported by your 
physician. Although your impairment is 
sutdect to temporary remissions and 
cKscerbations the improvement that has 
occurred has been sustained long enough to 
permit a finding of medical improvement. We 
would then determine if this medical 
improvement is related to your ability to 
work. 

(2) Determining whether medical 
improvement is related to your ability to 
work. If medical impfx)vement has 
occurred and the severity of the prior 
impairment(8] no longer meets or equals 
the listing section which was used in 
making our most recent favorable 
decision, we will find that the medical 
improvement was related to your ability 
to work. We make this finding because 
the criteria in Appendix 1 of this subpart 
are related to ability to work because 
they reflect impairments which are 
considered severe enough to prevent a 
person from doing any gainful work. We 
must, of course, also establish that, 
considering all of your current 
impairments not fust those which 
existed at the time of the most recent 
prior favorable medical decision, your 
condition does not meet or equal the 
requirements fif Appendix 1 ^fore we 
could find that your disability has 
ended. If there has been any medical 
improvement in your impairment(s). but 
it is not related to your ability to do 
work and none of the exceptions 
applies, your benefits will be continued. 

(3) Determining whether your 
impoirment/sj ia deemed, under 
Appendix 1 of thia aubpart sufficient to 
pr^ude you from engaging in gainful 
activity. Even where m^ical 
improvement related to your ability to 
work has occurred or an exception 
applies, in most cases before we can 
find that you are no longer disabled, we 
must also show that your impairmentls) 
is no longer deemed, under Appendix 1 
of this subpart, sufficient to preclude 
you from engaging in gainful activity. All 
current impairments will be considered, 
not just .the impainnent(s) present at the 
lime of our most recent favorable 
determination. Sections 404.1525. 
404.1526. and 404.1576 set out how we 
will decide whether your impainnent(s) 
meets or equals the requirements of 
Appendix 1 of this subpart. 

(4) Evidence and basis for our 
decision. Our decisions under this 
section will be made on a neutral basis 
without any initial inference as to the 
presence or absence of disability being 
drawn from the fact that you have 
previously been determined to be 


disabled. We will consider all evidence 
you submit, as well as ail evidence we 
obtain from your treating physicianfs) 
and other medical or nonmedical 
sources. What constitutes "'evidence'* 
and our procedures for obtaining it ere 
set out in iS 404.1512 through 404.15ia 
Our determination regarding whether 
your disability continues will be made 
on the basis of the weight of the 
evidence. 

(5) Foint of comparison. For purposes 
of determining whether medical 
improvement has occurred, we will 
compare the current severity of that 
impairment{s) which was present at the 
time of the most recent favorable 
medical decision that you were disabled 
or continued to be disabled to the 
medical severity of that impairment(s) at 
that time. If medical improvement has 
occurred, we will determine whether the 
medical improvement is related to your 
ability to do work based on this 
previously existing impairment(s). Hie 
most recent favorable medical decision 
is the lastest decision involving a 
consideration of the medical e^dence 
and the issue of whether you were 
disabled or continued to be disabled 
which became final. 

(c) Determining medical improvement 
and its relationship to your ability to do 
work. Paragraphs (b) (1) and (2) of this 
section discuss what we mean by 
medical improvement and how we 
determine whether medical 
improvement is related to your ability to 
work. 

(1) Medical improvement Medical 
improvement is any decrease In the 
medical severity of impainnent(s) 
present at the time of the most recent 
favorable medical decision that you 
were disabled or continued to be 
disabled. Whether medical improvement 
has occurred is determined by a 
comparison of prior and current medical 
evidence which must show that there 
have been changes (improvement) in the 
symptoms, signs or laboratory findings 
associated with that impairment(8). 

(2) Determining whether medical 
improvement is related to ability to 
work. If there is a decrease in medical 
severity as shown by the signs, 
symptoms and laboratory findings, we 
then must determine if it is relat^ to 
your ability to do work, as explained in 
paragraph (b)(2) of this section. In 
determining if the medical improvement 
that has occurred is related to your 
ability to work, we will assess whether 
the previously existing impairments still 
meet or equal the level of severity 
contemplated by the same listing section 
in Appendix 1 of this subpart which was 
used in making our most recent 
favorable decision. Appendix 1 of this 


subpart describes impairments which, if 
severe enough, affect a person’s ability 
to work. If the Appendix level of 
severity is met or equaled, the individual 
is deemed. In the absence of evidence of 
the contrary, to be unable to engage in 
gainful activity. If there has been 
medical improvement to (he degree (bat 
the requirement of the listing section is 
no longer met or equaled, then the 
medical improvement is related to your 
ability to work. Unless an objective 
assessment shows that the listing 
requirement is no longer met or equaled 
based on actual changes shown by the 
medical evidence, the medical 
improvement that has occurred will not 
be considered to be related to your 
ability lo work. 

(3) Prior file cannot be located. If the 
prior file cannot be located, we will first 
determine whether your current 
impainnent(8) is deemed, under 
Appendix 1 of this subpart, sufficient to 
preclude you from engaging in gainful 
activity. (In this way. we will be able to 
determine that your disabibty continues 
at the earliest time without addressing 
the issue of recanstructing prior 
evidence which can be a lengthy 
process.) If so. your benefits will 
continue unless one of the second group 
of exceptions applies (see paragraph (e) 
of this section). If not. we will deteimine 
whether an attempt should be made to 
reconstruct those portions of the file that 
were relevant to our most recent 
favorable medical decision (e.g.. medical 
evidence from treating sources and the 
results of consultative examinations). 
This determination will consider the 
potential availability of old records in 
light of their age. whether the source of 
the evidence is still in operation, etc; 
and whether reconstniction efforts will 
yield a complete record of the basis for 
the most recent favorable medical 
decision. If relevant parts of the prior 
record are not reconstructed either 
because it is determined not to attempt 
reconstruction or because such efforts 
fail, medical improvement cannot be 
found. The documentation of your 
current impairments will provide a basis 
for any future reviews. If the missing file 
is later found, it may serve as a basis for 
reopening any decision under this 
section in accordance with the rules in 

S 404.086. 

(4) ImpairmentfsJ sub/ect to 
temporary remission. In some cases the 
evi^nce shows that an individuars 
impairment is subject to temporary 
remission. In assessing whether medical 
improvement has occurred in persons 
with this type of impairment, we will be 
careful lo consider the longitudinal 
history of the impairment(s). including 
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the occurrence of prior remissions, and 
prospects for future worsening of the 
impairment(s). Improvement in such 
impairments that is only temporary will 
not warrant a finding of medical 
improvement. 

(5) Applicable listing has been revised 
since the most recent favorable medical 
decision. When determining whether 
any medical improvement is related to 
your ability to work, we use the same 
listing section in Appendix 1 of this 
subpart which was used to make our 
prior favorable decision. We w ill use the 
listing ns it appeared at the time of the 
prior decision, even whore the 
requirementfs) of the listing was 
subsequently changed. The current 
revised listing requirement will be used 
if wc determine that you have medically 
improved and it is necessary to 
determine whether you are now 
considered unable to engage in gainful 
activity. 

|d) First group of exceptions to 
mislical improvement. Tlie law provides 
for certain limited situations when your 
disability can be found to have ended 
even though medical improvement has 
not occiiired. if your impuirmentfs) is no 
longer considered, under Appendix 1 of 
this subpart, sufficient to preclude you 
from engaging in gainful activity. These 
exceptions to medical improvement are 
intended to provide a way of finding 
that a person is no longer disabled in 
those limited situations where, even 
though there has been no decrease In 
severity of the tmpairment(8). evidence 
show's that the persons should no longer 
be considered disabled or never should 
have been considered disabled. If one of 
these exceptions applies, before wc can 
find you are no longer disabled, we must 
also show lhat, taking all your current 
impairment(8) into account, not just 
those that existed at the time of our 
most recent favorable medical decision, 
your impairmentfs) is no longer deemed, 
under Appendix 1 of this subpart, 
sufficient to preclude you from engaging 
in gainful activity. As part of the review 
proce.HS. you will be asked about any 
medical therapy you received or arc 
receiving. Your answers and the 
evidence gathered as a result as well as 
all other evidence.will serve as the basis 
for the finding that an exception does or 
does not apply. 

|1) Substantial evidence shows that 
your are the beneficiary of advances in 
medical therapy or technology (related 
to yvur ability to work). Advances in 
medical therapy or technology are 
improvements in treatment or 
rehabilitative methods which have 
favorably affected the severity of your 
impairment(8). Wc will apply this 


exception when substantial evidence 
shows that you have been the 
beneficiary of services which reflect 
these advances and they have favorably 
affected the severity of your 
impairment(s). This decision will be 
based on new medical evidence. In 
many instances, an advanced medical 
therapy or technology will result in a 
decrease in severity as shown by 
symptoms, signs and laboratory findings 
which will meet the definition of 
medical improvement This exception 
will, therefore, see very limited 
application. 

(2) Substantial evidence shows that 
bos^ on new or improved diagnostic or 
evaluative techniques your 
impairwcnt(s) is not as disabling as it 
was considered to be at the time of the 
most recent favorable decision. 

Changing methodologies and advances 
in medical ond other diagnostic or 
evaluative techniques have given, and 
will continue to give, rise to improved 
methods for measuring and documenting 
the effect of various impairments on the 
ability to do work. W'here, by such new 
or improved methods, substantial 
evidence shows that your impairment(s) 
Is not as severe as was determined at 
the time of our most recent favorable 
medical decision, such evidence may 
serv*e as a basis for finding that you are 
no longer disabled, if your impairmentfs) 
is no longer deemed, under Appendix 1 
of this subpart, sufficient to preclude 
you from engaging in gainful activity. In 
order to be used under this exception, 
however, the new or improved 
techniques must have become generally 
available after the date of our most 
recent favorable medical decision. 

(i) How we will determine which 
methods are new or improved 
techniques ond when they become 
generally available. New or improved 
diagnostic techniques or evaluations 
will come to our attention by several 
methods. In reviewing cases, we often 
become aware of new techniques when 
their results are presented as evidence. 
Such techniques and evaluations are 
also discussed and acknowledged in 
medical literature by medical 
professional groups and other 
governmental entities. Through these 
sources, w'e develop listings of new 
techniques and when they become 
generally available. For example, we 
will consult the Health Care Financing 
Administration for its experience 
regarding when a technique is 
recognized for payment under Medicare 
and when they b^an paying for the 
technique. 

(ii) How you will know which 
methods are new or improved 


techniques and when they become 
generally available. We will let you 
know which methods we consider to be 
new or improved techniques and when 
they become available through two 
vehicles, 

(A) Some of the future changes in the 
Listing of Impairments in Appendix 1 of 
this subpart will be based on new or 
improved diagnostic or evaluative 
techniques. Such listing changes will 
clearly state this fact as they are 
published as Notices of Proposed 
Rulemaking and the new or improved 
technique will be considered generally 
available as of the date of the final 
publication of lhat particular listing in 
the Federal Register. 

(B) A cumulative list since 1970 of 
new or improved dia^ostic techniques 
or evaluations, how they changed the 
evaluation of the applicable impairment 
and the month and year they became 
generally available, will be published in 
the Notices section of the F^eral 
Register. Included «viU be any changes 
in the Listing of Impairments published 
in the Code of Federal Regulations since 
1970 which ore reflective of new or 
improved techniques. No cases will be 
processed under this exception until this 
cumulative listing is so published. 
Subsequent changes to the list will be 
published periodically. The period will 
be determined by the volume of changes 
needed. 

£xomp/e; The electrocardiographic 
exercise test hos replaced the Master's 2-ilep 
test as a measurement of heart function since 
the lime of your last favorable medical 
decision. Current evidence could show that 
your condition, which was previously 
evaluated based on the Masters 2-step test, 
is not now as disabling as was previously 
thought. If. taking all your current 
impairments into account you are now able 
to engage in gainful activity, this exception 
would ^ used to Bnd that you are no longer 
disabled even if medical improvement has 
not occurred. 

(3) Substantial evidence demonstrates 
that any prior disability decision was in 
error. We will apply the exception to 
medical improvement based on error if 
substantial evidence (which may be 
evidence on the record at the time any 
prior determination of the entitlement to 
benefits based on disability was made, 
or newly obtained evidence which 
relates to that determination) 
demonstrates that a prior determination 
was in error. A prior determination will 
be found in error only if: 

(i) Substantial evidence shows on its 
face that the decision in question should 
not have been made (e.g.. the evidence 
in your file such as pulmonary function 
study values was misread or an 
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adiudicative standard such as a listing 
in Appendix 1 of this subpart was 
misapplied). 

Example: You wure granted bcnchti when 
it WQg determined that your epilepsy met 
Listing WStL This listing calls for o finding of 
ma)or motor seizures more frequently than 
once a month as dociLmenied by EEC 
evidence and by a detailed description of a 
typical seizure pattern. A history of either 
diurnal episodes or noclumat episodes with 
residuals interfering with daily activities is 
also required. On review, it is found that a 
history of the frequency of your seizures 
show^ that they ocourred only once or twice 
a year. The prior deciskm would be found to 
be in error, and whether you were still 
considered to be disabled would be based on 
whether your current impainnent(t) meets or 
equals the requirements of Appendix 1 of this 
•ubpart 

(ii) At the time of the prior evaluation, 
required and material evidence of the 
severity of your impainnent(8) was 
missing. *11)at evidence becomes 
available upon review, and substantial 
evidence demonstrates that had such 
evidence been present at the time of the 
prior determination, disability would not 
have been found. 

(ill) Substantial evidence which is 
new evidence which relates to the prior 
determination (of allowance or 
continuance) refutes the conclusions 
that were based upon the prior evidence 
(e.g., a tumor thought to be malignant 
was later shown to have actually been 
benign). Substantial evidence must 
show that had the now evidence (which 
relates to the prior determination) been 
considered at the time of the prior 
decision, the claim would not have been 
allowed or continued. A substitution of 
current judgment for that used in the 
prior favorable decision will not be the 
basis for applying this exception. 

Example: You were previously granted 
disability befH*fits on the basis of diabetes 
mellitua which the prior adjodit^lor believed 
was equivttleut to the level ol severity 
conlempJated in the Listing of Impairments. 
Ihe prior record shows that you had **britUe** 
diabetes for which you were taking insulin. 
Your urine was 3 ^ for sugar, and you alleged 
nccasionat hypoglycemic attacks caused by 
exertion. On review, symptoms, signs and 
IfibaralQry findings are unchanged. The 
current adjudicator believaa. however, that 
your impairment does not equal the severity 
contemplated by the listings. Error cannot bo 
found because it would represent a 
substitution of current jud^ent for that of 
the prior adjudicator that your Impairment 
i?qualed a lisUng. 

(iv) The exception for error will not be 
applied retroactively under the 
conditions set out above unless the 
conditions for reopening the prior 
decision (see S 404.988] are met 

(4) You are currently engaging in 
substantial gainful activity. If you are 


currently engaging in substantial gainful 
activity before we determine whether 
you ere no longer disabled because of 
your work activity, we will consider 
whether you arc entitled to a trial work 
period as set out in S 404.1592. We will 
find that your disability has ended in the 
month in which you demonstrated your 
ability to engage in substantial gainful 
activity (following completion of a trial 
work period, where it applies). This 
exception does not apply in determining 
whether you continue to have a 
disabling impalnnent(i) ({ 404.1511) for 
purposes of deciding your eligibility for 
a reentitlement period ({ 404.1592a). 

(e) Second group of exceptions to 
medical improvement. In addition to the 
first group of exceptions to medical 
improvement, the following exceptions 
may result in a determination that you 
are no longer disabled. In these 
situations the decision will be made 
without a determination that you have 
medically improved or con engage in 
gainful activity. 

(1) A prior determination was 
fraudulently obtained. If we find that 
any prior favorable determination was 
obtained by fraud, we may find that you 
are not disabled. In addition, we may 
reopen your claim under the rules In 
§404.988. 

(2) You do not cooperate with us. If 
there is a question about whether you 
continue to be disabled and we ask you 
to give us medical or other evidence or 
to go for a physical or mental 
examination by a certain date, we will 
Hnd that your disability has ended if you 
fail (without good cause) to do what we 
ask. Section 404.911 discusses how we 
will decide whether you have good 
cause for failure to cooperate. The 
month in which your disability ends will 
be the first month in which you failed to 
do what we asked. 

(3) We are unable to find you. If there 
is a question about whether you 
continue to be disabled and we are 
unable to find you to resolve the 
question, we will determine that your 
disability has ended. The month your 
disability ends will be the first month in 
which the question arose and we could 
not find you. 

(4) You fail to follow prescribed 
treatment which would be expected to 
restore your ability to engage in gainful 
activity. If treatment has be^ 
prescribed for you which would be 
expected to restore your ability to woric. 
you must follow that treatment in order 
to be paid benefiti. If you are not 
following that treatment and you do not 
have good cause for failing to follow 
that treatment, we will find that your 
disability has ended (see § 404.15^c)). 
The month your disability ends will be 


the first month in which you failed to 
follow the prescribed treatment. 

(f) Evaluation Steps. To assure that 
disability reviews are carried out in a 
uniform manner, that decisions of 
continuing disability can be made in the 
most expeditious and administratively 
efficient way. and that any decisions to 
stop disability benefits is made 
objectively, neutrally and are fully 
documented, we will follow specific 
steps in reviewing the question of 
whether your disability continues. Our 
review may stop and benefits may be 
continued sK any point if we determine 
there is sufficient evidence to find that 
you are still unable to engage in gninfu! 
activity. The steps are: 

(1) Are you engaging in substantial 
gainful activity? If you are (and any 
applicable trial work period has been 
completed), we will find disability to 
have ended. 

(2) If you are not, has there been 
medical Improvemcml as defined In 
paragraph (b)(1) of this section? If there 
has been medical Improvement as 
shown by a decrease in medical 
severity, see step (3). If there has been 
no decrease in medical severity, there 
has been no medical improvement, (see 
step (4).) 

(3) If there has been medical 
improvement, we must determine (in 
accordance with paragraph (b)(2) of this 
section) whether it is related to your 
ability to work. If medical improvement 
is not related to your ability to do work, 
see step (4). If medical improvement is 
related to your ability to do work, see 
step (5). 

(4) If we found at step (2) that there 
has been no medical improvement or if 
we found at step (3) that the medical 
improvement is not related to your 
ability to work, we consider whelher 
any of the exceptions in paragraphs (d) 
and (e) of this section apply. If none of 
them apply, your disability will be found 
to continue. If one of the first group of 
exceptions to medical improvement (see 
paragraph (d) of this section) applies, 
we will proceed to step (5). If an 
exception from the second group of 
exceptions to medical improvement 
appbea, your disability will be found to 
have ended. The second group of 
exceptions to medical improvement may 
be considered at any point in this 
process. 

(5) If medical improvement is related 
to your ability to work or if one of the 
first group of exceptions to medical 
improvement applies, we will determine 
(considering all your impairments) 
whether the requirements of Appendix 1 
of this subpart are met or equaled If 
your impainnent(t) meets or equals the 
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requirements of Appendix 1 of this 
subpurt, your disability will be found to 
continue. If not your disability will be 
found to have ended. 

(g) The month in which we will find 
yxfu are no longer disabled. If the 
evidence shows that you are no longer 
disabled, we will find that your 
disability ended in the earliest of the 
following months— 

(1) The month the evidence shows you 
are no longer disabled under the rules 
set out in this section, and you were 
disabled only for a specifi^ period of 
lime in the past: 

(2) The month the evidence shows you 
are no longer disabled under the rules 
set out in this section, but not earlier 
than the month in which we mail you a 
notice saying that the information we 
have shows that you are not disabled; 

(3) The month in which you 
demonstrated your ability to engage in 
substantial gainful activity (following 
completion of a trial work period): 
however, we may pay you benefits for 
certain months in and after the 
reentitlement period which follows the 
trial work period. (See $ 404.1592 for a 
discussion of the trial work period, 

§ 404.1592a for a discussion of the 
reentillement period, and S 404.337 for 
when your benefits will end.]; 

(4) The month In which you return to 
fulbtime work, with no significant 
medical restrictions and acknowledge 
that medical improvement has occurred, 
as long as we expected your 
impairmentfs) to improve (see 

S 404.1591); 

(5) The Rrst month in which you failed 
to do what we asked, without good 
cause when the rule set out In paragraph 
(c)(2) of this section applies: 

(6) The first month in which the 
question of continuing disability arose 
and we could not find you. when the 
rule set out in paragraph (e)(3) of this 
section applies; 

(7) The first month in which you failed 
to follow prescribed treatment without 
good cause, when the rule set out in 
paragraph (g)( 4) of this section applies: 
or 

(8) The first month you were told by 
your physician that you could return to 
work provided there is no substantial 
conflict between your physician's and 
your statements regarding your 
awareness of your capacity for work 
and the earlier date is supported by 
medical evidence. 

(h) Before we stop your benefits. 
Before we determine you are no longer 
disabled, we will give you a chance to 
explain why we should not do so. 
Sections 404.1595 and 404.1597 describe 
your rights (including appeal rights) and 
the procedures we will follow. 


5. In { 404.1586, paragraph (a) is 
revised to read as follows, a new 
paragraph (c) is added, and present 
paragraphs (c). (d). (e), and (f) are 
redesignated as paragraphs (d). (e), (f). 
and (gj respectively. 

{404.1586 Why and wt>en we win stop 
your cash benefits. 

(a) When you are not entitled to 
benefits. If you become entitled to 
disability cash benefits as a statutorily 
blind person, we will find that you are 
no longer entitled to benefits b^inning 
with the earliest of— 

(1) The month your vision, based on 
current medical evidence, does not meet 
the definition of blindness and your 
disability does not continue under the 
rules in { 404.1594 and you were 
disabled only for a specified period of 
time in the past: 

(2) The month your vision, based on 
current medical evidence, does not meet 
the definition of blindness and your 
disability does not continue under the 
rules in S 404.1594. but not earlier than 
the month in which we mail you a notice 
saying that the information we have 
shows that you are not disabled; 

(3) If you are under age 55. the month 
in which you demonstrated your ability 
to engage in substantial gainful activity 
(following completion of a trial work 
period): however, we may pay you 
benefits for certain months in and after 
the reentitlement period which follows 
the trial work period. (See S 404.1592a 
for a discussion of the reentitlement 
period, and § 404.316 on when your 
benefits will end.): or 

(4) If you are age 55 or older, the 
month (following completion of a trial 
work period) when your work activity 
shows you are able to use, in substantial 
gainful activity, skills and abilities 
comparable to those of some gainful 
activity which you did with some 
regularity and over a substantial period 
of time. The skills and abilities are 
compared to the activity you did prior to 
age 55 or prior to becoming blind, 
whichever is later. 

(b) • • • 

(c) If you do not follow prescribed 
treatment. If treatment has been 
prescribed for you that can restore your 
ability to work, you must follow that 
treatment in order to be paid benefits. If 
you are not following that treatment and 
you do not have a good reason for 
failing to follow that treatment (see 

S 404.1530(c)), we will find that your 
disability has ended. The month in 
which your disability will be found to 
have ended will be the first month in 
which you failed to follow the 
prescribed treatment, 

• • • • • 


6 . Section 404.1591 is revised to read 
as follows: 

{404.1591 If your medical recovery was 
expected and you returned to work. 

If your impairment was expected to 
improve and you returned to full-time 
work with no significant medical 
limitations and acknowledge that 
medical improvement has occurred, we 
may find that your disability ended in 
the month you returned to work. Unless 
there is evidenct showing that your 
disability has not ended, we will use the 
medical and other evidence already in 
your file and the fact that you relumed 
to full-time work without significant 
limitations to determine that you are no 
longer disabled. (If your impairment is 
not expected to improve, we will not 
ordinarily review your claim until the 
end of the trial work period, as 
described in { 404.1592.) 

Example: Evidence obtoined during the 
processing of your claim showed that you 
had an impairment that was expected to 
Improve about 18 months after your disability 
began. We, therefore, told you that your 
claim would be reviewed again at that time 
However, before the time arrived for your 
scheduled medical re examination, you told 
us that you had returned to work and your 
impairment had improved. We investigated 
immediately and found that, in the 10th 
month after your disability began, you 
returned to full-time work without any 
significant medical restrictions. Therefore, we 
would find that your disability ended in the 
first month you returned to full-time work. 

7. Section 404.1592 is amended by 
revising paragraph (e)(2) to read as 
follows: 

{ 404.1592 The trial work period. 

• • • • • 

(c) • • • 

(2) The month in which new evidence, 
other than evidence relating to any work 
you did during the trial wo^ period, 
shows that you arc not disabled, even 
though you have not worked a full 9 
months. VVe may find that your 
disability has ended at any time during 
the trial work period if the medical or 
other evidence shows that you are no 
longer disabled (see { 404.1594). 

{404.1593 (Amendadl 

8. Section 404.1593 is amended by 
revising the cross-reference in the last 
sentence to { 404.1594(e)(2). 

9. Section 404.1594 Is revised to read 
as follows; 

{ 404.1594 How wa wilt decide whether 
your disability contlmias or ends. 

(a) General. There is a statutory 
requirement that, if you are entitled to 
disability benefits, your continued 
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entitlement to such benefits must be 
reviewed penodir^lly. If you arc entitled 
to disability benefits as a disabled 
worker or as a person disabled since 
childhood* there arc a number of factors 
we consider In deciding whether your 
disability continues. We must determine 
if there has been any medical 
improvement In your Impairmentfs) and, 
if so, whether this medical improvement 
is related to your ability to work. If your 
impairment(a) has not medically 
improved we must consider whether one 
or more of the exceptions to medical 
improvement applies. If medical 
improvement related to your ability to 
work has not occurred and no exception 
applies, your benefits will continue. 

Even where medical improvement 
related to your ability to work has 
ocairred or an exception applies, in 
most cases (see paragraph (e) of this 
section for exceptions), we must also 
show that 50 U are currently able to 
engage in substantial gainful activity 
before we can find that you are no 
longer disabled. 

(b) Terms and definitions. There are 
several terms and definitions which are 
important to know in order to 
understand how we review whether 
your disability continues, 

( 1 ) Medical improvement Medical 
improvement is any decrease in the 
rnc^lcal severity of your Impainnent(s) 
which was present at the time of the 
most recent favorable medical decision 
that you wore disabled or continued to 
be disabled. A determination that there 
has been a decrease in medical seventy 
must be based on changes 
(improvement) in the symptoms, signs 
and/or laborator>* findings associated 
with your impairmentfs) (see % 404 1528). 

Example i: You were awardml diaabilily 
ixmofits due to a hcniiated nucleus pulposus. 
At ihe time of our prior decision granting you 
benefits you had had a laminectomy. 
I'fistopemtively, a myelogram still shows 
fvtdcnoe of a persistent deficit In your 
•umbar spine. You had pain in your back, and 
pain and a burning sensation in your right 
fool and leg. There wen? no muscle weakness 
or neurological changes and a modest 
ileoease in motion in your back and leg 
Whan we revieweni your claim your treating 
physician reported tlmt he had seen you 
r»*gularly every 2 to 3 months for the past 2 
years. No further myelograms had been done, 
complaints of pain in the back and right leg 
continued espedatiy on sitting or standing for 
muro than a short period of lime. Your doctor 
further reported a moderately decreased 
rangf of motion in your back and right leg, 
but again no muscle atrophy or neurolc^oil 
changes were reported Merlical improvement 
has not occurred because there has been no 
decrease in the severity of your back 
impairment as shown by changes in 
symptoms, signs or lalxiratnry findings. 


Example 2: You were awarded disability 
benefits due to rheumatoid arthritis. At the 
time, laboratory findings were positive for 
this condition. Your doctor reported 
persistent swelling and tenderness nf your 
fingers and wrists and that you complained 
of ioint pain. Current medical evidence shows 
that while laboratory tests are still positive 
for rheumatoid arthritis, your impalmient has 
responded favorably to therapy so that for 
the last year your fingers and wrists have not 
been significantly swollen or painful. Medical 
improvement has occurred bemuse there has 
been a decrease in the severity of your 
impairment as docunumted by the current 
symptoms and signs reported by your 
physician. Although your impairment is 
subfect to tirmporary rumissinn and 
exacerbations, the improvement that has 
occurred has been sustained long enough to 
permit a finding of medical Improvement. We 
would then determine if this medical 
improvement is related to your ability to 
work. 

(2) Medical improvement not related 
to ability to do work. Medical 
improvement is not related lo your 
ability lo work If there has been a 
decrease in the severity of the 
impairmentfs) at defined in paragraph 
(b)(1) of this section, present at the time 
of the most recent favorable medical 
decision, but no increase in your 
functional capacity to do basic work 
activities as defined in paragraph (b)(4) 
of this section. If there has t^n any 
medical improvement in your 
inipairmentts), but it is not related to 
your ability lo do work and none of the 
exceptions applies, your benefits will be 
continued. 

Example: You are 65 inches tail and 
weighed 240 pounds at the time your 
disability was established. You had venous 
insufficiency and persistent edema in your 
legs. At the time, your ability lo do basic 
work activities was affected because you 
were able lo sit for 6 hours, but were able lo 
stand or walk only occasionally. At the time 
of our continuing disability review, you had 
undergone a vein stripping operation. You 
now weigh 220 pounds and have intermittent 
edema. You are still able to sit for 6 hours at 
a time and to stand or walk only occasionally 
although you report less discomfort on 
walking Medical improvement Has occurred 
because there has been a decrease in the 
severity of the existing impairment os shown 
by your weight loss and the improvement in 
your edema. This medical improvement is not 
related to your ability to work, however, 
becjiuse your functional capacit)* to do ^sio 
work activities (ke., the abUity to sit. stand 
and walk has not increased). 

(3) Medico! improvement that is 
related to ability to do work. Medical 
improvement Is related to your ability to 
work if there has been a decrease in the 
severity, as defined in paragraph (b)(1) 
of this section, of the impairment(t) 
present at the time of the most recent 
favorable medical decision and an 


increase in your functional capacity to 
do basic work activities as discussed in 
paragraph (b)(4) of this section. A 
determination that medical 
improvement related to your ability lo 
do work has occurred does not. 
necessarily, mean that your disability 
will be found to have ended unless It is 
also shown that you are currently able 
to engage in substantial gainful activity 
as discussed in paragraph (b)(5) of this 
section. 

Example t: You have a back impairment 
and had a laminectomy to relieve the nerve 
root impingement and weakness in your left 
leg. At the time of our prior decision, basic 
work activities were affected because you 
were able to stand less than 6 hours, and sit 
no more than Vk hour at a time. You had a 
successful fusion operation on your back 
about 1 year before our review of your 
entitlement At the time of our review, the 
weakness in your leg has decreased. Your 
functional capacity to perform basic work 
activities now is unimpaired because you 
now have no limitation on your ability to ait. 
walk, or stand. Medical improvement has 
occurred because there has been a decnuise 
in the severity of your impairment as 
demonstrated by the decreased weakness in 
your leg This medical improvement is related 
to your ability to work bemuse there has also 
been an increase in your functional capacity 
to perform basic work activities (or residual 
functional capacity) as shown by the absence 
of limitation on your ability to sit walk, or 
stand. Whether or not your disability is found 
to have ended, however, will depend on our 
determination at to whether you can 
currently engage in substantial gainful 
activity. 

Example Z You were injured in an 
automobile acckiani receiving a compound 
fracture to your right femur and a fractured 
pelvis. When you applied for disability 
benefits 10 months after the accident your 
doctor reported that neither fracture had yet 
achieved solid union based on his clinical 
examination. X-rays supported this finding. 
Your doctor estimated that solid union and a 
subsequent return to full weight bearing 
would not occur for at least 3 more months. 

At the time of our review 0 months later, 
solid union had occurred and you had been 
returned to full weight bearing for over a 
month. Your doctor reported this and the fact 
that your prior fractures no longer placed any 
limitation on your ability to walk, stand, lift, 
eta. and. that in fact, you could return to 
fulltime work if you so desired. 

Medical improvement hud o^xurred 
because there has been a decrease In the 
severity of your impairments at shown by X- 
ray and clinical evidence of solid union and 
your return to full weight bearing. This 
medical improvement it related to your 
ability lo work because you no longer meet 
the same listed impairment in Appendix 1 of 
this subpart (see paragraph (c)(3Kt) of this 
section). In fact, you no longer have an 
impairment which is severe (see ( 404.1521) 
and your disability will be found to hove 
ended. 







50132 


Federal Rejpster / Vol. 50, No. 235 / Friday, December 6. 1985 / Rules and Regulations 


14) Functional capacity (o do basic 
ivork activities^ Under the law, 
disability is defined, in part, as the 
inability lu do any substantial gainful 
activity by reason of any medically 
determinable physical or mental 
impairmcnt(s). In determining whether 
you are disabled under the law. we must 
measure, therefore, how and to what 
extent your impairment(s) has affected 
your ability to do work. We do this by 
looking at how your functional capacity 
for doing basic work activities has been 
affected. Basic work activities means 
the abilities and aptitudes necessary to 
do most iobs. Included are exertional 
abilities such as walking, standing, 
pushing, pulling, reaching and carrying, 
and nonexertional abilities and 
aptitudes such as seeing, hearing, 
speaking, remembering, using judgment, 
dealing with changes and dealing with 
both supervisors and fellow wori^rs. A 
person who had no impainnent(t) would 
be able to do all basic work activities at 
normal levels: he or she would have an 
unlimited functional capacity to do 
basic work activities. Depending on its 
nature and severity, an impairment will 
result in some limitation to the 
functional capacity to do one or more of 
these work activities. Diabetes, for 
example, can result in circulatory 
problems which could limit the length of 
time a person could stand or walk and 
damage to his or her eyes as welL so 
that the person also had limited vision. 
What a person can still do despite an 
impairment, is called his or her residual 
functional capacity. How the residual 
functional capacity is assessed is 
discussed in more detail in { 404.1545. 
Unless an impairment is so severe that it 
is deemed to prevent you from doing 
substantial gainful activity (see 
S§ 404.1525 and 404.1526). It is this 
residual functional capacity that is used 
to determine whether you can still do 
your past work or, in conjunction with 
your age. education and work 
experience, any other work. 

(i) A decrease in the severity of an 
impairment as measured by dmnges 
(improvement) in symptoms, signs or 
laboratory findings can. if great enough, 
result in an increase in the functional 
capacity to do work activities. Vascular 
surgery (e.g.. femoropopliteal bypass) 
may sometimes reduce the severity of 
the drculatory complications of diabetes 
so that better circulation results and the 
person can stand or walk for longer 
periods. When new evidence showing a 
change in signs, symptoms and 
laboratory findings establishes that both 
medical improvement has occurred and 
your functional capacity to perform 
basic work activities, or residual 


functional capacity, has Increased, we 
say that medical improvement which is 
related to your ability to do work has 
occurred. A residual functional capacity 
assessment is also used to determine 
whether you can engage in substantial 
gainful activity and. thus, whether you 
continue to be disabled (see paragraph 
(b)(5) of this section). 

(it) Many impairment-related factors 
must be considered in assessing your 
functional capacity for basic work 
activities. Age in one key factor. 

Medical literature shows that there is a 
gradual decrease in organs function with 
age; that major losses and deficits 
become irreversible over time and that 
maximum exercise performance 
diminishes with age. Other changes 
related to sustain^ to sustained periods 
of inactivity and the aging process 
include muscle atrophy, degenerative 
joint changes, decrease in range of 
motion, and changes in the ca^ac and 
respiratory systems which limit the 
exertional range. 

(ill) Studies have also shown that the 
longer an individual is away from the 
workplace and is inactive, the more 
difficult it becomes to return to ongoing 
gainful employment In addition, a 
gradual change occurs in most jobs so 
that after ab^t 15 years, it is no longer 
realistic to expect that skills and 
abilities acquired in these jobs will 
continue to apply to the current 
workplace. Thus, if you are age 50 or 
over and have been receiving disability 
benefits for a considerable period of 
time, we will consider this factor along 
with your age in assessing your residual 
functional capacity. This will ensure 
that the disadvantages resulting from 
inactivity and the aging process during a 
long period of disability will be 
considered. In some instances where 
available evidence does not resolve 
what you can or cannot do on a 
sustained basis, we will provide special 
work evaluations or other appropriate 
testing. 

(5) Ability to engage in substantial 
gainful activity. In most instances, we 
must show that you are able to engage 
in substantial gainful activity before 
your benefits arc stopped. When doing 
this, we will consider all your current 
impairments not just that impairmentfs) 
present at the time of the most recent 
favorable determination. If we cannot 
determine that you are still disabled 
based on medical considerations alone 
(as discussed in SS 4CH .1525 and 
404.1526). we will use the new 
symptoms, signs and laboratory findings 
to make an objective assessment of your 
functional capacity to do basic work 
activities or residual functional capacity 


and we will consider your vocational 
factors. See 5 5 404.1545 through 
404 1569. 

(6) Evidence and basis for our 
decision. Our decisions under this 
section will be made on a neutral basis 
without any initial inference as to the 
presence or absence of disability being 
drawn from the fact that you have 
previously been determined to be 
disabled. We will consider all evidence 
you submit as well as all evidence we 
obtain from your treating physicianfs) 
and other medical or nonmedical 
sources. What constitutes ‘'evidence*^ 
and our procedures for obtaining it are 
set out in 19 404.1512 through 404.15ia 
Our determination regarding whether 
your disability continues will be made 
on the basis of the weight of the 
evidence. 

(7) Paint of comparison. For purposes 
of determining whether medical 
improvement has occurred, we will 
compare the current medical severity of 
that impairment(8) which was present at 
the time of the roost recent favorable 
medical decision that you were disabled 
or continued to be disabled to the 
medical severity of that impainnent(s) at 
that time. If medical improvement has 
occurred, we will compare your current 
functional capacity to do basic work 
activities (Le. your residual functional 
capacity) bas^ on this pieviously 
existing impairment(s) with your prior 
residual functional capacity in order to 
determine whether the medical 
improvement is related to your ability to 
do work. The most recent favorable 
medical decision is the latest decision 
involving a consideration of the medical 
evidence and the issue of whether you 
were disabled or continued to be 
disabled which became rinai. 

(c) Determining medical improvement 
and its relationship to your abilities to 
do work. Paragraphs (b) (1) through (3) 
of this section discuss what we mean by 
medical improvement, medical 
improvement not related to your ability 
to work and medical improvement that 
is related to your ability to work. How 
we will arrive at the decision that 
medical improvement has occurred and 
its relationship to the ability to do work, 
is discussed below. 

(1) Medical improvemenL Medical 
improvement is any decrease in the 
medical severity of impairment's) 
present at the time of the most recent 
favorable medical decision that you 
were disabled or continued to be 
disabled and is determined by a 
comparison of prior and current medical 
evidence which must show that there 
have been changes (improvement) in the 
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s>inploms, signn or laboratory findings 
associated with that impairmentfs). 

(2) Determining if m^ica! 
improvement is related to obUity to 
work. If there is a decrease in medical 
severity as shown by the symptoms, 
signs and laboratory findings, we then 
must determine if it is related to your 
ability to do work. In paragraph (b}(4] of 
this section, we explain the relationship 
between medical severity and limitation 
on functional capacity to do basic work 
activities (or residual functional 
capacity) and how changes in medical 
severity can affect your residual 
functional capacity. In determining 
whether medical improvement that has 
occurred is related to your ability to do 
work, we will assess your residual 
functionnl capacity (in accordance with 
paragraph (bi(4) of this section] based 
on the current severity of the 
impairmcnt(s) which was present at 
your lost favorable medical decision. 
Your new residual functional capacity 
will then be compared to your residual 
functional capacity at the time of our 
most recent favorable mcrdical decision. 
Unless an increase in the current 
residual functional capacity is based on 
changes in the signs, symptoms, or 
lalmratory findings, any medical 
tniprovement that has occurred will not 
be considered to be related to your 
ability to do work. 

(3) Following are some additional 
factors and consideration which we will 
apply in making these determinations. 

(!) Previous impairment met or 
equaled listings. If our most recent 
favorable decision was based on the 
fact that your impairmentfs) at the time 
met or equaled the severity 
contemplated by the Listing of 
Impairments in Appendix 1 of this 
subpart. an assessment of your residual 
functional capacity would not have been 
made. If medical improvement has 
occurred and the severity of the prior 
impairment(s) no longer meets or equals 
the same listing section used to make 
our most recent favorable decision, we 
will find that the medical improvement 
was related to your ability to work. 
Appendix 1 of this subpart describes 
impairments which, if severe enough, 
affect a person*! ability to work. If the 
i^ppendix level of severity is met or 
equaled, the individual Is deemed, in the 
absence of evidence to the contrary, to 
be unable to engage in substantial 
gainful activity, if there has been 
medical improvement to the degree that 
the requirement of the listing section is 
no longer met or equaled, then the 
medical improvement is related to your 
ability to work. We must, of course, also 
establish that you can currently engage 


in gainful activity before finding that 
your disability has ended 

(ii) Prior residua! functional capacity 
assessment mode, llie residual 
functional capacity assessment used in 
making the most recent favorable 
medical decision will be compared to 
the residual functional capacity 
assessment based on current evidence 
in order to determine if your functional 
capacity for basic work activities has 
increased. There will be no attempt 
made to reassess the prior residual 
functional capacity. 

(iii) Prior residual functional capacity 
assessment should have been made, but 
was noL If the most recent favorable 
medical decision should have contained 
an assessment of your residua) 
functional capacity (Le.. your 
impairments did not meet or equal the 
level of severity contemplated by the 
Listing of Impairments in Appendix 1 of 
this subpart) but does not. either 
because this assessment it missing from 
your file or because it was not done, we 
will reconstruct the residual functional 
capacity. This reconstructed residua) 
functional capacity will accurately and 
objectively assess your functional 
capacity to do basic work activities. We 
will assign the maximum functional 
capacity consistent with an allowance. 

Example: You were previously found lo be 
disabled on the basis that -while your 
impairment did not rpeet or equal a listing, it 
did prevent you from doing your past or any 
other work.- The prior adiodicalor did not. 
however, include a residual functional 
capacity assessment in the rationale of this 
decision and a review of the prior evidence 
does not show that such an assessment was 
ever made. If a decrease in medical severity, 
he., medical improvement, has occurred, the 
residual functional capacity based on the 
current level of severity of your impairment 
will have lo be compared with your residual 
functional capacity based on its prior 
severity in order to determine If the medical 
improvement is related to your ability lo do 
work. In order to make this comparison, we 
will review the prior evidence and make an 
obiective assessment of your residual 
functional capacity at the time of our most 
recent favorable medical determination, 
based on the symptoms, signs and laboratory 
findings as they then exist^. 

(Iv) Impairment subject to temporary 
remission. In some cases the evidence 
shows that an individual's impairments 
are subject to temporary remission. In 
assessing whether medical improvement 
has occurred in persons with this type of 
impairment, we wrill be careful to 
consider the longitudinal history of the 
impairments, including the occurrence of 
prior remission, and prospects for future 
worsenings. Improvement In such 
impairments that is only temporary will 


not warrant a finding of medical 
improvement. 

(v) Prior file cannot be located If the 
prior file cannot be located, we will first 
determine whether you are able to now 
engage in substantial gainful activity 
based on all your current impairments. 
(In this way, we will be able to 
determine that your disability continues 
at the earliest point without addressing 
the often lengthy process of 
reconstructing prior evidence.) if you 
cannot engage in substantial gainful 
activity currently, your benefits will 
continue unless one of the second group 
of exceptions applies (see paragraph (e) 
of this section), if you are able to engage 
in substantial gainful activity, we will 
determine whether an attempt should be 
made to reconstruct those portions of 
the missing file that were relevant to our 
most recent favorable medical decision 
(e.g.. work history, medical evidence 
from treating sources and the results of 
consultative examinations). This 
determination will consider the potential 
availability of old records in light of 
their age, whether the source of the 
evidence is still in operation: and 
whether reconstruction effects will yield 
a complete record of the bosis for the 
most recent favorable medical decision. 
If relevant parts of the prior record are 
not reconstructed either because it is 
determined not to attempt 
reconstruction or because such efforts 
fail, medical improvement cannot be 
found. The documentation of your 
current impairments will provide a basis 
for any future reviews. If the missing file 
is later found, it may serve as a basis for 
reopening any decision under this 
section in accordance with the rules in 
§ 404.988. 

(d) First group of exceptions to 
medico! improvement. TTie law provides 
for certain limited situations when your 
disability can be found to have ended 
even though medical improvement has 
not occurred, if you can engage in 
substantial gainful activity. ITieae 
exceptions to medical improvement are 
intended to provide a way of finding 
that a person is no longer disabled in 
those limited situations where, even 
though there has been no decrease in 
severity of the impairmentls), evidence 
shows that the person should no longer 
be considered disabled or never should 
have been considered disabled. If one of 
these exceptions applies, we must also 
show that, taking all your current 
impainnent(8) into account, not just 
those that existed at the time of our 
most recent favorable medical decision, 
you are now able to engage in 
substantial gainful activity before your 
disability can be found to have ended. 
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As part of the review process, you will 
be asked about any medical or 
vocational therapy you received or are 
^^ce^ving. Your answers and the 
evidence gathered as a result as well as 
all otlier evidence, will serve as the 
basis for the funding that an exception 
applies. 

(1) SubstatiUal evidence shows that 
you are the beneficiary of advances in 
medical or vocational therapy or 
technology (related to your ability to 
work). Advances in medical or 
vocational therapy or technology are 
improvements in treatment or 
rehabilitative methods which have 
increased your ability to do basic work 
activities. We will apply this exception 
when substantial evidence shows that 
you have been the beneficiary of 
services which reflect these advances 
and they have favorably affected the 
severity of your impairment or your 
ability to do basic work activities. This 
decision will be based on new medical 
evidence and a new residual functional 
capacity assessment. (See S 404.1545.) In 
many instances, an advanced medical 
therapy or technology will result in a 
decrease In severity as shown by 
symptoms, signs and laboratoiy findings 
whi^ will meet the definition of 
medical improvement This exception 
will, therefore, sec very limited 
application. 

(2) Substantial evidence shows that 
you have undergone vocational therapy 
(related to your ability to work). 
Vocational therapy (related to your 
ability to work) may include, but is not 
limited to. additional education, 
training, or work experience that 
improves your ability to meet the 
vocational requirements of more jobs. 
This decision will be based on 
substantial evidence which includes 
new medical evidence and a new 
residual functional capacity assessment. 
(See S 404.1545.) If. at the time of our 
review you have not completed 
vocational therapy which could affect 
the continuance of your disability, we 
will review your claim upon completion 
of the therapy. 

Exoniph 1: You were foiuid to be diMbled 
because the limitations imposed on you by 
your impHirment allowed you to only do work 
IKbI was at a sedentary level of exertion. 

Your prior work experience was work that 
required a medium level of exertion. Ymir age 
iind education at the time would not have 
qualified you for work that was below this 
medium level of axertkin. You enrolled in and 
completed a specialised tmining course 
whirJi qualifies you for a lob in data 
processing as a computer programmer in the 
period since you were awarded benefits. On 
review of your claim, current evidence shows 
that there is no medical improvement and 
that you can still do only s^entary work. As 


the work of a computer programmer is 
sedentary in nature, you are now able to 
engage in substantial gainful activity when 
your new skills are considered. 

Example 2: You were previously entitled to 
benefits because the medical evidence and 
assessment of your residual functional 
capacity showed you could only do light 
work. Your prior work was considered to be 
heavy in nature and your age. education and 
the nolure of your prior woik qualified you 
for work whi^ was no less than medium in 
exertion. The current evidence and residual 
functional capacity show there has been no 
medical improvement and that you can still 
do only light work. Since you were originally 
enblled to benefits, yotsr vocational 
rehabilitation agency enrolled you in and you 
successfully completed a trade school course 
so that you are now qualified to do small 
appliance repair. This work is light in nature, 
so when your new skills arc considered, you 
are now able to cnegage in substantial 
gainful activity even tlmugh there has been 
no change in your residual functional 
capacity. 

(3) Subsiantiol evidence shows that 
based on new or improved diagnostic or 
evaluative techniques your 
impairmcnt(s) is not as disabling as it 
was considered to be at the time of the 
most recent favorable decision. 
Changing methcxiologies and advances 
in medic^ and other diagnostic or 
evaluative techniques have given, and 
will continue to give, rise to improved 
methods for measuring and documenting 
the effect of various impairments on the 
ability to do work. Where, by such new 
or improved methods, substantial 
evidence shows that your impainnent|s) 
is not as severe as was determined at 
the lime of our most recent favorable 
medical decision, such evidence may 
serve as a basis for finding that you are 
no longer disabled, if you can currently 
engage in substantial gainful activity. In 
order to lie used under this exception, 
however, the new or improved 
techniques must have become generally 
available after the date of our most 
recent favorable medical decision. 

(i) How we will determine which 
methods ant new or improved 
techniques and when they become 
generally available. New or improved 
diagnostic techniques or evaluations 
will come to our attention by several 
methods. In reviewing cases, we often 
become aware of new techniques when 
their results are presented as evidence. 
Such techniques and evaluations are 
also discuss^ and acknowledged in 
medical literature by medical 
professional groups and other 
governmental entities. Through these 
sources. w*e develop listings of new 
techniques and when they become 
generally available. For example, we 
will consult the Health Care Financing 
Administration for its experience 


regarding when a technique is 
recognized for payment under Medicare 
and when they began paying for the 
technique. 

(ii) How you will know which 
methods are new or improved 
techniques and when they become 
generally availahle.yNe will let you 
know which methods we consider to be 
new or improved tediniques and when 
they become available through two 
vehicles., 

(A) Some of the future changes in the 
Listing of Impairments in Appendix 1 of 
this subpart will be based on new or 
improved diagnostic or evaluative 
techniques. Such listings changes will 
clearly state this fact as they are 
published as Notices of Proposed 
Rulemaking and the new or improved 
technique will be considered generally 
available as of the date of the final 
publication of that particular listing in 
the Federal Register. 

(B) A cumulative list since 1970 of 
new or improved diagnostic techniques 
or evaluations, how they changed the 
evaluation of the applicable impairment 
and the month and year they became 
generally available, will be published in 
the Notices section of the Federal 
Regbter. Included will be any changes 
in the listing of Impairments published 
in the Code of Federal Regulations since 
1970 which are reflective of new or 
improved techniques. No cases will be 
processed under this exception until this 
cumulative listing is so published. 
Subsequent changes to the list will be 
published periodically. The period will 
be determined by the volume of changes 
needed. 

Example: The electrocardiographic 
exercise test has replaoed the Master's 2-stcp 
lest as a measurement of heart fonctioo finer 
the tunc of your lest favorebte medical 
decision. Current evidence could show that 
your condition, which was previously 
evaluated based on the Master's 2-step lest 
is not now as disabling as was previously 
thought If. taking all your current 
impairments into account you are now able 
to engage In substantial gainful activity, this 
exception would be used to find that you are 
no longer disabled even if medical 
iinproveinent hna not occurrecL 

(4J Substantial evidence demonstrates 
that any prior disability decision was in 
error. We will apply the exception to 
medical improvement based on error if 
substantial evidence (which may be 
evidence on the recoH at the time any 
prior determination of the entitlement to 
benefits based on disability was made, 
or newly obtained evidence which 
relates to that determination] 
demonstrates that a prior determination 
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was in error. A prior determination will 
be found in error only if: 

(i) Substantial evidence shows on its 
face that the decision in question should 
not have been made (e.g.« the evidence 
in your file such as pulmonary function 
study values was misread or an 
adjudicative standard such as a listing 
in Appendix 1 or a medical/vocational 
rule in Appendix 2 of this subpart was 
misapplied). 

Example 1: You were gninled broeflu 
when it was determined that your epilepsy 
met Listing ItJQZ. This listing calls for a 
finding of major motor seizures more 
frequently than once a month as documented 
by EEC evidence and by a detailed 
description of a typical seizure pattern. A 
history of either diurnal episodes or nocturnal 
episodes with residuals interfering with daily 
activities is also required. On review, it is 
found that a history of the frequency of your 
seizures showed that they occurred only once 
or twice a year. The prior decision would be 
found to be in error, and whether you were 
still considered to be disabled wodd be 
based on whether you could currently engage 
in substantial gainful activity. 

Example 2r Your prior award of benefits 
was based on vocational rule 201.12 in 
Appendix 2 of this aubpart. This rule applies 
to a person age 50-54 who has at least a high 
school education, whose previous work was 
entirely at a temisldlled level, and who can 
do only sedenlary work. On review, it is 
found that at the time of the prior 
determination you were actually only age 46 
and vocational rule 20121 should have been 
used. This rule would have called for a denial 
of your claim and the prior decision is found 
to have been in error. Continuation of your 
disability would depend on a finding of your 
current ability to engage in substantial 
gainful activity. 

(ii) At the time of the prior evaluation, 
required and material evidence of the 
severity of your impairment(s) was 
missing. That evidence becomes 
available upon review, and substantial 
evidence demonstrates that had such 
evidence been present at the time of the 
prior determination, disability would not 
have been found. 

Example: You were found disabled on the 
basis of chronic obstructive pulmonary 
disease. The severity of your impairment was 
documented primarily by pulmonary function 
testing results. The evidence showed that you 
could do only light work. Spirometric tracings 
of this testing, although required, were not 
obtained, however. On review, the original 
report La resubmitted by the consultative 
examining physician along with the 
corretpofidmg spirometric tracings. A review 
of the tracings shows that the test was 
invalid. Current pulmonary function testing 
supported by spirometric tracings reveals 
that your impairment does not limit your 
ability to perform basic work activities in any 
way. Error is found based on the fact that 
required, material evidence which was 
originally missing now becomes available 
and shows that if it had been available at the 


time of the prior determination, disability 
would not have been found. 

(ill) Substantial evidence which it 
new evidence which relates to the prior 
determination (of allowance or 
continuance) refutes the conclusions 
that were based upon the prior evidence 
(e.g.. a tumor thou^t to be malignant 
was later shown to have actually been 
benign). Substantial evidence must 
show that had the new evidence (which 
relates to the prior determination) been 
considered at the time of the prior 
decision, the claim would not have been 
allowed or continued. A substitution of 
current judgment for that used in the 
prior favorable decision will not be the 
basis for applying this exception. 

Example: You were previously found 
entitled to benefits on the basis of diabetes 
mcllitus which the prior sdjudketor believed 
was equivalent to the level of severity 
contemplated In the Usting of Impairments. 
The prior record shows that you had **britlle** 
diabetes for which you were taking Insulin. 
Your urine was 3 4^ for sugar, and you alleged 
occasional hypoglycemic attacki caused by 
exertion. On review, symptoms, signs and 
laboratory findings are unchanged. The 
current adjudicator feels, however, that your 
impairment clearly does not equal the 
severity contemplated by the listings. Error 
cannot be found because It would represent a 
substitution of current judgment for that of 
the prior adjudicator that your impairment 
equaled a listing. 

(iv) The exception for error will not he 
applied retroactively under the 
conditions set out above unless the 
conditions for reopening the prior 
decision (see S 404.968] are met 

(5) You are currently engaging in 
substantial gainful activity. If you are 
currently engaging in substantial gainful 
activity before we determine whether 
you are no longer disabled because of 
your work activity, we will consider 
whether you are entitled to a trial work 
period as set out in S 404.1592. We will 
find that your disability has ended in the 
month in which you demonstrated your 
ability to engage in substantial gainful 
activity (following completion of a trial 
work period, where it applies). This 
exception does not apply in determining 
whether you continue to have a 
disabling impairmentls) ({ 404.1511] for 
purposes of deciding your eligibility for 
a reentitlement period ({ 404.1592a). 

(e) Second group of exceptions to 
medical improvement In addition to the 
Vtrti group of exceptions to medical 
improvement, the following exceptions 
may result in a determination that you 
are no longer disabled. 

In these situations the decision will be 
made without a determination that you 
have medically improved or can engage 
in substantial gainful activity. 


(1) A prior determination was 
fraudulently obtained. If we find that 
any prior favorable determination was 
obtained by fraud, we may fmd that you 
are not disabled, in addition, we may 
reopen your claim under the rules in 
(404.988. 

(2) You do not cooperate with us. If 
there is a question about whether you 
continue to be disabled and we ask you 
to give us medical or other evidence or 
to go for a physical or mental 
examination by a certain date, we will 
find that your disability has ended if you 
fail (without good cause) to do what we 
ask. Section 404.611 discusses how we 
will decide whether you have good 
cause for failure to cooperate. The 
month in which your disability ends will 
be the first month in which you failed to 
do what we asked. 

(3) We are unable to find you, ff there 
is a question about whether you 
continue to be disabled end we are 
unable to find you to resolve the 
question, we will determine that your 
disability has ended. The month your 
disability ends will be the first month in 
which the question arose and we could 
not find you. 

(4) You fail to follow prescribed 
treatment which would be expected to 
restore your ability to engage in 
substantial gainful activity. If treatment 
has been prescribed for you which 
would be expected to restore your 
ability to work, you must follow that 
treotment in order to be paid beneHts. If 
you are not following that treatment and 
you do not have good cause for failing to 
follow that treatment, we will find that 
your disability has ended (see 

f 404.1530(c)). The month your disability 
ends will be the first month in which 
you failed to follow the prescribed 
treatment. 

(f) Evaluation steps. To assure that 
disability reviews are carried out in a 
uniform manner, that decisions of 
continuing disability can be made in the 
most expeditious and administratively 
efficient way. and that any decisions to 
stop disability benefits are made 
objectively, neutrally and are fully 
documented, we will follow specific 
steps in reviewing the question of 
whether your disability continues. Our 
review may cease and benefits may be 
continued at any point if we determine 
there is sufficient evidence to find that 
you are still unable to engage in 
substantial gainful activity. The steps 
are: 

(1) Are you engaging in substantial 
gainful activity? If you are [and any 
applicable tri^ work period has been 
completed), we will find disability to 
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have ended (see paragraph (d)(5) of this 
section). 

(2) If you are not, do you have an 
impairment or combination of 
impairments which meets or equals the 
severity of an impairment listed in 
Appendix 1 of this subpart? If you do, 
your disability will be found to continue, 

(3) If you do not, has there been 
medical improvement as detmed in 
paragraph (b)(1) of this section? If there 
has been medical improvement as 
shown by a decrease in medical 
severity, see step (4). If there has been 
no decrease in medical severity, there 
has been no medical improvement. (See 
step (5).) 

(4) If there has been medical 
improvement, we must determine 
whether it is related to your ability to do 
work in accordance with paragraphs 
(!>)(!)^4) of this section: i.e., whether or 
not there has been an increase in the 
residual functional capacity based on 
the impairment(s) that was present at 
the time of the most recent favorable 
medical determination. If medical 
improvement is not related to your 
ability to do work, see step (5). If 
medical improvement /s relat^ to your 
ability to do work, see step (6). 

(5) If we found at step (3) that there 
has been no medical improvement or if 
we found at step (4) that the medical 
improvement is not related to your 
ability to work, we consider whether 
any of the exceptions in paragraphs (d) 
and (e) of this section apply. If none of 
them apply, your disability will be found 
to continue. If one of the first group of 
exceptions to medical improvement 
applies, see step (6). If an exception 
from the second group of exceptions to 
medical improvement applies, your 
disability will be found to have ended. 
The second group of exceptions to 
medical improvement may be 
considered at any point in this process. 

(6) If medical improvement is shown 
to be related to your ability to do work 
or if one of the first group of exceptions 
to medical improvement applies, wo will 
determine whether all your current 
impairments in combination are severe 
(see 5 404.1521). I1iis determination will 
consider all your current impairments 
and the impact of the combination of 
those impairments on your ability to 
function. If the residual functional 
capacity assessment in step (4) above 
shows significant limitation of your 
ability to do basic work activities, see 
step (7). When the evidence shows that 
all your current impairments in 
combination do not significantly limit 
your physical or mental abilities to do 
basic work activities, these impairments 
will not be considered severe in nature. 


If so, you will no longer be considered to 
be disabled. 

(7) If your impairmenl(8) is severe, we 
will assess your current ability to 
engage in substantial gainful activity in 
accordance with ii 404.1560 through 
404.1569. That is we will assess your 
residual functional capacity based on all 
your current impairments and consider 
whether you can still do work you have 
done in the past. If you can do such 
work, disability will be found to have 
ended 

(8) If you are not able to do w'ork you 
have done in the past, we will consider 
one final step. Given the residual 
functional capacity assessment and 
considering your age, education and 
past work experience, can you do other 
work? If vou can. disability will be 
found to have ended. If you cannot, 
disability will be found to continue. 

(g) The month in which we will find 
you are no longer disabled If the 
evidence shows that you are no longer 
disabled, we will flKd that your 
disability ended in the earliest of the 
following months. 

(1) The month the evidence shows you 
are no longer disabled under the rules 
set out in this section, and you were 
disabled only for a specified period of 
time in the pash 

(2) The month the evidence shows you 
are no longer disabled under the rules 
set out in this section, but not earlier 
than the month in which we mail you a 
notice saying that the information we 
have shows that you are not disabled: 

(3) The month in which you 
demonstrated your ability to engage in 
substantial gainful activity (following 
completion of a trial work period): 
however, we may pay you benefits for 
certain months in and after the 
recntitlement period which follows the 
trial work period. (See { 404.1592a for a 
discussion of the recntitlement period. If 
you are receiving benefits on your own 
earnings record, see { 404.316 for when 
your benefits will end. See S 404.352 if 
you arc receiving benefits on a parent*s 
earnings as a disabled adult child): 

(4) llie month in which you actually 
do substantial gainful activity (where 
you are not entitled to a trial work 
period): 

(5) Tlie month in w'hich you return to 
full-time work, with no significant 
medical restrictions and acknowledge 
that medical improvement has occurred, 
and we expected your impainnent(8) to 
improve (see i 404.1591): 

(6) The first month in which you failed 
without good cause to do what we 
asked, when the rule set out In 
paragraph (c)(2) of this section applies: 

(7) The first month in which the 
question of continuing disability orose 


and we could not find you. when the 
rule set out in paragraph (e)(3) of this 
section applies: 

(8) The first month in which you failed 
without good cause to follow prescribed 
treatment, when the rule set out in 
paragraph (e)(4) of this section applies: 
or 

(9) The first month you were told by 
your physician that you could return to 
work provided there is no substantial 
conflict between your physidan*8 and 
your statements regarding your 
awareness of your capacity for work 
and the earlier date is supported by the 
medical evidence. 

(h) Before we stop your benefits. 
Before we stop your benefits or a period 
of disability, we will give you a chance 
to explain why we should not do so. 
Sections 404.1595 and 404.1597 describe 
your rights (including appeal rights) and 
the procedures we will follow. 

10. Section 404.1598 is revised to read 
as follows: 

S 404.15M If you become disabled by 
another Impahmentls). 

If a new severe impairment(s) begins 
in or before the month in w*hich your last 
impairment(8) ends, we will find that 
your disability is continuing. The new 
impairment(s) need not be expected to 
last 12 months or to result In death, but 
it must be severe enough to keep you 
from doing substantial gainful activity, 
or severe enough so that you are still 
disabled under § 404.1594. 

PART 416—(AMENDED) 

Part 416 of Chapter 111 of title 20 of the 
Code ofFederal Regulations is amended 
as follows: 

1. The authority citation for Subpart I 
of Part 416 is revised to read as follows: 

Authority: Secs. 1102.1614. and 1631 of the 
Social Security Act, at amended: 42 U.S.C 
1302,1382. and 1383; sect. 2 and 5 of Pub. L 
88-460, 42 U.S.C. 421 and 423. 

2. Section 416.001 is amended by 
revising paragraphs (d) and (1) to read as 
follows: 

§416.901 Scope of subpsfl 
• • • « • 

(d) Our general rules on evaluating 
disability if you are filing a new 
application are stated in §§ 416.920 
through 416.923. We describe the steps 
that we go through and the order in 
which they are considered. 

• • • • • 

(I) Our rules on when disability or 
blindness continues and stops are 
contained in §§ 416.988 and 416.988 
through 416.998. We explain what your 
responsibilities are in telling us of any 
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evenU that may cause a change in your 
disability or blindness status, when you 
may have a trial work period and when 
we will review to see if you are still 
disabled. We also explain how we 
consider the issue of medical 
improvement (and the exceptions to 
medical improvement) in determining 
whether you are stilt disabled. 

3. Section 416.911 is revised to road as 
follows: 

S 416.911 Dennition of tfisabtiog 
impairment 

A disabling impairment is an 
impairment (or combination of 
impairments) which, of itself, is so 
severe that it meets or equals a set of 
criteria in the Listing of Impairments in 
Appendix 1 of Subpart P of Part 404 of 
this chapter or which, when considered 
with your age. education and work 
experience, would result in a finding 
that you urc disabled under ( 416.994. In 
determining whether you have a 
disabling impairment, earnings are not 
considc^. 

4. In i 4ia986. paragraphs (a) and (b) 
are revised to read as following: 

S 416.966 Why and ¥rtW!n we wiN find that 
you are no loff>gaf andtled to baneflta baaed 
on atatutory bNndneta^ 

(a) If you vision does not meet the 
definition of blindness. If yor become 
entitled to payments as a statutorily 
blind person and your statutory 
blindness ends, your eligibility for 
payments generally will end 2 months 
after your blindness ends. We will find 
that your statutory blindness has ended 
beginning with the earliest of the 
following months— 

(1) The month your vision, based on 
current medical evidence, does not meet 
the definition of blindness and you were 
disabled only for a specified period of 
time in the past: 

(2) The month your vision based on 
c\irrent medical evidence, does no meet 
the definition of blindness, but not 
earlier than the month in which we mail 
you a notice saying that the information 
we have shows that you arc not now 
blind; or 

(3) The first month in %vhich you fail to 
follow prescribed treatment that can 
restore your ability to work (see 

§ 416S30). 

(b) If you were found blind as defined 
in a State phn, if you become eligible 
for payments because you were blind as 
defined in a State plan, we will find that 
your blindness has ended beginning 
with the first month in which your 
vision, as shown by medical or other 
evidence, does not meet the criteria of 
the appropriate State plan or the first 
month in which your vision does not 


meet the definition of statutory 
blindness (§ 416.981), whichever is later, 
and in neither event earlier than the 
month in which we mail you a notice 
saying that we have determined that 
you are not now blind under a State 
plan or not now statutorily blind, as 
appropriate. 

• • « • • 

5. Section 416.991 is revised to read as 
follows: 

9 416.991 If your medical recoveiy was 
expected and you returned to eroriL 

if your impairment was expected to 
improve and you returned to full-time 
work with no significant medical 
limitations and acknowledge that 
medical improvement has occurred, we 
may find that your disability ended in 
the month you returned to work. Unless 
there is evidence showing that your 
disability has not ended, we will use the 
medical and other evidence already in 
your file and the fact that you returned 
to full-time work without significant 
limitations to determine that you are no 
longer disabled. (If your impairment is 
not expected to improve, we will not 
ordinarily review your claim until the 
end of the trial work period, as 
described in § 416.992). 

Example: Evidence obtained during the 
processing of your claim showed that you 
had an impairment that was expected to 
improve about 18 months after your disability 
began. We. therefore, told you that your 
claim would be reviewed again at that time. 
However, before the time arrived for your 
scheduled medical re-exumination. you told 
us that you had returned to work arid your ' 
impairment had improved. We reviewed your 
claim immediately and found that in the 16th 
month after your disability began, you 
returned to fidl-time work without any 
significant medical restrictions. Therefore, we 
would find that your disability irndod In the 
first month you returned to full-time work. 

6 . Section 4ia992 is amended by 
revising paragraph (e)(2) to read as 
follows: 

9 416.992 The trial work period. 

• • • • • 

w • • 

(2) The month in which new evidence, 
other than evidence relating to any work 
you did during the trial work period, 
shows that you are not disabled even 
though you have not worked a full 9 
months. We may find that your 
disability has ended at any time during 
the trial work period if the medical or 
other evidence shows that you are no 
longer disabled (see 9 41^994). 

9416.993 (Ameridtdj 

7. Section 416S93 is amended by 
revising the cross-reference in the last 


sentence to 9S 416.994(b)(4)(ii) and 
410.994(cl(4)(U). 

8. Section 416.994 is revised to read as 
follows: 

9416.994 How we win decide whether 
your disabitily continues or ends. 

(a) Genera!. There is a statutory 
requirement that, if you are entitled to 
disability benefits, your continued 
entitlement to such benefits must be 
reviewed periodically. In deciding 
whether your disability continues, 
different rules apply depending on 
whether you are an adult or a child 
(under age 16). Additional rules apply if 
you were found disabled under a State 
plan. All these rules are explained in 
paragraphs (b). (c), and (d) of this 
section. 

(b) Disabled persons age 18 or over 
(adults). If you are entitled to disability 
benefits as a disabled person age 18 or 
over (adult) there are a number of 
factors we consider in deciding whether 
your disability continues. We must 
determine if there has been any medical 
improvement in your impalnncnt(s) and. 
if so, whether this medical improvement 
is related to your ability to work. If your 
impainncnt(s) has not so medically 
improved, we must consider whether 
one or more of the exceptions to medical 
improvement applies. If medical 
improvement r^ated to your ability to 
work has not occurred and no exception 
applies, your benefits will continue. 

Even where medical improvement 
related to your ability to work has 
occurred or an exception applies, in 
most cases, (see paragraph (b)(4) of this 
section for exceptions) we must also 
show that you are currently able to 
engage in substantial gainful activity 
before we can find that you are no 
longer disabled. 

(1) Terms and definitions. There are 
several terms and definitions which are 
important to know in order to 
understand how we review whether 
your disability continues. 

(i) Medical improvement. Medical 
improvement is any decrease in the 
medical seventy of your impalrmcnt(s) 
which was present at the time of the 
most recent favorable medical decision 
that you were disabled or continued to 
be disabled. A determination that there 
has been a decrease in medical severity 
must be based on changes 
(improvement) in the symptoms, signs 
and/or laboratory findings associated 
with your impairfnent(s) (see 9 416.928). 

Example /; You were awarded disability 
benefits due to a herniated nucleus pulposus. 
At the time of our prior decision granting you 
benefits you had had a laminedomy. 
Postoperatively. a myelogram atill shows 
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evidence of a persistent deficit In your 
lumbar spine. You had pain in your back, and 
pain and a burning sensation in your right 
foot and leg. There were no musetp weakness 
or neurological changes ond a modest 
decrease in motion in your back and leg. 
When we re\dewed your claim your treating 
physician reported that he had seen you 
regularly every 2 to 3 months for the past 2 
years. No further myelograms had been dune, 
complainti of pain in the back and right leg 
continued especially on sitting or standing for 
more than a short period of time. Your doctor 
further reported a moderately decreased 
range of motion in your back and right leg. 
but again no muscle atrophy or neurological 
changes were reported. Medical improvement 
has not occurred because there has been no 
decrease in the severity of your back 
impairment as shown by changes in 
symptoms, signs or laboratory findings. 

Example 2: You were awarded disability 
benefits due to rheumatoid arthritis. At the 
time, laboratory findings %vefe positive for 
this condition. Your doctor reported 
persistent swelling and tenderness of your 
fingers and wrists and that you complained 
of joint pain. Current medical evidence shows 
that while laboratory tests are still positive 
for rheumatoid arthritis, your impairment has 
responded favorably to therapy ao that for 
the last year your fingers and wrists have not 
been significantly swollen or painful Medical 
improv'ement has occurred because there has 
been a decrease In the aev'erity of your 
impairment as documented by the current 
symptoms and signs reported by your 
physician. Although your impairment is 
subject to temporary remissions and 
exacerbations, the improvement that has 
occurred has been sustained long enough to 
permit a finding of medical improvement We 
would then determine if this medical 
Improvement is related to your ability and 
work. 

(ii) Medical improvement not related 
to ability to do work. Medical 
improvement is not related to your 
ability to work If there has been a 
decrease in the severity of the 
impairmcnt(8) as defined in paragraph 
(b)(lHi) of this section, present at the 
time of the most recent favorable 
medical decision, but no increase in 
your functional capacity to do basic 
work activities as defined in paragraph 
(b)(l)(iv) of this section. If there has 
been any medical improvement in your 
impainnent(s), but it is not related to 
your ability to do work and none of the 
exceptions applies, your benefits will be 
continued. 

Example: You are 65 inches tall and 
weighed 246 pounds at the time your 
disability was established. You had venous 
insufficiency and persistent edema in your 
legs. At the time, your ability to do basic 
work activities was affected because you 
wore able to sit for 6 hours, but were able to 
stand or walk only occasionally. At the lime 
of our continuing disability review, you had 
undergone a vein stripping operation. You 
now weigh 220 pounds and hava intermittent 


edema. You are still able to alt for 6 hours at 
a lime and to stand or work only occasionally 
although you report less discomfort on 
walking. Medical improvement has occurred 
because there has been a decrease in the 
severity of the existing impairment as shown 
by your weight loss and the improvement in 
your edema. This medical improvement is not 
related to your ability to work, however, 
because your functional capacity to do basic 
work activities (i.eM the ability to sit stand 
and walk has not increased). 

(iii) Medical improvement that is 
related to ability to do work. Medical 
improvement is related to your ability to 
work if there has been a decrease in the 
severity, as defined in paragraph 
(b)(l)(i) of this section, of the 
impairment(8) present at the time of the 
most recent favorable medical decision 
and an Increase in your functional 
capacity to do basic work activities as 
discussed in paragraph (b)(l)(iv) of this 
section. A determination that medical 
improvement related to your ability to 
do work has occurred does not, 
necessarily, mean that your disability 
will be found to have ended unless it is 
also shown that you are currently able 
to engage in substantial gainful activity 
as discussed in paragraph (b)(l)(v) of 
this section. 

Example J: You have a back impairment 
and had a laminectomy to relieve the nerve 
root impingement and weakness in your left 
leg. At the time of our prior decision, basic 
work activiUes were affected because you 
were able to aland less than 6 hours, and sit 
no more than hour at a lima. You had a 
successful fusion operation on your back 
about 1 year before our review of your 
entitlement. At the time of our review, the 
weakneta in your teg has decreased. Your 
functional capacity to perform basic work 
activities now is unimpaired because you 
now have no limitation on your ability to ail. 
walk, or stand. Medical improvomonl has 
occurred because there has been a decrease 
in the severity of your impairment as 
demonstrated by the decreased weakness in 
your leg. This medical improvement la related 
to your ability to work because there has also 
been an Increase in your functional capacity 
to perform basic work activities (or residual 
functional capacity) as shown by the absence 
of limitation on your ability to sit walk, or 
stand. Whether or not your disability U found 
to have ended, however, will depend on our 
determination as to whether you can 
currently engage in substantial gainful 
activity. 

Example 2* You were injured In an 
automobile accident receiving a compound 
fracture to your right femur and a fractured 
pelvis. When you applied for disability 
benefits 10 months after the accident your 
doctor reported that neither fracture bad yet 
achieved solid union based on his clinical 
examination. X-rays supported this finding. 
Your doctor estimated that aolid union and a 
subaequent return to full weight bearing 
would not occur for at least 3 more months. 

At the time of our review 6 months later. 


aolid union had occurred and you had been 
returned to weight-bearing for over s month. 
Your doctor reported this and the fact that 
your prior fractures no longer placed any 
limitation on your ability to walk, stand, lift, 
etc., and, that in fact you could return to 
fulltime work if you so desired. 

Medical improvement has occurred 
because there has been a decrease in the 
severity of your impairments as shown by 
ray and clinical evidence of solid union and 
your return to full weight bearing. This 
medical improvement it related to your 
ability to work because you no longer meet 
the same listed Impairment In Appendix 1 of 
Subpart P of Part 404 of this chapter (see 
paragraph (b)(2)(iliMA| of this section). In 
fact you no longer have an impairment which 
U severe (see i 416.921) and your disability 
will be found to have ended 

(iv) Functional capacity to do basic 
work activities. Under the law. 
disability is defined, in part as the 
inability to do any substantial gainful 
activity by reason of any medically 
determinable physical or mental 
impairment(8]. In determining whether 
you are disabled under the law, we roust 
measure, therefore, how and to what 
extent your impainnent(s) has affected 
your ability to do work. We do this by 
looking at how your functional capacity 
for doing basic work activities has been 
affected. Basic work activities means 
the abilities and aptitudes necessary to 
do most jobs. Included are exertional 
abilities such as walking, standing, 
pushing, pulling, reaching and canning, 
and nonexertional abilities and 
apUtudes such as seeing, hearing. 
sp*eaking. remembering, using judgment, 
dealing with changes and dealing with 
both supervisors and fellow workers. A 
person who has no impainnent(8) would 
be able to do all basic work activities at 
normal levels; he or she would have an 
unlimited functional capacity to do 
basic work activities. Elepending on its 
nature and severity, an impairment will 
result in some limitation to the 
functional capacity to do one or more of 
these basic work activities. Diabetes, for 
example, cairresult in circulatory 
problems which could limit the length of 
time a person could stand or walk and 
damage to his or her eyes as well, so 
that the person also had limited vision. 
What a person can still do despite an 
impairment, is called his or her residual 
functional capacity. How the residual 
functional capacity is assessed is 
discussed in more detail in i 416.945. 
Unless an impairment is so severe that it 
is deemed to prevent you from doing 
substantial gainful activity (see 
SS 416.925 and 416.926) it is this residual 
functional capacity that is used to 
determine whether you can still do your 
past work or. in conjunction with your 
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age. educafion and work experience, 
any other work. 

(A) A decrease In the severity of an 
impairment as measured by changes 
(improvement) In symptoms, signs or 
laboratory findings can. if great enough, 
result in on increase in the functional 
capacity to do work activities. Vascular 
surgery (e.g.. femoropopliteal bypass) 
may sometimes reduce the severity of 
the drculatory complications of diabetes 
so that better circulation results and the 
person can stand or walk for longer 
periods. When new evidence showing a 
change in symptoms, signs and 
laboratory Hndings establishes that both 
medical improvement has occurred and 
your functional capacity to perform 
I)a8ic work activities, or residual 
functional capacity, has increased, we 
say that medical improvement which is 
related to your ability to do work has 
occurred. A residual functional capacity 
assessment is also used (o determine 
whether you can engage in substantial 
gainful activity and, thus, whether you 
continue to be disabled (see paragraph 
(b)(1)(vi) of this section). 

(B) Many impairment-related factors 
must be considered in assessing your 
functional capacity for basic work 
activities. Age is one key factor. Medical 
literature shows that there is a gradual 
decrease in organ function with age: that 
major losses and deficits become 
irreversible over time and that 
maximum exercise performance 
diminishes with age. Other changes 
related to sustained periods of inactivity 
and the aging process include muscle 
atrophy, degenerative joint changes. 
(iecrcQse in range of motion, and 
changes in the cardiac and respiratory 
systems which limit the exertional 
range, 

(C) Studies have also shown that the 
longer an indivictual is away from the 
workplace and is inactive, the more 
difficult it becomes to return to ongoing 
gainful employment In addition, a 
(gradual change occurs in most jobs so 
that after about 15 years, it is no longer 
realistic to expect that skills and 
abilities acquired in these jobs will 

(ontinue to ^ply to the current 
workplace. Thus, if you are age 50 or 
over and have been receiving disability 
benefits for a considerable period of 
time, we will consider this factor along 
with your age in assessing your residual 
functional capacity. This will ensure 
that the disadvantages resulting from 
inactivity and the aging process during a 
long period of disability will be 
considered. In some instances where 
available evidence does not resolve 
what you can or cannot do on a 
sustained basis, we will provide special 


work evaluation or other appropriate 
testing. 

(v) Ability to engage in substantial 
gainful activity. In most instances, we 
must show that you are able to engage 
in substantial gainful activity before 
your benefits are stopped. When doing 
this, we will consider all your current 
impairments not just that impairment(a) 
present at the time of the most recent 
favorable determination. If we cannot 
determine that you are still disabled 
based on medical consideration alone 
(as discussed In $$ 418.925 and 416.926). 
%ve will use the new symptoms, signs 
and laboratory findings to make an 
objective assessment of your functional 
capacity to do basic work activities or 
residual functional capacity and we will 
consider your vocational factors. See 
{( 418.945 through 416.989. 

(vi) Evidence and basis for our 
decision. Our decisions under this 
section will be made on a neutral basis 
without any initial inference as to the 
presence or absence of disability being 
drawn from the fact that you have 
previously been determined to be 
disabled. We will consider all evidence 
you submit, as well as all evidence we 
obtain from your treating physicianls) 
and other medical or nonmedical 
sources. What constitutes ‘‘evidence** 
and our procedures for obtaining it are 
set out in §S 416.912 through 416.918. 

Our determination regarding whether 
your disability continues will be made 
on the basis of the weight of the 
evidence. 

(vii) Point of comparison. For purpose 
of determining whether medical 
improvement has occuircd. we will 
compare the current medical severity of 
that impaimentts) which was present at 
the time of the most recent favorable 
medical decision that you were disabled 
or continued to be disabled to the 
medical severity of that impairment(8) at 
that time. If medical improvement has 
occurred, we will compare your current 
functional capacity to do basic work 
activities (i.e.. your residual functional 
capacity) based on the previously 
existing impairments) with your prior 
residual functional capacity in order to 
determine whether the medical 
improvement is related to your ability to 
do work. The most recent favorable 
medical decision is the latest decision 
involving a consideration of the medical 
evidence and the issue of whether you 
were disabled or continued to be 
disabled which became final. 

(2) Determining medical improvement 
and its relationship to your abilities to 
do work. Paragraphs (b)(1)(i) through 
(b)(1)(ui] of this section discuss what we 
mean by medical improvement, medical 


improvement not related to your ability 
to work, and medical improvement that 
is related to your ability to work. Mow 
we will arrive at the decision that 
medical improvement has occurred and 
its relationship to the ability to do work, 
is discussed below. 

(i) Medical improvement Medical 
improvement is any decrease tn the 
medical seN^rity of impairment(s) 
present at the time of the most recent 
favorable medical decision that you 
were disabled or continued to be 
disabled and is determined by a 
comparison of prior and current medical 
evidence which must show that there 
have been changes (improvement) In the 
symptoms, signs or laboratory findings 
associated with that imp>iinnent(8). 

(ii) Determining ifm^ical 
improvement is related to ability to 
work. If there is a decrease in medical 
severity as shown by the symptoms, 
signs and laboratory findings, we then 
must determine if it is related to your 
ability to do work. In paragraph 
(b)(1)(iv) of this section, we explain the 
relationship between medical severity 
and limitation on functional capacity to 
do basic work activities (or residual 
functional capacity) and how changes in 
medical severity can affect your residual 
functional copadty. In determining 
whether medical improvement that has 
occurred is related to your ability to do 
work, we will assess your residual 
functional capacity (in accordance with 
paragraph (b)(l)(iv) of this section) 
based on the current severity of the 
impairment(8) which was present at 
your last favorable medical decision. 

(iii) Your new residual functional 
capacity will then be compared to your 
residual functional capacity at the time 
of our most recent favorable medical 
decision. Unless an increase in the 
current residual functional capacity is 
based on actual changes in the signs, 
symptoms, or laboratory findings any 
medical improvement that has occurred 
will not be considered to be related to 
your ability to do work. 

(iv) Following are some additional 
factors and considerations which we 
will apply in making these 
determination. 

(A) Previous impairment met or 
equaled listings. If our most recent 
favorable decision was based on the 
fact that your impairmcnt(8) at the time 
met or equaled the severity 
contemplated by the Listing of 
Impairments in Appendix 1 of Subpart P 
of Part 404 of this chapter, an 
assessment of your residua) functional 
capacity would not have been made. If 
medical improvement has occurred and 
the severity of the prior impainnent(8) 
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no longer meets or equals the same 
listing section used to make our most 
recent favorable decision, we will find 
(hat the medical improvement was 
related to your ability to work. 

Appendix 1 of Subpart P of Part 4(H of 
this chapter describes impairments 
which, if severe enough, affecl a 
person's ability to work. If the Appendix 
level severity is met or equaled the 
individual is deemed, in the absence of 
evidence to the contrary, to be unable to 
engage in gainful activity. If there has 
been medical improvement to the degree 
that the requirement of the listing 
section is no longer met or equaled, then 
the medical improvement is related to 
your ability to work. We must, of course, 
also establish that you can currently 
engage in substantial gainful activity 
before finding that your disability has 
ended. 

(D) Prior residual functional capacity 
assessment made, Tlie residual 
functional capacity assessment used in 
making the most recent favorable 
medical decision will be compared to 
the residual functional capacity 
assessment based bn current evidence 
in order to determine If your functional 
capacity for basic work activities has 
increased. There will be no attempt 
• made to reassess the prior residual 
functional capacity. 

(C) Prior residual functional capacity 
assessment should have been made, but 
was not. If the most recent favorable 
medical decision should have contained 
an assessment of our residual functional 
capacity (i.e.. your impairments did not 
meet or equal the level of severity 
contemplated by the Listing and 
Impairments in Appendix 1 of Subpart P 
of Part 404 of this chapter) but docs not. 
either because this assessment is 
missing from your file or because It was 
not done, we will reconstruct the 
residual functional capacity. This 
reconstructed residual functional 
capacity will accurately and objectively 
assess your functional capacity to do 
basic work activities. We will assign the 
maximum functional capacity consistent 
with a decision of allowance. 

Example: You were previously found to be 
disabled on (he basis that *'whlte your 
Impairment did not meet or equal a listing. It 
did prevent you from doing your past or any 
other work." The prior adjudicator did not. 
how'ever, include a residual functional 
capacity assessment in the rationale of this 
decision and a review of the prior evidence 
does not show that such an assessment was 
ever made. If a decrease in medical severity, 
Ke., medical improvement bat occurred, the 
residual functional capacity based on the 
current level of severity of your impairment 
will have to be compared with your residual 
fimctional capacity based on its prior 
severity in order to determine if the medical 


improvement la related to your ability to do 
work. In order to make this comparison, we 
will review the prior evidence and make an 
objective assessment of your residual 
functional capacity at the lime of our most 
recent favorable medical determination, 
based on (He symptoms, signs and laborator>' 
findings as they then axistud. 

(D) Impairment subject to temporary 
remission. In some cases the evidence 
shows that an individuafs impairments 
arc subject to temporary remission. In 
assessing whether medical improvement 
has occurred in persons with this type of 
impairment, we will be careful to 
consider the longitudinal history of the 
impairmenL including the occurrence of 
prior remission, and prospects for future 
worsenings. Improvement in such 
impairments that is only temporary will 
not warrant a finding of medical 
improvement. 

(E) Prior file cannot be located. If the 
prior file cannot be located, we will first 
determine whether you are able to now 
engage in substantial gainful activity 
based on all your current impairments. 
(In this way. we will be able to 
determine that your disability continues 
at the earliest point without addressing 
the often lengthy process of 
reconstructing prior evidence.) If you 
cannot engage in substantial gainful 
activity ctirrentiy, your benefits will 
continue unless one of the second group 
of exceptions applies (see paragraph 
(b)(4) of this section). If you are able to 
engage in substantid gainful activity, 
we will determine whether an attempt 
should be made to reconstruct those 
portions of the missing file that were 
relevant to our most recent favorable 
medical decision (e.g., work history, 
medical evidence from treating sources 
and the results of consultative 
examinations). This determination will 
consider the potential availability of old 
records in light of their age. whether the 
source of the evidence is still in 
operation, and whether reconstruction 
efforts will yield a complete record of 
the basis for the most recent favorable 
medical decision. If relevant parts of the 
prior record are not reconstructed either 
because it is determined not to attempt 
reconstruction or because such efforts 
fail medical improvement cannot be 
found, llie documentation of your 
current impairments will provide a basis 
for any future reviews. If the missing file 
is later found, it may serve as a basis for 
reopening any decision under this 
section in accordance with ( 418.988. 

(3) First group of exceptions to 
medical inipro\*ement. The law provides 
for certain limited situations when your 
disability can be found to have ended 
even though medical improvement has 
not occun^ if you can engage in 


substantial gainful activity, lliese 
exceptions to medical improvement are 
intended to provide a way of finding 
that a person is no longer disabled in 
those limited situations where, even 
though there has been no decrease in 
severity of the impulrment(s). evidence 
shows that the person should no longer 
be considered disabled or never should 
have been considered disabled. If one of 
these exceptions applies, we must also 
show that, taking all your current 
impairment(s) into account, not just 
those that existed at the time of our 
most recent favorable medical decision, 
you are now able to engage in 
substantial gainful activity before your 
disability can be found to have ended. 
As part of the review process, you will 
be asked about medical or vocational 
therapy you received or are receiving. 
Your answers and the evidence gathered 
as a result as well at all other evidence, 
will serve as the basis for the finding 
that an exception applies. 

(i) Substantial evidence shows that 
you are the beneficiary of advances in 
medical or vocational therapy or 
technology (related to your ability to 
work). Advances in m^ical or 
vocational therapy or technology are 
improvements in treatment or 
rehabilitative methods which have 
increased your ability to do basic work 
activities. VVe will ^pply this exception 
when substantial evidence shows that 
you nave been the beneficiary of 
services which reflect these advances 
and they have favorably affected the 
severity of your impairment or your 
ability to do basic work activities, This 
decision will based on new medical 
evidence and a new residual functional 
capacity assessment. (See i 416.945.) 
This exception does not apply if you are 
eligible to receive special Supplemental 
Security Income cash benefits as 
explained in $ 418.261. In many 
instances, an advanced medical therapy 
or technology will result in a decrease in 
severity as shown by symptoms, signs 
and la^ratory findings which will meet 
the definition of medical improvement. 
This exception will, therefore, see very 
limited application. 

(ii) Substantial evidence shows that 
you have undeigone yocationa! theropy 
(related to your ability to work). 
Vocational therapy (related to your 
ability to work) may include, but is not 
limited to, additional education, 
training, or work experience that 
improves your ability to meet the 
vocational requirements of more jobs. 
This decision will be based on 
substantial evidence which includes 
new medical evidence and a new 
residual functional capacity assessment. 
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(See { 416.945,) This exception does not 
apply if you are eligible to receive 
special Supplemental Security Income 
cash benefits as explained in S 416.261. 

If. at the time of our review, you have 
not completed vocational therapy which 
could afTect the continuance of your 
disability, we will review your claim 
upon completion of the therapy. 

Examph /; You wen found to be disabled 
because the timitations Imposed on you by 
your impairment allowed you to only do work 
that was at a sedentary level of exertion. 

Your prior work experience was work that 
requited a medium level of exertion. Your age 
and education at the time would not have 
qualified you for work that was below this 
medium level of exu^ion. You enrolled in and 
(x>mpt€t«Kl a spedulixed training course 
whi^ qualifies you for a fob in data 
prooesaing as a computer programmer in the 
period sinca you were awarded benefits. On 
review of your claim, currant evidence shows 
that there it no medical improvement and 
that you can still do only sedentary work. As 
the work of a computer programmer is 
sedentary in nature, you are now able to 
engage in substantial gainful activity when 
your new skills are considered. 

Examph 2: you were previously entitled to 
benehls bocause the medical evidence and 
iissessmimt of your residual functional 
capacity showed you could only do light 
work. Your prior work was considered to be 
heavy in nature and your age, education and 
lha nature of your prior work qualified you 
for work which was no less th^ medium in 
exertion. The current evidence and residual 
functional capacity show there has been no 
medical improvement and that you can still 
do only light woik. Since you were originally 
i*ntitled to benefilt. your vocational 
rehabihlation agency enrolled you in and you 
ttuccessfuliy completed a trade school course 
so that you are now qualihed to do small 
appliance repair. This work Is light in nature, 

BO when your new skills are considered, you 
art now able to engage In substantial gainful 
Bclivity even though there has been no 
I'hange in your residual functional capacity. 

(lii) Substantial evidence shows that 
based on new or improved diagnostic or 
evaluative techniques your 
impairment/s) is not as disabling as it 
was considered to he at the time of the 
most recent favorable decision. 

Changing methodologies and advances 
in medical and other diagnostic or 
evaluative techniques have given, and 
will continue to give, rise to improved 
methods for measuring and documenting 
the effect of various impairments on the 
ability to do work. Where, by such new 
or improved methods, substantial 
evidence shows that your impairment(s) 
it not as severe as was determined at 
the time of our most recent favorable 
medical decision, such evidence may 
serve as a basis for finding that you are . 
no longer disabled, if you can currently 
engage in substantial gainful activity. In 
order to be used under this exception. 


however, the new or improved 
techniques must have become generally 
available after the date of our most 
recent favorable medical decision. 

(A) How we will determine which 
methods are new or improved 
techniques and when they become 
generally available. New or improved 
diagnostic techniques or evaluations 
will come to our attention by several 
methods. In reviewing cases, we often 
become aware of new techniques when 
their rtrsults are presented as evidence. 
Such techniques and evaluations are 
also discussed and acknowledged in 
medical literature by medical 
professional mups and other 
governmental entities. Through these 
sources, we develop listings of new 
techniques and when they become 
generally available. For example, we 
will consult the Health Care Financing 
Administration for its experience 
regarding when a technique is 
recognir^ for payment under Medicare 
and when they b^an paying for the 
technique. 

(B) How you will know which 
methods ore new or improved 
techniques and when they become 
^nerallv available. We will let you 
know which methods we consider to be 
new or improved techniques and when 
they become available through two 
vehicles, 

(1) Some of the future changes in the 
Listing of Impairments in Appendix 1 of 
Subchapter P of Part 404 of this chapter 
will be based on new or improved 
diagnostic or evaluation tediniqucs. 
Such listings changes will clearly state 
this fact as they are published as 
Notices of Proposed Rulemaking and the 
new or improved technique will be 
considered generally available as of the 
date of the Hnal publication of that 
particular listing in the Federal Register. 

(2) A cumulative list since 1970 or new 
or approved diagnostic techniques or 
evaluations, how they changed the 
evaluation of the applicable impairment 
and the month and year they became 
generally available, will be published in 
the Notices section of the Federal 
Register. Included will be any changes 
in the Listing of Impairments published 
in the Code of Federal Regulations since 
1970 which are reflective of new or 
improved techniques. No cases will be 
processed under this exception until this 
cumulative listing is so published. 
Subsequent changes to the list will be 
published periodically. The period will 
be determined by the volume of changes 
needed. 

Example: The electrocardiographic 
exercise test has replaced the Master’s 2*step 
test as a measurement of heart function since 
the time of your last favorable medical 


decision. Current evidence could show that 
your condition, which was previously 
evaluated based on the Master's 2 step test, 
is not now as disabling as was previously 
thought. If. taking all your current 
impairments Into account, you are now able 
to engage in substantial gainful activity, this 
exception would be used to find that you are 
no longer disabled even if medical 
Improvement has not occurred. 

(iv) Substantial evidence 
demonstrates that any prior disability 
decision was in error. We will apply ihe 
exception to medical improvement 
based on error if substantial evidence 
(which may be evidence on the record at 
the time any prior determination of the 
entitlement to benefits based on 
disability was made, or newly obtained 
evidence which relates to that 
determination) demonstrates that a prior 
determination was in error. A prior 
determination will be found in error 
only if: 

(A) Substantial evidence shows on its 
face that the decision in question should 
not have been made (e.g.. the evidence 
in your file such as pulmonary function 
study values was misread or an 
adjudicative standard such as a listing 
in Appendix 1 of Subpart P of Part 404 of 
this chapter or a medical/vocational 
rule in Appendix 2 of Subpart P of Part 
404 of this chapter was misapplied). 

Example 1: You wi*re granted 
when it was delennlned that your epilepsy 
met UstTng 1102. This listing calls for ii 
finding of ma|or motor seizures mure 
frequently than once a month as d€H'.uinent(td 
by cleclrt>enceohalugram evidtfnce and by a 
detailed description of a typical seizure 
pattern. A history of eithifr diurnal epl!i%)des 
or nocturnal episodes with residuals 
interfering with daily fictiviiies U rjf»o 
required. On review, it is found that a history 
of the frequency of your seizures showed that 
they occurred only once or twke a year. The 
prior decision would be found to be in error, 
and whether you were still considered to be 
disabled would be based on wheth«*r you 
could currently engage in substantial giiinful 
activity. 

Example 2: Your prior await! of lienrfils 
was based on vocational rule 261.12 in 
Appendix 2 of Subparl P of Part 404 of this 
chapter. This rule applies to a person age S0> 
54 who has at least a high school oduction, 
whose previous work was entirely at a 
semiskined level, and who can do only 
sedentary work. On review. It is found that at 
the time of the prior determination you wore 
actually only age 46 and vocational rule 
201.21 should have been used. This rule 
would have called for a denial of your claim 
and the prior decision is found to have been 
In error. Continuation of your disability 
would depend on a finding of your current 
ability to engage In substantial gainful 
activity. 

(B) At the time of the prior evaluation, 
required and material evidence of the 
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severity of your ifnpairment(5) was 
missing. That evidence becomes 
available upon review, and substantial 
evidence demonstrates that hud such 
evidence been present at the time of the 
prior determination, disability would not 
have been found 

Exampfff: You were found dijwbled on the 
bn sis of chronic obslnicUve pulmocuiTy 
disease. The severity of your impairment was 
documented primarily by pulmonary function 
testing results. The evidence showtid that you 
could do only light work. Spiromctric tracings 
of this testing, although required, were not 
obtained, however. On review, the ogrignal 
Hiporl Is resubmitted by the consultative 
examining physician along with the 
corresponding splrometric tradngs. A review 
of the tradngs shows that the test was 
invalid. Current pulmonary function testing 
supported by spirometric tracings reveals 
that your impairment does not limit your 
ability to perform basic work activities in any 
way. Rrror is found based on the (act that 
required, material evidence whicli was 
originally missing now becomes available 
and shows that if it had been available at the 
time of the prior determination, disability 
would not ha\*e been fmind. 

(C) Substantial evidence which is new 
evidence which relates to the prior 
determination (of allowance or 
continuance) refutes the conclusions 
that were based upon the prior evidence 
(c.g.. a tumor thought to be malignant 
was later shown to have actually been 
benign). Substantial evidence must 
show that had the new evidence, (which 
relates to the prior determination) been 
considered at the time of the prior 
decision, the claim would not have l)een 
allowed or continued. A substitution of 
current judgment for that used in the 
prior favorable decision will not be the 
basis for applying this exception. 

Example: You were previously found 
cmlilled to benefits on the basis of diaboles 
mellilus which the prior ad|udicalor believed 
was equivalent to the level of severity 
contemplated in the Listing of Impairments. 
The prior record shoivs that you had “brittle'* 
diabetes for which you were taking insulin. 
Your urine was 3 f for sugar, and you alleged 
occasional hypoglycemic attacks caused by 
exertion. On review, symptoms, signs and 
lalmralory findings are unchanged. The 
current ad|udicator feels, however, that your 
impairment dearly does not equal the 
seventy contemplated by the listings. Hrrur 
cannot be found because it would represent a 
substitution of current judgment for that of 
the prior odfudicator that your impaument 
equaled a listing. 

(D) 'fhe exception for error will not be 
Hppfied retroHCtively under the 
conditions set out above unless the 
conditions for reopening the prior 
deciafon (see {§ 416.1486 through 
416.1489) are met 

(v) You are currvndy engofting in 
sithstanlial gainful activity. If you are 


currently engaging in substantial gainful 
activity before we determine whether 
you are no longer disabled because of 
your work activity, we isill consider 
whether you are entitled to a trial work 
period as set out in § 416.992. We will 
find that your disability has ended in the 
month in which you demonstrated your 
ability to engage in substantial gainful 
activity (following completion of a trial 
work period where it applies). This 
exception does not apply if you are 
eligible to receive spedal Supplemental 
Security Income cash benefits as 
explained in S 416261. This exception 
also does not apply in determining 
whether you continue to have a 
disabling tmpuinnent(s) (S 416.911) for 
purposes of deciding your eligibility for 
a rcentitlement period ({ 416.992a). 

(4) Second group of excoptions to 
medical imprvvenwnL In addition to the 
first group of exceptions to medical 
improvement, the following exceptions 
may result in a delerminatioo that you 
are no longer disabled In these 
situations the decision will be made 
without a determination that you have 
medically improved or can engage in 
substantial gainful activity. 

(i) A prior determination was 
fraudulently obtained. If we find that 
any prior favorable delermioatiun was 
ohluined by fraud, we may find that you 
are not disabled. In addition, we may 
reopen your claim under the rules in 
§4ia968. 

(ii) You do not cooperate with us. if 
there is a question about whether you 
continue to be disabled and we ask you 
to give us medical or other evidence or 
to go for a physical or mental 
examination by a certain date, we will 
fmd that your disability has ended if you 
fail (without good cause) to do what we 
ask. Section 416.911 discusses how we 
will decide whether you have good 
cause for failure to cooperate. The 
month in which your disability ends will 
be the first month in which you failed to 
do what we asked. 

(iii) We are unable to find you. If there 
is a question about whether you 
continue to be disabled and we are 
unable to fmd you to resolve the 
question, we will suspend your 
payments. The month your payments 
are suspended will be first month in 
which the question arose and we could 
not find you. 

(i v) You fail to follow prescribed 
treatment whieJt would be expected to 
restore your ability to engage in 
substantial gainful activity. If treatment 
has been prescribed for you which 
would Ih! expected to restore your 
ability to work, you must follow that 
treatment in order to be paid benefits. If 
you are not following that treatment and 


you do not have good cause for failing to 
follow that treatment, we will find that 
your disability has ended (see 
§ 4ia93()(c)). llie month your disability 
ends will be the first month in which 
you failed to follow the prescribed 
treatment. 

(5) Evaluation Steps, To assure that 
disability reviews are carried out in a 
uniform manner, that a decision of 
continuing disability can be made in the 
most expeditious ond administratively 
efficent way. and that any decision to 
stop disabihty benefits are made 
objectively, neutrally and are fully 
documented, we will follow specific 
steps in reviewing the question of 
whether your disabUity continues. Our 
review may cease and benefits may be 
continutxi ai any point if we determine 
there it sufficient evidence to find that 
you are still unable to engage in 
substantial gainful activity, 'fhe steps 
are: 

(i) Are you engaging in substantial 
gainful activity? If you are (and any 
applicable trial work period has been 
completed), we will fmd disability to 
have ended (see paragraph (b)(3)(v) of 
this section). 

(ii) If you are not, do you have an 
impairment or combination of 
impairments which meets or equals the 
severity of an impairment listed in 
Appendix 1 of Subpart P of Part 404 of 
this chapter? If you do, your disability 
will be found to continue. 

(iii) If you do not has there been 
medical improvement as defined in 
paragraph (bHl)(i) of this section? If 
there has been medical improvement as 
thovvii by a decrease in medical 
severity, sec step (iv). If there has been 
no decrease in medical severity, there 
has l>een no medical improvement (See 
step (v),) 

(iv) ) If there has been medical 
improvement we must determine 
whether it is related to our ability to do 
work in accordance with paragraphs 
(b)(1)(i| through (b)(l)(iv) of this section; 
l.e.. whether or not there has been an 
increase in the residual functional 
capacity based on the impairment(s) 
that was present at the time of the most 
recent favorable medical determination. 
If medical improvement is not related to 
your ability to work, see step (v). If 
medical improvement is related to your 
ability to do work, see step (vi). 

(v| If we found at step (iii) that there 
has been no medkial improvement or if 
we found at step (iv) that the medical 
improvement is not related to your 
ability to work, we consider whether 
any of the exceptions in paragraphs 
(b)(3) and (b|(4) of this section apply. If 
none of them apply, your disability will 
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tie found to continue. If one of the first 
group of exceptions to medical 
improvement applies, see step (vi). If an 
exception from the second group of 
exceptions to medical improvement 
applies, your disability will he found to 
have ended. The second group of 
exceptions to medical improvement may 
be considered at any point in this 
process. 

(vi) If medical improvement is showm 
to be related to your ability to do work 
or if one of the first group of exceptions 
to medical improvement applies, we will 
determine whether alt your current 
impairments (in combination) are severe 
(see §416.921). This determination will 
consider all your current impairments 
and the impact of the combination of 
these impairments on your ability to 
function. If the residual functional 
capacity assessment in step (iv) above 
shows significant limitation of your 
ability to do basic work activities, see 
step (vii). When the evidence shows that 
all your current Impairments in 
combination do not significantly limit 
your physical or mental abilities to do 
basic work activities, these impairments 
will not be considered severe in nature. 
If so. you will no longer be considered to 
be disabled. 

(vii) If your impairmentls) Is severe, 
we will assess your current ability to 
engage in substantial gainful activity in 
uccordance with ($416,960 through 
416.960. That is we will assess your 
residual functional capacity based on all 
your current impairments and consider 
whether you can still do work you have 
done in the past. If you can do such 
work, disability wrill be found to have 
ended. 

(viii) If you are not able to do work 
you have done in the past, we will 
consider one final step. Given the 
residual functional capacity assessment 
and considering your age, ^ucation and 
past work experience, can you do other 
work? If you can. disability will be 
found to have ended. If you cannot, 
disability will be found to continue. 

(b) The month in which we wiU find 
you ore no longer disabled. If the 
evidence shows that you are no longer 
disabled, we will find that your 
disability ended in the following 
month— 

(i) For purposes of $ 416.1331 (under 
which benefits can be paid for the 
month in which disability ends and the 
two following months) the earliest of the 
following months— 

(A) The month the evidence shows 
that you are no longer disabled under 
the rules set out in this section, and you 
were disabled only for a specified 
period of time In the pash 


(B) The month the evidence shows 
that you are no longer disabled under 
the rules set out in this section, but not 
earlier than the month in which we mail 
you a notice saying that the Information 
we have shows that you are not 
disabled: 

(C) *rhc month in which you return to 
fuIMinie work, with no significont 
medical restrictions and acknowledge 
that medical improvement has occurred, 
and we expected your impairment(s) to 
improve (see $ 416.991); 

(L)) The first month following 
completion of your trial work period for 
which it is determined that you have 
demonstrated the ability to do 
substantial gainful octivity: 

(E) The first month in which you fail 
without good cause to follow prescribed 
treatment, when the rule set out in 
paragraph (b)(4)(iv) of this section 
applies; 

(F) The first month in which you were 
told by your physician that you could 
return to work provided there is no 
substantial conflict between your 
physician's and your statements 
regarding your awareness of your 
capacity for work and the earlier dote is 
supported by substantial evidence; or 

(C) The first month in which you 
failed without good cause to do what we 
asked, when the rule set out in 
paragraph (b)(4)(li) of this section 
applies. 

(ii) For all other purposes, the month 
^ preceding the termination month. The 
termination month, as that term is used 
in this paragraph, is the first month after 
the 15>month rcentitlement period 
(described in $ 416.992a. in which you 
engage in or are determined able to 
engage in substantial gainful activity or, 
if earlier, the first month after a trial 
work period in which your impairment is 
determined, based on medical or other 
evidence, to no longer exist or not be a 
disabling impairment as described in 
$416,911. 

(7) Before we stop your benefits. If we 
find you are no longer disabled, before 
we stop your beneBts. we %vi!I give you 
a chance to explain why we should not 
do so. Subparta M and N of this Part 
describe your rights and the procedures 
we will follow. 

(c) Disabled persons underage 18 
(children). If you are entitled to 
disability benefits as a disabled child 
under age 18, there are a number of 
factors we consider in deciding whether 
your disability continues. We must 
determine if there has been any medical 
improvement in your impairmentfs) and, 
if so, whether this medical improvement 
is related to your ability to work (i.e.. 
your ability to perform age-appropriate 
acti\itles). If your impalrment(8) has not 


medically improved, we must consider 
whether one or more of the exceptions 
to medical improvement applies. If 
medical improvement related to your 
ability to work has not occurred and no 
exception applies, your benefits will 
continue. Even where medical 
improvement rclutcd to your ability to 
work has occurred or an exception 
applies (see paragraph (c)(4) of this 
section for exceptions) in most cases 
before we can find that you are no 
longer disabled, we must also show, 
based on current medical evidence, that 
you no longer suffer from any medically 
determinable physical or mental 
impainnent(s) of comparable severity to 
any impatrment(s) which would make 
an adult disabled. As set out in 
$ 416.923. this will be determined based 
on whether or not your impairment(8) 
meets or equals the requirements in 
Appendix 1 of Sobparl P of Part 404 of 
this chapter. 

(1) Terms and definitions. There arc 
several terms and definitions which arc 
important to know in order to 
understand how we review your claim 
to determine whether your disability 
continues. 

[\) Medical improvement. Medical 
improvement is any decrease in the 
medical severity of your impainnent(s) 
which was present at the time of the 
most recent favorable medical decision 
that you were disabled or continued to 
be disabled. A determination that there 
has been a decrease in medical severity 
must be based on changes 
(improvement) in the symptoms, signs 
and/or laboratory findings (see 
$ 410.928) associated with your 
impairment(s). 

Example t: A child wai allowttd at macting 
Listing 101 Xte due to chronic osteomyelitis of 
the knee. At the time he has redness and 
drainage of the infected site which persisted 
despite therapy. Current e\1dence shows that 
he responded to Intensive medication and 
treatment. He has had no episodes of acute 
activity or drainage for the past 8 months and 
has only mild limitation of knee motion. 

Medical improvement has occurred 
because there has been a decrease in the 
sei'erity of the child's impairment as 
documented by the current symptums and 
signs reported by his physician. 

Example 2: Under the medical iKjuivalence 
provision of I 416.920^ a child was found 
disabled based on a deformed leg and a 
hearing impairment At the time the child's 
disability was reevaluated, an operation had 
resulted in minor improvement in the log 
deformity, the hearing impairment had 
deteriorated somewhat and. In addition the 
child now has a seizure disorder with 
infrequent seizures. Medical improvement 
will not be found, because considering only 
the impairments present at the time of the 
prior favorable medical decision the medical 
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severity of the child's prior impdirments has 
not decreased. 

(ii) Determining whether medical 
improvement i$ related to your ability to 
work. If medical improvement has 
occurred and the severity of the prior 
impa{rment(s] no longer meets or equals 
the listing section which was used in 
making our most recent favorable 
decision* we will find that the medical 
improvement was related to your ability 
to work (Le., your ability to perform age- 
appropriate activities). Appendix 1 of 
Subparl P of Part 404 of this chapter 
describes Impairments which. If severe 
enough, affect a person's ability to work. 
If the appendix level severity Is met or 
equaled the individual is deemed, in the 
absence of evidence to the contrary, to 
be unable to engage in substantial 
gainful activity. If there has been 
medical improvement to the degree that 
the requirement of the listing section is 
no longer met or equaled, then the 
medical improvement is related to your 
ability to work. We must, of course, also 
establish that, considering all of your 
current impairments, your condition 
does not meet or equal the requirements 
of Appendix 1 of Subpart P of Part 404 of 
this chapter before we could find that 
your disability has ended. If there has 
been any medical improvement in your 
impainnent(s). but it is not related to 
your ability to do work and none of the 
exceptions applies, your benefits will be 
continued. 

(iii) Determining whether your 
impainnentfsj is of comparable severity 
to any impairment(s) which would make 
an adult (a person age 18 or over) 
disabled. Even where medical 
improvement related to your ability to 
work has occurred or an exception 
applies, in most cases before we can 
find that you are no longer disabled, we 
must also show that you no longer suffer 
from any medically determinable 
physical or mental impairment(s) of 
comparable severity to any 
impairmentls) which would make an 
adult disabled. This will be determined 
bated on whether or not your 
impairmentls} meets or equals the 
requirements in Appendix 1 of Subpart P 
of Part 404 of this chapter. All current 
impairments will be considered, not just 
the {mpairment(s) present at the time of 
our most recent favorable 
determination. Seotions 416.925. 416.926, 
and 416.976 set out how we will decide 
whether your impainnent(s) meets or 
equals the requirements of Appendix 1 
of Subpart P of Part 404 of this chapter. 

(i v) Evidence and basis for our 
decision. Our decisions under this 
section will be made on a neutral basis 
without any initial inference as to the 


presence or absence of disability being 
drawn from the fact that you have 
previously been determined to be 
disabled. We will consider all evidence 
you submit, as well as all evidence we 
obtain from your treating physician(s) 
and other medical or nonmedical 
sources. What constitutes "evidence" 
and our procedures for obtaining it are 
set out in (S 416.912 through 416.918. 

Our determination regarding whether 
your disability continues will be made 
on the basis of the weight of (ho 
evidence. 

(v) Point of comparison. For purpose 
of determining whether medical 
improvement has occurred, we will 
compare the current medical severity of 
that impainnent(s) which was present at 
the time of the most recent favorable 
medical decision that you were disabled 
or continued to be disabled to the 
medical severity of that impairmcnt(s) at 
that time. If medical improvement has 
occurred, we will determine whether the 
medical improvement is related to your 
ability to do work (i.e., to perform age- 
appropriate activities) based on the 
prior impainnents(s). The most recent 
favorable medical decision is the latest 
decision Involving a consideration of the 
medical evidence and the issue of 
whether you were disabled or continued 
to be disabled which became final. 

(2) Determining medical improvement 
and its relationship to your ability to do 
work, Para^aphs (c)(l)(i) and (c)(1)(li) 
of this section discuss what we mean by 
medical improvement and how we 
determine whether medical 
improvement is related to your ability to 
work. 

(i) Medical ImprovemenL Medical 
improvement is any decrease in the 
medical severity of impairment(s) 
present at the time of the most recent 
favorable medical decision that you 
were disabled or continued to be 
disabled. Whether medical improvement 
has occurred is determined by a 
comparison of prior and current medical 
evidence which must show that there 
have been changes (improvement) in the 
symptoms, signs or laboratory findings 
associated with that impairment(s). 

(Ii) Determining if m^ical 
improvement is related to ability to 
work. If there is a decrease in medical 
severity at shown by the signs, 
symptoms, and laboratory Endings, we 
then must determine if it is related to 
your ability to do work (i.e., to perform 
age appropriate activities), as explained 
in paragraph (c)(l)(ii) of this section. In 
determining if the m^ical improvement 
that has occurred is related to your 
ability to work, we will assess whether 
the previously existing impatrmcnt(s) 


still meets or equals the level of severity 
contemplated by the some listing section 
in Appendix 1 of Subpart P of Part 404 of 
this chapter which was used in making 
our most recent favorable decision. 
Appendix 1 of Subpart P of Part 404 of 
this Chapter describes impairments 
which, if severe enough, affect a 
person's ability to work. If the appendix 
level severity is met or equaled, the 
individual is deemed, in the absence of 
evidence to the contrary, to be unable to 
engage in substantial gainful activity. If 
there has been medical improvement to 
the degree that the requirement of the 
listing section is no longer met or 
equaled, then the medical improvement 
is related to your ability to work. Unless 
an objective assessment shows that the 
listing requirement is no longer met or 
equaled based on actual changes in the 
medical evidence, the medical 
improvement that has occurred will not 
be considered to be related to your 
ability to work. 

(Iii) Prior file cannot be located. If the 
prior file cannot be located, we will first 
determine whether your current 
impairment(s) meets or equals the 
requirements of Appendix 1 of Subpart P 
of Part 404 of this chapter. (In this way, 
we will determine that your benefits 
continue at the earliest time without 
addressing the often lengthy process of 
reconstructing prior evidence.) If so, 
your benefits %vill continue unless one of 
the second group of exceptions applies 
(see paragraph (c)(4) of this section). If 
not, we will deteri^ne whether an 
attempt should be made to reconstruct 
those portions of the missing file that 
were relevant to our most recent 
favorable medical decision (e.g.. medical 
evidence from treating sources and the 
results of consultative examinations). 
This determination will consider the 
potential availability of old records in 
light of their age, whether the source of 
(he evidence is still in operation; and 
whether reconstruction efforts will yield 
a complete record of the basis for the 
most recent favorable medical decision. 
If relevant parts of the prior record are 
not reconstructed either because it is 
determined not to attempt 
reconstruction or because such efforts 
fail, medical improvement cannot be 
found. The documentation of your 
current impainnentls) will provide a 
basis for any future reviews. If the 
missing file is later found, it may serve 
as a basis for reopening any decision 
under this section in accordance with 
the rules in t 416.988. 

(Iv) impairment subject to temporary 
remission. In some cases the evidence 
shows that an individual's impairment is 
subject to temporary remission. In 
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flsse^ng whether medical improvement 
has occurred in persons with this type of 
impairment, we will be careful to 
consider the longitudinal history of the 
impairment(s). including the occurrence 
of prior remissions, and prospects for 
future worsening of the impairmontis). 
Improvement in such Impairments that 
is only temporary will not warrant a 
finding of medical improvement. 

(v) Applicable HsUng has been 
revised since the most recent favorable 
medical decision. When determining 
whether any medical improvement is 
related to your ability to work, we use 
the same listing section in Appendix 1 of 
Subpart P of Part 404 of this chapter 
which was used to make our prior 
favorable decision. We will use the 
listing as it appeared at the time of the 
prior decision, even where the 
requiremcnt(s) of the listing was 
subsequently changed. The current, 
revised listing requirement will be used 
if we determine that you have medically 
improved and it is necessary to 
determine whether your ciurent 
impairmentfs) is of comparable severity 
to any impairmentfs) which would make 
an adult disabled. 

(3) First group of exceptions to 
medical improvement The law provides- 
for certain limited situations when your 
disability can be found to have ended 
even though medical Improvement has 
not occurred, if your impairment(s) is no 
longer of comparable severity to any 
impairmentfs) which would make an 
adult disabled These exceptions to 
medical improvement are intended to 
provide a way of finding that a person is 
no longer disabled in those limited 
situations where, even though there has 
been no decrease in severity of the 
impairmentfs). evidence shows that the 
persons should no longer be considered 
disabled or never shudd have been 
considered disabled. If one of these 
exceptions applies, before we can find 
you are no longer disabled, we must 
also show that, taking all your current 
impairmentfs) Into account, not just 
those that existed at the time of our 
most recent favorable medical decision, 
your impairmentfs) no longer meets or 
equals the requirements in Appendix 1 
of Subpart P of Part 404 of this chapter. 
As part of the review process, you will 
be asked about any medical therapy you 
received or are receiving. Your answers 
and the evidence gathei^ as a result as 
well as all other evidence, will serve as 
the basis for the finding that an 
exception does or does not apply. 

fi) Substantial evidence shows that 
you are the bene ficiary of advances in 
medical therapy or technology (related 
to your ability to work). Advances In 


medical therapy or technology arc 
improvements in treatment or 
rehabilitative methods which have 
reduced the severity of your 
impairmentfs). We will apply this 
exception when substantial evidence 
shows that you have been the 
beneficiary of services which reflect 
these advances and they have favorably 
affected the severity of your 
impairmentfs). This decision will be 
based on new medical evidence. This 
exception does not apply if you are 
eligible to receive special Supplemental 
Security Income cash benefits as 
explained in S 416.261. In many 
instances, an advanced medical therapy 
or technology will result in a decrease in 
severity as shown by symptoms, signs 
and la^ratory findings which will meet 
the definition of medical improvement. 
The exception will, therefore, see very 
limited application. 

fii) Substantial evidence shows that 
bas^ on new or improved diagnostic or 
evaluative techniques your 
impairment($) is not as disabling as it 
was considered to be at the time of 
the most recent favorable decision. 
Changing methodologies and advances 
in medical and other diagnostic or 
evaluative techniques have given, and 
will continue to give, rise to improved 
methods for measuring and documenting 
the effect of various Impairments on the 
ability to do work. Where, by such new 
or improved methods, substantial 
evidence shows that your impairmentfs) 
is not as severe as was determined at 
the time of our most recent favorable 
medical decision, such evidence may 
serve as a basis for finding that you are 
no longer disabled, if your impairmentfs) 
no longer meets or equals the 
requirements of Appendix 1 of Subpart P 
of Part 404 of this chapter. In order to be 
used under this exception, however, the 
new or improved techniques must have 
become generally available after the 
date of our most recent favorable 
medical dedsion. 

fA) How we will determine which 
methods are new or improved 
techniques and when they become 
generally available. New or improved 
diagnostic techniques or evaluations 
will come to our attention by several 
methods. In reviewing cases, we often 
become aware of now techniques when 
their r€^8ultt are presented as evidence. 
Such techniques and evaluations are 
also discussed and ocknowiedged in 
medical literature by medical 
professional groups and other 
governmental enttties.Through these 
sources, we develop listings of new 
techniques and when they become 
generally available. For example, we 


will consult the Health Care Financing 
Administration for its experience 
regarding when a technique is 
recognized for payment under Medicare 
and when they began paying for the 
technique. 

fB) How you will know which 
methods are new or improved 
techniques and when they become 
generally available. We will lei you 
know which methods we consider to be 
new or improved techniques and when 
they become available through two 
vehicles. 

f7) Some of the future changes in the 
Listing of impairments in Appendix 1 of 
Subpart P of Part 404 of this chapter will 
be based on new or improved diagnostic 
or evaluative techniques. Such listing 
changes will clearly state this fact as 
they are published as Notices of 
Proposed Rulemaking and the new or 
improved technique will be considered 
generally available as of the date of the 
final publication of that particular listing 
in the Federal Register. 

(2) A cumulative list since 1970 of new 
or improved diagnostic techniques or 
evaluations, how they changed the 
evaluation of the applicable impairment 
and the month and year they became 
generally available, will be published in 
the Notices section of the Federal 
Register. Included will be any changes 
in die Listing of Impairments published 
in the Code of Federal Regulations since 
1970 which arc reflective of new or 
improved techniques. No cases will bo 
processed under this exception until this 
cumulative listing is so published. 
Subsequent changes to the list will be 
published periodically. The period will 
be determined by the volume of changes 
needed. 

(iii) Substantial evidence 
demonstrates that any prior disability 
decision was in error. We will apply the 
exception to medical improvement 
based on error if substantial evidence 
(which may be evidence on the record at 
the time any prior determination of the 
entitlement to benefits based on 
disability was made, or newly obtained 
evidence which relates to that 
determination) demonstrates that a prior 
determination was in error. A prior 
determination will be found in error 
only if: 

(A) Substantial evidence shows on its 
face that the decision in question should 
not have been made (e.g.. the evidence 
in your file such as pulmonary function 
study values was misread or an 
adjudicative standard such as a Usting 
in Appendix 1 of Subpart P of Part 404 of 
this chapter was misapplied). 

Example: You were granted disability 
benefits when it has determined that your 
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ftpllepay met U1.02A. This tUting calls 

for • finding of malor motor soisures more 
fre<)uently than once a month despite at least 
3 months of prescribed treatment. A history 
of either diurnal episodes or nocturnal 
episodes iwith residuals interfering with daily 
activities is also required. On review. It is 
found that s history of the frequency of your 
seheures showed that they occurred only once 
or twice a year. The prior decision would be 
found to be in error, and whether you were 
still considered to be disabled would be 
based on whether your current Impairment(t) 
meet or et]ual the requirements of Appendix 1 
of Subpnrl P of Psnl 404 of the chapter. 

(B) At the time of the prior evaluation, 
required and material evidence of the 
severity of your impairmcnt(s) was 
missing, lliat evidence becomes 
available upon review, and substantial 
evidence demonstrates that had such 
evidence been present at the time of the 
prior determination, disability would not 
have been found. 

(C) Substantial evidence which is new 
evidence which relates to the prior 
determination (of allowance or 
continuance) refutes the conclusions 
that were based upon the prior evidence 
(e.g • a tumor thought to be malignant 
was later shown to have actually been 
benign). 

(D) Substantia) evidence must show 
that had the new evidence (which 
relates to the prior determination) been 
considered at the time of the prior 
decision, the claim would not have been 
allowed or continued. A substitution of 
current judgment for that used in the 
prior favorable decision will not be the 
basis for applying this exception. 

(E) The exception for error will not be 
applied retroactively under the 
conditions set out above unless the 
conditions for reopening the prior 
decision (see S 416.988) are met. 

(iv) You are currently engaging in 
substantial gainful activity. If you are 
currently engaging in substantial gainful 
activity, before we determine whether 
you are no longer disabled because of 
your work activity, we will consider 
whether you are entitled to a trial work 
period as set out in S 416.992. We will 
find that your disability has ended in the 
month in which you demonstrated your 
ability to engage in substantial gainful 
activity (following completion of a trial 
work period, where it applies). This 
exception does not apply if you are 
ebgible to receive special Supplemental 
Security Income cash benefits as 
explained in { 416.261. This exception 
also does not apply in determining 
whether you continue to have a 
disabling impairmcnt(s) (§ 416.911) for 
purposes of deciding your eligibility for 
a reentitlement period (S 416.992a). 

(4) Second group of exceptions to 
m^ica! improvement In addition to the 


first group of exceptions to medical 
improvement, the following exceptions 
may result in a determination that you 
are no longer disabled. In these 
situations the decision will be made 
without a determination that you hove 
medically improved or can engage in 
gainful activity. 

(i) A prior determinaiion was 
fraudulently obtained. If we find that 
any prior favorable determination was 
obtained by fraud, we may find that you 
are not disabled. In addition, wc may 
reopen your claim under the niles in 

i 416.98a 

(ii) You do not cooperate with us. If 
there It a question about whether you 
continue to be disabled and we ask you 
to give us medical or other evidence or 
to go for a physical or mental 
examination by a certain date, we will 
find that your disability has ended if you 
foil (without good cause) to do what we 
ask. Section 9 416.911 discusses how we 
will decide whether you have good 
cause for failure to cooperate. The 
month in which your disability ends will 
be the first month in which you failed to 
do what we asked. 

(iii) We are unable to find you. If there 
is a question about whether you 
continue to be disabled and we are 
unable to find you to resolve the 
question, we will suspend your 
payments. The month your payments 
are suspended will be the first month in 
which the question arose and we could 
not find you. 

(iv) You fail to follow prescribed 
treatment which would be expected to 
restore your obillty to engage in gainful 
activity. If treatment has b^n 
prescribed for you which would be 
expected to restore your ability to work, 
you must follow that treatment in order 
to be paid benefits. If you are not 
following that treatment and you do not 
have good cause for failing to follow 
that treatment, we will find that your 
disability has ended (see § 416.930(c)). 
The month your disability ends will be 
the first month in which you failed to 
follow the prescribed treatment. 

(5) Evaluation Steps. To assure that 
disability reviews are carried out in a 
uniform manner, that decision of 
continuing disability can be made in the 
most expeditious and administratively 
efficient way, and that any decision to 
stop disability benefits is made 
objectively, neutrally and are Mly 
documented, we will follow specific 
steps in reviewing the question of 
whether your disability continues. Our 
review may stop and l^neftts may be 
continued Hi any point if we determine 
there is sufficient evidence to find that 
you are still disabled. The steps are: 


(i) Are you engaging in substantial 
gainful activity? If you are (and any 
applicable trial work period has been 
completed), we will find disability to 
have ended. 

(ii) If you are not has there been 
medical improvement as defined in 
paragraph (c)(l)(i) of this section? If 
there has been medical improvement as 
shown by a decrease in medical 
severity, see step (3). If there has been 
no decrease in medical severity, there 
has been no medical improvement, see 
step (iv). 

(iii) If there has been medical 
improvement we must determine (in 
accordance with paragraph (c)(l)(ii) of 
this section) whether it is related to your 
ability of work. If medical improvement 
is not related to your ability to do work, 
see step (iv). If medical improvement is 
related to your ability to do work, tee 
step (v). 

(iv) If we found at step (ii) that there 
has been no medical improvement or if 
we found at step (ill) that the medical 
improvement is not related to your 
ability to work, w^e consider whether 
any of the exceptions in paragraphs 
(c)(3) and (c)(4) of this section apply. If 
none of them apply, your disability will 
be found to continue. If one of the first 
group of exceptions to medical 
improvement (see paragraph (c)(3) of 
this section) applies, we will proceed to 
step (v). If an exception from the second 
group of exceptions to medical 
improvement applies, your disability 
will be found to have ended. The second 
group of exceptions to medical 
improvement may be considered at any 
point in this process. 

(v) If medical improvement is related 
to your ability to work or if one of the 
first group of exceptions to medical 
improvement applies, we will determine 
(considering all your impairments) 
whether your medical condition meets 
or equals the requirements of Appendix 
1 of Subpart P of Part 404 of this chapter. 
If your impairmentfs) meets or equals 
the requirements of Appendix 1 of 
Subpart P of Part 404 of this chapter, 
your disability will be found to continue. 
If not. your disability will be found to 
have ended. 

(6) The month in which we find you 
are no longer disabled. If the evidence 
shows that you are no longer disabled, 
we vrill find that your disability ended 
in the following month— 

(i) For purposes of 9 416.1331 (under 
which benefits can be paid for the 
month in which disability ends and the 
two following months) the earliest of the 
following months— 

(A) The month the evidence shows 
that you are no longer disabled under 
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the rulea set out in this section, and you 
were disabled only for a specified 
period of time in the past: 

(B) The month the evidence shows 
ihat you are no longer disabled under 
the rules set out In this section, but not 
earlier than the month in which we mail 
you a notice saying that the information 
we have shows that you are not 
disabled: 

(C) The month in which you return to 
fulhtime work, with no significant 
medical restrictions and acknowledge 
that medical Improvement has occurred, 
as long as we expected your impairment 
to improve (see S 416.991); 

(D) The first month following 
completion of your trial work period for 
whi^ it is determined that you have 
demonstrated the ability to do 
substantial gainful activity; 

(E) The first month in which you fail 
without good cause to follow prescribed 
treatment when the rule set out in 
paragraph (c)(4)(iv) of this section 
applies; 

(F) The first month in which your 
doctor told you could return to work, 
provided there is no substantial conflict 
between your physician’s and your 
statements regarding your awareness of 
your capacity for work and the earlier 
date is supported by substantial 
evidence; or 


(G) The first month in which you 
failed without good cause to do what we 
asked, when the rule set out in 
paragraph (c)(4)(ii) of this section 
applies. 

(ii) For all other purposes, the month 
preceding the termination month. The 
termination month, as that term is used 
in this paragraph, is the first month after 
the 15-month reentitlement period 
(described in § 416.992a), in which you 
engage in or are determined able to 
engage in substantial gainful activity or. 
if eanier. the first month after a trial 
work period in which your impairment is 
determined, based on medical or other 
evidence, to no longer exist or not to be 
a disabling impairment as described in 
§ 416.911. 

(7) Before we stop your benefits. If we 
find you are no longer disabled before 
we determine you are no longer 
disabled, we will give you a chance to 
explain why we should not do so. 
Subpart M and N of this Part described 
your rights and the procedures we will 
follow. 

(d) Persons who were found disabled 
under a State plan. If you became 
entitled to benefits because you were 
found to be disabled under a State plan, 
we will first evaluate your 
impairment(s) under the rules explained 
in paragraphs (a), (b). or (c) of this 
section. We will apply the same steps as 


described in paragraphs (a), (b). or (c) of 
this section to the last decision ^nting 
or affirming entitlement to benefits 
under the State plan. If we are not able 
to find that your disability continues on 
the basis of these rules, we will then 
evaluate your impairment(s) under the 
appropriate State plan. If we are not 
able to find that your disability 
continues under these State plan 
criteria, we will find that your disability 
ends. Disability will be found to end the 
month the evidence shows that you are 
no longer disabled under the criteria in 
paragraphs (b) or (c). of this section (or 
appropriate State plan criteria), subject 
to the rules set out in paragraphs [bj(6) 
and (c)(6) of this section. 

9. Section 416.998 is revised to read as 
follows: 

4416.996 If you become disabled by 
another lmpalrment(s). 

If a new severe impairment(s) begins 
in or before the month in which your last 
impairment(s) ends, we will find that 
your disability to continuing. The new 
impairment(s) need not be expected to 
last 12 months or to result in death, but 
It must be severe enough to keep you 
from doing substantial gainful activity, 
or severe enough so that you are still 
disabled under i 416.994. 

[FR Doc. 65-28687 Filed 12-5-65; 6:45 am) 
mujma cooc 4its-ii-4i 
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DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

Permits; Foreign Fishing 

This document publishes for public 
review a summary of applications 
received by the Secretary of State 
requesting permits for foreign vessels to 
fish in the fishery conservation zone 
under the Magnuson Fishery 
Conservation and Management Act 
(Magnuson Act, 16 U.S.C 1801 et $eq,) 
Send comments on applications to: 
Fees. Permits and Regulations Division 
(F/M12). National Marine Fisheries 
Service Dt^partment of Commerce 
Washington. DC 20235 or, send 
comments to the Fishery Management 
CounciUs) which review the 
applicaUon(s]. as specified below: 
Douglas C. Marshall, Executive Director. 
New England Fishery Management 
Council. 5 Broadway (Route 1), 

Saugus. MA 01006, 617/231-0422; 

John C. Bryson. Executive Director. Mid- 
Atlantic Fishery Management Council. 
Federal Building Room 2115.300 South 
New Street. Dover. DE19901,302/674- 
2331: 

David H.G. Could, Executive Director, 
South Atlantic Fishery Management 
Council. Southpark Building. Suite 306, 
1 Southpark Circle, Charleston, SC 
29407, 003/571-1366; 

Omar Munoz-Roure. Executive Director, 
Caribbean Fishery Management 
Council. Banco De Ponce Building, 
Suite 1106, Hato Rey, PR 00818. 809/ 
753-6910; 

Wayne E, Swingle, Executive Director, 
Gulf of Mexico Fishery Management 
Council, Lincoln Center. Suite 881. 

5401 West Kennedy Blvd.. Tampa. FL 
33609. 813/228-2815; 

Joseph C. Greenley. Executive Director, 
Pacific Fishery Management Council. 
526 S,W. Mill S treet, Portland, OR 
97201, 503/221-6352; 


Jim H. Branson. Executive Director. 
North Pacific Fishery Management 
Council. 411 W. Four! Avenue. Suite 
2D. Anchorage, AK 99510,907/271- 
4000; 

Kitty M. Simonds, Executive Director. 
Western Pacific Fishery Management 
Council, 164 Bishop Street, Room 1405, 
Honolulu, HI 96813, 808/523-136a 
FOR FURTHER INFORMATION CONTACT: 
John D. Kelly or Shirley Whitted (Fees. 
Permits, and Regulations Division. 202- 
634-7432). 

The Magnuson Act requires the 
Secretary of State to publish a notice of 
receipt of all applications for such 
permits summarizing the contents of the 
applications in the Federal Register. The 
National Marine Fisheries Service, 
under the authority granted in a 
memorandum of understanding with the 
Department of Slate effective November 
29.1983 issues the notice on behalf of 
the Secretary of State. 

Individual vessel applications for 
fishing in 1986 have t^en received 
between November 25. and December 3, 
1985. from the Governments shorn 
below. 

Dated: December 4.1985. 

Cjurnen J. Bloodlo. 

Deputy Assistant Administrator for Fisheries 
Resources Management. National Marine 
Fisheries Ser%uce. 

Fishery codes and designation of 
Regional Fishery Management Councils 
which review applications for individual 
fisheries are as follows: 


Cm* iHiNNy 

RaQionai Whaiy 



A6S MMbc M 

Haw fngWid. VU 

Shailis 

Soum Aiianac. (kM ol 
Maaoa CartibaaA 

BSA 9m tni Mant 

tm Wands G#oundisli 

North PacAc 

GOA GulforAMs 

No(A PacAc 

HMA Northwsi AUsnsc 

OOMA 

SHA SnMs iBsnng $m) _ 

NawEngMnd. Md ASanSc 

Hor9\ PacAc 

woe Psdftc GfeuneSsh ] 

<W*sNngio*\ Orsgon and 
CaMotnial 

P«3flC 


Coda fahary 

Ragionai Aahary 

mana^amanl ooonoli 

PBS PacAc BUMtfthas and 

***--«■ - ft a , „ 

TWwWiNB rsonc 

Shartks 



Activity codes which specify 
categories of fishing operations applied 
for are as follows: 


ArtiAy €oda 

FvNng opamSona 

t _ 


a 

port. 

PfocaasMi and odMf ma. 

a. 

OSm support ordy 

Vaaaal w% aupport ol U S. vaaMit 
Poad VanAi^ 

• 



Joint Venture 
Italy 

The Government of Italy has 
submitted permit applications to engage 
in joint venture activities in the 
Northwest Atlantic Ocean fisheries 
during 1986. The applications request 
that vessels of Italy receive 
transshipments of U.S. harvested Wex 
and Loligo squid and associated bycatch 
species. Each squid request is for 1,500 
mt The American partner identified is 
1ST Corporation. Inc., Cape May, New 
Jersey. 

Taiwan 

Taiwan has submitted permit 
applications to engage in Joint venture 
activities in the Alaskan fisheries. The 
species request in the GOA is; flounder 
(1J200 mt). Pacific cod (2,800 mt). and 
sable fish, rock fish, and other associated 
bycatch species. The species request in 
the BSA is: Pacific cod (2,100 mt). 
flounders (1,000 mt), turbots (1,000 mt) 
and Alaskan pollock, rockHsh, sablcfish 
and other bycatch species. The 
American partners are Alaska Contact 
Ltd^ Anchorage, AK and Windjammer 
Seafoods, Inc., Seattle, WA. 

SXJJNO COOC 3S10-Z2-M 
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CFR PARTS AFFECTED DURING DECEMBER 


SUBSCRIPTIONS AND ORDERS 

SubtcripUoni (public) 

Problems with eubiciipliont 
Subscriptione (Federal agencies) 

Single copies, back copies of FR 
Magnetic tapes of FR. CFR volumes 
Public laws (Slip laws) 

PUBUCATIONS AND SERVICES 
Dally Federal Register 

Oneral Information, index, and finding aids 

Public inspection desk 

Corrections 

Document drafting information 
Legal staff 

Machine readable documents, specifications 

Code of Federal Regulations 

(^neral information, index, and finding aids 
Printing schedules and pricing Information 

Laws 

PresidanUal Documents 

KKecutive orders and proclamations 

IHibllc Papers of the President 

Weekly Compilation of Presidential DocumenU 

United Stales Government Manual 

Other Services 

library 

Privacy Act Compilation 
I*DO for the deaf 


202-763-3236 

27S-30S4 

S23-5240 
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SJ. Rea. 139/Pub. L 99-165 
To designate the week of 
December 1. 1065. Wough 
December 7, 1985. as 
"National Homa Care Week", 
(Dec. 3. 1985: 99 Stat 940; 1 
page) Price: $1.00 

KR. 505/Pub. L 99-166 
Veterans' Administration 
HeatttvCare Amerximents of 
1985 (Dec. 3. 1965; 09 Stat 
941; 20 pages) Price: $1.00 

S. 1042/Pub. L 09-167 
Military Construction 
Authonzation Act 1966 (Dec. 
3. 1985; 99 SUt 961; 40 
pages) Price; $1.00 

SJ. Res. 195/Piib. L 99-166 
To designate the week of 
December 1. 1985, through 
December 7« 1985. as 
"Natx>nal Temporary Services 
Week". (Dec. 3. 1985; 99 
Stat 1001; 1 page) Price: 

SI.00 
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